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2 R T TR R . S MORTGAGE
'f'f-lllis MOR‘TGAGE {"securiiy lr.ils:'t:rum:nt"};is gi.;r:n.un July 11
19 90 Thegrantoris o G, BLACKWELL, and wife, TOMMIE B. BLACKWELL

(“*Borrower’"). This Sccurity Insirument is given 1O

FIRST NATIONAL BANK OF GAINESVILLE, d.b.a. THE MORTGAGE ,SQ‘JE% organized and cxisting
under the laws of THE UNITED STATES OF AMERICA
and whose address is 111 GREEN STREET, GAINESVILLE, GORGIA 30501

Borrower owes Lender the principal sum of ONE HUNDRED SIXTY FIVE THOUSAND and 00/100

{**Lender’’).

Dollars (U.S. $165,000.00- ). This debt is evidenced by Borrower’s note
dated the samc datc as this Sccurity Instrument {*‘Noic”’), which provides for monthly payments, with the Tull debt, if not
paid earlier, due and payable on  AUGUST 1, 1997 . This Security Instrument
secures to Lender: (a) the repayment of the debt evidenced by the Notc, with interest, and all rencwals, cxiensions and
modifications; (b) the payment of all other sums, with interest, advanced under paragraph 7 to protect the security of this
Security Instrumeni; and {¢) the performance of Borrower’s covenanis and agreemenis under this Security Instrument and
the Note, For this purpose, Borrower docs hercby mortgage, grand and convey 1o Leader and Lender’s successors and
assigns, with powcer of sale the following described property located in SHEL.EBY County, Alabama:

Lot 100, the most Easterly four (4) feet of Lot 101, according to the Survey of Indian

Highlands, Third Addition, as recorded in Map Book 6, page 28, in the Probate Office
of Shelby County, Alabama,

The rider which is attached hereto and is made a part hereof just as if the
same appeared in the body of the mortgage.

Subject to easements, restrictions and rights of way of record.

which has the address of 726 Creek Ruadm"““ »  Montevallqgg,, .
Alabama L1, cover (**Praperty Address');

TO HAVE AND TO HOLD this property unto Lender and Lender's suceessors and assigns, forever, together with
all the improvements now or hercalter crecied on the property, and all casements, righis, appurtenances, rents, royaltics,
mineral, oil and gas rights and profits, waler righls and stock and all lixtures now or hercafter a part of the property.
All replacemients and additions shall also be covercd by this Sccurily Instrument. All of the loregomng s relerred (o n
this Security lastrument as the *Properiy.”

BORROWER COVENANTS that Borrower is lawlully scised of the estate hereby conveyed and has the right to
morigage, grant and convey the Properly and that the Propertly is unencumbered, excepl for encumbrances of record.
Borrower warrants and will defend generally the title 10 the Properiy against all claims and demands, subject 1o any
encumbrances of record, ‘

THIS SECURITY INSTRUMENT combines uniform covenants for nationat use and non-uniform covenants with
limited variations by jurisdiction ttgonslitute a uniform securily instrument covering real properiy.
{

%FHLMG UNIFORM INSTRUMEE! m1 12/82
VR RADMITANT FOMEAES & (11 WHM] R0 & IG5 T2 A R
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UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1." Payment of Principa) and Interest; Prepayment lnddl.ate Charges. Borrower shall promptly pay when due
the principal of and interest on the debt evidenced by the Note an any prepayment and late charges duc under the Note.

2. Funds for Taxes and Insurance, Subject to applicable law or to a written waiver by Lender, Borrower shall pay
to Lender on the day monthly payments are due under the Note, until the Notc is paid in full, a sum (*Funds") cqual 10
onc-twellth of: (s} yearly 1axes and assessments which may attain priority over this Security Instrument; (b) ycarly
leasehold payments or ground rents on the Property, if any; (c) yearly hazard insurance premiums; and (d) yearly
morigage insurance premiums, if any. These items are called “escrow ilems.” Lender may estimale the Funds duc on the
basis ol current data and reasonable estimates of future escrow ilems.

| The Funds shali be held in an institution the deposits or accounts of which are insured or guaranteed by a federal
or state agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay the ¢scrow items.
Lender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless
Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge. A charge assessed
by Lender in connection with Borrower's entering into this Security Instrument to pay the cost of an independent tax
reporting service shall not be a charge for purposes of the preceding sentence. Borrower and Lender may agree in writing
that interest shall be paid on the Funds, Unjess an agreement is made or applicable law requires interest to be paid,
Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender shall give to Borrower,
without'charge, an annua! accounting of the Funds showing credits and debiis to the Funds and the purpose for which
each debit to the Funds was made. The Funds are pledged as additional security for the sums secured by this Sccurity
Instrument.

If the amount of the Funds held by Lender, together with the future monthly payments of Funds payablc prior to
the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,
at Borrower's option, either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds, If the
amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shail pay to Lender any
amount necessary 1o make up the deficiency in one or more paymients as required by Lender.

Upon payment in full of al} sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately prior to the sale of the Property or its acquisition by Lender, any Funds heid by Lender at the time of
application as a credit against the sums secured by this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs ] and 2 shall be applied: first, to late charges duc under the Note; second, to prepayment charges due under the
Note; third, to amounts payable under paragraph 2; fourth, to interest due; and last, to principal duc.

4. Charges; Llens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender
receipls evidencing the payments.

- Borrower shall prompily discharge any lien whick has priority over this Security Instrument unless Borrower: (a)
agrecs in writing to the payment of the obligation secured by the lien in 8 manner acceptable to Lender; (b) contests in good
faith the lien by, or defends against enforcement of the lien in, lega! proceedings which in the Lender’s opinion operale 1o
prevent the enforcement of the lien or forfeiture of any part of the Property; or (¢) secures from the holder of the lien an
agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any part of
the Property is subjecl to a lien which may attain priority over this Security Instrument, Lender may give Borrower a
notice identifying the lien. Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days
of the giving of notice,

5. Hazard Insurance. Borrower shatl keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term “exiended coverage” and any other hazards for which Lender
requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. The
insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's approval which shall nol be
unreasonably withheld.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause.
Lender shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance
carrier and Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the
restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore
the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin
when the notice is given. |

Unless Lender and Borrower otherwise agree in writing, any application of proceeds 10 principal shall not extend or
postpone the duc date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 19 the Property is acquired by Lender, Borrower's right 1o any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition. _

6. Prescrvation and Maintensnce of Property; Leascholds, Borrower shall not destroy, damage or substantially
change the Property, allow the Property to deteriorate or commit waste. If this Security Instrument is on a leaschold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title 10 the Property, the leasehold and
fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property; Mortgage Insurance. If Borrower fails to perform the
covenants and agreements contained in this Security Instrument, or there is a Jegal proceeding that may significantly affect
Lender’s rights in the Property (such as a proceeding in bankruptcy, probate, for condemnation or to enforce laws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender’s rights
in the Property. Lender’s actions may include paying any sums secured by a lien which has priority over this Security
Instrument, appearing in court, paying reasanable attorneys’ fees and entering on the Property to make repairs. Although
Lender may take action under this paragraph 7, Lender does not have o do so. _

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from
the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower

requesting payment.
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If Lender required mortgage insurance as a condition of making the loan secured by this Security Instrument,
Borrower shalt pay the premiums required to maintain the insurance in effect until such time as the requirement for the
insurance terminates in accordance with Borrower's and Lender's writien agreement or applicable law.

B. Inspection. Lender or ils agent may make reasonable entries upon and inspections of the Property. Lender
shall give Borrower nolice at the time of or prior to an inspection specif{ying reasonable cause for the inspection.

9. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any pari of the Property, or for conveyance in licu of condemnaiion, are hereby
assigned and shall be paid to Lender. |

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security
Instrument, wheéther or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property,
unless Borrower and Lender otherwise agree in writing, }he sums secured by this Security Instrument shall be reduced by
the amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately
before the taking, divided by (b) the fair market valuc of the Properiy immediately before the taking, Any balance shall be
paid to Borrower. ' - o

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers (o
make an award or settle a claim for damages, Borrower fails to respond 1o Lender within 30 days after the date the notice is
given, Lender is authorized to collect and apply the proceeds, at its opiion, either to restoration or repair of the Property or
to the sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

10. Borrower Not Released; Forbsarance By Lender Not a Waiver, Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate to release the liability of the original Borrower or Borrower's successors in interest,
Lender shall not be required to commence proceedings against any successor in interest or refuse to extend time for
paymenl or otherwise modily amortization of the sums secured by this Security Instrument by reason of any demand made
by the original Borrower or Borrower's successors in interest. Any forbearance by Lender in exercising any nght or remedy
shall not be a waiver of or preclude the exercise of any right or remedy.

11, Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Security Instrument only 10 mortgage, grant and convey
that Borrower's interest in the Property under the terms of this Security Instrument; (b} is not personally obligated 1o pay
the sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend,
modify, forbear or make any accommodations with regard to the terms of this Security Instrument or the Note without
that Borrower's consent.

12. Loan Charges. If the loan secured by this Security Instrument is subject 1o a law which scts maximum loan
charges, and that law is finally interpreted so that the interest or other loan charges collected or to be collected in
connection with the loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (b) any sums atready collected from Borrower which exceeded
permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed
under the Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction will be treated as a
partial prepayment without any prepayment charge under the Note.

13, Legislation Affecting Lender's Rights. If enactment or expiration of applicable laws has the effect of
rendering any provision of the Note or this Security Instrument unenforceable according to its terms, Lender, at its option,
may require immediate payment in full of all sums secured by this Security Instrument and may invake any remedies
permitted by paragraph 19. If Lender exercises this option, Lender shall take the steps specified in the second paragraph of
paragraph 17.

14. Notices. Any notice to Borrower provided for in this Security Instrument shali be given by delivering it or by
mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by
first class mail 10 Lender's address stated herein or any other address Lender designates by notice to Borrower. Any notice
provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided
in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Secunty Instrument and the
Note are declared 10 be severable.

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficia) Interest in Borrower. If all or any parl of the Properly or any
interest in it is s0ld or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural
person) without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums
secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by
federal law as of the dale of this Security Instrument. |

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Security lnstrument. If Borrower fails 10 pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower’s Right to Reinstate. If Borrower meets cerlain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any timé prior to the carlier of: (a) 5 days {or such other period as
applicable Jaw may specify for reinstatement) before sale of the Property pursuant 10 any power of salc contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions arc that Borrower:
(a) pays Lender all sums which then would be duc under this Security Instrumenl and the Note had no acceleration
occurred: (b) cures any default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this
Securily Instrument, including, but not limited to, reasonable altorncys' fees; and (d) takes such action as Lender may
reasonably require 1o assure that the lien of this Security Instrument, Lender’s rights in the Properly and Borrower’s
obligation 1o pay the sums secured by this Security Instrument shall continue unchanged. Upon reinstalement by
Borrower, this Security Instrument and the obligations secured hercby shall remain fully effective as if no acceleration had
occurred. However, this right to reinstate shatl not apply in the case of acceleration under paragraphs 13 or 17.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenan and agree as follows:

19. Acceleration; Remedies. Lender shall give nofice 10 Borrower prior to acceleration following Borrower's breach
of any covenenl or agreement in this Security Instrument (but not prior to acceleration under parapraphs 13 and 17 unless
upplicable law provides otherwise). The notice shall specily: (a) the default; (b} the action required o cure the defauli:
{¢) a dale, not less than 30 days from the date the notice is given lo Borrower, by which the default masi be cured; and
(d) that Tailure 10 cure the default on or before the date specified in the notice may result in acceleration of (he sums
securcd by this Security Instrument and sale of the Property. The notice shalf Turther inform Borrower of the right 1o
reinstale alter acceleration and the right (o bring a court action 1o assert the non-cxistence of a defaull or any olher defense
of Borrower fo sceeleration and sale. If the defaull is nol cured on or before the date specificd in the notice, Lender at
ils aplion may require immediste payment in full of 2l sums secured by this Security Instrument witliont farther demand
and may invoke the power of sale nnd any other remedies permilted by applicable law. Lender shall be ensitled 1o collect

all expenses Incurred in pursuing the remedies provided in this paragraph 19, including, bul net limited to, reasonable
allorneys’ Iees and costs of title evidence.

If Lender invokes (he power of sale, Lender shall give a copy of a nolice to Borrower in the manner provided in
paragraph 14. Lender shall publish the notice of sale once 8 week for three conscculive weeks in a newspaper published in
SHELBY Counly, Alabama, and thercupon shall sell (he Property te the highest bidder at public
auction at the front door of the County Courthouse of this County. Lender shall deliver to the purchaser Fender's deed
conveying the Property. Leader or jis designee may purchase the Property at any sale. Borrower covenants and aprces
that the proceeds of the sale shall be applicd in the following order: (@) 1o all expenses of (he sale, including, but not
limited 1o, reasonable atlorneys’ fees; (b) to all sums secured by this Sccurity Instrument; and {¢) any excess to the person
or persons legally entltled to il.

20. Lender In Possession. Upon acceleration under paragraph 19 or abandonment of the Property, Lender (in
person, by agent or by judicially appointed receiver) shall be entitied to enter upon, take possession of and manage
the Properiy and to collect the rents of the Properiy including thos¢ past duc. Any rents collecied by Lender or the
receiver shall be applied first to payment of the costs of management of the Property and cellection of rents, including,
but not limited 10, receiver’s fees, premiums on receiver’s bonds and reasonable attorneys’ [ees, and then to the sums
secured by this Security Instrument.

- 21 Release. Upon payment of all sums secured by this Securit y Instrument, Lender shall releasc this Security Instrument
without charge (o Borrower. Borrower shall pay any recordation costs,

22. Walvers. Borrower waives all rights of homestead excmption in the Property and relinquishes all rights of curtesy
and dower in the Property.

23. Riders (o this Security Instrument. If one or more riders are excculed by Borrower and recorded together with
this Security Instrument, the covenants and agreements of cach such rider shall be incorporaled into and shall amend and
supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Sccurity Instrument.
{Check applicable box(es))

'Adjustable Rate Rider Condominium Rider 1-4 Family Rider

:l Graduated Payment Rider Planned Unit Development Rider
E Other(s) [specify] BALLOON RIDER

BY SIGNING BELOW, Borrower accepts and agrecs 1o the terms and covenants contained in this Sccurity Instrument
and in any rider(s) executed by Borrower and recorded with it.

Witnesses: '
- l}lﬂ-“]“—-‘-)I F?.-h -{.-L.f-ﬂ-; - (Scal)
-Borrowor
. %%mm
B. Borrower
ISpace Bolow This Lise For Acknowbedgnwint] - —
STATE OF ALABAMA, | JEFFERSON County ss:
On this 11th dayof July ,1990 ,1, J. DAN TAYLOR
A Notary Public in and for said county and in said state, hereby certify that
J G. » and wife, E B'. wEnsc namas] are signed 1o the
foregoing conveyance, and who are known 1o me, acknowledged before me that, being informed of the
contents of the conveyance, the ¥y exccuted the same voluntarily and as their act on the day the same
bears date,
Given under my hand and seaf of office thisthe 11th y ofpr— July , 19 90
My Commission ¢xpires: o / .
August 26, 1990 -
’ YLOR

MNotary Pubby

This instrument was prepared by

J. Dan Taylor, 3021 Lorna Road, Suite 100, Birmingham, Al. 35216
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BALLOON RIDER
(CONDITIONAL MODIFICATION & EXTENSION OF LOAN TERMS)

THIS BALLOON RIDER is made this 11th day of Ju],}r . 1990 .
and is incorporated into and shall be deemed to amend and supplcment the Mortgage, Deed of Trust or Deed 10 Secure Debt {the
“Security Instrument") of the same date given by the undersigned (Lhe “'Borrower’®) 10 secure the Borrower's Noie o

FIRST NATIONAL BANK OF GAINESVILLE, d. b, a. THE MORTGAGE SOURCE {the **Lender'’)

ol the same date and covering the property described in the Security [nstrument and located at:

726 CREEK ROAD, MONTEVALLOQ, ALABAMA 35115

IProperly Address]
The interest rate stated on the Note is called the **"Nole Rate."' The date of the Note is called (be **Note Date.'' 1 understand
the Lender may transfer the Note. Security Instrument and this Rider. The Lender or anyone who takes the Note, the Scourity
Instrument and this Rider by transfer and who is entitled to receive payments under the Note is calied the “*Noie Holder.™

ADDITIONAL COYLENANTS. In addition 10 the covenants and agreements in the Security Instrument, Borrower and Lendcr
further covenant and agree as lollows (despite anything Lo Lhe contrary contained in the Security Instrument or the Note):

1. CONDITIONAL MODIFICATION AND EXTENSION OF LOAN TERMS
At the maturity date of the Note and Security Instrument (the ‘“‘Maturity Date™), | will be able to exiend the Maturity
Datcto  August 1 ,20 20 |, and modily the Noie Rate to the “Modificd Note Rate” determined

in accordance with Section 3 below il all the conditions provided in Sections 2 and 5 below are met {the *‘Conditional Modification
and Exiension Option®'). If those conditions are not met, | understand that the Note Holder is under no obligation 1o reflinance
or modily the Note, or to extend the Maturity Date, and that § will have to repay the Note from my own resources or find a lender
willing 1o lend me the money to repay the Note,

2. CONDITIONS TO OPTION

If 1 want to exercise the Conditional Modification and Extension Option at maturity, certain conditions must be met as of the
Maturity Date. These conditions are: (1) 1 must still be the owner and occupani of the property subject Lo the Sccurity Instrument (the
“Property”); (2) | must be current in my monthly paymeats and cannol have been more than 30 days kuc on any of the 12 scheduled
monthly payments immediately preceding the Maturily Date; (3) no licn against the Property (except for laxes and special assessments
not vetl due and payabie) other than that of the Sccurity Instrument may exist; (4) the Modificd Nole Ralc cannol be more than 5 percentage
points above the Note Rate; and (5) [ must make a written request 10 the Note Holder as provided in Scciion 5 below,

J. CALCULATING THE MODIFIED NOTE RATFE

The Modilied Note Rate will be 2 lixed rate of interest equal to the Federal National Morigage Association's required nct yicld
for 30-year flixed rate morigages subject to a 60-day mandatory delivery commitment, plus one-half of one perceni (0.5%), rounded
to the nearest one-gighth of one percent {0.125%) (the “Maodilied Note Rate™). The required net yield shall be the applicable net yicld
in effect on the date and time of day thal the Nole Holder reccives notice of my election to exercise the Condilional Modificalion and
Extension Option. I this required net yield is not available, the Note Holder will determine the Modified Note Raie by using comparable
information.

4., CALCULATING THE NEW PAYMENT AMOUNT

Provided the Modihied Note Rate as calculated in Section 3 above is not greater than 5 perceniage points above the Nole Raile
and all other conditions required in Section 2 above are satisfied, the Note Holder will determine the amount of the monthly payment
that will be suflicient lo repay in full {a} the unpaid principal, plus {b) accrued bul unpaid interest, plus {c) all other sums | will owe
under the Note and Security Instrument on the Marturity Date {assuming my monihly payments then are current, as required under Section
2 above), over the remaining extended term al the Modificd Note Rate in equal monthly payments. The resull of this calculation will
be the new amount of my principal and inlerest paymeni cvery month uniil the Note is fully paid.

5. EXERCISING TIIE CONDITIONAL MODIFICATION AND EXTENSION OPTION

The Nole Holder will notily me a1 least 60 calendar days in advance of the Maturity Date and advise me of the principal, accrued
but unpaid inicrest, and all other sums [ am expecied to owe on the Maturity Date. The Note Holder also will advise me that | may
exercise the Conditional Modification and Extension Option if the conditions in Section 2 above are met. The Note Holder will provide
my payment record information, together with the name, title and address of the person represeating the Noic Holder that | must notily
in order to exercise the Conditional Modification and Extension Option. If | meel the conditions of Scctien 2 above, | may exercisc
the Conditional Modification and Extension Option by notifying the Note Holder no later than 45 calendar days prior to the Maturity
Date. The Note Holder will calculaie the fixed Modified Note Rate based upon the Federal National Mortgage Association's applicable
published required net yield in effect on the date and time of day notification is received by the Note Holder and as calculated in Section
3 above. | will then have 30 calendar days to provide the Note Holder with acceplable proof of my required owncrship, occupancy
and property lien status. Belore the Maturity Date the Noic Holder will advisc me of the new interest rate {the Modified Note Rare},
new monthly payment amount and a date, time and place at which ] must appear to sign any documents required 10 complcte the required
note modification and Maturity Date exiension. | understand the Note Holder will charge me a $250 processing fec and the costs associated
with updating the title insurance policy, il any.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Balloon Rider.

*-lit.l;,‘f‘[“- ( o T /f""-\ . ,' 1\_/

g s SHELE - -
e Wy 3HS (Seal) ~ L {Scal)
“,...::rt-lg,:-;*_i-.::-' k'H.".' yeoo T -Borrower ‘ _-~ JOHN G. BIACKWE[L -Borrower
) A 29 _(Seal) (Seal)
t_l[! JU"' l -Borrower -Borrowcr
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