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THIS INSTRUMENT PREPARED BY{Namev/JAMES A. HOLLIMAN, ATTORNEY
o o 3821 Lorna Road, Suite 110
[mrEES]Birmingham. Alabama 35244

STATE OF ALABAMA ) REAL ESTATE MORTGAGE

COUNTY OF SHELBY )

WORDS USED OFTEN IN THIS DOCUMENT

[A] "Morigage.” This document, which is dated __August 13 19,90 ___, will be called the “Morigage.”

(B] “Borrower.” JERRY L. MCGAUGHY and wi HY

wifl sometimes be called “Borrower” and sometimes simply “.”

(C) "Lender.” Central Bank of the South will be called “Lender.” Lender is a corporation or association which was

formed and which exists under the laws of the Stale of Alghama or iha United States.
Lander's address is E= 0. Box 19488, Birmingham, Alabama 35219 ,

(D) “Note." The note signed by Borrower and dated . August 13 ,19_90  will be called the “Note.” The Note shows thal i
owe Lender = = Dollars,
plus interast, which | have promised o pay in payments of principal and interest for 15 years with a final payment due on

_August 15, 2005tmx Thefinal payment may be a balloon payment which may be refinanced from time to time.
(E) "Property.” The property that is describad below in the section titled “Description Of The Property” will be called the "Property.”

BORAOWER'S TRANSFER TO LENDER OF RIGHTS IN THE PROPERTY -

| grant, bargain, sell and convey the Property to Lender, This means that, by signing thi€ Mortgage, | am giving Lender the rights that haveinths
Property subject to the tarms of this Morigage. The Lender also has those rights thatthe law gives to landers who hotd mortgagses onreal property.
{ am giving Lender thase rights to protect Lender from possible losses that might resuit if ) fail to:

(A) Pay all amounts that | owe Lender ag staled in the Note;

(B} Pay, with interest, any amounts that Lendar spends under this Mortgage 10 protect the value of the Property or Lender’'s rights in

. the Property,

(C) Pay, with interest, any other amounts that Lender lends to me as Future Advances under Paragraph 7 below;

(D) Pay any other amounts that | may owe Lender, now or in the future, including any amounts thal | become obligated to pay as a resull of

another koan from Lender or my guaranty of a loan 1o someone else by Lender {sometimes referred to as "Other Debts™); and

(E} Keep all of my other promises and agreements under this Mortgage and under e Note.
If | keap the promises and agreements listed in (A) through (E) aboves, this Mortgage and the transfer of my rights in the Property will become void
and wiit end.

LENDER'S RIGHTS IF BORROWER FAILS TO KEEP PROMISES AND AGREEMENTS

I 1 fail 1o keep any of the promises and agreements made in this Mortgage or in the Note, Lender may require that | pay immediately the
antire amount ramaining unpaid under the Note and under this Morigage. Lender may do this without making any further demand for payment.
This requirement will be called “immediate Payment in Full.”
If Hail to make Immediate Payment in Full, Lender may sell the Property at a public auclion. The public auction will be held atthe front door of the
courthousa inthe county where Lhe Property is located. The Lender or its attorney, agent or representative {the “auctioneer”) may sell the Property
in fols or parcels or as one unit as it sees fit at this public auction. The Property will be sold to the highest bidder, or if purchased by Lender, for credit
against the balance due from Borrower.
Notice of the tims, place and lerms of sale will be given to the public by publishing the notice with a description of the Property once a week for
three {3} consecutive weeks in a newspaper of ganeral circulation in the county where the sale willbe held. The Lender or auctionaer shall have
ihe power and authority 1o convey by deed or other instrument alf of my rights in the Property to the buyer {who may be the Lender] at the public
auction, and use the money recaived to pay the following amounts:

(1) all expenses of the sale, including advertising and selling cosls and attomey's and auctioneer's fees;

(2} all amounts that | owe Lender under the Note and under this Mortgage; and

{3} any surplus, that amount remaining after paying {1) and (2), will be paid to the Borrower or as may be required by law.
if the monay received from the public sale does not pay all of the expenses and amounis | owe Lender under the Note and this Mortgage, 1 will
promptly pay afl amounts remaining due after the sale, pius inlerast at the raie stated inthe Note. The Lender may buy the Proparty or any part or
interest in the Proparty at the public auction.

BOOK Sﬂamf 978

DESCRIPTION OF THE PROPERTY
The Property is described in [A) through (J) below:

[A] The property which is located at 133 Kiowa Street, Montevallo, AL. 35115_
ADDRESS

This properly isin —_ Shelby County in the Stateof ______Alabama . it has the following
legal description:

Lots 93 and 94 of the 3rd Addition to Indian Highlands, according to a
Survey dated September 13, 1974, approved by the Montevallo Planning

Commission September 19, 1974, and recorded September 24, 1974, at
Map Book 6, Page 28, in the Probate Office of Shelby County, Alabama;
being situated in Shelby County, Alabama.

{If the property is a condominium, the following must be completed:] This property is pani of a condominium project kKnown as
n/a (called the “Condominium Project”). This property inciudes my unit and ait of my rights in the
common elements of the Condominium Project,
(B) All buildings and other improvernenis that are located on the property described in paragraph (A) of this secton;
({C} Allrights in other property thatl have as owner of the property described in paragraph {A) ol this section. These rights are known as "easemants, righls
and appurtenances atiached lo the property.”
{O} All rants or royalties from the property described in paragraph (A) and (B} of this section;
(E} All mineral, il and gas rights and profits, waler nghts and water slock that are part of the propenly described in paragraph (A} of this section;
{F) All rights that | have in the land which lies in the streets or roads in froni of, or next to, the property described in paragraph |A) of this section;
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[G) Allfixtures that are now or in the future will be on the property described in paragraphs {A) and {B) of this seclion, and all replacemenis of ani .
additions to those fixiures, except for those fixtures, replacemants or additions thal under the law are “consumer goods” and that ! acquire more

than twamg (20} days afier the data of the Note;,

(H) All of the rights and property described in paragraphs {A) through (F) of this section that { acquire in the future;

(1} All replacemants of or additions to the property described in paragraphs (B) through {F) and paragraph (H] of this sectlion; and

(J] Al judgements, awards and setllements arising because the property described in paragraph (A] through (I} of this section has been
condemned or damaged in whole or in part{including proceeds of insurance); provided, however, that any sum received by Lender will be applied

ta payments which | owe undar the Note, in reverse order of maturity. .

BORRCWER'S RIGHT TO MORTGAGE THE PROPERTY AND BORROWER'S OBLIGATION TO DEFEND OWNERSHIP OF THE PROPERTY

| promise that except for the “exceplions" listed in the description of the Property: {A) | lawfulty own the Property; (8] | have the right lo morigage,
granl and convey the Property 1o Lender; and {C) thera are no outstanding claims or charges against the Property.

| give a genera’ warranty oftitle to Lendar. This means that | will ba fully responsibls for any kases which Lendar suffers bacause scmeons other
than mysaflf has some of the rights inthe Property which | promise that| have. | promise that | will defend my owners hip of the Property against any

claims of such rights.

| promisa and | agraa with Lender as follows:

1. BORROWER'S PROMISE TO PAY PRINCIPAL AND INTEREST UNDER THE NOTE AND TO FULFILL OTHER PAYMENT OBLIGATIONS

| will promptly pay 1o Lender whern due: principal and inferest under the Note; late charges and prepayment charges as stated in the Note; principal
%nd mtgr%sl on Future Advances that | may recelve under Paragraph 7 below; arty amounis expended by Lender under this Mortgage; and all
ther Lrebts. |

2. LENDER'S APPLICATION OF BORROWER'S PAYMENTS

Unless the law requires or Lender chooses otherwise, Lender will apply each of my payments under the Note and under Paragraph 1 above in the
{oliowing order and for the following purposes:

(A} Firstto pay interest then due under the Note; and

(B} Next, to lale charges, if any; and

{C! Next, to Lender's cosls and expenses, if any, and

{D} Next, to pay principal then dug under the Nots.

4. BORROWER'S OBLIGATION TO PAY CHARGES AND ASSESSMENTS AND TO SATISFY CLAIMS AGAINST THE PROPERTY

| will pay all taxes, assessments, and any other charges andfinesthatmay be imposed on the Property and that may be superior to this Mortgage
and will make timely payments on any notes or other obligations secured by one or more morigages superior 1o this Mortgage. | will also make
payments dus under my lease if | am a tenant on the Property and | will pay ground rents {if any) due on the Property. | wilt do this by making
payments, when they are due, directly 10 the persons entitled to them. {In this Mortgage, the word “person” means any person, organization,
governmental authority, or other party.} Upon request, | witl give Lender a receipt which shows that | have made these paymenis,

Any claim, demand or charge that is made against property becauss an obligation has not been fulfilled is known as a "lien.” | wili promptly pay or
satisfy ail liens againstthe Property thal may ba superior to this Mongage. However, this Morigage does not require me to satisfy a superior hen if:
[A]l agres, in wriling, 1o pay tha obligation which gave rise fothe superior lien and Lender approves the way in which | agree to pay ihat obligation;
or [Bj |, in goodaith, argue or defend against the suparior lien in a lawsul so that, during the lawsuit, the superior lien may not he enlorced and no

pari of the Property musl be given up.
Condominium Assessments

It the Property inciudes a unit in a Condominium Project, | will promptly pay when they are due all assessments imposed by the owners
association or other organization that governs the Condominium Projecl. That association or organization will be called the "Owners

Association.”

4. BORROWER'S OBLIGATION TO OBTAIN AND TO KEEP HAZARD INSURANCE ON THE PROPERTY

{A) Generally
[ will obtain hazard insurance fo covar all buildings and other improvements that now are or in the future will be located on the Property. The

insurance must cover loss or damage caused by fire, hazards normally covered by “axignded coverage" hazard insurance policies, and other
hazards for which Lender requires coverage. The insurance must be in the armounls andfor the pariods of lime required by Lender. Lender may
not raquire me to obtain an amount of coverage that is more than the value of all buildings and other improvements on the Propedty.

| may chooss the insurance company, but my choice is subject to Lender’s approval. Lander may not refuse to approve my choice uniess the
refusal is reasonable. All of the insurance policies and renewals of those policies mustinclude whatis known as a “standard monigage ctause” 10
protect Leander. The form of all policies and the form of all renewals must be acceplable to Lender. Lender will have the right to hoid the policies and

renewals.

| wift pay the premiums on the insurancas policies by paying the insurance company direclly when the premium payments are due. If Lender
requires, | will promptly give Lender all receipts of paid premiums and all renewal nolices that | receive.

Iif there is a loss or damage to the Property, | will promptly nolify the insurance company and Lender. if | do not prompily prove 10 the insurance
company that the loss or damage cccurfed, then Lender may ¢ s0.

D The amount paid by the insurance company is called “proceeds.” The proceeds will be used to reduce the amountihat owe to Lender under the
{™-Note and this Mortgage, unless Lender and | have agreed to use the proceeds for repairs, restoration or otherwise.

CIDThe Lender has the authority to settle any claim for insurance bensefits and to collect the proceeds. Lender then may use the proceeds toreduce
w2the amount thal | owe to Lender under the Note and under this Mortgage or to repair or restore the Properly as lender may see fit.

a-if any proceeds are usad to reduce the amount of principal which | owe 10 Lendar under the Nole, that use will not defay the due date or changethe
LD amount of any of my monthly paymanis under the Note and this Morigage. However, Lender and | may agres in writing lo those delays of changes.

Cadf Londer acquiras the Proparty by purchase atforeclosure sale, ati of my righls in Ihe insurance policies will betong to Lender. Aiso, ali of my rights
C3in any proceeds which are paid because of damage that occurred before the Property is acquired by Lender will belong 1o Lender. However,
Lender's rights in those proceeds will not be greater than the amount that | owe to Lender under the Note and under this Morigage.

E{B} Agreements that Apply 10 Condominlums
4 j) If the Property includes a unit in a Condominium Project, the Owners Association may maintain a hazard insurance policy which covers the

entire Condominium Project. That poticy will be called the “master policy.” So long as the master policy remains in effect and meets the
requiramenis stated in this Paragraph 4: (a) my obligalion 10 obtain and ¢ keep hazard insurance on the Property is satisfied; and (b} fthereisa
conftict, concerning the use of proceeds, between {1) the terms of this Paragraph 4, and (2} the law or the terms of ihe declaration, by-laws,
regulations or other documents crealing or governing the Condominium Project, then that law or the terms of those documents will govern the use
of proceeds. | will promptly give Lender notice if the master policy is interrupted or lerminated. During any time that the master pokcy i5 not in effact,
the terms of {a} and (b} of this subparagraph 4{8) {i) will not apply.

(i} If the Properly includes & unitin a Condominium Projecy, it is possible that proceeds will be paid to me instead of being used to repair or (o
restore the Property. | give Lender my rights 1o thbse proceeds. All of the proceeds described in this subparagraph 4{Bj (i} will be paid to Lender
and will be used lo reduce the amounl that | owe to Lender under the Note and under this Morigage. i any of those proceeds remain after the
amount that | owe to Lender has bean paid infull, the remaining proceeds will be paid to me. The use of proceeds to reduce the amount that | owe
to Lender will not be a prepayment thal is subject to the prepayment charge provisions, if any, under the Note.

5 BORROWER'S OBLIGATION TO MAINTAIN THE PROPERTY AND TO FULFILL OBLIGATIONS IN LEASE, AND AGREEMENTS ABOUT
CONDOMINIUMS

(A} Agreements about Maintaining the Property and Keeping Promises In Leasa
| will keep the Property in good repair. | will not destroy or substantially change ihe Property, and | wifl not attow the Property to deteriorate. If | do not

own but am a tenant on the Property, | will fulfill my obligations under my lease.

(B) Agreements that Apply to Condominiums
ifthe Propenty is a unitin a Condominium Project,  will tulfill all of my obligations under the declaration, by-laws, regulations and other documents

that create or govern the Condominium Project. Also, | will not divide the Property into smaller pans that may be owned separalely (known as
“partition or subdivision™). | will not consent to certam actions unless | have first given Lender notice and oblained Lender's consentin wiiting.

Those actions ara:
{a) The abandonment or termination of the Condominium Project unless the abandonment or termination is required by law;

[b) Any significant changs to the declaration, by-taws or regulations of the Owners Association, trust agreement, articles of incovporation, or other
documants that creale or govern the Condominium Project, including, for example, a change in the percentage of ownership rights heid by unit

‘owners in the Condominium Project, and
(c) A decision by the Owners Association to terminate professional management and to begin self-management of the Condominium Project.
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8. LENDER'S RIGHT TO TAKE ACTION TO PROTECT THE PROPERTY
It. (A} | do nol keep my promises and agreaments made in this Mortgage, or {B) someons, including me, begins a legal procesding thal may
significantly aect L endar's rights in the Property {such as, a lagal proceeding in bankruptcy, in probate, for condemnation, or 1o enforce laws and
regulations), then Lender may do and pay for whatever is necessary to prolect ihe Praoperty and Lender’s rights inthe Property. Lender's aclions

under this Paragraph 6 may include, for example, oblaining insurance on the Property, appeanng in cour, paying reasonable attorney's fees, and
enlering on the Property to make repairs.

| wili pay 10 Lendar any amounts, with interest, which Lender spends under this Paragraph 6. This Mortgage will protect Lender in case ) do not
keep this promise 1o pay those amounts, with interest at the same rale staled in the Note. Interast on each amount will begin on the date thal the
armount is spent by Lender. However. Lender and | may agree in writing to terms of payment that are different from those in this paragraph.

Aithough Lender may lake action undaer this Paragraph 6, Lender does not have 10 do so.

7. AGREEMENTS ABOUT FUTURE ADVANCES AND REFINANCING

| may ask Lender to make one or more loans to me in addition to the loan that | promise to pay under the Note, or lo refinance the amount due under
ihe Note. Lender may, bafore this Morigage is discharged, make additional loans lo me of refinance the amount dug under the Note,

8. LENDER'S RIGHTS iF BORROWER TRANSFERS THE PROPERTY
If | sell or transfer all or part of the Property or any rights in the Property, Lender will require Immediate Payment in Ful.

8, CONTINUATION OF BORROWER'S OBLIGATIONS

My obiigalions under this Morigage are binding upon me, upon my heirs and my legal representatives in the event of my death, and upon anyone
who obtains my rights in the Property.

i Lendar may allow a person who takes over my rights and obligations to delay or to change the amounl of the monthly payments of principal and
interest dus under ihe Note or under this Mortgage. Even if Lender does this, howéver, that person and | will both stifl be fully obtigated under the
Note and under this Morlgage unless Lendar specifically releases me in writing from my obiigations.

Lendar may allow those delays or changes for a person who takes over my rights and obhigatons, aven if Lender is requested nollo do so. Lender
will not be required 10 bring a lawsuit against such a person for not kuffilling obfigations under the Note or under this Mortgage, even if Lender is
requested to do so. ]

10. CONTINUATION OF LENDER'S RIGHTS
Even if Lendar doas nol exercise or enforce any right of Lender under the Note, this Morigage or under the law, Lender will still have all of thoge
righls and may exercise and enforce them in the future. Even if Lender oblains insurance, pays taxes, or pays other claims, charges or ligns
againsi the Property, Lender will still have lhe right to demand thal | make Im mediate Payment in Full of the amount that | owe to Lender under the
Note and under this Mortgage.

i 11. LENDER'S ABILITY TO ENFORCE MORE THAN ONE OF LENDER'S RIGHTS; OBLIGATIONS OF BORROWER; AGREEMENTS

{ CONCERNING CAPTIONS

j' Each of Lender’'s rights under this Mortgage is separate. Lender may exercise and enforce one or more ofthese rights, as well as any ol Lender’s
othar rights under the law, one at a time or all at once.

. It more than cne person signs this Mortgage as Borrower, each of us is fully obligated to keep all of Borrower’s promises and obligations contained
in this Mortgage. Lender may enforce Lender's rights under this Mortgage against each of us individually or against all of us together. This means
tha! any one of us may be required to pay all of the amounts owed under the Note and under this Mortgaga. However, if one of us does notsignthe
Nole, then: (A] that person is signing this Mortgage only lo give that person’s rights in the Property to Lender under the terms of this Morigage; and
(B} that person is not personaily obligaled 1o make paymenis of to act under the Nole or under this Morigage. ‘

The captions and tities of this Morigage are for convenience only. They may not be usead to interpret or 1o dekne the terms of this Mortgage.

12. LAW THAT GOVERNS THIS MORTGAGE
The law that appiies in lhe place that the Property is located will govern this Mortgaga. The law of the Stale of Alabama witi governthe Note. ifany
term of this Morigage or of the Note conflicts with the law, ali other terme of this Morgage and of the Note will stifl remain in effect il they can be
given effect without the conflicting term. This means that any lerms of this Mortgage and of the Note which confiict with the law can be separated
from the ramaining terms, and the remaining terms will still be enforced.
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By signing this Mortgage | agree to Il_lnl the above.
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STATE OF ALABAMA 1 Towl 3052
; COUNTY OF JEFFERSON )
, _the undersigned aut hori , a Nﬂ%{; Et?&i—['lf and for said County, in said State, hereby certify that
i J L , whose nama(s) are signed 1o the foregoing
_.'.; instrument and who are known io me, acknowledged belfore me on this day that, being informed of the contents of this instrument,
i they axecuted the same voluniarily on the day the same bears date.
r; Given under my hand and official seal this 13th dayof ____August 1990
¥ —
ﬁ My commisgsion axpiras: #'[ -
o =
STATE OF ALABAMA )
g COUNTY OF )
i"i l, , & Notary Public in and lor said County, in said State, hereby certify that
i‘ ' , whose nams as
m of , is signed 10 the foregoing instrument,
ﬁ and who is known to me, acknowledgad before me on this day that, being informed of the contents of such instrument, —, as
J};l such and with full authority, executed the same voluntarily for and as the act of said i
! Given under my hand and official seal this day of 19
;é‘ My comimiasion expires: _
4 Notary Public

99/32-2321 {Rev. 4/89)
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