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Stale of Alﬂﬁlllil?u MORTG A"GE

1A Casa No.

91380 011:3303426-703

THIS MORTGAGE {"Security [nsirumeni”) i given on July 9 , 1990
'he grantor is James D. Preaton and wife, Sherry A. Preston

1

whose address is 117 Soottswood Drive, Charlotte, NC 29418
, ("Borrower™). This Securily instrument 1 given Lo

Castle Mortgage Corporation
which is organizod and existing under the laws of the State of Delaware , and wllm;u
siddress s P. O. Box 12785, Birmingham, Alabama 35202-2785

{("Lender™). Borrower owes Lender the principul sum of

ONE HUNDRED THOUSAND FIVE HIRDRED EIGHTY TWO AND NO/100- ———

— ———— i mome P == D e -

Dollars (U.8. $ 100,582.00 ). 'This debl is evidenced by Borrower's nole datled Lhe same dale as thig Securily
Instrument {("Note"), which provides for monthly payments, with the full debt, if not paid eartier, duc and puyable on
august 1, 2020 _Phig Security Instrument secures to Lender: (a) the repaymont of the debl evidenced
by Lhe Nole, with interesl, and all renewals, extengions and modilications; (b) the payment of all other sums, wilth interesl,
sivanced under paragraph & to protect the socurily of this Securily Instrument; and {¢) Lhe performance of Borrower's coveaunls
and agreements under Lhis Securily Instrument and Lhe Note. Kor this purpose, Borrower does hercby morigage, grant ind
convey to Lendor and lender's successors and assigns, with power of sale, the following described property located in
Shelby County, Alubamu;
: 1ot 12, acoording to the amended map of Dearing Downs, 5th Sector, as recorded

in Map Book 10, Page 71, in the Probate Office of Shelby County, Alabama.
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The proceeds of this loan have been applied on the purchase price of the herein
described property.
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.~a which has the address of 1404 Belmont Lane, Helena (Stroet, (Cityl,
. Alihumal 35080 {28 Code), ("Property Address™);

T¢) HAVE AND TO HOLI) this propesiy unto Lender and Lender's successors and assigas, forever, togelher with wll
the improvements now or hereufler erecled on tha property, and all eusemenls, righls, appurlenances, rents, royultivs,
minerih, oil and goan rights sl profils, waler rights anid stock and all fixtures now or herealer 4 parl of Lhe properiy. All
replivcementis and additions shall alse be covered by Lhis Securily Instrument. Al of Lhe foregoing is referred Lo in Lhix

Spcurity Insirument os the “Properly.”
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’l BORROW BER COVENANTS that Borrewer is ia wlully stized of the estate hereby conveyud ant has Lhe right Lo morigage,
3 grnnt wnid convey the Property and thut the Property is unencumbered, except for encumbrances of record. Burrower warriaals
Hi and will defend gencrally the Litls Lo the Property aguinst ull claims and demands, subjecl Lo any encumbraaces of recosd.
ﬁ*‘é 1. Puymoni of Principal, Intarest and Late Charge. Borrower shall pay when due the principal of, and interest on, the
i.h il avidancud by Ui Note und late charges doe under the Note.
o _ .

i o Maonthly Puymenis of Taxes, Ingurance and Other Charpes. Borrower shall inctude in each monthly payment, togethey
w,q wilh the principat und interest ns sol forth in the Note und any lale chuarges, an inatallment of any () taaes amd special pascssmenils
3 levied or o be lovied againsl the Properly, (L) leaschold payment or ground renls on Lthe Properly, and (&) premivms lor
g insurance required by paragraph 4.
-?ﬁ tnbLiuka) o Pa FIlA Alabamn Marigupge - JM0
B K1 Worfid Numi 2M m #¥irst Du , Inc. (615} 361 20D 626641

X v LI b Tn Tl R

¢
il

”~




-,

= - . - .
FL- L SR TR :'

-
hTad o

-\.. e .
3 '.‘?‘:i t‘ :H‘:—_'_ %A N R _# .

I—- -

ey

b

ol
—.

-

L
S A

T

- - r .
- P
e |

—— . -

.

-

hl-
¥

299w

~ Each monthly installment fur items (a), {b), and {¢) shall equal one-lwelfth of Lhe annual amounts, as reasonally eslimilexl
by Loender, plug an amount suflicient to maintain an additional balance of nol more than one-sixth of Lhe estimated amounts.
The Tull sonus! smoeunt for ench ilem shadl be accumulaled by Lender within a period ending one month before an item would
becoma delingquent. Yander shall hold the amounts collected in Lrusl Lo pay ilamsx {(a}, (b), and {c} befure they become delinguent,

| [ 4L any time the tolal of Lhe payments held by Eender for items (1), (1), and (c), together with the future monlhly paymonts
I such ilems paynblo e Lender prior w the due dales of such ileme, vxceeds by mure than one-sixth the estimaled amound
ol paymonis required Lo pay such ilems when due, and if payments on the Note are current, Lhen Lender shall either refunid
the excess over onc-sixth of the estimated payments or credit Lhe excess over one-sixth of Lthe estimated payments Lo subsoquent
paymenls by Borrower, at the option of Borrower. Il the Lotal of Lhe puymenls made by Borrower lor ilem (a), (b}, wr (¢)

s insulticient Lo pay the item when due, then Borrower ghall pay lo Lender any amount necaasary Lo make up Lthe debhciency
on or hefore the date Lthe item becomes due.

Ax used in this Security Instrumenl, "Secrelary” means the Secrelary of Housing and Urban Development or his or her
designes. Most Security Instruments insured by the Secretary are insured under programs which require advance paymeni ol
the entire morlgnge insurance premium. If this Becurily Jastrument iy or was insured under s program which did nol rixjuive
advitnee payment of the enlire morlgage insurance premium, Lhen cach monthly payment shall also tnciude either: (i) an instadlment
of the annual mortgage insurance premium {o be paid by Lender to the Sccretary, or (i) a monthly charge inslead of a moerlyigu
insurance premium il this Security Instrument is held by the Sccretary. Each monthly installment of the morlgage Ingurince
oremium shul) be in an amount sufTicient to accumulate the full annual morigage insurance premium with Lender one month
prior to the date the full annual mortgage insurance premium is due Lo Lhe Secretary, or if this Security Instrument is held
Ly the Secralary, each monthly charge shall be in an amount equal Lo one-twelflh of one-half percent of the culsLtanding principul
balance due on the Nole,

If Borrower tenders Lo Lander the full payment of all sumse secured by Lhis Security [nstrument, Berrower's account shull
be erodited with the batunce remaining for all inglallments for items (a), {b), and (¢} and any mortguge insurance premium
inutallmeant that Lender has nol become obligated to pay to the Secretary, and Lender shatl promptly refund any excess Tunds
o Borrower. Immedinlely prior to a foreclosure sale of Lhe I'roperty or its acquisition by Lender, Borrower’'s account shuil

e eredited wilth any balunce remaining for all instaliments for items (a), (b), and (c}.

3. Application of Paymenis. All payments under paragraph 1 and 2 shall be applied by Lender as follows;
Figsl, o the merlgage insurance premium to be paid by Lender (o the Secretary or Lo the monthly charge by the Secretary
instead of the monthly morigage ingurance premium, unless Borrower paid the entire mortguge insurance premium whea this

wa$ihis Securily Inslrument was signed;

v Second, Lo any luxes, special assessments, leasehold payments or ground renls, and fire, Nooed and olther hazard insurance
Cpremiums, as required; -

Third, Lo interest due under the Note;
Fourth, Lo amortization of the principat of ihe Nots;

Fifth, to late charges dua under the Nole.

4. ¥ire, Flood und Olbher Haxard Insurance. Borrower shall insure ull improvements on the Property, whether now in
exislence or subsequently arecled, against any hazards, casualties, and contingencies, including fice, for which Lender requires
%mhrunuu. This insurance shall be maintained in the amounis and for the period that Lender roequires. Borrower shall adsu
ysure all improvemenis on the Properly, whether now in existence or subsequently erecled, against loss by Noods W Lhe extenl
required by the Secretary, All insurance shall be carried with companies approved by Lender. The insurance policies and any
renewnfs shall be hetd by Lender and shall include Jous payable clauses in fuvor of, and in a form acceptable Lo, Lender.

In Lhe event of logs, Borrower shall give Lender immediate notice by mail. Lender may make proof of loss il not made
pramptly by Berrower. Each insurance company concerned is hereby authorized and direcled to make payment for such lous
directly W Lender, instand of to Borrower and to lender jointly. All or any part of the insurance proceeds may be applicd
by Lender, at ilg oplion, either (1) Lo the reduction of Lhe indebtedness under the Nole and this Security Inslrument, lirst Lo
any delinquent amounis applied in Lhe order in Paragraph 3, and then lo prepayment of principal, or (b} Lo the restorutinon
or repair of Lhe damaged property. Any application of the proceeds to Lthe principal shall not extend or postpone the due dale
of Lhe monthly payments which are reforrod Lo in Paragraph 2, or change the amount of such paymentls. Any excess insurance
proceeds ovar any amount required to pay all outstanding indcebtedness under the Nole and this Securily Instrument shall b
putd to Lhe enlity legally entlilled thereto,

in the event of loreclosurc of this Securily Instrument er other trunsgfer of title to the Property Lhat extinguishes the
indubtedness, alt right, title and interest of Borrower in and to insurance policies in furce shall pass to Lhe purchaser.

& I'reservalion and Maintenance of the Properly, Leascholds. Borrower shall not commil wasle or destroy, damage o
sulistuntiully change the Property or sllow the Property to doteriornte, reasonable weur and tear excepted. Lender may iny pecl
the properly if the property s vacant or abandoned ar the toan is in default. Lender may lake rensonable aclion Lo prolect
und presorve such vucunt or sbandoned properly. If thiz Sccurity Instrument is on a leasehold, Burrower shall comply with
Lhe provigiony of Lhe lense. 1F Borrower acquires fee title to the Property, the lenschold and fee title shall nol be menged undess
Lender ngroes o Lhe marger in wriling,

6. Charges o Borrower and Proloction of Lender’s Righis in the Property. Berrower shall pay all governmental or municijl
charges, lined und impasitions Lthal are not included in Paragraph 2, Borrower shull pay these obligulivns on Lime diroclly
the entity which is owed Lhe puyment. IF Tatlure to pay would adversely afTocl Lender’s interost in the Property, upon bamlen's

regquest Borrower shall promplly furnish W [ender receipts evidencing Lhese puyments.

I Boreower Mils o make Lthese puymentis or Lthe payments required by Paragraph 2, or fails Lo perform any other covinands
and agreemunis contained in this Security Instrument, or there g a legatl proceeding thot may gignificanly uflect Lender’s rigghils
in the Peoporty (such ns a proceoding in bankrupley, for condemnution or Ly enfurce laws or regulutiona), the Lender may
di und pay whalever is nocessary Lo protect the vulue of the Property and Lender's rights in Lhe Properly, including paymaent
of Liixes, hazard insurance und other items mentioned in Paragraph 2.

Any amounts disbuecsed by Lamder under this Puragraph shall become an additional debl of Borraower nnd be secuced
Ly this Secucily Instrument. Thess amounts ghall besr interest from the dute of disbursement, al the Note rate, and at the
splion of Lender, shull be immediately duc and payable,

7  Condemnation. The proceeds of any award or claim for damages, direct or consequential, in coaneclion wilh any
condeimnution or other tuking of any part of the Property, or for conveyance in pluce of condemnation, are hercby ausspmd
amel shall Le paid W Lender o the extent of the full amount of Lhe indebledness that remping unpaid under the Note and this
Security Instrument, 1ender shall apply guch proceeds o Lhe reduction of Lhe indeblednesy unider Lthe Nole and Lhis Securily
Instrumant, firat Lo any delinquenl amounts applied in the order provided in Paragraph 3, and then to prepayment of principal.
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Any application of the procoeds Lo the principal shall not extend of postpone the duc date of the monthly paymanls, which

are refudred Lo in Paragraph 2, or change Lthe amount of such puyments. Any excess proceeds over an amounl requiral o

pity all autstanding indebtodness ander the NoLe and Lhis Security Instrument shall be paid o Lthe entity legally entitled therews.
1

8. Foes. Loender may collecl fees nnd charges aulhorized by l.hu Secrelary.
9. Grounds lor Accelerulion of 1ebt,

{a) Dofuult. ender may, exeeplus limited by regulations isgued by the Scerelary in the casc of payment defliulls, resusse
immedinte puyment in full of all sums secared by this H&cu;ritj Instroment ift

(i) Borrower defaulls by fuiling Lo pay in full uny monlhly paymant required by Lhis Securily [nstrumenl prior Lis
or on ithe due date of the next moenihly payment, or

{ii) Borcvower deluulis by fuiling, fur a period of Lhirly dayd, Lo perform any other obligalions conbivined in this
Socurily Insirumeni.

(L) Sale Wilhout Credit Approval. Lender shull, if permiited by applicable law and with the prior approvul of the
Secrelory, require immediate payment in full of alt the sums secured by this Securily Instrument if:

(i) All or purt of the Properly is otherwise transferred (other than by devise or descent) by the Borrower, anid

(i1) ‘U'he Praperly is not occupted by Lhe purchaser ar graniee ax his or har primary or secondary residence, or the
purchaser or granlee does so occupy Lhe Property but his or her credit has not been approvail in accordunce with
the requireimenis of Lthe Secretary.

(¢} No Waiver. I circumslances occur Lthal would permit Lender to require immediate payment in full, bul Lender
dovs nol require such payments, Lender does not waiver ils rights with respecl to subsequenl events,

(d) Regulutions of HUD Secrelary. In many circumstances regulations izsued by the Secrelary will limit Lender’s righis
in Lhe case of payment dofaulis to require immodiate payment in full and foreclose iF not paid. This Security Instrument
does not authorize acceleralion or foreclosure if nol permilled by regulations of the Seerelary.

ook 299 ne: 915

10. Reinstatement. Borrower has a right o be reinstaled if Lender has required immediate payment in full beeause of
Borrower's failure to pay an amount due under the Nole or this Security Instrument. ‘This vight applies even afler [ureclusuie
proceadingy are instituted. To reinstate the Securily Instrument, Borrower shall tender in a lump sum all amuunts required
o bring Borrower’s sccount current including, to the extenl Lthey are obligutions of Borrower under Lhis Security Instrument,
loreclusure cosls and reasonable and customary allorneys’ fees and expenses properly associated with the foreclosure proceeding.
Upon reinslatemoent by Borrower, Lhis Security Instrument and Lhe ohligations that it secures shall remain in effect ax if Jasnler
had not required immediate puyment in full. However, Lender i not required to permit reinslaiement if: (1) Lender hus acceplad
reinalalement aflor Lhe commencement of foreclosura proceedings within lwo years immediately preceding Lthe commencement
ol & current foreclosure proceeding, (ii) reinstatement will preclude foreclosure on different grounds in Lhe fulure, vr (in)
reingtatemont will adversoly affecl the priority of the lien crealed by this Security Instrument.

11. lgrrower Nol Releasod; Forbearance By Londer Nol a Waiver. Exlension of the time of payment or modilication
ol umortization of the sums secured by Lhis Security Instrument granled by Lender Lo any successor in interest of Borrower
whall nol operste W release the liability of the original Borrower or Burrower's successor in inlerest. Lender shall not be required
Lo commance proceedings against any successor in interest or refuse to exiend time for paymenl or oiherwise modify amortizalion
of the sums gecured by this Security [nstrument by reason of any demand made by the original Borrewer or Borrower’s successury
in interesl. Any forbearance by [endor in exercising any right or remedy shall not be a waiver of or prectude the exercise of
any vight or remedy.

12. Successors and Assigne Bound; Joint and Several Liability; Co-Signers. The covenanis and agreements of this Securny
Instrument whall bind und benefil the successoras and assigns of Lender and Borrower, subject Lo the provisions of paragraph
Y.h. Borrower's covenunls and agreemenis shall be joint and several. Any Borrower who co-signg Lthiy Securily Instruisent
bul does nol execute the Note: (a) is ec-signing this Security Inalrument only to mortgage, grant and convey that Borrowaesr's
inlerest in the Properly under the termy of this Securily Instrument; (b) is nol personally obligated to pay Lthe sums secuyed
iy Lhis Securily Instrument; and (c) ngrevs thul Lender and any other Borrower may agree {0 extend, modify, forbear or make
uny accommodations with regard to the term of Lhis Securily Instrument or the Note without that Horrower’s consent.

13. Nolices. Any notice o Borrewer provided for in this Sccurily Instrument shall be given by delivering il or by muiling
iL by first elass muil unless spplicable Jaw requires usc of another muthod. The notice shall be directed Lo the Properly Addiess
or uny alher address Borrower designales by notice to lender. Any notice to Lender shall be given by hirst cluss mail Lo femsder's
uddeeas stated horein v any address ) ender designales by notice Lo Borrower. Any nolice provided for in this Security lastruiment
ghuld be deemed to have been given o Borrower or Lender when given as provided in this paragraph.

t4. Governing Law; Sevorubilily. This Security Insirumeni shall be governed by Federal law and Lhe law of Lhe jurimlictson
in which the Property is Jocaled. Ln the eveni Lhat any provision or cluuse of this Security Inutrument or Lhe Note conflicls
with applicuble luw, such conflict shull not affect other provisions of this Securily Insirument or the Nute which ean be given
elfecl without the conficting provision. To Lthis end the provisions of Lhis Security Instrumenl and the Nole ure declured tu
be severable,

15. Borrowee's Copy. Borrower shall be given one conformed copy of this Sccurity Insirument.

16. Assignmont of Bonts. Borrower uncondilionully assigns and traasfers to Lender all the rents and revenues of Lhe Propuerly.
Borrower sulborizes Lendur or Lender's agents (o collect the rents and revenues and hereby directy cach tenant of the Properly
W piy the rents W Lender or Jender's agents, However, prior W Lender’s notice W Borrower of Burrower’s beeuch of any -
covenanl or agreement in the Security Instrument, Borcower shall colloct and receive all rents anid revenues of Lthe Property
as wrustee Tor the benefit of tender und Borrower. This assignment of rénly consiilutes an absotule nussignment and not un
winignment for additional security only, :

If Lender gives nolice of breach o Borrower: (a) all rents received by Borrower shall be held by Borrower as trustee for
henelil of Lender only, Lo be applicd to Lhe sums secured by the Security Instrument; (b) Lender shail be El‘lllllfﬂl to caliect
and receive al) of the vents of the Pruperty; and (¢) each lenunt of the Property shall pay ull reats due and unpuid Lo lander
or Loender’'s agent on baonder's writlen demand to Lthe tenant,

Horrower hus nut exccuted uny prior assigoment of the reats and has not and will nol perform any ael that would prevent
{amder from exercising ils righls under thig paragraph 16,

Larnader shull not b required 1o enter upon, Lake conteol of or maintain the Properly before or after giving nolice of hyeich
w Burrower. However, Leader or o judicially appointed receiver may do so at any time there is u breuch.  Any application
of rents shall nol cure or waiver any defaolt or invalidite any other rght or remedy of Lender. This assigoment of yeats ol
the Properly shidl lerminale when the debt secured by the Security Instrument is paid in full,
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NON-UNIFORM COVENANTS. Borrower and Lender furlhor covenant and agree as follows:

17. Foreclosure Procedure. [f1ender raquires immediala paymeatin full undar paragraph 9, Lender may invohe Lhe power of
gule and any other romodics permittod by applicable law. Lander sha!l be entitled to collect all axpenscs incurred in pursuing
the remodics providod in this paragraph 17, including, but nol limited to, rensoanble altorneys’ fees and coats of Llitle evidence.

If Lendor invokos the power of sale, Leador shall give & copy of a nolice lo Borrewer in tha manner provided in
paragraph 13. Lender shall publish tho solice of sule once a wesk for throe conseculive weeks in a newspaper publishod ia
ShelhY. ... County, Alabama, and Lhersupon shall sell Lthe Properly Lo Lhe highest bidder al public
suclion al Lhe front door of Lho County Courthouse of Lhis Counly. Lender shall deliver (o the purchaser Lender's docd
conveying Lho Properiy. lender or ils designee may purchase Lbe Properiy al any anle. Borrower covenants and agrocs
that tha procoeds of Lhe sale shall be appliad in Lha following order: {a) to afl expenses of the sule_ including, bul nol limilxl
W, reasonable atlorneys’ foes; (b) o all sums securnd by this Securily Inslrument; und {¢} any excess lo Lhe person or
persons legally ontitlod W il

18. Releaso. Upon paymenl of all sums secured by Lhis Security Tnstrument, lender shafl release Lhax Securily
insirument without chaspe Lo Borrower. Borrower shall pay any recordation cosls,

¥

19. Waivers Worrower waives all rights of homeslead exemption in the Properly and relinquinhes all vights ol
curtesy aml dower in the Property. | y
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Acceleration Clause. Borrower agrees Lhal ghould Lhis Security Instrument and the nole secured therehy nol
be eligibla for insurance under the National Housing Act within Sixty (60) Days from the date thereof, Lender muy i
it option anl notwithatanding anything in Paragraph 9, require immadiate payment in full of afl sums secured by Lhis Securily
Instrument. A wrillen stutement of any authorized agent of the Secrelary dated subsequenti to Sixty (60) Days
from Lhe date hereol, duclining to insure this Securily Instrumant and the nole secured thereby, shall be deemed cunclustye
prool of such ineligibilily. Nolwithytanding the foregoing, Lhis oplion may nol be exercised by lender when unavuilabilily
of insurance ig solety due to Lender's failure Lo remil a morlgage insurance promium Lo the secrelary.

Riders Lo this Securily Instrument. 1f one or more riders are exscuted by Borrower and recorded logelher with Lhis
Securily Inslrument, the covenanls of unch such rider shall be incorporated into and ghall amend and supplement the covenanls
and sgreaments of this Security Instrument as if the rider(s) were in a part of this Security Instrument. [Check applicable box(ex)|

Condominium Rider | Adjustable Rate Rider Growing Mquily Ruler
[ ] Planned Unit Development Rider Graduated Payment Rider (] Other

BY SIGNING BELOW, W@fﬂbﬁ% 1‘11;1%?&:; ia Lthe terms contained in this Security Insirument and in any rider{s)

ﬂu:m:ul.ad by Burrower and rncurdud':m'i}[i_';h”f‘y'-;‘f GRS
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Wilnesses: B ,Mg—
af IH! !‘ F“ \ z : (Sueal)
_ ames D. Preston 4lorrowie
. ﬂl_-__, Li'“';'::i.".'-r'-'-'-- | %ﬁ-ﬁﬂﬂ , X . V—;{ % nd Toad o {Seut)
rry A. 3&5&:&1 ShTowes
; ;P‘:“Fd Tﬂ- "'--.._.___E (Senk)
3. 1 L ’ﬁ Horrower
4 ¢ B .
LI T
8. . NSRS i1 6.1 (Seanl)
R — . Llorruwer
vl == "mﬁ%qua VHA Alsbams Marigage = 1/90
State of Alabama as: | |

County of Shelby

I, the undersigned, a notary public in and for said county, in said State,
hereby certify that James D. Preston and wife, Sherry A. Preston whose names are
signed to the foregoing conveyance, and who are known to me, acknowledged before me
on this day that, being informed of the contents of this conveyance, they have
executed the same voluntarily on the day the same-DEArs date.

CIVEN under my hand and official seal this 9¢

(SEAL)

My Commission Expires March 10, 1001 otary &

T™is instrument was prepared by MASON & FITZPATRICK, P.C. MASON & FITZPATRICK, P.C., of
100 Concourse Pkwy., Sulte 350, Birmingham, Alabama 35244,
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