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MORTGAGE

THIS MORTGAGE (“Security Instrument™) is given on o oTduly 12 et rioe
19..90. The grantor is MARK.. Ar... SRERHENS. AND. WIFE,.. JANXCE. Boct. STERHENS covscssrrmvereersincssenssssstssnssssssrseerrer

s sseemsesetmessaeserssemserssntmresrenness (CBOTTOWEr"). This Security Instrument is GIVED 10 rurrerrmssssssssesntrions o~
AMRQUTH. . MQRIGAGR., EME%.IHQ...,". which is organized and existing
I.Indll" th: ll“"‘ Ef ---------- E nu-‘&!ﬁ-uuun; ------ uun"n--uu-u-u"ni"unuuq"nd whm .ddrﬂl' is‘ T TR PI T TI I L L L L Ll g
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B Ou...BOX. B47 BIRMINGHAM,...AL..3520 umrrreccrreserrocins s ("Lender™).
Borrower owes Lender the principal sum o QNE. HUNDRED, SEYENTY...THOUSAND ..SEVEN - HUNDRER-AND DO/ 4.
£ O verersasisaveenssssesavesaren ... Dollars (U.S. $.1707.00-00............). This debt is evidenced by Boricwer's note

dated the same date as this Security Instrument (“Note"), which provides for monthly payments, with the full debt, if not
paid carlier, duc and payable on quuﬁt..ﬂ.l;m Q20 e eetvsereeessrssemenssaneneeressssarss 1 NS SeCUMILY INStrument
secures 10 Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all renewals, extensions and
modifications; (b) the payment of all other sums, with interest, advanced under paragraph 7 to protect the security of this
Sccurity Instrument; and (c) the performance of Borrower's covenants and agreements under this Security Instrument and
the Note. For this purpose, borrower does hercby morigage, grant and convey to Lender and Lender's successors and
assigns, with power of sale, the following described property located in SHEMBY...ovcerereiernnersmossrsssnnnnee County, Alabama:

Lot 82, according to the map and survey of Brook Highland, 3rd Sector,
as recorded in Map Book 12, Page 64 A & B, in the Probate Office of
Shelby County, Alabama.

Subject to: .

Advalorem taxes for the year 1990 which are a lien but are not due and payablc
until October 1, 1990.

Existing easements, r*atrictinnﬂ. set-back lines, limitatiomns,

of record. | i |

This 18 a purchase mohey mortgage
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To HAVE AND TO HOLD this property unto Lender and Lender’s successors and assigns, forever, together with all

the improvements now or hereafier erected on the property, and all casements, rights, appurtcnances, rents, royalties,
mineral, oil and gas rights and profits, water rights and stbck and all fixtures now or hereafter & part of the property. All

replacements and additions shali also be covered by this Security Instrument. All of the foregoing is referred to in this
Security Instrument as the “Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title to the Property against al! claims and demands, subject to any

encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
fimited varistions by jurisdiction to constitute a uniform security instrument covenng real property.
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UNIFORM COVENANTS. Borrower and Lender covenant and agree 85 follows:

1. Payment of Principal and Interest; Prepsyment and Late Charges. Borrower shall promptly pay when due
the principal of and inter¢st on the debt evidenced by the Note and sny prepsyment and late charges due under the Note.

2, Funds for Taxes and Insurance, Subject 10 applicable law Of to & wrilten waiver by Lender, Borrower shall pay
1o Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum {(**Funds’) equal to
one-twelflth of: (a) yearly taxes and assessments which may attain priority over this Security Instrument; (b) yearly
Jeasehold payments or ground rents on the Property, if any; (¢) yearly hazard insurance premiums; snd (d) yearly
morigage insurance premiums, if any. These items are called “escrow items.” Lender may estimate the Funds due on the
basis of current dsta and reasonable estimates of future escrow items. . |

The Funds shall be held in an institution the deposits of accounts of which are insured or guaranteed by a federal or
state agency (including Lender il Lender is such an institution). Lender shall apply the Funds to pay the escrow items.
Lendesr may not charge for holding and applying the Funds, analyzipg the account or verifying the escrow items, unless
Lender pays Borrower interest on the Funds and applicable law permits Lender 10 make such a charge. Borrower and
Lender may agree in writing that interest shall be paid on the Funds. Unless an agreement is made or applicable law
requires interest to be paid, Lerider shall not be required to pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without charge, an annual sccounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured by
this Security Instrument. -

If the amount of the Funds held by Lender, together with tbe future monthly payments of Funds payable prior to
ihe due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,
at Borrower's option, either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender is not sufficient 1o pay the escrow itemns when due, Borrower shall pay to Lender any
amount necessary 1o make up the deficiency in one or more payments as required by Lender.

Upon payment in full of all sums secured by this Security Instrument, Lender shal! promptly refund to Borrower
any Funds held by Lender. 1f under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately prior to the sale of the Ploperty or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the sums secured by this Security Instrument.

3. Applicstion of Payments, Unless applicable law provides otherwise, all payments reczived by Lender under
paragraphs 1 and 2 shall be applied: first, t0 1ate charges due under the Note; second, to prepayment charges due under the
Note: third, 10 amounts payable under paragraph 2; fourth, to interest due; and last, to principal due.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the person owed payment. Borrower shal! promptly furnish 10 Lender all notices of amounts
to be paid under this paragraph. I Borrower makes these payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments.

Borrower shall promptly discharge any fien which has priority over this Secunty Instrument unless Borrower: (a) -
agrees in writing (o the payment of the obligation secured by the lien in & manner acceptable to Lender; (b) contests in good
faith the Yien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to
prevent the enforcement of the lien or forfeiture of any part of the Property; or (c) secures from the holder of the Jien an
agreement satisfaciory 10 Lender subordinating the lien to this Security Instrument, If Lender determines that any parn of
the Property is subject to a lien which may attain priority over this Security Instrument, Lender may give Borrower a
notice identifying the lien. Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days
of the giving of notice,

s, Hazard Insurance. Borrower fhall keep the improvements now existing or hereafter erected on the Property
insured against Joss by fire, hazards includdd within the term “exiended coverage” and any other hazards for which Lender
requjres insurance. This insurance shall be mainiained in the amounts and for the periods that Lender requires, The
insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's approval which shall not be
unreasonably withheld. S | - |

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause.
Lender shall have the right to hold the policies and renewals. If Lender requires, Borrower shall prompily give to Lender
a1l reccipts of prid premiums and renewal notices. In the event of Joss, Borrower shall give prompt notice to the insurance
carrier and Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the restoration or repair is economically feasible and Lender's security is not Jessened. If the
restoration or repair is not economically feasible or Lendes's security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If
Borrower abandons the Property, or does not answer within 30 .days a notice from Lender that the insurance carner has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or resiore
the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin
when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred 10 in parsgraphs 1 and 2 or change the amount of the payments. If
under paragraph 19 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Secunty
Instrument immediately prior to the acquisition. | X

6. Preservation and Malntenance of Property; Leaseholds.  Borrower shall not destroy, damage or substiantially
change the Property, allow the Propenty to deteriorate or commit waste. If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leaschold and
fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender's Rights In the Property; Mortgage Insurance. If Borrower fails to perform the
covenants and agreements coniained in this Security Instrument, or there is 2 Jegal proceeding that may significantly affect
Lender's rights in the Property (such as a proceeding in bankruptcy, probate, for condemnation or to enforce laws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender’s rights
in the Property. Lender's actions may include paying any sums secured by 8 lien which has priority over this Secunty

Instrument, appearing in court, paying reasonable attomeys’ fees and entering on the Property 1o make repairs. Although
Lender may take action under this paragraph 7, Lender does not have 1o do so. _

Any amounts disbursed by Lendcr under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from
the date of disbursement ai the Note rate and shall be payable, with interest, upon notice from Lender 10 Borrower
requesting payment,
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If Lender 'requircﬁ rﬁnﬁﬁlge insurance as a condition of m;kin; the loan secured by this Security Instrument,
Borrower shall pay the premivms required to maintain the insurance in effect until such time as the requirement for the

insurance terminates in accordance with Borrower's and Lender's writien agreement or applicable law,
8. Inspection, Lender or its agent may make reasonsble entries upon and inspections of the Property. Lender

shall give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

9. Condemnation. =The proceeds of any award or claim for damages, disect or consequential, in connection with
any condemnation or other taking of sny part of the Property, or for conveyance in lieu of condemnation, arc hereby
assigned and shall be paid 1o Lender. . o .

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Secunty
Instrument, whether or not then duc, with sny excess paid to Borrower. In the event of a partial taking of the Property,
unless Borrower and Lender otherwise agrec in writing, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds multiplied by the following fraction: (a) the tota] amount of the sums secured immediately
before the taking, divided by (b} the {air masket value gfthe Property immediately before the taking. Any belence shall be
paid 1o Borrower.

If the Property iz abandoned by Borrower, or if. afier notice by Lender to Borrower that the condemnor offers 1o
make an sward or settle a claim for damsges, Borrower {ails to respond to Lender within 30 days after the date the notice is
given, Lender is authorized to coliect and apply the proceeds, at its option, either to restoration or repair of the Property of
to the sums secured by this Security Instrument, whether or not then due.

" Unless Lender and Boirower otherwise agree in writing, any application of proceeds to principal shall not extend or
posipone the due date of the monthly payments referred toin paragraphs 1and 2 of change the amount of such payments.

10. Borrower Not Released; Forbearance By Lender Not & Walver. Extension of the time for payment of
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate 10 reﬁuu the lisbility of the original Borrower or Borrower's successors in inlerest.
Lender shall not be required to commence proceedings against any successor in interest or refuse to extend time for

[“"paym:m or otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made
"‘"{by the original Borrower or Borrower’s succcssors in inierest, Any forbearance by Lender in exercising any right or remedy
s shall not be a waiver of or preclude the exercise of any right or remedy.
€2 11. Successors and Assigns Bound; Joint and Severa) Liabllity; Co-signers. The covenants and agreements of
8- 1his Security Instrument shall bind and beneht the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower’s cOvVEnants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) i3 co-signing this Security Instrument only to mortgage, grant and convey
that Borrower's interest in the Property under the terms of this Security Instrument; (b} is not personally obligated 1o pay
*< the sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agrec to extend,
S modily, forbear or make any accommodations with regard to the terms of this Security Instrament or the Note without
that Borrower's consent.

12. Losn Charges. If the loan secured by this Security Instrument is subject to 8 jaw which sets maximum loan
charges, and that law is finally interpreted so that the interest of other loan charges collected or to be collected in
connection with the loan exceed the permitted limits, then: (s) any such Joan charge shall be reduced by the amounl
necessary to reduce the charge to the permitied limit; and (b} any sums already collected from Borrower which exceeded
permirted limits will be refunded to Borrower. Lender may choose 10 make this refund by reducing the principal owed
under the Note or by making a direct payment to Borrower. 1f a refund reduces principal, the reduction will be treated as 8
partial prepayment without any prepayment charge under the Note.

13. Legislation Affecting Lender’s Rights. If enactment or expiration of applicable laws has the effect of
rendering any provision of the Note or this Security Instrument unenforceable according to its 1erms, Lender, at its option,
may require immediate payment in full of all sums secured by this Security Instrument and may invoke any remedies
permitted by paragraph 19. I Lender exercises this option, Lender shall take the steps specified in the second peragraph of
paragraph 17, .

14. Notlces. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable law requires use of another method. The notice shell be directed 10 the
Properly Address or any other address Borrower designates by notice to Lender. Any notice 10 Lender shall be given by
first class mail to Lender's address stated herein or any other address Lender designates by notice to Borrower. Any notice
provided for in this Security Instrument shall be deemed 1o have been given to Borrower of Lender when given as provided
in this paragraph. -

15. Governing Law; Seversbility, This Security Instrument shal] be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Nole
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the
Note are declared 1o be severable.

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or 8 Beneficia) Interest {n Borrower. If all or any part of the Property or any
interest in it is sold or transferred {or if 8 beneficial interest in Borrower is sold or transferred and Borrower is not a natural
person) without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of &)l sums
secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Security Instrument.

1f Lender exercises this option, Lender shall give Borrowes potice of acceleration. The notice shall provide a period
of not bess than 30 days from the date the notice is delivered or mailed within which Borrower must pay al] sums secured by
this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender mey invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower's Right to Reinstate, 1 Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days {or such pther period as
applicable 1aw may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Insirument; or (b) entry of & judgment enforcing this Security Instrument. Those conditions arc that Borrower:
(a) pays Lender sll sums which then would be due under this Security Instrument and the Note had no scceleration
occurred, (b) cures any default of any other covenants or agrecments; (c) pays all expenses incurred in enforcing this
Security Instrument, including, but not limited 1o, reasonable attomeys' fees; and (d) takes such action as Lender may
reasonably require to assure that the lien of this Security Instrument, Lender's rights in the Property and Borrower's
obligstion 1o pay the sums secured by this Security Instrument shall continue unchanged. Upon reinstatement by
Borrower, this Security Instrument and the obligations secured hereby shall remain fully effective as if no scceleration had

occurred. However, this right to reinstate shall not apply in the case of acceleration under paragraphs 13 of 17.

s 3
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NON.UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

19. Acceleration: Remedies. Lender shall give notice to Borrower prior to acceleration following Berrower's
breach of any covenant or sgreement in this Security Instrument (but not prior to acceleration under paragraphs 13 and 17
unless applicable law provides otherwise). ‘I'he notice shall specify: (a) the default; (b) the action required to cure the

defsult; {c) s date, not less than 30 days from the date the notice §5 given to Borrower, by which the default must be cured;

and {d) that failure to cure the default on or before the date specified in the notice may result in scceleration of the sums
gecured by this Security Instrument and sale of the Property, The notice shall further inform Borrower of the right to
reinstate after acceleration and the right to bring & court sction to assert the non-existence of o defavlt or any other
delense of Borrower to acceleration and sale, 17 the defsult Is not cured on or before the date specified in the notice, Lender
at its option may require {mmediste payment in full of all sums secured by tbls Security Instrument without further
demand and may invoke the power of sale and any other remedies permitted by applicsble law, Lender shall be tntﬁitl:d to
collect all expenses incurred in pursuing the remedies provided In this paragraph 19, including, but mot limited to,
rexsonable atiorneys’ fees and costs of title evidence, .
If Lender invokes the power of sale, Lender ghall give s copy of a notice to Borrower in the manner Pfﬂfldtd in
lrm%h 14. Lender sha)l publish the notice of sale once s week for three consecutive weeks in a newspaper published i'n
CSHELBY | eeeessssenns County, Alsbama, and thereupon shall sell the Property to the highest bidder at public
suction at the front door of the County Courthouse of this County. Lender shall deliver to the purchaser Lender's deed
conveying the Property. Lender or its designee may purchase the Property at any gale. Borrowey covensnis and agrees
that the proceeds of the sale shall be applied in the following order: (a) to all expenses of the sale, Including, but pot limited
to, reasonable attorneys’ fees; (b) to &l sums secured by this Security Instrument; and (¢} any extess to the person or
persons legally entitled to it

20. Lender in Possession. Upon acceleration under paragraph 19 or abandonment of the Property, Lender (in
person, by sgent or by judicially appointed receiver) shall be entitled to enter upon, take possession of and manage the
Property snd to collect the rents of the Property including those past due. Any rents collccted by Lender or the receiver
shall be applied first 10 payment of the costs of management of the Property and collection of rents, including, but not

limited 10, receiver's fees, premiums on receiver's bonds and reasonable attorneys’ fees, and then to the sums secured by
this Security Instrument. "

21. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument without charge to Borrower. Borrower shall pay any recordation £osts.

22 Walvers. Borrower waives all rights of homestead exemption in the Property and relinquishes all rights of
curtesy and dower in the Property. |

23_Riders to this Security Instrument, If one or more riders are executed by Borrower and recorded together with
this Security Instrument, the covenants and sgresments of esch such rider shall be incorporated into and shall amend and

supplement the covenants and agreements of this Security Instrument as if the rider(s) were o part of this Security
Instrument. [Check spplicable box{es))

[J Adjustable Rate Rider [ Condominium Rider ] 24 Family Rider
[ Graduated Payment Rider [ Planned Unit Development Rider
[7] Other(s) [specify)

By SiGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security

Instrument and in any rider(s) executed by Borrower and recorded with it.

1
Wilnesses: { | ;;rﬂi . Ny
................................................... oot sl ML i 2 {Sea))

ARK A. STEPHENS —8ormow!

e Y Y T T LR DL L L LLL L b ‘:'t lﬂ-%ﬁ -ﬁ%ﬂ- -I“- -a ....-:;H-u. YT Y l-r----(su])
S

JANICE R. STEPHE —permene!

STATE OF ALABAMA

COUNTY OF JEFFERSON

1, the undersigned, a Notary Public 1In and for said county and in said
state, hereby certify that Mark A. Stephens and wife, Janice R, Stephens,
whose names are signed to the foregoing conveyance, and who are known to
me, acknowledged before me that, being informed of the contents of the

conveyance, they executed the same voluntarily and as thelr act on the
day the same bears date.

Given under my hand and seal of office this the 12th day of July,
1990, _ |

NOTARY PUBLIC

This instrument was prepared by: Clayton T. Sweeney

2100 SouthBridge Parkway, Suite 550
¢ et Birmingham, AL 35209
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PLANNED UNIT DEVELOPMENT RIDER

TH!S PLANNED UNIT DEVELOPMENT RIDER ismade this ... 12th..........dayof ........July. ... , 19.90 .

and is incarporaied int-) and shal! be deemed to amend and supplemcnt the Mnrtgag: Deed nf Trust or Security Dccd ([ht:
“Security Instrement”) of the same date_given by the undarstgn:d (lhe “Borrower™) to secure Borrower’™s Noteto ...
..................... AmSouth. Mortgage. Company... . .. {the “Lender’ ]

ol the same date and covering the Property dtscnhed In I:hc Sccurlty Instrumcnt and lucatcd at:

.................... -3.5.21....Chipp.anham..Dr.iuﬂ,,-..Birminﬁham, VAL . 35242 .

roperty Addrass)

The Property includes, but is not limited to, a parcel of land improved with a dwelling, together with other such parcels and
-::t:rhlin commaon areas and facilities, as described in . Declaration. of Protective Covenants. recarded

o iﬂ-,ﬂﬂﬂiﬁ..1.&.1,:...Eﬂ&%”ﬂ.&f’...iﬂ...ﬁhﬂ...ﬂffiﬂﬁ,..ﬂ.ﬁ...t.b.ﬁ,*Jiudg.emﬂf..frﬂbﬂtﬂ...ﬂ.f..S.hﬁlb,}t.,ﬂﬂ.unl:}’.....AL ..... o

(the "Declaration™). The Property is a part of a planned unit development known as . ...
_____________________ B o0k H L B AT i e et e

{Hame of Planned Umil Development]
(the "PUD™Y). The Property also includes Borrower's interast in the homeowners associalion or equivalent entify ownming Gr
managing the common areas and facilities of the PUD (the "Owners Association”) and the uses, benefits and proceeds of
Borrower’'s interest.

PUD COVENANTS. In addition to the covenants and agreements made in the Secunty Instrument. Borrower and
Lender further covenant and agree as follows:

A. PUD Obligations. Borrower shall perform all of Borrower's obligations under the PUD’s Constituent
Documents. The “Constituent Documents™ are the : (1) Declaration; (i) articles of incorporation, trust instrument or any
equivalent document which ¢reates the Ownlers Association; and (iii} any by-laws or other rules or regulations of the Owners
Association. Borrower shall promptly pay, when due, all dues and assessments imposed pursuant to the Constituent
Documents.

B. Hazard Insurance. So Jong as the Owners Association maintains, with a generally accepted insurance carrier, =
“master” or “blanker” policy insuring the Property which is satisfactory to Lender and which provides insurance coverage
in the amounts. for the periods, and against the hazards Lender requires, including fire and hazards included within the term
“extended coverage,” then:

(i} Lender waives the provision in Uniform Covenant 2 for the monthly payment to Lender of one-twelfth of
the yearly premium installments for hazard insurance on the Property; and

(i) Borrower's obligatinn under Uniform Covenant 5 10 maintain hazard insurance coverage on the Property 1s
deemed satisfed to the extant that the required coverage is provided by the Owners Association policy.

Borrower shall give Lender prompt notice of any lapse in required hazard insurance coverage provided by the master
o blankel policy.

[n rthe event of a distribuvtion of hazard insurance proceeds in lieu of restoration or repair following a 10s5 to Lhe
Property or to common areas and facilities of the PUD_.__EF_fpr'{}LEEdE payable to Borrower are hereby assigned and shall be
paid to Lender. Lender shall apply the progeeds 10 the sums secured by the Security Instrument, with any excess paid 10
Borrower.

. Public Liability Insurance. Et:-ri'nws:r shali take such actions as may be reasonable 1o insure that the Owners
Associntion maintains a public liability insurance policy acceptable in form, amount, and extent of coverage to Lender.

). Condemnation. The proceeds of any award or claim for damages, direct or consequential, payable to Borrowern
connection with any condemnation-or other taking of all or any part of the Property or the common areas and lacihties of the
PULD, or for any conveyance in lieu of condemnation, are hereby assigned and shall be paid to Lender. Such proceeds shall
he applied by Tender to the sums $ecured by the Security Instrument as provided in Uniform Covenant 9.

E. Lender's Prior Consent. Borrower shall not, except alter notice to Lender and with Lender’s prior written
consent, either partition or subdivide the Property or consent to: |

(1) the abandonment or termination of the PUD, except for abandonment or termination required by law n the
case of substantial destruction by fire or other casualty or in the case of a taking by condemnation or éminent domain;

(i)} any amendment to any provision of the “Constituent Documents” if the provision s for the express benefit
ol Lender;

(i) termination of professional management and assumption of self-management of the Owners Association;
or S

{(iv) any action which would have the effect of rendering the public liability insurance coverage maintained by
the Owners Associstion unacceptable to Lender.

1. Remedies. If Borrower does not pay PUD dues and assessments when due, then Lender may pay them. Any
amounts disbursed by Lender undgr this paragraph F shall become additional debt of Borrower secured by the Securuy
Instrument. Unless Borrower and'Lender agree to other terms of payment, these amounts shall bear interest from the date of
disbursement at the Nole rate and shall be payable, with interest, upon notice irom Lender to Borrower requesting payment.

B3y SIGNING BlEtow. Borvower accents and agrees 10 the terins and provisions contained sn this PUD Rader.

g b SROLEY R
SO D "7"4--:'./ a. /ﬁz = L (Seal)

P '.I1!J1L{-.;'+- :. VI'_'A-,J:; t ;’+ - Hark A Stephenﬂ ; Borrowed

(Seal)

Borrower

- .
_IF -
. .




