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.which has the addressof ... .

-O
[Spaca Above This Line Fw Recosding Data]

THIS MORTGAGE ("Security Instrument”) is given om memagust 30 By
19...20 The grantor is _Robert B, Friar, Jr. and wife, Leah P. FL1Ar . .. . . ...
et reeetseaaeBa At AL e LT RS ER FL AR L ARRE S F LRS00 ...{"Borrower"). This Security Instrument is given to ... FiE8 ...
H‘?‘..‘E.iﬂﬂﬂ}...EHP.]E..‘?.fé...gﬂ.i.!??.i‘ﬂ:{.]:}ﬁn.'?..'..,..*:E ...The Mortgage sSource = whichis org; nized and existing
undor the laws of Lhe State of Georgia '~ and whose address is 111 GTeen Street, |

Gainesville, GA 30501

Rﬁﬁﬂ‘gﬁs /OngBEEd_B_r the principal sum of __ONE HUNDRED SEVENTY NINE THOUSAND TWO HUNDRED

Cravasass i rimrimaenn Dollars (US. $1?g'!0ﬁun]1‘h|s debt is evidenced by Borrower's note
dated the same date as this Security Instrument ("Note”), which provides for monthly payments, with the full debt, if not
paid earlier, due and payable on SEFtE“‘EIl'ZGZD This Security Instrument
secures to Lender: (a) the repayment of the debl evidenced by the Nole, with inlerest, and all renewals, extensions and
modifications: (b} the payment of all other sums, with interest, advanced under paragraph 7 to protect the sec urity of this
Security Instrument; and (¢} the performance of Borvower's covenants and agreements under this Securily Instrumenti and
the Note, For thig purpose, Borrower does hereby mortgage, grant and cunveyl%}uyl,ender and Lender's successors and

assigns, with power of sale, the following described property located in .She cereanema. COunty, Alabama:

Lot 225, according to the Survey of Riverchase Country Club, Residential
gubdivigion, Ninth Addition, as recorded in Map Book 8, Page 46 A & B, in the
Office of the Judge of Probate of Shelby County, Alabama.

Subject to existing easements, restrictions, building set-back lines, rights
of way, limitations, if any, of record.

The proceeds of this loan have been applied on the purchase price of the
property described herein, conveyed to the mortgagors simultaneously herewith.

ok S08mse 329

1908 River Park Drive
{S1raei)
verrerrrsemeene ("Property Address™);

Birmingham
[City)

Alabama 352‘”
[Zip Coda)

TO HAVE AND TOHOLD this property unto Lender and Lender’s successors and assigns, forever, together wilh all
the improvements now or hereafter erected on the property, and all easements, rights, appurtenances, rents, royalties,
mineral, oil and gas rights and profits, water rights and siock and all fixtures now or hereafter a part of the properiy. All
replacements and additions shall also be covered by this Secunity Instrument. All of the loregoing is referred to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estale hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property is unencumbered, excepl for encumbrances of record.
Borrower warrants and will defend generally the title to the Property against all claims and demands, subjecl lo any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform coveniints with
limited variations by jurigdiction to constitute a uniform security instrument covering real property.

ALABAMA_.Sioqte ily —FNMA/FHLMC UNIFORM INSTRILY
Initial{s}_4"; e oE
DCALG g ' FIRST DK

Frd) 1505 1, 477
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UNIFORM COVENANTS, Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Intarect; Prepayment and Late Charges. Borrower shall pramptly pay when due
the principalof and intereston the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Tazes and Ensurance. Subject to applicable law or to a wiitien waiver by Lender, Borrewer shall pay
to Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum {("Funds") equal to
one-twelfth of: (a) yearly taxes and assessments which may attain priority over this Security Instrument; (b) yearly
leasehold payments or ground rents on the Property, if any; {(c¢) yearly hazard insurance premiums; and (d) yearly

mortgage insurance premiums, ifany. Thesze items arve called "escrow items.” Lender mayestimate the Funds due on the
bagis of current data and reasonable estimates of future escrow items.

The Funds ghall be held in aninstitution the deposits or accounts of which are insured or guaranieed by a federal or
state agency {including Lender if Lender is such an institution). Lender shall apply the Funds w pay the escrow ilems.
Lender may not charge for helding and applying the Punds, analyzing the account or verifying the escrow items, unless
Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge. A charge assessed
by Lender in connection with Barrower's entering into this Security Ingtrument to pay the cost of an independent tax report-
ing service shall not be a charge for the purposes of the preceding sentence. Borrower and Lender may apgree in writing
that interest shall be paid on the funds. Unless an agreement is made or applicable law requires interest to be paid, Lender
shall notberequired to pay Borrower any interest or enrnings on the Funds. Lender shall give to Borrower, without charvge,
an annual accounting of the Fundg showing credits and debits w the Funds and the purpose (or which each debit to the Funds

as made. The Funds are pledged as additional security for the sums secured by this Security [nstrument.
gw H the amount of the Funds held by Lender, together with the future manthly payments of Funds payable prior to
CYDthe due dutey of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,
u2at Borrower's option, either promptly repaid 1o Borrower or credited to Borvower on monthly payments of Funds, If the
Hamountofthe Funds held by Lender is not suficient to pay the escrvow items when due, Borrower shall pay to Lender any
Q¥ amount necessary to muke up the deficiency in one ¢r move payments as required by Lender.
e  Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund w Borrower
nﬂny Funds held by Lender. Ifunder paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immedialely prior to the sale of the Property or its acquisition by Lender, and Funds held by Lender at the time of
%ﬂpplicaﬁnn as a credit againgt the sums secured by this Security Instrument.

3. Application of Payments. Unless upplicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2ghall be applied: Hrst, to late charges due under Lthe Nute; second, Lo prepayment charges due under the
Note; third, to amounts payable under paragraph 2; fourth, to interest due; and last, w principal due,

- . . 4. Charges; Liens. Borrower shall pay all Lixes, assessments, chavges, fines and impositions atiribulable (o the
Property which may attain priority over thiz Security [nstrument, and leasehold payments or ground vents, if uny, ‘
Borrower shall pay these obligations in the manner provided in paragvaph 2, or if not paid in that manner, Borvower shall
pay them on time direcily to the person owed payment. Borrower shall promptly furnish 1o Lender all notices af amounls
to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish o Lender
receipts evidencing the payments.

Borrawer shall promptly discharge any lien which his priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good
faith the lian by, or defends against enforcement ol the lien in, legal proceedings which in the Lender's opinion operate to
prevent Lthe enforcement of the lien or forfeiture of any part of the Property; or (¢} secures from the holder of the lien an
agreement satisfactory to Lender subordinating thelien tothis Security Instrument. [fLender determines that any part of
the Property is subject 10 & lien which may attain priority over this Security [nstrument, Lender may give Borrower a

"notice identifying the lien. Borrower shall satis{y the lien or Lake one or more ol'the actions set forth above within 10 days
of the giving of notice,

5. Hazard Insurance. Borroweyr shall keep the improvements now existing or hereafter erected on Lhe Property
insured against loss by fire, huzards inctuded within the term "extended coverage” and any other hazards for which Lender
requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. The
insurance carrier providing the insurance shall be chosen by Barrower subject to Lender’s approval which shall not be
unreasonably withheld,

All insurance policies and renewals shall be acceptable 1o Lender and shall include a standard morigage clause.
Lender shull have the right Lo hold the policies and renewals. 1If Lender requires, Borrower shall promptly give Lo Lender
all receipts of paid premiums and renewal aotices, In the event of loss, Borrower shall give prompt notice o the insurance
carrier and Lender. l.ender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance procecds shall be applied w restoration or repaiy
of the Property damaged, if the restoration or vepair is economically feasible and Lender’s security is not lessened. I Lhe
restoration or repair is not economically feasible or Lender's security would be lessened, the insurance proceeds shall be

- applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore
the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-duy period will begin
when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds Lo principal shall not extend or
postpone the due date of the monthly payments veferved w in paragraphs 1 and 2or change the amount of the payments. IT
under paragraph 19 the Property is acquired by Lender, Borrower’s right to any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall pass to Lender Lo the extent of the sums secured by this Security
Instrument immediately prior to the acguisition.

8. Pregervation and Maintenance of Property; Leaseholds. Borrewer shall not destroy, dimage ur substantially
change the Property, allow the Property to deteriorate or commit waste. 1f this Security Insirument is on a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fec title to the Property, the leasehold and
fee title shall nol merge unless Lender agrees Lo the merger in writing.

7. Proteclion of Lender’s Rights in ithe Properiy; Morigage Insurance. 1 Bomruwer finls to perform the
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender’s rights in the Property {such as a proceeding in bankruptcy, probate, for condemnaltion or Lo enforce laws or
regulations), then Lender may do and pay for whistever is necessary to protect the value ol the Property and Lender’s rights
in the Property. Lender’s actions may include piying any sums secured by a lien which has priority over this Security
Instrument, appearingin court, paying reasvnable attorneys’ fees and entering on the Property to make vepairs, Although
Lender may take action under this paragraph 7, lender does not have Lo do s0.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Burrower secured by this
Security Instrument. Unless Borvowerand Lender agree Lloother lerms of payment, Lhese a mounts shall bear interest from
the date of disbursement at the Note rate and shall be payable, with interest, upon notice frum Lender o Borrower
requesting payment.
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IF Lender reyired mortgage insurance as a condition of making the loan secured by this Security [nstrument,
Borrower shall pay the premiums required to maintain Lhe insurance in effect until such time as the requirement for the
ingurance terminates in accordance with Borrower's and Lender’s written agreement or applicable law,

8. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender
shal! give Borrower notice at the time of m' prier to an inspection specifying reasonable cause for the inspection.

9. Condamnation. The proceeds of any award or claim for damagey, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or fur conveyance in lieu of condemnation, are hereby
assigned and shall be paid to Lender,

In the event of a totat taking of the Property, the proceeds shall be applied to (be sums secured by this Security
Instrument, whether or nat then due, with any excesy paid to Borrower. In the eventola partinl taking of the Properiy,
unless Barrower and Lender otherwise agree in writing, Lhe sums secured by Lhis Security [nstrument shall be reduced by
the amount of the proceeds multiplied by the following fraction; {a) the totul amount of the sumy secored immediately
before the taking, divided by (b} the fair market value of the Property immediately before the tuking. Any balance shalt be
paid to Borrower.

If the Property is abandoned by Borvower, or if, afier notice by Lender w Borrower that the condemnor offers to
makean award or settle aclaim fordamauves, Borrower fails ta respond Lo Lender within 30days after thedate the notice is
given, Lender is authorized 1o collect and apply Lhe proceeds, at its option, either to restoration or repair of Lhe Property or
to the sums secured by this Securivy Instrument, whether or not Lhen due.

Unless Lender and Borrower oLtherwise agree in writing, any applicationof proceeds 1o principat shall not extend or
postpone the due date of the monthly paymenis referred to in paragraphs Land 2 or change the amoent of such payments.

10. Borrower Mzt Released: Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall nof operate Lo release the halbity of the original Borrower or Borrower's suceessors in inlerest,
Lender shall not be required to commence proceedings against any successor in interest or refuse to extend time for
paymentorotharwiae modify amortization of the sums secured by this Security I nstrument by reason ef any demand made
by the original Borrower or Borrower's successors in interest. Any forbearance by Lender in exercising any vight or remedy
shall not be a waiver of or preclude the exercise of any right or remedy,

11. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenunts und agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject W the provisions
of paragraph 17. Borrower's covenants and agreements shall be joint and several. Any Borrower whe co-signg this Security
Instrument but does not execute the Note: (o) is co-signing this Security Instrument only to mortgape, grant and convey
that Borrower’ginterest in the Property under the terms of this Security Instrument; (b) is not personally obhigated to pay
the sums secured by this Security Instrument; and (¢} agrees that Lender and any other Borrower may agree to extend,
modify, forbear or make any accommodations with regard to the terms of this Security Instrument or the Note without
that Borrower’s Consent.

12. Loan Charges. 1T the loan secured by this Security Instrument is subject to u law which sets maximum loan
charges, and thal law is finally interpreted so that the interest or other loan charges collected or to be collected in
connection with the loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount
necessary Lo reduce the charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded
permitied limits will be refunded to Borrower. Lender may choose w0 make this refund by reducing the principal owed
underihe Note or by making a direct payment w Borrower. 1f a refund reduces principal, the reduction will be treated as a
partial prepayment without any prepayment charge under the Note.

13. legislation Affecting Lender's Rights. If enactment or expivation of applicable laws has the effect of
rendering any provision of the Note of this Security Instrument unenforceable according 1o its terms, Lender, atits option,
may require immediate payment in full of all sums secured by this Security Insirument and may invoke any remedies
permitted by paragraph 19, Tf Lender exercises this option, Lender shall take the steps specified n the second paragraph of
paragraph 17.

14. Notices. Any notice to Borrower provided for in Lhis Security Instrument shall be given by delivering it or by
Q0 mailing it by first ¢lass mail unless applicible law requires use of another method. The notice shall be directed w the

Property Address or any other address Borrower designates by notice lo Lender. Any notice 1o Lender shall be given by
. firat class mail to Lender's address stated herein or anyother address Lender designates by notice to Borrower. Any notice
e provided for in this Security Lnstrument shall be deemed to have been given to Borrower or Lender when given as provided
% in this paragraph. |
15. Coverning Law; Severability. T'his Security Instrument shall be governed by federal law and the law ol the
" Jurisdiction in which the Property is located. In the event that any provision or elause of this Security iastrument or the
. Note conflicts with applicable law, such conllict shall not affect other provisions of this SBecurity Instrument or the Note
_which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the
- Note are declared to be severable.
16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.
) 17. Transfer of the Properly or a Beneficial Interest in HBorrower. If all or any part of the Property ur any
" interest init is sold or transferred {oril a beneficial interestin Borrower issold or transferved and Borrower s not a na tural
c . person} withaut Lender’s prior written consent, Lender may, AL its oplion, require immediale payment in full of all sums
- vsecured by this Security Instrument, However, this optien shall not be exercised by lender if exercise is prohibiled by
" faderal law as of the date of this Security [nstrument.

If Lender exercises Lhis option, Lender shall give Borrower notice of ucceleration. The notice shall provide a period
of notless than 30 davys (vom the date the notice is delivered or mailed within which Borrower must pay atll sums secured by
this Security Instrument. If Borrower fails to pay these sums prior 10 Lhe expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument witheut further notice or demand on Borrower.

18, Borrower's Right to Reinstate. 1’ Borvower meets certain conditions, Borrower shall have the vight to have
enforcement of this Security Instrument discentinued at any time prior to the eaviierof: {(a) 5 days (or such other period as
applicable law may specify ior reinstate ment) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; ov (b) entry of a judgment enforeing this Security Instrumeni. Those conditions are thal Borrowey:
(a) paya Lender all sums which then would be due under this Security Instrument and the Note had no acceleration
occurred: (b) cures uny defaull of any other covenants ur agreements; (¢} pays all expenses incurred in enforcing this
Security Instrument, including, but not limited w, reasonable attorneys’ fees; and () tlakes such acltion as lender may
reasonahly required 1o assure that the lien of this Security Instrument, Lender's rights in the Property und Borrower's
obligatlion Lo pay the sums secured by this Security Instrument shall continue unchanged. Llpon reinstatement by
Borrower, this Security Instrument and the obligations secured hereby shall remain fully effective as if no ucceleration had
occurved. However, this vight to reinstate shall not apply in the case ol acceleration under pavagraphs 13 0r 17.

PAGE 331
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NON-1JN1t ORM COVENANTS. Borrower and Lender further covenant and agree as follows:

19. Acceloration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’'s
breach of any covenant or agreement m this Security Insttument (but not pror to aceeleratwon under paragraphs 13 and 17
unless applicable law provideg otherwise), The notice shall specify: (a) the default; (b) the action required to cure the
default: (c) a date, not less than 30 days from the date the notice is piven to Borrower, by which the defaull must be cured;
and (d) that failure Lo cure the default on or before the date specified in the notice may result in acceleration of the sums
secured by Lhis Security Instrument and sale of the Property. The notice gshalt further inform Borrower of Lhe right Lo
reimstate aflar acceleration and the right t6 bnng a court action to assert the non-existence of a default or any other
defonse of Borrower to acceleration and sale. H the default is not cured on or before the date specified in the notice, Lender
at its option may require immediate payment in full of all sums secured by this Securily Ingtrument without furlher
demand and may invoke the power of sale and any other remedies permitied by applicable law. Lender shall be entitled to
collect all expenses incurred in pursuing the remedies provided in this paragraph 19, including, but not Limited to,
reasonable attorney’s fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall give & copy of a notice to Borrower in the manner provided in
paragraph 14. Lender shall publish the notice of gale once a week for three consecutive weeks in a newspaper published in

BBRINY..cocirrrrrrsnnsennnss County, Alabama, and thereupon shall sell the Properly to the highest bidder at public
auction at the front door of the County Courthouse of this County. Lender shall deliver to the purchaser Lendar’s decd
conveying the Property. Lender or its designee may purchase the Properly at any sale. Borrower covenanis and agrees
that the proceeds of the gale shall ba applied in the following order: (a) to all expenses of the gale, including, but nol Limited
tn, reasonable attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the person or
persong legally entitled to it

20. Lender in Posseasion. Upon acceleration under paragraph 19 or abandonment of the Properiy, Lender {in
person, by agent or by judicially appointed receiver) shall be entitled to enter upon, take possession of and manage the
Property and to collect the rents of the Property including those past due. Any rents collected by Lender or the receiver
shall be applied first to payment of the costs of management of the Property and collection of rents, including, but aol
limited to, receiver's fees, premiums on receiver's bonds and reasonable attorneys’ fees, and Lthen to the sums secured by
this Security Instrument.

21. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Securily
Instrument without charge to Borrower. Borrower shall pay any recordation costs.

22. Waivers Borrower waives all rights of homestead exemption in the Property and relinguishes all rights of
curtesy and dower in the Property.

23. Riders Lo this Security Instrument. If one or more riders are executed by Borrower and recorded together with
this Security Instrument, the covenants and agreements oleach such rider shall be incorporaled inlo und shallamend and
supplement the covenants and agreements of this Security Instrument as if the rider(s) were a pari ol this Securily
Instrument. {Check applicable box{es}}

[ ] Adjustable Rate Rider

Graduated Payment Rider
Other(s) [specify]

Condominium Rider 2-4 Family Rider

Planned Unit Developrment Rider

BY SIGNING BELOW, Borrower accepts and agrees to the Lerms and covenants contained in this Security
Instrument and in any rider(s) executed Borrower and recorded wilh il,

Witnegses: ' '
ii;b%fci%w\’ »—\)# R ¥ 1-1: % )
Robert E., Friar, Jr. —Borrowet
v E‘&LM'_’ reerrememenn  Seall)
P. Friar — Bosrower

[Space Below Thia Lina For Acknowlaigmanti)

STATE OF ALABAMA

COUNTY OF JEFFERSON

I, Frank K. Bynum, a Notary Public in and for said County, in said State,
hereby certify that Robert E. Friar, Jr. and wife, Leah P. Friar whose names
they signed to the foregoing conveyance, and who are known to me, acknowledged
before me on this day, that, being informed of the contents of the conveyance,
they executed the same voluntarily on the day the same bears date.

£ August,'lg}“.
ﬁtufZL Z;L 1§;iﬁ

Frank K. Bynum, Notary ‘
1992 T

.

Given under my hand and official seal this 30th

My Commission Expires: November 20,

THIS INSTRUMENT PREPARED BY: Frank K. Bynum

$17 Office Park Circle
Birmingham, AL 35223

Paga 4 of 4 Form 3001 4/87
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PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this ......... 3fth.... day of ....ANQuUSRL............, 19...30,
and is incorporated into and shall be deemed to amend and supplement the Morigage, Deed of Trust er Security Deed (the
"Saecurity Instrument™) of the same date, given by the undersigned (the "Borrower”) to secure Borrower's Noteto ..............
First National Bank of Gainegville d.b.a. The Mortgagqe Source .. .. ... (the “Lender™)
of the same date and covering the Property described in the Security Instrument and located at:
voereseresesstssessessanennessrsmnenn A RE. RAVEE Park. Drive, Blrmingham, AL, 33244 o,

[Property Address]
The Property includes, but is not limited to, a parcel of land improved with a dwelling, together with other such parcels and

certaincommon areas and facilities, asdescribedin ... Declaration.of Protective Covenantsio ...

bareementg. and Restrictions. recorded. in Misc, Book 4. Bage 330 .. i

{the "Declaration”). The Property is a part of a planned unit development known as ... Riverchase Country.Club.
T I T BT YT b

(the "PUD"), The Properiy alse includes Borrower’s interest in the homeowners association or equivalent entity owning or

managing the common areas and (acilities of the PUD (the “Owners Association"} and the uses, bencfits and proceeds of
Borrower’s interest. .

PUD COVENANTS. In addition to the covenants and agreements made in the Security Instrusient. Borrower and
Lender further covenant and agree as follows:

A. PUD Otligations. -Borrower shall perform all of Borrower’s obligations under the PUD’s Constituent
Dacuments. The "Constituent Documents” are the: (i) Declaration: (n) articles of incorporation, trust instrument or any
equivalent docitment which creates the Owners Association; and (iii) any by-laws or other rules or regulalions of the Owners
Association. Borrower shall promptly pay, when due, all dues and assessments imposed pursuant Lo Lthe Constituent
Documernts.

B. Hazard Insurance. So long as the Owners Association maintains, with a generally accepted insurance carrier, a
"master” or "blanket” policy insuring the Property which is satisfactory to Lender and which provides insurance coverage
in the amounts, for the periods, and against the hazards Lender requires, including fire and hazards included within the term
"extended coverage,” then:

(i} Lender waives the provision in Uniform Covenant 2 for the monthly payment to Lender of one-twelfih of
the yearly premium installments for hazard insurance on the Property; and
| (ii) Borrower's cbligation under Uniform Covenant 5 to mainlain hazard insurance coverage on the Property is
deemed satisfied to the extent that the required coverage is proevided by the Owners Associalion pelicy.

Borrower shall give Lender prompt notice of anylapse in required hazard insurance coverage provided by the master
or blanket policy.

In the event of a distribution of hazard insurance proceeds in lieu of restoration or repair following a loss to the
Property or to common areas and facilities of the PUD, any proceeds payable to Borrower are hereby assigned and shall be
paid to Lender. Lender shall apply the proceeds to the sums secured by the Security Instrument, with any excess paid to

Borrower.
C. Public Liability Insurance. Borrower shall take such actions as may be reasonable to insure that the Owners

Associalion maintains a public liability insurance policy acceptable in form, amount, and extent of coverage to Lender.

D. Condemnation. The proceeds of any award or claim for damages, direct or consequential, payable Lo Borrower in
connection with any condemnation or other taking of all or any partofthe Propertyor the common areas and facilities of the
PUD, or for any conveyance in liev of condemnation, are hereby assigned and shall be paid to Lender. Such proceeds shall
be applied by Lender to the sums secured by the Security Instrument as provided in Uniform Covenant 9.

E. Lendor's Prior Consent. Borrower shall not, excepl afier nolice tv Lender and with Lender’s prior writlen
consent, eithar partition or subdivide the Property or consenl to:

(i) theabandonmentor terminationofthe PUD, except forabandonmentorterminationrequired by law in the
case of substantial destruction by fire or other casualty or in Lhe case of a taking by condemnation or eminent domain;

(i} anyamendment to any provision of the "Constituent Documents” if the provision is for the express benefit
of Lender; |

(iii) terminalion of professional management and assumption of self-management of the Owners Association;
or

(iv) any action which would have the effect of rendering the public liability insurance coverage maintained by
the Owners Association unacceptable to Lender.

F. Remedies. If Borrower does not pay PUD dues and assessments when due, then Lender may pay them. Any
amounts disbursed by Lender under this paragraph F shall become additional debt of Borrower secured by Lhe Security
Instrument, Unless Borrower and Lender agree to other teyms of payment, these amounts shall bear interest firom the date of
disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting payment.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained in this PUD Rider.

/ 1 e (Seal)
5‘{]&]%%";.:‘.}'1‘{:'? T%‘%\Liﬁ Rcebert E. Friar, Jr. 'B“"“ﬂ"
wol 4 3\ RN £ 1Y}
GSEP - 5 h“ . -Borrower
q
__i.,#{;-#-.}":
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