- T, o I'-":;.‘: .1‘ . . .I ] )
R R R
K - F— - Ll iy - i !.{I_ RN E R .

..*-.

¢q

(Epace Abowe This Line For Reconding Dats)

MORTGAGE

THIS MORTGAGE {"Sncurié{ [nsl.rument“l i given on ... J9YY 27 e,
19..99. The grantor is ... Jack E. Stead and wife, Judy J. Stead _

....................................... rosrmpenis sl BOITOWET™), This Security Instrument is given to ....... . ACACLA.... ...
Mortgage Corporat{on

S AE Tt h g T 84 PA L P e LS 444 fag e e A ekt 48 08 e an b 48 R 1R A et amm o e e 1 et en e e rmn wh is nizedl and existing
under the laws of .the State of Virginia” ,and whose adidress is yg&s‘l‘fﬁ € River . .

Turnpike, Amnandale, VR IaO03 e andler,
wep owes Lender the principal sum of ... TWO HUNDRED FOUR THOUSAND THREE HUNDRED AND
b e S .......}. This debt is evidenced by Borrower's note
dated the same date as this Security Instrument (" lilnl.e"b which provides for monthly payments, with Lhe full debd, if not
paid earlier, due and payabie on ... hugust 1, 2029 - o This Security !nstrument
socures to Lender: (a) the repayment of the debt evidenced by the Nate, with interest, and all renewals, extensions and
modifications; (b) the payment of all other sums, with interest, advanced under paragraph 7 to protect Lhe security of this
Security Instrument; and (¢} the performance of Borrower’s covenanils and agreements under this Security Instrument and
the Nota. For this purpose, Borrower does hereby mortgage, grant and Eﬂ““rlt)n Lender and Lender’s successors and
assigns, with power of sale, the following described property located in . Shelby County, Alabama:
Lot 267, according to the Map and Survey of Riverchase Country Club, Ninth
Addition, as recorded in Map Book 8, Page 46 A ¢ B, in the Probate Office of

Shelby County, Alabama.

Subject to existing easements, restrictions, building set-back lines, rights
of way, limitations, if any, of record.

The proceeds of this loan have been applied on the purchase price of the
property described herein, conveyed to the mortgagors simultaneously herewith.
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which has the address Drgdlukerurest{:ircle Birmingham .
|Street] [City}
Alabamsa 352‘” crremsneeanen | PTOpRrty Address™);

" 12w Code]

TOHAVE AND TOHOLD this property unio Lender and Lender's successurs and assigng, furever, wegether with all
the improvemants now or hereafier erected on the property, and il essements, rights, appurtenances, renis, royalties,
mineral, oit and gns rights and profits, waler rights and stock and all fixtures now or hereafler a pariol the property. All
replacements and additions ghall also be covered by this Security Instrument. All of the loregoing is referred to in this
Securitly Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the nght Lo
morigage, grant and convey the Property and that the Property is uneacumbered, except for encumbrances of recond,
Borrower warrants and will defend generally the title to the Property against.all claims and demands, subject 1o any
encumbrances of record.

THI1S SECURITY INSTRUMENT combines uniform covenants lor national use and non-uniform covenants with
limited variations by jurisdiction to constilute a uniform security instrument covering real property.

AL ABAMA-- i C UNIFORM INSTRUMENT FORM 3001 4/87
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Property which may uitain priority over Lhis Security Insorument, and leasehold payments or ground rents, if any.

' m

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:
1. Paymanl of Principal and Intaresi; Prqug;nnnl. and Lats Charges. Borrower shall promptly pay when due

the principalofandintereston the debt evidenced by the Note and any prepayment and Jate charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrowaer shall pay
to Lender on the day monthly payments are due under the Note, until the Note is paid in full, 4 sum {("Funds™) equal Lo
one-twelfth of: (a) yearly taxes and assessments which may attain priority over this Security Instrument: (b) yearly
leasehold payments or ground rents on the Property, if uny; (¢) yearly hazard insurance premiums; and (d) yearly
mortgage insurance premiums,ifany. These items are called “escrow ilems.” Lender may estimate the Funds due on the
basis of current data and reasonable estimates of fulure escrow items.

The Funds shall be held in aninstitution the deposils or accounts of which are insured or puauanteed by a federal or
state agency (including Lender if Lender ig such an institution), Leader shall apply the Funds i pay the escrow ilems,
Lender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, onless
Lender pays Borrower interest on the Funds and applicahle law permits Lender 1o make such a chavge. A charge assessed
by Lender in connection with Borrower's entering into this Security Instrument o pay the cost of un independent tax repori-
ing service shall not be a charge for the purposes of the preceding sentence. Borrower and Lender may agree in writing
that interest shall be paid on the funds. Unless an agreement is made or applicable law requires interest (o be paid, Lender
shall nolbe required Lo pay Borrowerany interest or enrnings on the Funds. Lender shall give tu Horvower, withaut charge,
an annual accounting of the Funds showing credits and debits to the Funds and the purpose for which each debit to the Funds
was made. The Funds are pledged as addilional security for the sums secured by this Security Instrument,

If the amount of the Funds held by Lender, together with the futuve monthly payments of Funds payable prior to
the due dates of Lhe escrow items, whall exceed the amount required to piy the escrow items when due, the excess shall be,
at Borrower's optien, either promptly repaid to Borvower or credited to Borvower on monthly payments of Funds. 11 the
amount of the Funde held by Lender is not sufficient w pay the escrow items when due, Borrowes shall pay to Lender any
amount necessary to muke up the deficiency in one or muore payments as required by Lender.

Upon payment in full of all gums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. [Tunder parageaph 19 the Property is sold or acquired by Lender, Lender shall apply, no Lier
than immedialely prior Lo the sale of ithe Property or its acguisition by Lender, and Funds held by Lender at the ume of
application as a credit against the sumy vecured by this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments veceived by Lender under
paragraphs 1 and 2shal be applied: first, o late charges due under the Note; second, to prepayment charges due undes the
Note; third, W umounily payable vnder paragraph 2; fourth, W inlerest due; and last, to principal due.

4. Charges; Lians, Horrower shual! puy all tixes, assessments, charges, fines and impositions aliributahle 10 the

Borrower shall pay thuae ebligautions in the manner provided in parag-aph 2, orif not paid in that maaner. Borrower shall
pay them on time direcily Lo the pergson owed payment. Borrower shall proamptly furnish w Lender atl notices of amounls
to be paid under this parsgraph. If Borrvwer miskes these payments directly, Borrawer shall promptly Furnizh 1o Lender
receipts evidencing the payments.

Borrower shall promptly discharge any hien which has priority mver this Security Instrument unless Borrower: (is)
agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good
faith the lien by, or defendy againut enforcement of the lien in, legul pruceedings which in the Lender's opinion operate to
prevent the enforcement of the lien or forfeitwre of any part of the Property; or (¢) secures from the holder of the lien an
agreemant satisfaclory to Lender subordinating the lien to this Security [nstrument. IfLender determines that any part of
the Property is subjecl 10 a lien which may attain priovity over this Security Instrument, Lender may give Hurrower a
notice identifying the lien. Borrower shall salisly the lien or Like one or more of the actions set furth above within 10 days
of the giving of notice.

5. Hazard Insurance. Borrower shall keep the improvements nuw existing or hereafter evecied on the Property
insured against loss by fire, huzards included within the term "extended coverage” and any other hazards (or which Lender
requires insurance. This insurance shal! be maintained in the amounts and for the pericils that Lender requives. The
insurance carrvier providing the insurance shall be chosen by Borrower subject 1w Lender's approval which shall not be
unreasonabily withheld,

All insurance policies and renewals shall be acceptable to Lender anil shall include i standard morigzage clause.
Lender shall have the right to hold the policies and renewals. If Lender requires, Borrowes shall prompily give 10 Lender
al) receipts of paid premiums and renewal notices. In the event of luss, Borvrower shall give prompt notice o the insurance
carrier and lender. lendor may make proof of loss if not made promptly by Birrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shatl be applied 10 veslovation or repiir
af the Property damaged, il the restoration or repauir is economically feasible and Lender's security is not lessened. If the
restoration or repair is nol aconomically feasible or Lender's security would be lessened, the insurance proceeds shall be
appiied to Lhe sums secured by this Security Instrument, wheiher or not then due, with any excess paid to Borrower. If
Borrower abandons the Properly, or does not answer within 30 days a notice from Lender that the insurance carrier has
affered wsettle a cluim, then Lender may collect the insurance proceeds. Lender may use Lhe proceeds Ly repair or restore
the Property or 1o pay sums secured by this Security Instrument, whether or not then due. The J0-day period will begin
whan the nolice is given,

Unlesu Lender and Borrower otherwise agree in wriling, any application of proceeds to principal shall not extend or
postpone the dusdate of the monthly payments veferred W in paragraphs | and 2or change the amount ol the payments. If
under paragraph 19 the Property is acquired by Lender, Borrower’s right to any insurance policies and procecds resulting
from damage to the Praperty prior to the acquisition shall pass w Lender 1o the extent of the sums secured by this Securily
Instrument immediately prior Lo the acquisibon.

6. Preservalion and Maintenance of Property; Leassholds. Borrower shall not destroy, damage or substantially
change the Property, allow the Property to deteriorate or commit waste. IT this Security Instrument is on a leaseheold,
Borrower shall comply with the provisions of the lease, and if Borrower acyuires fee title to the Property, Lhe leasehold and
fee tide shall nol merge unless Lender agrees (o the merger in writing,

7. Proieclion of Lender's Righia in Lhe Property; Morigage Ingurance. I Brrower fails o perform the
covenants and agreements contained in Lhia Secuniy Instrument, or there is o legal procesding that may significantly allect
Lender’s rights in the Property {(such as a proceeding in bankrupley, probate, for condemnation or to enforce liaws or
regulations), then Lender may do and pay for whilever is necessary to protect the vulue of the Property and Lender’s rights
in the Property. Lender’s aclions may include paying any sumy secured by a lien which has priority over this Security
Instrumenti, appearingin court, paying réasonable atlorneys’ fees and entering on Lhe Property Lo make repaivs. Although
Lender may Lake action under this paragraph 7, lender does not have ta do so.

Any umounts disbussed by Lender under this paragraph 7 shall hecome additional debt of Burrower secured by this
Security Invirument. Unless Borrowerand Lender agree toother teems of puyment, these amounts shall bear interest lrom
the dale of disbursement at the Note rate and shall be payable, with interest, upon notice from lender w Borrower
requesting puyment,
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IT Lender required morigage insurance as a condition of making 1he loan secured by this Security Instrument,
Borrower shall pay the premiums required to maintain the inyurance in effect ontil such time as the requivement fur Lhe
insurance terminates in accordance with Borrower's and Lender's written agreement or applicable law.

8. Inspection. Lender or its agent miy muke reasonable entries upon and inspectiony of the Property, leades
shall give Borrower notice at the time of or prior to an inspection specifying reanonable cause for the inspection.

§. Condemnalion. The proceeds of any award or chaim for damages, direct or consequential, in connection with
any condemnution or other taking of any part of the Property, or fir conveyance in liew of comlemnation, are hereby
assigned and shall be paid to Lender.

In the event of a total taking of the Property. the proceeds shalf be applied 10 the sums secured by thisx Securily
Insirument, whether or not then due, with any excess paid o Borrower. In the eventof a pariiul tuking of the Property,
unless Borrower and Lender otherwise agree in writing, the sums secured by Lhis Security Instrument shall be reduced by
Lhe amount of the proceeds multiplied by the following fraction: (o) the 1otu! amouat of the sumsz secured immedindely
before Lhe taking, divided by (b) the fair market value of the Property immediistely before the wiking. Any balance shall be
paid to Borrower. '

If the Properly iz abundoned by Burrower, or if, after notice by Lender w Burrower that the condemnor offery Lo
make an award or settle aclaim fordamages, Borrower fails to respond to Lender within 30 da ys afler thedate the notice ia
given, Lender is nuthorized Lo collect and apply the proceeds, at its option, either to restorslivn or reganir of the Properly or
to the sums secured by Lhis Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application ol proceeds w principul shall not extend or
postpone the due date of the monthly payments referred 1o in paragraphs 1 and 2 or chunge the wmount of such pi ymuonts.

10. Borrower Not Released; Forbeurance By Lander Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted Ly [ender w any successor in
inlarest of Borrower shall noLoperate Lo relense the linbility of the originat Borrower ur Borrower’s successors in inlerest.
Lender shall not be required w commence proceedings against any successor in interest or refuse Lo extend time for
paymentorotherwise modify amortization of the sumy secured by this Security Instrument by reason of uny demund made
by the original Borrower 'or Borrower's successors in interest. Any forbearance by Lender in exercising any right or remedy
shall not be a waiver of or praclude the exercise of any right or remedy.

11. Buccessors and Assigns Bound; Joial and Several Liubility; Co-signers. 1'he cononints and agreements of
thig Security Instrument whall bind and benefit the successors and assigns of Lender and Borvwer, subject W the provisions
of paragraph 17. Borrower's covenanis and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but doew not execute the Note: (u) is cu-aigning this Security Instrument only to marigage, grant and cunvey
that Borrower's interest in Lhe Property under the terms of thiz Security Instrument; (b} is not personaslly obligated to pay
the suma secured by this Security Instrument; and (c) agrees that Lender and uny other Borrower may agree to extend,
modify, forbear or make any sccommodations with regard to the terms of this Security Instrument or the Note without
that Borrower’s Consent,

12. loan Charges. IT Lhe loan secured by this Security Tnstrument is subject (o law which sets maximum loan
charges, and that law is finally interpreted so that the interest or other loan chirges collected or to be collected in
connection with the Joun exceed the permitted limils, then: (a) uny such lvan churge shall be reduced by the amount
necessary Lo reduce the charge to the permitied limit; and (b} any sums already collected from Burrower which exceeded

- permitted limits will be refunded W Borrower. Lender may choose 1o make this refund by reducing the principal owed
- underihe Note or by making u direcl payment w Borrower, Ifa refund reduces principal, the reduction will be tees ted as a

partial prepayment withoul any prepayment charge under the Note.

13. Jlegislation Affecting Iender's Righta. If enactment or expiration of applicable Liws has the effect of
rendering any provision of Lhe Note of this Security Instrument unenforceable according to ils terms, Lender, atils optien,
may require immedinle payment in full of all sums secured by this Security Insirument andt may invoke any remedies

- permitied by paragraph 19. If Lender exercises this optivn, Lender shalt tuke the steps specifisd in the second parugraph of
. paragraph 17.

| 14. Nolices. Any notice W Borrower provided for in this Security Instrumeat shall be given by delivering iwor by
mailing it by first clazs mail unless applicable law requires use of another method. The nutice shall be directed to the
Properiy Addiess or nny other address Borvower designates by milice W Jeader. Any notice o Lender shall be given by
firglelasy mail to Lender's addvess stated herein ar any other uddress Lender designates by notice 1o Borvower. A ny notice
provided for in this Security Ingtrument shalt be deemed w have been given w Borrower or Lender when given as provided
in this paragraph.

15. Governing Law; Severabitity. Thix Security Instrument shaull be governed by federal law and the law of the
Jurisdiction in which Lhe Property is Jocated. In the event that any provision or clause of this Security Instrument or the

& Nole conficts with applicable kaw, such gonflict shall not affect other provisions of this Security Instrument or the Note

which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the
Note are declared to be severable.

16. Borrowor's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Properly or a Beneficial Inlerest in Borrower. If all or any part of the Property or any
interestinit is sold or transferred (orifabeneficial interext in Borrower is sold or transferred and Borrower i not o natural
person) without Lender’s prior written consent, Lender may, at ils uption, require immediate payment in full of all sums
secured by this Security Instrument. However, this oplisn shall not be exercised by Lender if exervise is prohibited by
federal law aw of the date of this Security Instrument.

[flender exercises Lhis option, Lender shall give Borrower notice ol acceleration. The notice shall pruvide a period
of notless than 30 days from thedale the notice 11 delivered or mailed within which Borrower must pay oll sumas secured by
thia Becurity Ingtrument. If Borrower fails to piry these sums prior to the expiration of this period, Lender may invoke any
remedies permitied by Lhis Security Instrument withuut further notice ur demand on Borrower.

14. Borrower's Right to Reinatale. If Borrower meelx certain conditions, Rormwer shall have the vight o hive
enforcament of this Security Instrument discontinued ulany time prior to the easlierof: (4) 5 days (or such other period as
applicable law may specify for reinstatement) before yale of the Property pursuant to any power of sale contuined in this
Sacurity Inutrument; or (b) entry of a judgment enforcing this Security Instrumeni. Those conditiuns are that Borsowar:
(¢) pays Lender alt sums which then wouid be due under this Security Instrument and the Note had no ncceleration
oceurred; (b) cures any defaull of any other covenanls ur agreements; (e} puys all expenses incurred in enforcing this
Security Instrument, inclyding, but not limited o, reasonable attorney s’ fees: and () takes such action as [ender may
reasonably required (o assure that the Jien of this Security Instrument, Leader's rights in the Propesty and Borrower's
cbiigation (o pay the sums secured by this Security Instrument shall continue unchanged. Upon reinslistement by
Borrawer, thix Security lastrument and the obligilions secured heareby shall remain futly effective ax if no acceleration had
occurred. However, this right o reinstiaie shall not apply in the case of acceleration under parigaphs 1 or 17,
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant amd agree us lollows:

18. Accoleration; Remedias, Lender shall give notice to Borrower prior o acceleralion fullowing Borrower's
breach of any covenant or agreement in this Securily Instrument (bul not prior o acceleration under parugruphs 13 angd (7
unleas applicable law provides otherwise). The notice shall apecify: (a) the default; (b) the action required Lo cure the
default; (c} a date, not loas than 30 days from the dute Lhe notice is given Lo Borrower, by which the default must be cured:
and (d) that failure Lo curc the defaull on or before the date specified in the notice muy resull in accelerulion of Lhe sums
securcd by this Secuority [nsirument and salc of the Property. The nolice shall further inform Borrower of the righl W
reinstalo afler acceleration and Lthe right Lo bring a court action to sasert the non-cxistence of a defaull or any olhor
| defense ol Borrower to acceleration and sale. If the dafault is not cured on or before the dale gpecified in Lhe nolice, Leader
; al its oplion may require immediate payment in full of all sums secured by this Sccurily Instrumenl without furthear
| demand and may invoke the power of sale and any other rernedies permilted by applicable law. Lender shall be enlitled Lo '
collect ail expenses incurred in pursuing the remedias provided in this paragraph 19, including, but not limited Wb
reasonable allorney's fees and costs of tille evidence.
If Lender invokes the power of sale, Lender shall give a copy of a notice Lo Borrower ia the manner provided in
paragraph 14. Lender shall publish the notice of sale once a week for three consecutive weeks in 4 newspaper published in

Shalliy... e County, Alabama, and thereupon shall sell the Properly Lo the highest bidder at public

auction at the front door of Lhe County Courthouse of Lhis County. Lender shall deliver to Lhe purchaser Leander's deed

conveying Lhe Properly. Lender or its designee may purchase the Properly at any sale. Borrower covenants and HETOOR

! that the proceseds of the sale shall be applied in Lhe following order: (a) to all expenses of the sale. including, bul not limiled

" to, reasonable attormeys’ fees; (b) to all sums secured by this Security Instrument; and {(c) any cxcras o the pearson or
| persons legally entitled to it

20. Lende: in Possesgion. Upon acceleralion under paragvaph 19 or abandonment of the Property, Lender {in

person, by agent or by judicially appointed receiver) shall be entitled to enter upon, take possession of and manage the

Properily and 1o collect the rents of the Praperly including thuse past due. Any rents collected by Lender or the receiver

shall be applied firsl to payment of the costs of management of the Property and collection of rents, including, but not

limiied 1o, recciver’s fees, premiuma on receiver's bonds and reasonable atorneys' fees, and then Lo the sumy secured by
thiz Security Instrument.

21, Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Securily
Instrument without charge to Borrower. Borrower shall pay any recordution costs.

22. Waivers Borrower waives all rights of homestead exemplion in the Property and relinguishes all rights of
curtesy and dower in the Property.

23. Riders to this Security Instrument. Ifone or more riders are execuled by Borrower and recorded wgether with
thia Security Instrument, the covenants and agreements of each such rider shall be incorperated inte and shall amend and
supplement Lhe covenants and agreements of this Security Instrument as if the rider{s) were a part of this Security
Instrument, [Check applicable box{es)]

BOOK thﬁE 180

: L Adjustable Rate Rider Condominium Rider :I 2-4 Family Rider
; Graduated Payment Rider X] Planned Unit Development Rider
" Other(s} [specify]

BY SIGNING BE1.OW, Borrower accepts and agrees to the terms and covenants contained in Lhis Securily
! Instrument and in any rider{s) exacuted Borrower and recorded with it.

| Witnesses:
| ea — Bostowes
! —— . {Spacs Bolow This Ling For Acknowladgmoni]
! STATE OF ALARAMA
' COUNTY OF JEFFERSON
I, Frank K. Bynum, a Notary Public in and for said County, in said State,
hereby certify that Jack E. Stead and wife, Judy J. Stead whose names they
signed to the foregoing conveyance, and who are known to me, acknowledged
before me on this day, that, being informed of the contents of the conveyance,
they executed the same voluntarily on the day the same bears date.
Given under my hand and official seal this 27th of July, 15
Frank K. Bynum, N y Public
My Commission Explres: November 20, 19892
THIS INSTRUMENT PREPARED BY: Frank K. Bynum
$17 Office Park Circle
Birmingham, AL 35223 '
Form 3001 #1857
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PLANNED UNIT DEVELOPMENT RIDER

THI3 PLANNED UNIT DEVELOPMENT RIDER is made thig ... . dJEh...dayof ...duly. ..., 19..90

and i incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed (the

"Security Instrument") of the same date, given by the undersigned {the "Borrower”™) o secure Borrower's Noteto ... .

Acecia Mortgage Gorpofation T R (the "Lender®]

of the same date and covering the Property described in the Security Instrument and located at:

v AL OKE Forest Clrole, Birmingham, AL 35244
(Properiy Address|

The Property includes, but is not limited 10, a parcel of land improved with a dwetling, Logether with other such parcels and
cer{aincommon areas and facilities, asdescribed in ...AEbAGles. of Incorporation of Riverchase. ..
Renidential. dssociation.. Ing.. in Real. Book QA4 .Page. 19, Shelby. County, Alabawa. . .
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(the "Declaration”). The Property is a part of a planned unil development known as ... Riyerchase Reaidential
BEARAGLALARD. L. NS a e,

T Name of Planned Unit Development) T
{the "FUD™). The Property also includea Borrower's interest in Lthe homeowners associatiaon or equivalent entity awning o

managing the common areas and facilities of the PUD (the *Ownéreg Associalion™) and the uses, benefits and proceeds of
Borrowar's interest.

PUD COVENANTS. In addition to the covenants and agreements made in the Security Instrument, Borrower andl
Lender further covenant and agree as follows:

A. PUD Obligations. Borrower shall perform all of Borrower's obligations under the 1"1Ys Conxstituent
Documents. The "ConsLituent Documents® are the: {i} Declaration; (ii} artitles of incorporation, trust instrument or any
equivalent document which creates the Owners Association: and (iii) any by-laws ur other rules or regublislivns of the Owners
Aasociation. Borrower shall prompily pay, when due, alf dues and assessmonts imposed pursunnt to the Constituent
Documents.

B. Hasard Insurance. So long as the Owners Associalion maintains, with a generally necepled insurance carrier, p
"masler” or "blanket” policy insuring the Property which issa bsfactory to Lender and which provides insurance coverage
in the amounts, for the periods, and against the bazuds Lender requires, including fire and hazards included within the term
"extended coverage,” then:

(i) Lender waives the provision in Uniform Covenant 2 for the monthly paymeat 1o Lender of one-twelflth of
the yearly premium installmentis for hazard insurance on Lhe Property; and

(ii} Borrower's obligation under Uniform Covenant § to maintain hazard insurance coverage on Lhe Property is
deamed satisfied to the extent that the required coverage is provided by the Owners Association policy.

Borrower shall give Lender prompt notice of any lapse in required hazard ingurance coverage provided by the masler
or blankel policy.

In the event of a distribution of hazard insurance proceeds in lieu of resioralion or repiir following a loss W the
Property or to commeon areas and facilities of the PUD, any proceeds payable to Borrower are hereby assigned and shall be

paid to Lender. Lender shall apply the proceeds to the sums secured by the Security [nstrument, with .iny excess paid Lo
.Borrower.
C. Public Liability Insurance. Borrower shall Lake such aclions ay may be reasonable Lo insure thiat the Owners

Agsociation maintaing a public liability insurance policy acceptable in form, amount, and extent of coverage to Lender.
D. Condemnation. The proceeds of any award or claim for damages, directLor consequenlial, payable 1o Borrower in
connection withany condemnalion or other Ltaking of ull or any partofthe Properiy or Lhe common areis and facilities of the
PUD, or for any conveyance in lien of condemnation, are hereby asgigned and shall be paid to Lender. Such proceeds shall
be applied by Lender to the sums secured by the Security Instrument as provided in Uniformn Covenant 9.
E. lander's Prior Consent. Borrower shall not, except afler notice to Lender and with Lender's prior wrillen
congent, either partition or subdivide the Property or consent to:
(i} theabandonmentorterminationolthe PUD, except for abandonmentor termination required by luw in the
cage of substantial destruction by fire or other casualty or in the case of a taking by condemnaution or emineat domain;
(ii) any amendment to any provision of the "Constituent Documents” il the provision is fur the exprexs benefit
pf Lander:

(1i3) termination of professional management amil agsum plion of self-management of the Owners Associntion;

sook 303ece 181

Dr
(iv) any action which would have the effect of rendering the public Liability insurance coverage maintained by
the Owners Associntion unacceptable 1o Lender.

F. Remedias. 1f Borrower does not pay PUD dues and assessments when due, then Lender may pay them. Any
amounts disbursed by Lender under this paragraph F shall become additional debt of Borrower secured by the Security
Instrumeni. Unless Borrower and Lender agree 10 other terms of payment, these amounts xhall bear interest from the dale of
disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting payment.

By SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained in this PLID Rider.
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