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THIS MORTGAGE ("Security Instrument”) is Eiien ON o, ULy 3G
19...99 The grantor is ... 480r.ge E. Scott and wite, Peqgy J. Scott
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Mr::rrtgage ...... s reteereasasesraasssasarssranes (*Borrower"). This Security Instrument is given to ......... NOEWESE ..
MO GG e, TG . et aeetavereaaeeee s ast st atssasemrasns e sresnsmeennineennnres WHICH 18 organized and existing
lé!nhdﬂrfh?; iﬂws %thzaggzteofﬁfl}nesota. and whose address 18 PDBG]BliZ%'
AL L O e, N 2B AL | eeeteeieer esm—ontaaeeeit bi et st e snnnranemner e smaserssussrnesrrrassnnrernssernenir s o LENAEET)
Eg_rﬂmf_ej _owes _I.EI'_I[!_ELI' l'..hg_ Eﬂll(éaﬂ_l _Bum of ... ONE HUNDRED SEVENTY F I“ETHUUBP‘“DEHD“D/ 100-==— .

rersarerriassrenerrrenesscansenenemnees 0LLAES (U5, SI?B'UOG‘DOIT‘.IHE debt is evidenced by Borrower's note
dated the same date as this Security Instrument (" nte“hivhic:h provides for monthly payments, with the full debt, if not
. paid earlier, due and payable on Augustl,!ﬂ This Security Instrument
gecures to Lender; (a) the repayment of the deht evidenced by the Note, with interest, and all renewals, extensions and
modifications; (b) the payment of all other sums, with interest, advanced under paragraph 7 to protect the security of this

Security Instrument; and {c) the performance of Borrower's covenants and agreements vader thiz Securily Instrument and
" the Nole. For thia purpose, Borrower does hereby mortgage, grant and r:unvey“l:ny[.ender and lLender's successors and

assigns, with power of sale, the following described property located in .Shel ceeereneneeiaieenenes County, Alabama:
Part of Lots 7 and B, according to the Survey of Dunnam Farms, as recorded in
Map Book 6, Page 39, in the Office of the Judge of Probate of Shelby County,
Alabama, described as follows: Begin at the NW corner of WW 1/4 of SE 1/4 of
Section 28, Township 20 South, Range 3 West and run South along West line of
Quarter section 326.36 feet to the Northwest corner of Lot 10, a resurvey of
Lots 5, 6, and part of Lots 7 and B, Dunnam Farms, as recorded in Book 6,

Page B5, Probate Office of Shelby County; thence run in a southeasterly
direction along the north line of said Lot 10 a distance of 297.74 feet;

thence turn an angle to the left of 33 degrees and run a distance of 277 feat
to the Northeast corner of Lot 11 and said resurvey; thence turn an angle of 87
degrees to the left and run along the West lot line of Lot 12 a distance of
102.79 feet to the Northwest corner of Lot 12; thence turn an angle and run
East along North line of Lot 12 a distance of 133.27 feet to the Northeast
corner of said Lot 12; thence turn an angle to the left of 93 degrees 54
minutes and run 328 feet to a point on the north line of said 1/4-1/4 Section;
thence turn an angle to the left and run along the north line of said 1/4~-1/4
Saction 660.7 feet to the point of beginning., Said parcel located in the NW

1/4 of SE 1/4, Sectlion 28, Township 20 South, Range 3 West, Shelby County,
Alabama. '

I SFERERELELELELTE N

EgSubjact to existing easements, restrictions, building set-back lines, rights
guf way, limitations, if any, of record.

The proceeds of this loan have been applied on the purchase price of the
property described herein, conveyed to the mortgagors gsimultanecusly herewith.

Which huﬂ t-l-iE ﬂddress uri-li}i?lllf?l-lliqj!u!:'?ﬂflﬁ"E‘E‘ﬁf""--""""- dvaaFn L ] “'""'ﬂf'!_'ﬁ'r‘jﬂ'”"‘"‘"”“""""' T ikl ERIFFaApamERda g
[{Street) [Caly)
Alﬂhﬂma rPEE Iq%éPHQIR‘ﬁ# d B0 Ak dFAFF+-1F FY {‘.Pllanrty Addl‘EEs“};

[Zip Code]

TO HAVE AND TOHOLD this property unto Lendev and Lender’s successors and assigns, lorever, together with all
the improvements now or hereafter erected on the property, and all easements, vights, appurtenances, rents, royaliies,
mincral, oil and gas rights and profits, water rights and stock and all lixtures now or herewfter a part of the property. All
replacements and additions shall also be coveved by Lhis Security Instrument. All of Lhe foreguing is referved Lo in Lhis
Security Instrument as the “Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estite hureby conveyed amd hus the nght w
mortgage, grant and convey the Property and that the Property is unencumbered, excepl for encumbrances of recond.
Borrower warrants and will defend generally the title to the Property against all cluims and demands, sulyect W any
encumbrances of record,

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to censtitute a uniform security instrument covering real property.

ALABAMA — 58 ol amigh — FNMA/FHLMC UNIFOAM INSTRUMENT FORM 3001 4/87
thitial(s) Page 1 of 4 B A
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UNIFORM COVENANTS. Borrower and Lender covenant and agree as lollows:

1. Payment of Principal and Intaresi; Prepayment and Late Charges. Borrower shall promptly pay when due
the principalof andintereston the debt evidenced by the Note and any prepayment and late charges due under the Note.

2 Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay
io Lender on the day monthiy payments are due under the Note, until the Note is paid in full, & sum ("Funds") equal Lo
one-twelfth of: (a} yearly taxes and assessments wlich may attain priority over this Security Instrument; (b} yearly
leasehold payments or ground rents on the Property, if any; tc) yearly hazard insurance premiums; and (d) yeurly
mortgage insurance premiumy, ifany. These items are called "escrow items.” Lender may estimate the Funds due on the
basis of current data and reasonable astimates of fulure escrow items.

The Funds shall be held in an institution the deposits or accounts of which are insured w guaranieed by a federat s
state agency (including Lender if Lender is such an institution). Lender shall apply the Funds 1o piy the escrow ileins.
Lender may not charge for holding and applying the Funcs, analyzing the account or verifying the escrow items, unless
Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge. A charge assessed
by Lender in connection with Borrower’s entering into this Security [nstrument to pay the cost of an independent tax repurt-
ing service shall not be a charge for the purposes of the preceding sentence. Borrower and Lender may 2gree in wriling
that interest shall be paid on the funds. Unless an agreement ia made or applicable Liw reguires interest to be paid, Lender
ghall notbe required (o pay Borrswer any interest or earnings on Lhe Funds. Lender shall give to Borrower, without charge,
an annual sccounting of the Funds showing credits and debits to the Funds and the purpose for which each debit to the Fusuls
was made. The Funds are pledged as additional securily for the sums secured by this Securily Instrument.

If the amount of the Funds held by Lender, together with the Future monthly payments of Funds payable prior {o
the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,
at Borrower's option, either promptly repaid o Burrower ov creditid 10 Borrower on monthly payments of Funds. 1f the
amountofthe Funds held by Lender is not suflicient Lo pay the escrow items when due, Borrower shall pay tw Lender any
amount necessary to muke uyp ihe deficiency in one or mure payments as required by Lender.

Upon payment in full of all sums gecured by this Security Instrument, Lender shall promptly vefund to Borrower
any Funds held by Lender. 1funder paragsaph 19 the Property 1s sold or acquired by Lender, Lender shall apply, no Later
than immediately prior to the sale of Lthe Property or it acyuisition by Lender, and Funds held by Lender at the time of
application as a credit against the sums secured by this Security Instrument.

3. Application of Payments. Unless appticable law provides otherwise, all payments receivid by Fender under
paragraphs | and 2shall be applied: first, o latechargesdue under the Note; second, Lo prepayment charges due under the
Note: third, W amounls payable under paragraph 2; fourth, W intevest due: and last, o principal due.

4. Charges; Liens. Borrower shall pay all Laxes, assessments, chacges, lines and impositions attributable 10 the
Properly which may atiain priovily over this Sccurity Instrument, and leaschold payments or ground rents, il any.
Borrower shall pay these obligations in the manney provided in paragraph 2, or if not paid in that manoer. Borrower shall
pay them on time direct!y Lo the person owed payment, Boviower shall promptly furnish to tender all notices af amoonts
to be paid under this paragraph. If Borrower mikes these payments directly, Borrower shall promptly furmish to Lender
receipts evidencing the payments.

Borrower shall prompily discharge any lien which has priority over Lhis Security Instrument unless Borrower: {a}
agrees in writing to the payment of the obligation secured by the hen in a manner acceptable to Lender; (b) contests in good
faith the lien by, or defends against enforcement of the lien in, lega) proceedings which in the Lender’s opinion operale Lo
prevent Lhe enforcement of the lien o forfeiture of any partof the Property; or (¢) secures from Lhe holder of the lien an
agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any part of
the Property is subjecl 0 a lien which may attain priority over this Secunity [nstrument, Lender may give Borrower i
notice identifying the lien. Borrower shall salisly the Lien o Lske one or more of Lhe actions set forth ahove within 10 days
of the giving of notice,

5. Hazard Insurance. Borrower shall keep the improvements now existing or hereafier erected on the Property
insured aguinst loss by fire, huzards ‘neluded within the term "extended coverage” and any viher hazarids for which Lender
requires insurance. This insurance chall be maintained in the amounts and for the periods that Lender yeguires. The
insurance carvier providing the insurance shall be chosen by Borrower subject to Lender's upproval which shall not be
unreasonably withhed

Al insurance policies and renewals shall be acceptable to Lender and shall include a standard morigage clause,
Lendar shall have the right to hold the policies and renewals, 1f Lender requires, Borrower shall promptly give to Lenduy
all receipts ol paid premiums and renewal notices. In the event of luss, Borrower shall give prompt notice to the insurance
carriar and Lender. Lender may make proof of loss if not made promptly by Borvower.

Unless Lender and Borrower otherwise agree in writing, insurance procecds shall be a pplied 10 restoration or repair
of the Property damaged, if the reatoration o repiir is economically feasible and Lender’s security is nol lessened. If the
resloration or vrepair is nut economically feasible or Lender’s security would be lessened, the insurance proceeds shall be

- applied to the sums secured by this Security Instrument, whether or nut then due, with any excess paid 10 Borrower. If

Borrower abandons the Property, or does nol answer within 30 days # notive from Lender that the insurance carvier has
offered to settle a claim, then Lender may collect the ingurance proceeds. Lender may use the proceeds (o repair orrestore
the Property or kv pay sums secured by this Security Instrument, whether or not then due. ‘The 30-day period will begin
when the nolice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the duedate of the monthly payments referred W m paragraphs 1 und 2ov change the amount of the puyments. If
under paragraph 19 the Property is acquired by Lender, Borrewer’s right to any insurance pelicies and proceeds resulung
from damage to Lhe Property prior to the acquisitinn shatl pass to Lender (o the extent of the sums secured by this Secu rily
Instrument immediately prior 1o the acquisition.

8. Preservation and Maintanance of Properly; Leaseholds. Boriower shatll not destroy, damage or substantially
change the Property, allow the Property to deteriorale or commit waste. [f this Secuvity Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fec title 1o the Property, the leasehold and
fee title shall nolL merge unless Lender agrees to Lhe mergey in wriing.

7. Proteclion of Lender's Righis in Lhe Properly; Mortgage logurance. I Borrower Tails to perform the
covenants and agreements contained in thiz Security instrument, or there is a legal procecding that may significanty aftect
Lender's vights in Lhe Property (such as a procecding in bankruptey, probate, foy condemnation or to enfurce laws or
regulations), then Lender may do and pay for whalever is necessary Lo protect the vilue of the Property and Lender’srights
in the Property. Lender’s actions may include paying any sums secured by a lien which ks priority over this Security
[nstrument, appearingin court, paying reasonable attorne ys' fees and entering on the Property to maske repitirs. Although
Lender may take action under this paragraph 7, [ender does not have to do s0.

Any amounts disbursed by Lender under this paragraph 7 shall lecome additional debi of Burrewer secured by this
Security Instrument. Unless Borrowerand Leader agree 1oother terms of pa yment, these amounts shall bear intevest from
the date of dishursement at the Note rale and shall be payable, with interest, upon notice lrom Lender Horrower
requesting payment,
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If Lender required mortigage insurance as a condition of making the loan secured by this Security Instrument,
Borrower shall pay the premiums required to maintain the insurance in effect uniil such time as the vequirement for the
insurance terminates in accordance with Borrower’s and Lender's written agreement or applicable law.

B. Inapection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lendes
shall give Borrower notice at the time of or prior to an inspection specifying reasonalble cause for the inspection.

9. Condemnation. The proceeds of any award or claim for dumages, direct or consequential, in connection with
any condemnatlion or other taking of any part of the Property, or for conveyunce in lieu of condemnation, are hereby
assigned and shall be paid fo Lender.

In the event of a total taking of the Property, the proceeds shull be applicd to Lhe sums secured by this Securily
Instrument, whether or not then due, with any excess paid to Borvower, In the event of a partial Laking of the Property,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security [nstrument shall be reduced by
the amount of the proceeds multiplied by the following fraction: {a} the total amount of the sums secured immediately
before Lhe taking, divided by (b} the fair market value of the Property immediately before the Laking, Any balance shall be
paid to Borrower,

If the Propevty is abandoned by Borrower, or if, after notice by Lender to Borrower Lhat the condemnor offers to
make an award or settle a claim fordamages, Borrower fails to respond to Lender within 30days alter thedute the notice is
given, Lender is authovized to collecL and apply the proceeds, at iLs option, either to restoration ur repair of the Property or
to the sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not exte nd or
postpone the due date of the monthly payments referred 10 in paragra pha 1 and 2 or change the amount of such payments.

10. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension ol the ume for payment ov
modification of amortization of the sums secured by this Security Instrument granted by Lender W any successor in
interest of Borrower shall not operate Lo release the labilily ol the sriginal Borrower o Borrower's successors in inlerest.
Lender shall not be required to commence proceedings against any successor in interest or vefuse Lo extend Lime for
paymentorotherwise modily amortization of the sums secu red by this Security Instrument by reason of any demand made
by the original Borrower or Borrower’s successors interest. Any forbesrance by Lender in exevcising any right or remedy
ahall not be a waiver of or preclude the exercise of any right or remedy.

11. Successors and Assigns Bound; Joint and Several Liability, Co-signers, The cavenunts and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borvower, subject W the provissmns
of paragraph 17, Bomower's covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Security Instrument only Lo morigage, grant and convey
that Borrower’s interest in the Property under the terms of this Security Instrument, (b)is not personally obligated to pay
the sums secured by this Security Instrument; and (¢} agrees that Lender and any other Borrower may agree to extend,
modify, forbear or make any accommodations wilh regard to the terms of this Security Instrument or Lhe Note wilhout
that Borrower's Consent. -

12. Loan Charges. 11 the joan secured by this Security Instrument is subject to a liiw which sets maximum foan
charges, and ithat law is finally interpreted so that the interest or other loan charges collected or to be collected in
connection with ithe loan exceed the permitied limits, then: (a) any such loan charge shall be reduced by the amount
necessary Lo reduce the charge to the permitted limit; and (b) any sums already collected fram Borrower which excecdod
permitted limits will be refunded 1o Borrower. Lender may choose 1o make this refund by reducing the principsl owed
under the Note or by making a direct payment w Borrower. H a refund reduces principal, the reduction willbe treated as a
partial prepayment without any prepayment charge under the Note.

13. legislation Afecting Lender’'s Righta. 1I enactment or expiration of applicable kiws has the effect of
rendering any provision of Lhe Note of this Security Instrument unenforce able according Lo its termis, Lender, at its option,
may require immediale payment in full of all sums secured by this Security Instrumenl and may invoke any remedies
permitted by paragraph 19. 1l Lender exercises this option, Lender shall take the steps specifind in the second paragraph ol
paragraph 17.

14. Nolices. Any notice to Borrower provided lor in Lhis Securily Instrument shaill be given by delivering it or by
mailing it by first class mail unless applicable law requires use of another methed. The notice shall be divecied to the
Property Address or uny other address Borrowey designates by notice lo Lender. Any notice 1o lender shall be given by
Frstelass mail to Lender's address stated herein or any other addvess Lender designates by nutice Lo Borrower. Any nolice
provided for in this Security Instrument shall be deemed to have been given to Barrower or Lender when given as pravided
in this paragraph.

15. Coverning Law; Severability. This Secunty Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the
Note confticts with applicable law, such conflice shall not affect other provisions of this Securily instrument or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Securily Instrument and the
Note are declared to be severable.

16. Borrower's Copy. Boirower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any parl of the Properly or any
interest in it is sold or transferved (orifa benchicial interest in Borrower is sold or transferred and Borvower is not a natural
person) without Lender's prior written consent, Lender may, at ils eption, require immediate payment in {ull ol all sums
secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Security [nstrument.

[f Lender exercises this option, Lender shali give Borrower notice of acceleration. The notice shall provide a period
of not lesa than 30 days from Lhe date the potice is delivered av mailed within which Borvower must pay all sums secured by
this Security [nstrument. If Borrower fails to piy these sums prior 10 the expiration of this period, Lender may inveke any
remedies permitted by this Security Instrument without lurthey notice ot demand on Bosrower.

18. Borrower's Right Lo Reiastate. Il Borcower meets certain conditions, Bovrowet shall have the right tn have
enflorcement of this Security Instrumentdiscontinued ut any time priov to the eavlierof: (a) 8 days (or such uthev perimd as
applicable law may specify for reinstatement) before gale of the Property pursuant W any power ol sale contained in Lhis
Security Instrument; or (b) entry of & yudgment enforcing this Security Instrument. Those conditions are thal Borvower:
(a) pays Lender all sums which then would be due under this Security Instrument and the Note had no acceleravon
oceurred: (b) cures nny default of any other covenunts or agreements; (¢) pays all expenses incurred in enforcing Lhis
Security Instrument, including, but not limited o, reasonable altorneys” fees; and (d) takes such action as Lender may
reasonabily required (o assure that the lien of this Security Instrument, Lender's rights in the Property and Borrower's
obligation W pay the sums secured by fhis Security Instrument shall continue unchanged. Upon reinstatement by
Borrower. this Security Instrument and the ohligitions secured hereby =hall remain fully effective as if no acceleration had
occurred. However, this vight o reinstate shall not apply in the case ol acceleralion under pinagraphs Bloe 17,
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as fullows:

19. Acccleration; Remedies. Lender shall give notice to Borrower prior W acceleratior fotlowing Borrower's
breach of any covenant or agreement in this Securily Instrument (but not prier io acceleration uader paragraphs 13 and 17
unless applicable law provides otherwise). The nolice shall specify: (a) the defaull; (b) Lhe aclion reiguimed Lo cure Lhe
doefault: (c) a date, notless than 30 days from the date the notice is given to Borrower, by which the de' L must be cured;
and (d) that failure to cure the default on or before the date specified in the nolice may resull in acce!- cation of Lhe sums
secured by this Security Insirument and sale of the Property. The notice shall further inform Borrower of the righi Lo
reinstate aflor acceleration and the right Lo bring a courl action io assert the non-cxistence of a defuault or any othar
defense of Borrower to acroleration and sale. If the defaull is noi cured on or before the dale specified in Lhe notice, Lender
at its option may require immediate payment in full of alt sums secured by this Security Instrument without further
demand and may inveke the power of sale and any other remedies permitted by applicable law. Lender shall be entitled Lo
collect all expenses incurred in pursuing the remedies provided in this paragraph 19, including, but not limiled o,
reasonable altorney’s fees and costs of Lille evidence.

If Lender invokes the power of sale, Lender shall give a copy of a noLice to Borrower in the manner provided
paragraph 14. Lender shall publigh the notice of sale once a week for Lhree consecutive weeks in a newspaper published in

5hellY.cciervreeeeee. County, Alabama, and thereupon shall sell the Properly Lo the highest bidder at public
auction at the front door of the County Courthouse of this County. Lender shall deliver io the purchaser lender's decd
conveying Lhe Property. Lender or its designee may purchass the Property al any sale. Borrower covenanis amnd agrees
that the proceeds of the sale shall be applied in the following order: (a) to all expenses of the gale, including, but not limited
to, reasonable attorneys’ foes; (b) to all sums sccured by this Security Instrument; and {c) any excess lo the person or
persons legally entitled to it

20. Lender in Possession. Upon acceleration under paragraph 19 or abandonment of the Property, Lender (in
person, by agent or by judicially appointed receiver) shall be entitled to enter wpon, take possession of and manage the
Property and Lo collect the rents of the Property including those past due. Any rents collected by Lender or Lhe receiver
shall be applied first to payment of the costs of management of the Property and collection of rents, including, but not
limited to, receiver’s fees, premiums on receiver's bonds and reasonable attorneys’ fees, and then to Lhe sums secured by
this Security Instrument.

21. Reloase. Upon payment of all sums secured by this Security Instrument, Lender shall release this Sccurity
Instrument without charge to Borrower, Borrower shall pay any recordation costs.

99 Waivers Borrower waives all rights of homestead exemption in the Property and relinguishes all rights of
curtesy and dower in the Property.

23. Riders to this Security Instrument. If onc or more riders are executed by Borrower and recorded togelher with
this Securily Instrument, the covenanis and agreements of each such rider shall be incorperated into and shall amend and
supplement the covenanta and agreaments of this Security Instrument as if the rider(s} were a part of Lhis Securily
Instrument. [Check appticable box(es})

[X] Adjustenle Rale Eider ] Condominium Rider 2-4 Family Rider
Graduated Payment Rider Planned Unit Development Ruder
Other(s) {specify]

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security
Instrument and in any rider{s) executed Borrower and recorded with it.

Witnesses;

UTPUUTRRD NN B N § 1171 )
— Besiowur
Peg . Stott — Botawa
[Space Bolow This Lino For Acknowladgment]
STATE OF ALABAMA
COUNTY OF JEFFERSON
I, Frank K. Bynum, a Notary Public in and for said County, in said State,
hereby certify that George E. Scott and wife, Peggy J. Scott whose names they
signed to the foregoing conveyance, and who are known to me, acknowledged
before me on this day, that, being informed of the contents of the conveyance,
they executed the same voluntarily on the day the same hears date.
Given under my hand and official seal this 30th
Frahk K. Bynum, Ngtary Public
My Commission Expires: November 20, 1992
THIS INSTRUMENT PREPARED BY: Frank K. Bynum
$17 Office Park Circle
Birmingham, AL 35223
Page 4 of 4 Form 3003 4/87
K B
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ADJUSTABLE RATE RIDER
Pl (1 Year Treagury Index — Rale Caps— Fixed Rale Cooversion Option)

THIS ADJUSTABLE RATE RIDER is made this.30th, day of......... July cveenieeney 1990 wad s

mcurpnratad into and shall be deemed to amend and supplement the Mm tgage Deed nf Trusl. or Security Deed (ithe
“Securlty Inatmment“} of the same date given by the undersigned (the "Barrower") to secure Borrower's Adjustable
Rate N‘nte {the "NuLe"} I‘.ﬂ LNorwest Mortgage, Inc.

S S s e s e e LE "Lender Yol l,he same dale and covering t.he prupm L} desr:ribed in
the Sacurit:,r Instrument and lﬂcabed at;

L I N 1T " 1p o b

bt e 24 LT DURDAN Lane, Helena, AL 35080
i L ! bt [Pruperiy Adilress|
v i.l

. THL NOTE CDN‘I‘AII.‘*IS PRG\'ISIGNS ALLOWING FOR CHANGES [N THE INTEREST RATE
o ANI] THE HGNTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
ADJ'USTABLE IN'I‘EREBT RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM

RATE THE BORROWER MUST PAY. THE NOTE ALSO CONTAINS THE OF]"‘IDN TO CON-
. YERT THE AIIJUSTABLE RATE TO A FIXED RATE.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in Lthe Security Instrument, Borrower
and Lender further covenant and agree as follows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial interest rate of ...... 7,872 %. The Note provides for changes in the adjustable
- '
interest rate and Lthe monihly payments, as follows:

4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES
(A) Change Dates

The adjustable interest rale [ will pay may changeon thefirstdayof ... LOctobear.. ey 19%% ., and on
that day every 12th month thereafter. Eanh daleon whn:h my adjustable interest rate could change is catled a {"hange
Date.”

(B) The Index

Beginning with the first Change Date, my adjustable interest rate will be based on an Index. The "Index” is the
weekly average yield on United States Treasury securities adjusted to a conslant matlurity of 1 year, as made available by
the Federal Reserve Board. The most recent Index figure available as of the date 45 days before each Change Dale is
called the "Current Index."

If the Index is no longer available, the Note Holder will choose a new index which is based upon comparable
information. The Note Holder will give me notice of this choice.

{C) Calculation of Changes
Before each Change Date, the Note Holder will calculate my new inleresl rate by adding Two. .ang. **

percentage points{....... 2:130 %) to the Current Index. The Note Holder will then round the result of this addition to
the nearesat one-eighth of one percentage point (0.125%). Subject to Lthe limils staled in Section 4{D) below, Lhis
rounded amount will be my new interest rate until the next Change Date. **Three-Quarters

The Note Holder will t.hi:n determine Lhe amount of the monthly payment thal would be sufficient Lo repay the
unpaisd principal thatI am expected to owe al the Change Date in full on the maturily date at my new interest rate in
substantially equal payment. The result of Lhis calculation will be the new amount of my monthly payment.

(D) Limits on Interest Rate Changes

I‘
- Theinterest rate [ am required to pay at the first Change Date will not be greater than ........ 2,872 % or less than
CE w22 873%,  Thereafter, my interest rate will never be increased or tiLllLd::Ed on any single Change
= Dﬂt& h}r more than two percentage poinly (2.0%) from the rate of interest | have been paying for the preceding 12
months. My interest rate will never be greater than.......13:873% which is called the "Maximum Rate.”
{(E) Effective Date of Changes '

My new interest rate will become effective on each Change Date. [ will pay the amount of my new monthly payment
»< beginning on the first monthly payment date after the Change Date until the amount of my monthly payment changes
2 again,

(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my adjuswable interest rate and the amount of
my monthly payment before the effective date of any change. The notice will include information required by law to be
given me and also the title and telephone number of a person who will answer any question | may have regarding the
notice.

B. FIXED INTEREST RATE OPTION

The Note provides for the Boerrower's option to convert from an adjustable interest rate with interest rate limits to a
hxed interest rate, as follows:

5. FIXED INTEREST RATE CONVERSION OFTION
{A) Option to Convert to Fixed Rule

[have a Conversion Option thatIcan exercise unless Fum indefault or this Section 5 (A} will note permit me Lo da so.
The "Conversion Option” is my uptmn ty convert the interest rae L am required to pay by this Note from an adjustabile
rate wilh interest rale llmlls to the fixed rate calculated under Section 5(B) below.

The conversion can nnly take place on a date{s) specified by the Nole Holder during the period beginmng on the lirst
Change Date and ending on the Rfth Change Date. Each date on which my adjustable interest rale can convert Lo the new
fixed rate is called Lthe "Conversion Date.” -

If 1 want to exercise the Canversion Option, I must first meel certain conditions. Those conditions are that: (1) 1
must give the Note Holder notice that [ want to do so; (ii) on Lthe Conversion Dale, 1 must not be in default under the

Note or the Security Instrument; (iii} by a date specified by the Note Holdes, [ mustL pay the Note Holder a conversion
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feaof1J.S. $100.00. ..o,
requires to effect the conversion.

(B) Calculation of Fixed Rate

My new, fixed interest rate will be equal to the Federal National Mortgage Association’s required net yield as of a
date and time of day specified by the Note Holder for (i) if the original Lterm of this Note is greater than 15 years, 30-year
fixed rate mortgages covered by applicable 60-day mandatory delivery commitments, plus five-eighths of one percenlage
point (0.6256%), rounded to the nearest one-eighth of one percentage point (0.125%), or (ii) if the original term of this
Note is 15 years or less, 15-year fixed rate mortgages covered by applicable 60-day mandatory delivery commitments,
plus five-eighths of one percentage point (0.625%), rounded to Lthe nearest one-eighth of one percentage point (0.125%).
If this required net yield cannot be determined because the applicable commitmenls are not available, the Note Holder
will determine my interest rate by using comparable information. My new rate calculated under this Section 5{B)} will
nat be preater than the Maximum Rate stated in Section 4(D) above.

(C) New Paymeni Amount and Effective Date

If I choose 1o exercise the Conversion Oplion, the Noie Holder will determine the amount of the monthly payment
that would be sufficient to repay the unpaid grincipal 1 am expecied to owe on the Conversion Date in full on the maturity
date at my new fixed interest rate in substantially equal payments. The resultofthis caleulation will be the new amount

CO of my monthly payment. Beginning with my first monthly paymentalter the Conversion Date, ! will pay the new amount
as my monthly payment until the maturity date.

C. TRANSFER GF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

1. Uniil Borrower exercises the Conversion Option under Lhe conditiohs sLtated in Seclion B of this Adjustable Rale
Rider, Uniform Covenant 17 of the Secwrity Instrument 15 amended to read as follows:

Transfer of the Proparty or a Beneficial Interest in Borrower. Ifall or any partofthe Propertyor any interestinitis
snld or transferred {or if a beneficial interest in Borrower is sold or Lransferred and Borrower 15 not a natural person)
~ without Zender’'s prior written consent, Lender may, at its option, require immediate payment in full of all sums secured
; by this Security Instrument. However, this oplon shall not be exercised by Lender if exercise is prohibited by ledeval law
"as of the date of thiz Security Instrument. Lender also shall not exercise this option W (a) Borrower causes Lo be
submitted to Lender information required by Lender Lo evaluile the intended transferee as if 2 new luan were being made
to the transferee; and (b} Lender reasonably determines that Lender's security will not be impaired by Lhe loan

assumotion and that the risk of a breach of any covenant or agreement in this Security Instrument is acceptable to
i Lender.

.yand {iv) | must sign and give the Note Holder any documents the Note Holder
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To theextentpermitted by applicablelaw, Lender may charge a reasonable fee as a condition to Lender’s consent to
the loan assumption. Lender also may require the transferee to sign an assumption agreement that is acceptable Lo
Lender and that obligates the transferee to keep all the promises and agreements made in the Note and in this Security

Instrument. Borrower will continue to be obligated vnder the Note and this Securily Instrument unless Leader releases
Borrower in writing.
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If Lendar exercises Lthe option to require immediate payment in full, Lender shall give Borrower notice of accelera-
tion, The nolice shall provide a period of not less than 30 duys from Lhe date the notice is delivered or mailed within
which Borrower must pay all sums secured by this Security Instrument. 1If Borrower fails to pay these sums prior Lo the

expiration of this period, Lender may invoke any remedies permitted by this Security Instrument without further notice
or demand on Borrower.
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2. If Borrower exercises the Conversion Option under the conditions stated in Section B of this Adjustable Rale
Rider, the amendmenti to Uniform Covenant 17 of Lhe Securily Inswrument contained in Section C 1 above shall then

cease Lo be in effeci, and the provigions of Uniform Covenant 17 of the Security Instrument shall instead be in effect, as
follows:

Transfer of Lhe Property or a Beneficial Interest in Borrower. Lfall orany part ol the Property or any interestin ity
sold or tranaferved {or il a beneficial interest in Borrower is sold or transfecved and Dorrower is nol a natural person)
without Lender's prior written consent, Lender may, at ils oplion, require immediate payment in lull of all sums secuced

by this Security Instrument. However, this oplion shall not be exercised by Lender if exercise is prohtbited by federa! law
as of the date of this Security Instrument,
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If Lender exercises this option, Lender shall give Borrower notice of acceleration, The notice shall previde a period
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured
by this Security Instrument. [fBorrower fails to pay these sums prior to the expiration of this period, Lender may invoke
any remedies permitted by this Security Instrument without Turther notice or demand on Borrower.
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tained in this Adjustable Rate

BY SIGNTNG BEL.OW, Borrower accepls and agreegdo the terms and coveganis ¢
Rider, B /
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