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JACK J.

This instrurmant was prepared by

PHILLIPS Narme)
(Address) 213 N 20TH ST., BIRMINGHAM, AL 35203

JOHNNIE B, PHILLIPS

5263 MEADOW BROOK ROAD | SECOR BANK, FEDERAL SAVINGS BANK

, . 110 OFFICE PARK DRIVE
BIRMINCHAM, AL 35243 | B, 0. BOX 1745

MORTGAGOR " BIRMINGHAM, MoRTGRALE

*|™ includes each maortgagor above. “You® means the mortgages, its successors and assigns. |

CEAL ESTATE MORTGAGE: For value received, |, JACK J. PHILLIPS & WIFE JOHNNIE B. PHILLIPS

gn*ant, bargain, sell and convey ta you, with power of sale, to secure the payment of the secured debt described below, on .
tha real estate described below and all rights, easements, appurtanances, renta, leases and existing and future improvaments, together with
all fixtures, appliances, machinary, aclulprnant and othar articles of personal proparty at any time installed in, attached to, or situated in or on
the real astate, or the buildings and improvements to be gractad on the real estate, or to be used or intended to be used in connectlon with
the raal astate, or in the operation of the buildings, improvements, plant, bhusiness or dwelling on the real estate, whether or not tha personal
property is or shall be affixed to the real astate {all of which is called the “property”). :

PROPERTY ADDREsS: 3263 MEADOW DROOK ROAD ., BIRMINGHAM Alabama 33243
- . oteet] _ (Chy] o Code]
'E- LEGAL DESCRIPTION:

| LOT 20, ACCORDING TO THE SURVEY OF MOUNTAIN RIDGE ESTATES, FIRST
| SECTOR, AS RECORDED IN MAP BOOK 7, PAGE 100, IN THE OFFICE OF THE

JUDGE OF PROBATE OF SHELBY COUNTY, ALABAMA. STTUATED IN

SHELBY COUNTY, ALABAMA, -

locatad In ___ﬂ'iﬂ'.BY County. Alabama,

'j TITLE: | covenant and warrant title to the property, except for encumbrances of record, municipal and zoning ordinances, current taxes and
: assessments not yet due and WWWMWM? AND

SECURED DEBT: This mortgags securas repaymant of the sacured debt and the performance of the covenanis and agresments contained in
this mortgage and in any other document incorporated herain. Secured dabt, as used in this mortgage, includes any amounts | owe you
undar this mortgage or under any Instrument gacured by this mortgage, all advances made to me hereundar, any amounts | owe you

under any futura ranawals, axtensions or modifications of any instrument secured by this morgage, and any sums | owe you under

! romissory notes, homeowner's cash reserve agreements or other documants sxacutad in substitution of or for any instrument gacured

this mortgage.
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A Tha sacured debt is evidenced by {List ail Instruments and agreements secured by this morntgage and the dates thereof.):
Lo

j [ Future Advances: All amounts owed under the above agrasment are securad even though not all amounts ma \Fﬂl. be
3 advanced. Riture advances under the agraament are contemplated and will be secured and will have priority to the same
¥ extant as if macs on the date this mortgage is executed.

j KX Revolving cradit loan agrsement datad JULY 20, 1990 . All amounts owed under this agreemeant arg secured even

though not all amounts rnay yet be advanced. Future advances under the agreement are contemplated and will ba securad and
will have priority to the same axtant as if made on the dste this mortgage is executed.

The above obllgation is due and payable on JULY 20, 2010 if not paid earlier.
The total unpaid balance secured by this mortgage at any one tima shall not axcead 8 maximum principal amount of:

e ———m———Pollars (§ _31,400.00 )
plus Interest, plus any disbursements mada for the payment of taxes, spacial assessments, of insuranca on the property, with interest
on such disbursamants.
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KX Variablas Rate: The Interest rate on the obligation secured by this mortgage may vary according to the terms of that obligation.

v _L.'._ o

:E EXA copy of tha loan agreement containing the terms under which the interast rate may vary is attached to this morigage and
“ﬂl mada 8 part harsof.

ﬂ TERMS AND COVENANTS: | agreatoths terms and covenants contained in this mortgage and in any riders described below and signed by me.

ijl (] Commerclat  [J Construction [

Y B ™

5 o - SIGNATU

{Ba.ai} {Seal)
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1) (Seal)
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ACKNOWLEDGMENT: STATE OF ALABAMA, JEFFERSON , County ss:
1, __M '[_:L_Hi . a Notary Public in and for said county and in said state, hereby certify that

whosa namals) signed to the foregoing conveyancs, and who ARE— known to me, acknowledged before me on
Indlvidusl this day that, belng informed of the contents of the conveyance, _THEY_ executad ths same voluntarily on the day the
aama bears date.

whosa namais} as . of the __ .
Corports a corporation, signad to the foregoing conveyance and who known to me, acknowledpad befora me on
this day that, being informed of the contents of tha conveyanca, he . as such officer and with full authority,
executed the same voluntsrily for and as the act of said corporation.
Glven under my hand this the 20TH day of JULY , 1990

A
A-1 T

= 1985 RANKEAS . #iNC., ST CLOUD, MN 88307 FORM OCP.-MTG-AL V)

My commission expires: *
ODMMIGSOR FYMRES MAY §, 1941

{Hﬂ;ﬂw FPublic]
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- , . | COVENANTS

1. Paymants. | agras to make al! paymants of the secured debt. whan due. Unless we agres otherwise, any payments you recaive from ma or
for my benefit will be applied first to Any amounts | owe you on tha sscured dabt {uxc?usiva of interest or ;p:r;':mipan. :gcund, 1o interest and

then to principal. i partial prepaymant of the secured debt occurs for any reason, it will not reduce or excuse any subsequently scheduled
paymant until the secured debt is paid in full.

2. Claims agalnst Titls. | will pay all taxas, assessmants, lisns and encumbrances on tha property whan dus and will defend titla to the propeny
against any claims which would impair the lien of this mortgage. Yous may requira me to assign any rights, claims or defenses which | may
have against parties who supply labor or materials to improve or maintain the property.

3. Insurance. | will kagp the property insured under terms acceptable 1o you at my expense and for your benefit. You will bs named as loss
payee or as the insurad on any such insurance policy. Any insurance procesds may be appliad, within your discretion, 1o either the restoration

or repair of the damaged property or to the sacured debt. i you raquire mortgage insurance, | agree to maintain such insurance for as long as
you raquire.

4. Property. | will keep the proparty In good condition and make all repairs reasonably necessary.

5. Expenses. | agree to pay all your expenees, including reasonable attorneys’ fees if | break any covenants in this mortgage or in any obligation

securad by this mortgage. Attorneys’ fees include those awarded by an appeliate court. | will pay these amounts to you as provided in Covenant
10 of this morigage.

6. Dofault and Acceleration. If | fa;! to make any paymants when due, or break any covenants under this morigage or any obligations secured
by this mortgage, or sell or transfer the property without your prior written consent, you are authorized to take possession of the mortgaged

raparty, and with or without taking possession of said property after adverstising the time, place and tarms of sale, for three succassive weeks
mmediately prior ta sale thereof in some newspaper published in the county in which the property is situated, roceed to sell tha propeny
covered by this mortgage in lots or parcalg or en masses as you, your agents or assigns deem bast, at the courthouse door in the county n
which the mortgaged property or a part thereof Is situated. if the mortgaged property is sitvated in Jefferson County, Alabama the sale will be
conducted at the door of the courthouse of the Jefferson County, Alabama, in Eirminqham, 215t Streat entrance, at public outery, to tha highest
bidder for cash, the procesds of sale to be applled first to the payment of any lians for taxes, assessments or other prior charges against the
property and second to tha payment of expenses of sals, including the costs of advertising and reasonable attorney's fees, together with the
cost of executing and racnrdincho!aads to the purchaser. Thirdly, any balance shall be applied to tha paymant of the indebtedness owed you
and secured by this mortgage. You are heraby authorized to bid for and become the purchaser of the property at any such sale, and we do
heraby authorize your attornay making the sale 1o execute deed to the purchaser of the propearty covered by thie mortgage.

7. Assignment of Rents and Profits. | assign to you the rents and rofits of tha property. Unless we have agreed otherwisa in writing, | may

S collect and ratain the rents as long as | am not in dafault. If | default, you, your agent, or a court appointed receiver may take possession and

- -

l. -

L X

-

"

[
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manage the property and collect the rants. Any rents you collect shall be appiied first to the costs of managing the propenty, including cour

costs and attorneys fees, commissions to rental agents, and any other neécessary related expenses. The remaining amount of rents wil then

apply to paymenta on the sscured debt as provided in Covenant 1.
i

8. Waiver of Homestead. | heraby waive all right of homestead exemption in the pmﬁamr.

3. Leaseholds: Condominlums, Pianned Unit Developmaents. | agree to comply with the provigions of any lease if this mortgage is on a lsasehold.
If-this rnurtgafaa is on a unit in 8 condominlum or & plannaed unit development, | will parform all of my duties under the covanants, by-laws, os
tegulations of the condominium or planned unit developmant.

" " 10, Authority of Mortgages to Perform for Mortgagor. If | fail to parform an\:fuf my duties undar this murtPngu, you may parform the duties
"o ar cause them to ba performed. You may sign my nama or pay any amaount

necassary for performance. If any construction on the property

%.."»|a discontinued or not carried on in a reasanable manner, you may do whatever is necassary to protect your security interast in the property.

-
ak.

This may include completing the construction.

™ Your failure to parform will not preciude you from exercising any of your other rights undar the law or this mortgage.
w4 Any amounts pald by you to protect your sacurlty interest will be secured by this mortgage. Such amounts will be due on demand and will

';..

bear Intersst from the date of the paymant until paid in full at the interast rate in effect on tha ascurad dabt.

";fil'L lnlﬁiﬂl‘:ﬂﬂn. You may entar the property to inspect if you give me notice haforehand. The notice must stata the reasonable causa for your
“ Ingpection,

12. Condemnation. | asslgi: to you the proceeds of any award or claim for damages connected with a condemnation or other taking of all or
any part of tha proparty. Such procaads will be spplied as provided in Covenant 1. This assignment is subjact to the terms of any prior security
agreemant.

13. Waiver. By sxercising any remady avallable to you, you do not give up your rights to later use any other remedy. By not exarcising any
remedy, if | default, you do not waive your right to later considar the evant a default if it happens again.

14. Joint and Several Liability; Co-signers; Successors snd Assigns Bound. All dutiss under this mortgage are joint and sevaral. Iif | co-sign
this morigage but do net co-sign the underlying debt | do s0 only to morigage rnLinurut in the property undaer tha tarms of this morigagae.
| also pgrea that you and any partg to this mortgags may sxtend, modify or maks any othar chanpes in the terms of this morntgage or tha
sacured dabt without my consent. Such a change willl not release me from the terms of this morgage.

The duties and benefits of this mortgage shall bind and benafit the successors and assigns of either or both of us.

15. Notice. Unlass otherwlss raquired by law, any notice 1o me shail be given by dellvering it or by mailing it by certified mail addressect to
me at the Property Addrass or any other address that | tall dyuu. | will give any notics to you by certi ted mail to your address on the front side
of this martgage, or to any othar address which you have esignatad.

Any notica shall be deemad to have baen glven to eithar of ug when given in the manner statad above.

16. Transfer of the Property or a Banseficial Intarest In the Mortgagor. If al! or any part of the property or any interest in it is sold or transferred
without your prior writtén consent, you may demand immediate payment of the secured debt. You may also demand immadiate paymaent if
the mortgagor Is not & natural person and a beneficial interest In the martgagor is sold or transferred. However, you may not damand paymant
in the abave situations if it is prohibitad by federal law as of the date of this mortgage.

17. Releass. When | have paid tha securad debt, you will discharge this mortgage without charge to me. | agree to pay all costs to racord this
movrtgage.

18. Due-On-Sale. Without your prior writtan consant, wa will abstain from and will not cause or permit an gala, uxchanga, transfar or conveyance
of atl or any part of the mortgaged property or any intarast tharein, voluntarily or by operation of law. Upon any suc sale, exchangae, transfer
or conveyance all sums owed and secured by this mortgage, shall, at your sole option and discretion become immediately dua and payabls
and, in such svent, you may exercise remedl|ss provided in paragraph & above.

OCP-MTG-AL BACKSIDE REVISION DATE 11/14/88 CUSTOMIZED
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JACK J. PHILLIPS
JOHNNIE B. PHILLIPS
5763 MEADOW BROOK_ROAD
BIRMINGHAM, AL 35243

Borrower's Name and Address
"Vou" means each borrowar above, jointly and severafly.

SECOR BANK

FEDERAL SAVING BANK
110 QFFICE PARK DRIVE, P.O. BOX 1745
BIRMINGHAM, ALABAMA 35202

L ander's Hame and Addreas
~We" or “us" means the lender named above.

| No. 0004102290 Initial Advarce $ /A Maturity Date JULY 20, 2010
Date _JULY 20, 1990 | | Minimum Advance $ 100,00 gilling Cycle: Ends the lastday
Trans. Acct. # 0004102290 Minirmum Balance $ . N/A of avery monih
Line af Credit § _21 400,00 Draw Period _N/A Payment Date 15th day
Triggering Balance $ N/A Repayment Period N/A of avery month

HOMEOWNER'S CASH AESERVE - 3 YEAR ADJUSTABLE PLAN

GENERALLY: This is an agreement abhout your home equity line ol credit. Many
of the terms we use in this agreement havs jal meanings. The lerm "loan
account balance” means the sum of the unpaid principal of loans mada under
this plan, plus unpaid bul aarnad finance charges, plus any credi iNSUrance
pramiums ihat are due. “Transaction Account” means an account you carry
with us. The number ol this account is listad at tha lop of the lorm on the line
labaled "Trans. Acct. #.° "Line of Credil” maans the maximum amount of
principal we will ordinarily allow you 10 0we 113 aindgr this Flan at any fime.,

tn adoilion, wa will use the following l&rms for this homa equity plan:
“Minimum Advance” means the smallast amaunt of monay we will advance 10
you at your raquest.

If any term of this agreement violates any{1 taw of 1or some other reason is
not anforceable, that term. will not be part of this agreement. This agraement is
subject to the laws of the state where we are located.

TAX DEDUCTIBILITY: You should consull a 1ax advisor regarding the deductibility
ol inlerest and chargas under this homa equity plan.

REGUESTING A LOAN: You request a loan under ihis plan whenevear you.
. write a check lor al leas! the minimum advance listed above using ane of the
special checks you have for that purpose.
« reguesl in person or by phone thal you be advanced directly an amount at
laast as large as the minimum advance lisiad above. .

HOW FINANCE CHARGES ARE COMPUTED: To calculate your finance chaige
and average daily balance, we firsl determine the daily balance of your joan
for @ach period where there is a balance change of a rate change. Balance
changes may be due to advances of debits on your account, which are added
to the balance, or paymants or cradits, which are subtracted from the balance.
Rale changes will occur as often as the base rate changes (refer to lerms and
conditions of the variable rate and interast rate option paragraphs below for
schaduled rate changes), For the period during which the ag?ruﬁriala balance
applies, we delermine the number of days active and mulliply the sum of the
days active times the dally balance 10 erermina the pariodic daily balance.
Then we calculate the daily periodic rate {interest rate divided by the number
ol days in the year} for the period which ios to the periodic daily balance.
This figure is mulliplied times the periodic dally balance to delermine the
amouni of finance charge which applies 10 the penodic daily balance. Then wa
add all of the periodic daily batances and divide by the sum of the number of
daye active to delermine the average daily balance. The finance charges
which apFIies 1o aach periodic daily baiance are jotaled lo determine the
amount of finance charge calculated fer the billing cycle. The number of days
in @ach billing cycle varies depending upon the number of calendar days in
sach month covered b%the biting cycle. The billing cysle ends on ihe
statermnent date listed on fhe front of your monthly slatement and begins on the
firs day atier the pravious statemeni date.

The amount of tinance charge listed on the front of your monthly statement

rom the he%inning to the end o! the curreni

niling cycle, calculated in accordance wilh the preceding paragraph. Any
paymeni made in exCess of the minimum munthlﬁv payment listed on the Iront
nance charge acciued from

e
=1 &f the monthly statemeant will be apptied to any
day, then any remainder
Finance charges in the succeeding
month refiected on your stalement wili continue 1o be calculated in accordance
actually owe in finance

charge wili consider previous paymenis in axcass on the minimum payment,
> whic
£ -date.

@ " The periedic rate of FINANCE CHARGE today is .03287 o, which
is equal 10 an ANNUAL PERCENTAGE RATE of __ 12 0(F5.

VARIABLE RATE: The annual percentage rate may change, and will be 2.0%
above the tollowing “base raie”: The Wwall Stree! Journal Prime Rate. The
annual percentage rale may increase i this "base raie” increases. An increase
will take effect svery 36 months, n increase wil result in an increase m the
finance charge and it may have the eflecl of increasing your periodic minimum
paymsnt. The annual perceniage rate will not increase more oflen than once
every 36 months. A decreass will have the opposite effecl of an (nciease
disclosed above.

it the base rale changas mote frequently than the annua! percentage rate,
we will always use the base rats in effact on the day we adjust the annual
percentage rale 1o determine the new annuat percentage rate. In such a case.
we will ighore any changes in the base rata that occur belween annual
percentage ral@ a ustments.

The *annual percentage rate” raferred 10 in thig section is the annual rate
which corresponds to the periadic rale lied to the balance as described
above. This correspanding ANNUAL RCENTAGE RATE will never
orceed 18%, and wili never exceed the highest allowabie rate for this type of
agresment as getermined by applicable siate or federal law.

The ANNUAL PERCENTAGE RATE will never decrease below 8%.

ADJUSTMENT FREQUENCY CONVERSION: On the third anniversary date of
this agreement, and each hreg (3} year period therealter, you may atect 1o
convart this Homeowner's Cash Reserve plan 10 ane with a monthly
adjusiment term. It is understood that the osiginal term will not be altered hrl
the adjustments. If you do so, you musi sign a new Homeowner's Cas
Reserve agresment.

MINIMUM CHARGE: If, during a billing cycie, you have any outstanding prncipal
palance at ali and il the finance char%a comouted above is less than $.50, you
will be charged a minimum FINANGE CH RGE of $.50 for thal billing cycie.

HOW YOU REPAY YOUR LOANS: On or before each payment date, you agree
1o make a minimum payment to reduce your debil. The minimum monthly
Paymenl wili equal 1.5% of ihe loan ~c_uuiit balance (principal plus accrued
inance charges) on the last day ol the billing cycle or $50.00, whichever IS
greatar.

FINAL PAYMENT; On tha maturity date lislad abova, you must pay the amount of
any remaining loan account balance outstanding. The minimum paymaent wyill
not 1ully repay tha principai that i& outstanding on your lina. At thal time you:

were applied 1o any finance charge accrued to tha payment posting

the entire balanca in a single balloon paymant.
<ol cradil, the fiming of _Tuur paymenis and yor;
have 1o make such §

xg may be required 1o pa
(The amaunl of T _
pattarn of adve - i attect whether you wil

e Iqﬂ.‘ﬁﬂr_r'ﬂl’rpf—' PR B R -

[} wilt be required to pay the erttire bafance in a singjle balloon payment.

W you have any loan account batance at thal time, we are not obligated lo
refinance your account, but will consider r.uur request to do so. Il you
rafinance this accound al maturity, you may have o pay soma or all ol the
;:lnsing cosls normatly associated with a new loan even it you obtain financng
FOM us.

SECURITY: To secure the paymenl of whal you owe, W have the riyht of sel-olt
This means we can pay lhe amount you owe us oul of money Ihal we are
required to pay you (such as money in your savings or checking accounl)
However, we cannot use in this way money n your RA or olber lax-delerred

. refirement account. State 1aw may further imit our right of set-off.
Howaver, we will have no right of set-of against your loan account balance
if you can obtain credit under this plan by using a d-agi:t of a credit card.
Wa have also secured your obligations urder this plan by Laking a securily
interest (by way of a separate securily agreemnent. morlgage or olher

instrumen! dated JULY 20, 1990 v the
jollowing property, described by item of type.

LOT 20, ACCORDING TO THE SURVEY OF MOUNTAIN
RIDCE ESTATES, FIRST SECTOR, AS RECORDED IN
MAP BOOK 7, PAGE 100, IN THE OFFICE OF THE
JUDGE OF PROBATE OF SHELBY COUNTY, ALABAMA.
SITUATED IN SHELBY COUNTY, ALABAMA.

(1 I checked, collateral securing other loans you nave wilh us mury ko
secure loans under this agreement.

You may buy property insurance from anyone you want who is acceplable
(o US, Of you may provide the insurance through an existing policy. H you buy

the insurance from or through us. your premium wil be

. —aa

CREDIT INSURANCE: Credil life insurance is noi required to oblain credl We
will provide no coverage untess you sign and agree to pay the addilional cost
The rates listed below are applied 1o the loan account balance ail the and ol
each billing cycle to determine the premium you owe for each billing cycle. The
credit insurance premium is then added to the loan account balance an e
last day of each bitling cycle.

TYPE RATE
You ] do XXl do not  want singie credit kle o
You [ do XXl donot  want joint credit life

X __ﬁ X “ e

ADDITIONAL CHARGES: You agree lo pay W2 fotawing additlional charg:s

« You agree o pay an additional iee of $40.00 per year i arder 10 paricip.ih: 11
this plan. Wa will agd this amount 1o the mINIMUM monthly payment on i
anniversary date of the loan.

« A lale charge on any payment not paid within 1G days of the payrment dale ol
59, of the payment or $100.00, whichever is 1gss,

+ Appraisat Fee $ Property Survey $ . .. .

s -

Attornoy's Fees & Recording Fees

Title Insurance/Title Opinien $ ___
Property Damage Insurance 3 __ . __

(Other) .

ATTORNEY'S FEES: If you datault on this agreament and of we are required 1
hire a lawyer to collect what you owe under this agreemen, you agree 10 pa
our reasanable attorney’s fees nol exceeding 15% of the unpaid debt ale
defaull. However if the unpaid debt does nol exceed $300.00, you do no
agred 10 pay our reasonable atiornay's fees.

NOTICE: Ses the reverse sida for additional terms and for information «bout you
rights in the event ol a billing error.

SIGNATURES: By signing below, you agree 10 the terms on both sides of 1hi
agreamant and you promise to pay any amounis you owe under
agreement. You also slate that you received a compleied copy of th

agreement on today's dale.

CAUTION-1T 1S IMPORTANT THAT YOU THOROUGHLY
C A CT BEFORE YOU SIGN 1T,

Signalure

Signalure
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PROPERTY INSURANCE:

)

W e
L

PERIODIC STATEMENT: You will be maied a

ADDITIONAL TERMS
HOW THE LOAN 18 ADVANCED: When you rﬁaﬂ a loam we will, subjact to

any limitalions conlainad in this g-graamant. anca exactty the amounl you

request, 5o long as the requesied amount ualg or excedds the minmum
advance listed on the froni of the form. We will make ihe advanca by
deposiling the amount in your transactan accounl, by advancing the maoney
directiy 1o you, or by patn;{ a designated third person or accouni, depending
on how we agree o make lhe advance. We wilt record the amount as a kean
ifl you? loan account. .

If yaur request is for lass than the minimum advance, we may, al our
option, grant tha request. Howeve/, granting the request does nol mean we
will be required to grant requests for lass than the minimum advance in the
future. We always have (he oplion to deny any such request,

However, wa will not grdinarily grant any request lor a loan which would
causa the unpald principal of your loan accoun balance 1o be greater than
the Line ot Cradit isted on the front ol the lorm. Wa may, at our optien, grant
such a reques! without obligaling ourselves to do £0 in the fulure.

ADDITIONAL REPAYMENT YERMS: You can pay ofl all or part of what you

ows at any lime withoul penalty. Howaver, so long as yDu Owe any amount
you musi conlinue 1o make your pericdic minimurm payment.

The amounts you pay will first reduce the tinance charges, and finaily will
reduce 1he amount ol unpaid ibans.

CHANGING THE TERMS OF THIS AGREEMENT: Generally, we may not

chang‘a the 1erms of 1his agreement. However, we may change the terms in

the following circumslances:

« It this is a variable rata plan, we may change the index and margin it the
ariginal index described above becomas unavailable. Any new index will
have a hisiorical movement similar 1o the onginal, and, togather with a new
margin, will produce a similar inlarest rate,

+ We may make changes that you have agreed 10 in writing.

» We may make changes that unequivecally benetit you.

- We may make changes to insignificant terms of this agreement.

If we are required to send notice of a chan&a in terms, we will send the

notice 10 your address listed above. (You should inform us of any changa
address.}

DEFAULT AND REMEDIES: You will ba in default on ihis agreement il any ol

the {cliowing GCcur. ‘ _ ,

(1) You engage in fraud or material misreﬁrasantatmn. by your actons or
laglére to act, in conneciton with any phasé of this home aguily line of
credit;

(2) Subject to any right to cure you may have, you do not meet the repayment
terms; ,

(3) Your action or inaction adversely atfecis the collateral or our rights in the
collateral. including bul not limited ta: {a} failure to maintain required
insurance on the dwelting; (h) your transter of the property; {¢) failure to
maintain the property or use of it in a desuuclive manner, d) commission
of waste; (e) laiure 10 pa¥ ta<es on the properly of otherwise fail ta act

| and thereby cause a lien to be lilad againsi the propery thal is senigr 10

£2  our lien: (1) death:; {g) the property is taken thraugh eminent domain; () a

- 'ud?ment is filed against you and subjects you and the
mpew]  1hai adversely alfects our intarest; or (i} a prior lien holder forécioses on
the property and as a result, our interast is adversely affectad. ‘

g We may terminate ygur account, require you to pay the entire cutstanding

balance in one payment and charge you a termination fee {if provided for on
the olher side of this agresment), and less related to tha coliection of the
amount owing, if {gu are in defaull in any manner described above. In that

; Einstance, wo may take other action short of termination, such as chargm%ynu

. ¥5a tee it you fall 1o maintain required proparty insurance and we purchase

Insurance. It we elact to terminate and accelerate the amaunts owing on your

account wa may use our right to set-off, unless prohibited.

Even il we chaosa not lo use one of our remedies when you default, we
do not forfeit our right to do so if you default again. It wa d0 nol USS a remedy
when you defaull, we can still consider your a ions as a default in the future.

SUSPENSION OF CREDIT AND REDUCTION OF CREDIT LIMIT: We may

temporarily prohibit you from obtaining additional extensions of credit, or

reduce your credit limA if: _ ‘ ‘

(1) The value of the dwelling securing this home equity line of cradit declines
significantly beiow its appraised value for purposeas ¢f this line;

{2) We reasonably baeliava you will not be able 160 meet 1ha repayment
requirements due lo a material change in your financial circumstancss,

(3) You are in default of a material cbhgation of this agreament, which shall
include. but is not limited o, your ongoing obligation to supply us with
information we feel we need 1o assess your linancial condilion;

(4) A governmental action prevents us fram imposing the annual percentage
rate provided for in this agreemant. _

(5) The action of a governmental body adversaly effects our sacurit
ta tha exteni thal the value of the security interest is less than 12
hom# aquity line, _

(6) The annual percaentage rate corresponding to the pariodic rate reaches
iha maximum raie allowed under this plan (if provided for on the other
side of this agreement}; of _

{7) A regulatory agency has notified us that continued advances would
constitute an unsafe business practice.  ~
in 1he event that we suspend your right lo additional advancas or reduce

your credil line, we will send you nolice ol our decision at the address listed

on the front of this agreament. (You should inform us of any change in your
addruss.} If we have based our decision to suspend or reduce your credit
riviloges on an assassment of your financial cendition or performance under
his plan, and you belleve thal your situatian has changed, you must request
that we re-evafuate your situation, and reingtate your cradil privileges.

interasi
L of the

CREDIT INFORMATION: You agree o supply us with whatever information we

reasonably lesl we nead to decide whether lo continue this plan. Wa agree 1o
make raguests for this information without undue frequéncy, and to give you
reasonable time in which to suppltthe information. ‘

You authorize us to make or have made any credil inguiries we teel are
necessary. You also authorize the parsons of agencies 1o whom we make
these inquiries to supply us with the nformation we requesi. )

You are required to obtain and maintain insurance
on tha improvements on the real proparty which is collateral tor your account.
The insurance policy musi name us as maorngagesd and must provide lor at
loast 10 days nolice to us prior ko cancellation. We manﬁ_| also require flood
damage insurance. You may pravide such insurance raugh an existing
policy or a policy independently oblained and paid by you. If you fail to
maintain ingurance on the properly you have mortgaged o secura your
sccount, we may (but ara under no obligation 10) purchase such insurance
and charge the ¢ost to your account.

riadic statemeant each month.
You agree to notity us in wriling within 60 days of our mailing the perigdic
statemeni to you of any arrors or questions respecting your account. The

ariodic statement wili show the autsianding balance on your account at the

eginning of the billing cycle called the “Pravious Balance” the amount, date
and a bna! description of each advance or other charge debited your account
during tha billing cycle. the amount, gate and a briaf description of any
payments or credits 1o your accouni; Ihe amount of any finance charge
debited to your account during the billing cycle; and the ou slanding balance
of ?mur account on tha closing date of the bilting cycle called the "New
Balance.” A billing cycie shail be the period commencing on the baginning of
a particular day of one month and ending on the close ol the date
immediately preceding ihe corrasponding day in the next month.

FORM OCP-HE BACKSIDE REVISION DATE 10/6/89
HE-BS-6 CUSTOMIZED

property to aclion

SYOP PAYMENT ON CHECKS: You may request Secor Bank 10 $top paymesni
on a check by going by your nearest Secor Bank office uurimi normsl
business hours, which are Mongay through Thus sday 9:00 am. to 4 30 pm
and Friday 900 am. to 6:00 pm., axr:iudinl-:_;. Holidays. You must 1ell tus thw

rty 10 whom the check is payabie. the ¢ eck number, and the date and
Emount ol the check. We must receive your wrilten authorization 10 make the
stop payment request. i you choose 10 s19 ;:Baoyment on any check. you
agree to pay our standard sarvice charge of $12.00.

UHA!JTHDHIZED CHECK TRANSACTIONS AND FORGERIES: Our records
will ba deemed correct unless you timely establish with us that we made an
arror. It is essential that any unauthorized checks, alleralions or tQrgencs
{collaclively referred lo as “exceplions”) be reporied 1o us ag promplly as
possible. Otherwise we may not be liabie lor such exceptions. Therolore:. 15
nacassary that you carefully examine each monthly periodic stalemsnl and
report any exceplions (o us. We will not 1eturn any checks to you aftee Ay
are paid, but you may obtain copies it needed. You agree thal thus s a
reasonable manner for making checks available 1o you and agree 10 pity Aty
charge that we may reasonably impose lor providing you wilh copres of oy
paid chacks. _

In order 1o determine whether you have acted in a prompl and reasaiiubi
manner in reviewing your staterment and reporting any torgeres or allerahions
1o us, you agree thal we may impose the foliowing fime limitalions:

(1) You must request that we send any suspeciad lorged or allered st
to you within sixly (60) days alter the monthly perniodic slatement Cove:ng
such item which was sent ‘.:'?_:.“5 and (2} you must repost any AT (B S
forgery or alterations 10 us wilhin thirty (30) Jays alter we send 1he regncalod
itern 10 you. If you fail to request any dispuled itam or discover and report any
IprgarY or alteration to us within the periods specitied above, we may noi o13
liable for such exception. You further agree that we are not raquired 1o 1etam

the originat of any check for any period beyond those specified above.

YOUR BILLING RIGHTS
KEEP THIS NOTICE FOR FUTURE USE

This notice conlains imporiant information aboul ruur rights anAd our
respansibilities under the Fair Credit Biling Act.

Notify Us in Case of Errors or Questions About Your 8ili

If you think your bitl is wrong, or it you necd more infgrmation il .
transaction on your bil, write us at the address lIS1ed on your bilt. Wiite 0 us
soon as possible. We mus! hear from you no laler than 6 days after wu Senl
Eﬂu the tirst bifl on which the ersor or problem appeared. Yau can leiephofic us

t doing 50 will not preserve your rights.

tn your better, give us the lollowing mformation:
« Your name and account number.

+ The dollar amoum of the suspecied error.
. Describe the error and explain, if you can, why you believe there is an erfor
If you need more information, describe the lem you are nol suré about

If you have authorized us to pay your bili automatically Irom your savings
Ehﬂﬂklnq_m' other account, you can slop the payment on anr amount you think 1s
wrong. 10 stop the payment your letler must reach us three business days
betore the avtomatic payment is scheduled to accur.

Your Rights and Our H%saoonsfbmnﬁ
Afier Wé Raceive Your Writtent Nohce

We must acknowledge your letter within 30 days, unless we have correClud
the error by then. Within 90 days. we must either correct the error or explain vy
we believe the bill was cofrect.

After we receive your ietter, we cannot try 1o collecl any amaunt you {u: NGl
or rgport you as delinquent. We can conlinug to bill you lor the amouil yul
question, including finance charges. and we can apply any unpaid amounl
against your credit imit. You do not have 1o pay any quastioned amouni whala we
arg investigating, but you are still obligated to pay the parts of yous il 1hat are
not in question.

If we find that we made a mistake on your bill. you wifl net have 10 pay iy
finance charges related to any guestioned amouni. If we didn'i make a nuslake:
you may have to pay finance charges. and you will have o maka up any misao
paymeants on the questioned amount. In either case. we will cend you
statement of the amount you owe and the date thal it 15 due.

if you fail to pay the amount that we think you owe. we may repan you a-
delinquent. However, it our axplanation does not satisly you and you wrile 10 us
within ten dah[rs \elling us that you shill refuse to ‘E',f'f we must 1@l anyonue wo
report you to tha! you have a question aboul your bill. And. we must tedl you 1hwe
name of anyone wa reportad you to. We mus. ledl anyone we report you to thal
the matter has been settled between us when it tinally 1s.

il we don't toltow these rules, we can't coliect the lirst $50 of the questionud
amount, even if your bill was correct.

Special Rule for Credit Card Purchases

If you have a probiem with the quality of properiy or services thal yo
purchased with a credil card, and you have ineg 1n good faith 10 cofrect 1he
problem with the merchant, you may have the nght not to pay the remamimg
mmount due on the property or services. There are two hmilalions on thag regii

(a) You musi have made the Izurchase in your home state or. it not withnn yos

home stale within 100 miles of your current mailin address: and

(b} The purchase price must have been more than $50.

These limilations do not af;pl{ il we own or aperate tha marchanl. or il wi
mailed you the advertisement tor the property Or Services.

*

LIABILITY FOR UNAUTHORIZED
USE OF A CREDIT CARD

You may be liable for the unauthorized use of your credit card. You will nai b
liable for unauthorized use that occurs after you notity us at the address un 1h
other side of this lorm, orally or in writing, ot the 1oss. theft, or pcsabl
unauthorized use. In any case, your habikity will nol exceed $50.
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ADDENDUM

Notwithstanding the FINANCE CHARGE and ANNUAL PERCENTAGE RATES depicted on the
attached Homeowners Cash Reserve Agreement, throughout the initial twelve (12) months, the
ANNUAL PERCENTAGE HATE_ will be computed by adding one and one-half percentage points
to the base rate rather than two percentage points as depicted in the Agreement. This will resut

in an initial first yoar ANNUAL PERCENTAGE RATE of 11.50 , decreasing the periodic rate of

FINANCE CHARGE during the period to 03150 . On the first anniversary date the ANNUAL

PERCENTAGE RATE will revert to and equal two percentage points above the base rate, with the
FINANCE CHARGE adjusted accordingly.

SECOR BANK, FEDERAL SAVINGS BANK

By:

Date:_ JULY 20, 1990
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