PR g 1 .

-k . T Al et L Tl £, T o el A

- -
UL, | ¥ PR Y ]

- .- - -
- PR LI NS

ar

- -
Ted ST — b i owe
e e =S "

. ;-1'.,. 1 '.1|_

7t

[Bpace Ahows This Line For Racoiding Data)

MORTGAGE
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. 'HIS MORTGAGE ("Secyrit rument”) ig giv JUNE 2D e
19...90. The grantor is ... D2 gc”’faﬁof&nﬂ}‘ﬁef“l’%iﬂé g -1a L) O )
F‘eaeral nf INE F .......... rreene {"Bnrruwnr“) This Security lnstrumentlsgwﬂn o ......... First ..
.................. ba‘.....'.laf Frrihr i 1zed aml emsl.m;,
LHEIEEE‘;E}E la g the ggél&?ﬂgtates ﬂf Pirerlca and whua& addresﬂ is . Ygﬂ:‘ 5"??..?9115' carernaiees
..... .. . rlazere fiegiesiparagiessassss I.J.!I'ldLr
I&w:m}fﬁﬁhﬂdu t.he principa! sum UFNEM%SF.?I% %ﬂm m bty FI&

Dollars (U.8. §....°008 UI'his debl is ewdenced hy Hurruwer o nute

dated the samedale as thm Securltj lnstﬂuﬂen& N&lﬂ: bwhmh pruwdes fur munLhI;,r payments, with the full debt, if not
paid earlier, due and payable on .......... 500 > 4 .. This Securily Instrument

secures o Lender: (i) Lhe repayment of the debt ewdenced by Lhﬂ an;e w:th mtﬂrest and all renewals, extensions und
maodificutions; (b) the paymentolalt other sums, with interest, sldlvanced under paragraph 7 to prolect Lhe securily of this
Security Instrumend; and (¢} the performance of Borrower's covenants and agreements under this Security Instrument and
the Note. For this purpose, Borrower does hereby mortgage, grant and cu&r}e\i Lender and Lender’s successors and
assigny, with power of sale, Lhe following described proparty located in . {"uunl,y, Alahama;:

Lot 20, Block 5, acmrdmg te the Survey of Broken Bow Sc:uth, ‘as recorded in
Map Book 11, page 82, in the Probate Office of Shelby County, Alabama.

The proceeds of this lcan have been applied on the purchase price of the herein
described property.

TG HAVE ANDTO HOLD this properly unio Lender and Lender’s successors and assigns, forever, logother with all
the improvements now or hereafter erected on the property, and all easements, rights, appurtenances, renls, royalties,
minerid, vil and gos righls and profits, water righls and stock and ull lixlures now or hereafler a part of Lhe property. AR
:LpIﬂLLanLs and additions shall alse be coverced by this Security Instrument. All of the foregoing is veferred Lo in this
Sceurity Instrument as Lhe "Property.”
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g whicl hus the uddress of .. 5000 thtlE TI.lI'tlE Drlve e remeteserasiressensng sesen Blmmm e emeaaeaiernarans
i [511&51] [C-“\F]
:_ Alnhama .. 35242 .. ("Property Address™);

BORKROWER COVENANTS that Borrower is lawflully seised of the estale hereby conveyed and has the right to
mortgagoe, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrowor warranls and will defend generally the Litle to the Properly against all claims and demands, subject Lo any
encumbrunces of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenanis wilh
limiled varialions by jurisdiction Lo constitute a uniform securily instrument covering real properiy.
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UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Paymanl of Principal and Interest; Prepayment and Late Chargos. Borrower shall promptly pay when due
Lhe peincipad of anil interest on the debl avidenced by li:u Note and any prepayment and liale charpes due under the Note.

2. Funds for Taxes and Ingurance. Subiect Lo applicable law or Lo a written waiver by Lender, Borrower shall pay
Lo londer on the day monthly payments are due under the Nole, until the Note iz paid in full, a sum ("Funds”) equal Lo
ono-twelfth o (a) yearly taxes and assessments which may attain priority over thia Sccurity Instrument; (b) yearly
tenschold payments or ground rents on the Property, il any; (¢} yearly hazard insurance premiums; and {d) yeurly
morLgage insurance promiumas, if any. These items are called "escrow items.” Lender may estimate Lhe Funds due on the
basis of currenl data und reasonable estimates of future escrow ilems, .

The Funds uhall be held in an inatitution the deposits or accounis ol which are insured or guaranieed by a federal
or stale agency {including Lender if Lender i such an institution}). Lender gshall apply the Funds to pay Lhe escrow items,
L.ender may nol charge for holding and applying the Funds, analyzing the account or verifying the escrow items, anless
{ander pays Borrower interest on the Funds and applicable law permils Lender Lo make such a charge. A charpge assessed
by Lender in conneclion with Borrower's entering into thig Securily Instrument Lo pay the cost of an independenl Lax repori-
ing service shall not be a charge for tho purposes of Lhe preceding sentence. Borrower and Lender may agrec in wriling
thulinterest shall be paid on the Funds, Unless an agreement is made or applicable law requires inlerest Lo be paid, Lender
shall noLbe required to pay Borrower any interest orearninga on Lhe Funds. Lender shall give to Borrower, without charge,
an unnuul nccounting of the Funds showing credits and debits to the Fundz and the purpese for which each debit 1o the Funds
wias mude, The Funds are pledged as addilional security for the sums secured by thia Securily Instrumand,

If the amount. of the Funds held by Lender, together with Lthe future monthly payments of Funds payable prior o
the due dates of the escrow items, shall exceed Lthe amounl required to pay the escrow itema when due, Lhe excess shall be,
ui, Borrower's option, either promptly repaid to Borrower or credited to Borrower on monthly paymenis of Fundus. 1f Lthe

amounlof the Funds held by Lender is nol sufficient Lo pay Lhe escrow ilems when due, Borrewer shall pay Lo Lender any
amounl necessury v muke vp the deficiency in one or more paymentis as required by Lender.

Upon payment in full of all sums secured by thiy Security Instrument, Lender shall promptly refund to Borrower
any I'unds held by Lender. ITundes paragraph 19 Lhe Properly is suld or acquired by Lender, Lender shall apply, no later
than immedialely prior to the sale of the Properly or ilg acquisition by Lender, and Funds held by Lender at the Lime of
applicution as a credit against the sums secured by this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all paymenls received by Lender under
paragraphs 1amd 2shall be applied: first, Loiate charges due under the Nole; second, Lo prepayment charges due under Lhe
Note: third, to amounts payable under paragraph 2; fourth, to interest due; and last, to principal due.

4. Charges; Licng. Borrower shall pay all tuxes, assessmenls, charges, fines and impesilions attributabhe Lo the
Property which may altain priority over Lhis Security Instrument, and leasehold payments or ground rents, if any.
Borrower shall pay these obligalions in the manner provided in puragraph 2, or if not paid in that manner. Borrower shall
pay Lhem on time dircectly to Lhe person owed payment. Borrower shall promptly furnish Lo Lender all notices of amounts
W be paid under Lhis paragraph. I Borrower makes these pnyments direclly, Borrower shall promptly furnish Lo Lender
receipls evidencing the payments.

Borrower shall prompity discharge any tien which has peiority over this Security Instrument unless Borrower: (a)
sgrees in writing to Lhe payment of Lthe obligalion securad by Lhe lien in a manner acceptable to Lender; (b) conlests in good
faith the Hen by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate Lo
prevend the enforcement of Lhe lien or forfeilure of any part of the Property; or {c) secures frum the holder of the hien un
ngreement salisfaclory o Lender subordinaling Lhe lien Lo Lthis Security Instrument. H Lender delecmines that uny partof
Lhe Propecty is subjecl to a lien which may attain priorily over Lhis Security Instrumenl, Lender may give Borrower a
nolice idenlifying Lthe licn. Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days
of Lthe giving of notice,

5. Hazurd Insurance. Borrower shall keep the improvemenls now exisling or hereafler erecled on the Properly
insured against loss by fire, hazurds inctuded within the Lerm “exlended coverage” and any other hazards for which Lender
requires insurance. ‘This insurance shall be maintained in Lthe amounts and for the periods ihal lender requires, The
insurance carrier praviding the insurance shall be chosen by Borrower subject to Lender's approval which shall not be
unvensonably withheld, .

All ingurance policies and renewals shall be acceplable W Lender and shall include a standard morigage cliuse.
lender shall huve the right to hold the policies and renewals. If Lender requires, Borrower shall promptlly give to Lender
atbreceipts of puid premiums and renewal notices. In Lhe event of loss, Borrower shall give prompt nolice te Lhe insurance
corvicr and Leader. Lender may make proof of lods il nol made promptly by Borrower.

Unless Lender and Borrower olherwise agree in wriling, insurance proceeds shall be applied Lo restoralion or repair
of the Property damaged, if the restoration or repair is economically feasible und Lender’s security is not lessened. i the
vestoration ur vepair is nol economically feasible or Lender's security would Le lessened, Lthe insurance proceeds shall be
wpplivd Lo Lthe sums sceured by this Sceurity Instrument, whether or not then due, with any excess panl Lo Burrower. If
Borcower abundons the Properly, or does net answer within 30 days a notice from Lender Lhat the insurance carrier has
allered Lo setile i claim, Lthen Lender may eollect the insurance proceeds. L.ender may use the proceeds to repair or restore
the roperty or W pay saums secured by Lhis Security Instrument, whether or not Lthen due. The 30-day peniod will hegin
when the nolice is given,

Unless Lender and Borrower oiherwise agres in writing, any apphicition of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred Lo in paragraphs ) and 2 or change the amount of Lhe payments. If
under paragraph 19 the Property is acquired by Lender, Borrower’s right to any insurance policies and proceeds resulling
(rom dumage Lo the Praperty prior o the acquisition shall pass W Lender Lo Lhe extent of the sums secured by Lhis Securdy
Instrument immediaiely prior o Lhe acguisition.

6. Prescrvalion and Mainlenance of Property; Leaseholds. Borrower shall nol destroy, damage or substantially
chunge the Property, nllow the Property to deteriorate or commit waste. If this Security Inslrument s on a leasehold,
Borrower shall comply with Lha provisions of the lease, and if Borrawer acquires fee title to Lhe Properly, the leaschold ind
fee Litle shall nol merpe unless Lender agrees to Lhe merger in writing,

7. Proleclion of Lender's Rights in Lthe Properly; Morigage Insurance. 1If Borrower fails Lo perform Lhe
covenunls and agroements contained in this Security Instrumend, or there is a legal proceeding that muy signilicantly aflect
lLender’s rights in the Property (such as a proceeding in bankruptey, probate, for condemnation or W enforce laws or
reguliutions), then Lender may do and pay fur whatever is necessary to prolect the value of the Properly and lLender’'smighls
in Lhe Properly. Lendor's aclions may include paying any sums secured by u lien which has priorily over Lhis Security
Insirument, appearing in court, paying reasonable attorneys’ fees and entering on the Property Lo make repairs. Although
| ander may Lake nclion under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Sccurity Instrument. Unless Borrower and Lender agree to other terms of paymend, these amounts shall beur interest from
Lhe dute o cmenl al the Nole rate and shall be payable, with interaest, upon notice from Lender o Borrower
Inilial{s} \ Page 2 of 4 Form 3001 4/87
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If Lender veguirad mortgage ingurance ag n condition of making the Joan secured by Lhis Security Instrument,
Barrower shall pay the premiums required to maintain Lhe insurance in effect until such time as the requirement for the
msurance lerminales in accordance wilh Borrower's and {f.ender's written agreemenl or apphicable Inw,

8. Inspoclion. Lender or ils agent may make reasonable entries upon and ingpections of the Property. Lender
shall give Boyrower notice at the time of or prior to an inspeclion specifying reasonable cause for Lhe inspection,

9. Condemnation, The proceeds of any award or claim for damages, direct or consequential, in connection will
any condemnalion or other taking of any parct of Lthe Property, or for conveyance in Lieu of condemnation, are herchy
ussigned and shall be paid 1o Lender., |

in the event of a tolal taking of the Properly, the proceeds shall be applied to the sumas secured by Lhis Securily
Inglrument, whether or nol ithen due, with any excess patd Lo Burcower, In the event of a pariial taking of the Properly,
unless Borrower nnd Lender stherwise agree in writing, the sums decured by this Security Insteument shall be reduced by
the amount of the proceeds multiplied by the following fraction: (a) Lhe total amount of the sums secured immedialely
before Lhe taking, divided by (b) the fair market value of the Property immediately before the taking. Any balance shall be
puid Lo Barrower. '

If the Properly is abandoned by Borrower, or if, afler nolice by Lender to Borrower Lthai the condemnor nflers to
muke an awnrd or seltle a claim for damages, Borrower [ails to respond to Lender within 30 days afier the dale Lhe nolice is
given, Lender is authurized Lo collect and apply the proceeds, at iis option, either Lo restoration or repair of Lhe Property or
LW the sums securid by this Securily Insirument, whelher or nol then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall nol extend or
postpone Lthe due daie of the monthly paymenis referred Wwin parugraphs 1 and 2 or change the amount of such paymenis.

10. Borrower Not Reloased; Forbearance By Lender Nol a Waiver. Extension of Lhe time for paymenti or
muodification of amortization of the sums secured by this Security Instrument granted by Lender Lo any successor m
intereslof Borrower shall not operate to release tha liability of the original Borrower or Borrower's successors in inlerest.
l.ender shall not be required to commence proceedings agiinsL any successor in interest or refuse to extend time for
payment orotherwise modify amorlization of the sums secured by Lhig SBecurity Instrument by reason of any demand mude
Ly the eriginal Borrower or Borrower's successorg in interest. Any forbearance by Lender in exercising any right or remedy
shall not be o waiver of or preclude the exercise of any right or remedy.

11. Successors and Assigns Bound: Joint and Several Liability; Co-signers. The covenants and agreements of
Lhis Socurity Instrument shaill bind and benefil the successors and assigns of Lender and Borrower, subject 1o Lthe provisions
of pnragraph 17. Borrower's covenanis and agreements shall be joint and several. Any Borrewer who co-signs Lhis Securily
lugtroment but doce nol execule the Note: {(a) is co-gigning Lhis Sceurity Instrument unly Lo morilgage, grant and convey
Lhist Borrower's interest in Lhe Property under the terms of Lhis Sacurity Instrument; (b) is not personally obligaled Lo pay
Lho sums secured by Lhig Sccurity Instrument; and {¢) agrees Lhal Lendar and any other Borrower may agree Lo exlend,
modily, forhear or make any nccommodations wilth regard to the Leerms of Lhis Securily Instrument or Lhe Naode without
thut Borrower's consend.

' 12, Loun Charges, Il Lhe loun secured by Lhis SBecurily Instrument is subject Lo a law which sels maximum loan
charges, and that law is finally interpreted so Lhat the interest or other loan charges collected or to be collected in
conneclion with the losn exceed Lthe permitted limils, then: (a) any such loun churge shall be reduced by Lhe amoeuni
neiessiry W ceduce Lhe charge Lo Lhe permitted limit; and (b) any sums already collected from Borrower which exceeded
permitled limity will be refunded W Borrower. lender may choose Lo make Lhis refund by reducing the principal owed
under Lhe Note or by making i divect paymenl to Borrower. If a refund reduces principal, the reduction will be treated ss i
partial prepayment withoul any prepaymenti charge under the Note.

13. legislation Affccting Lender’s Rights. If enaclment or expivalion of applicable laws has the effect of
rendering any provision of the Note of this Security Instrument unenforceable according to its Lerms, Lender, atits oplion,
may require immediale payment in full of all sums secured by this Securily Instrument and may invoke any remedies
purmilicd by purageaph 19, IT Lendoer exercises this option, Lender shall lake the steps specified in the second paragraph of
paragriph 7. |

14. Notices. Any notice W Borrower provided for in this Security Inxtrument shall be given by delivering it or by
mailing it by lirst clags mail unless applicable law requives use of another method, ‘The notice shall be direcled W the
Property Address or any other addross Borrower designates by notice o Lender. Any notice to Lender shall be given by
fest clivss mail o Lender's address staled hergin or any other address Lender designales by nolice o Borrower, Any nolice
provided o in thix Securily Instrument shall be decemed Lo hivve been given Lo Borrawer or Lender when given as provided
in this paragraplh.

15. Goveraing Law; Severability. This Security Instrument shall be governed by federal Liw und the law of the
jurisdiction in which the Properly is located. in the event Lhul any provision or clause of this Securily Instrument or thoe
Note conllicts with applicable law, such conflict shall not alfect other provisions of this Securily Instrument or the Nole
which ean be given effect withoul the conflicling provision. To Lhis end the provisions of this Security Instrument and Lthe
Note ave dectured Lo be severable,

16. Borrower's Copy. Burrower shall be given one conformed copy of the Nole and of Lthis Security Instrument,

17. Transfer of the Properly or a Beneficial Interost in Borrower. 1T all or any part of the Property or uny
inLerestin itis suldor transferred {or ifa beneficial interest in Borrower v sold or Lransferred and Borrower is nol o natural
person) withoul Lender's prior wrilten consent, Lender may, al its oplion, require immediale panyment in full ol all sums
securell by this Security Instrument, However, (his option shull not be exercised by Lender il exercise is prohibited by
fodorid baw as of the date of this Securily Instrumentl.

ITLender exercises thig option, Lender shall give Borvower notice of acceleration. The notice shall provide a period
of not bess Lhan 30 days from Lthe date the nolice is delivered or mailed within which Borrower must pay all sums vocured by
Lhis Securily Instrument, I Borrower fails Lo pay these sums prior to the expiration ol Lhis penod, Lender may invoke any
remadies permilted by Lhis Security lastrument withoul further notice or demand on Dorrower.

18. Borrower's Right W Reinstate. If Borrowsr mecls cerlain conditions, Borrower shall have the right Lo have
enfurcemuent of Lhiz Securily Insbrumunt discontinued at any time prior Lo the earlier oft (o) S duys (or sueh olhor perid ax
applicable law may specily for reinstatement) hefore sale of Lthe Property pursuant to any power of sale conlatned in this
Socurity Instrument; or (b} entry of a judgment enforcing Lhis Security Instrument. Those condilions are that Borrowar:
(i) pays Lender al sums which then would be due under Lthis Secority Instrument and the Note had no accoleralion
securred: (b) cures any defaull of any ether covenanly or agreaments; (¢) pays all expenses incurred 1n enforcing Lhix
Securily Instrumaont, including, bul not limited to, ressonable altorneyy’ fees; and (d) Lakes such action as lender may
reasonably requived to assure thal the lien of Lhis Security Ynstrument, Lender's righls in Lhe Property nnd Borrower's
obligation to pay Lhe sums secured by this Sccurity Instrumeni shall continue unchanged. tipon reinsiatement by
Borrower, iF4 rity Instrument and the obligations secured hereby shall remain fully effeclive as if wo acceleration haul
occurved. . this right o reinstate shall rot apply in the case of acceleralion under paragraphs 13 or 17.

Inilitl{s} Page 3 ol 4 Form 3001 4/87
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" NON-UNIFORM COVENANTS. Borrower and Lender further covenanl and agree as follows:

19. Accelernlion; Romedies. Lender shall give nolice o Borrewer prior Lo acceleration following Borrower's
Lreach of imny cuvenant or sgreement in this Security Instrument (bul not prior W acceleration under paragraphs 13 and 17
unless applicabls law provides otherwise). ‘Phe notice shall specify: (a) the default; (b} the aclion required o cure Lthe
deTault: {c) u dale, not less than 30 days from the date the notice is given to Borrower, by which the defaull must be cured;
and {d) thal failure to cure Lthe default on or before the date specified in the notice may resull in acceleruiion of the sums
socurod by Lhis Sccurily Instrumont and sale of Lhe Properiy. The nolice shall further inform Borrower of the right Lo
reinstale afler acceleration and ihe right to bring a eourl aclion to assert the non-cxistence of a default or any olher
delense of Borrower Lo acceleration and aule. ICthoe defaull ig nolcurod on vr before the date specified in Uhe notice, lender
al ils oplion may require immediale payment in full of all sums secured by this Securily Instrument withoul further
demand and may invoke the powor of sale and any other remedies permitied by applicable law. Lender shall be enlitled Lo
collect all expenses incurred in pursuing the remedies provided in this paragraph 19, iocluding, bul not limiled Lo,
reasonnble altorney's foes und codls of Lille evidence. |

If Lender invokes the power of sale, Lender shall give a copy of a notice Lo Borrower in Lthe manner provided in

paragraph 14. Lender shall publish the nolice of sulo once 4 woek for Lhree conseculive weocks in a newspaper published in

.......................... County, Alabama, and thereupon shall sell Lhe Property Lo Lhe highezt bidder at public
auclion ut Lhe front door of the County Courthouse of this County. Lender shall deliver to the purchaser Lender’s doeed
conveying Lthe Property. Lender or ils designee may purchase the Property at any sale. Borrower cavenanis and aprees

Lhut the proceeds of the gale shall be applied in the following order: (1) Lo all expenses of the sale, including, bud nol limited
Lo, reasonable allorneys’ foes; (b) Lo all sums secured by this Security Instrument; and {c) any excess Lo the person or
persons legally enlitled to it

20. Lender in Possession. Upon acceleration under paragraph 19 or sbandonment ol the Peoperty, Lender (i
person, by agenl or by judicially appointed receiver) shull be entitled to enter upon, take possession of and manage Lbhe
Property and Lo colleci the rents of the Properly including thase past due. Any rents collecled by Lender or the receiver
shull be applied first Lo payment of the cosis of management of the Property and cotlection of renls, including, but nol
limited to, receiver's fees, premiums on receiver’s bondg and reasonable atlorneys’ fees, and Lhen to the sums secured by
Lhis Securily Inslrument,

21. Release. Upon payment of all sums secured by Lhis Securily Inslrument, Lender shall reloase this Securily
Ingtrument without charge to Borrower, Borrower shall pay any recordation ¢osts.

29 Waivers Borrower waives all rights of homestead exemption in the Praperly and relinquishes all righls of
curlesy and dower in Lhe Properly.

23. Riders (o this Security Instrument. 1f onc or more riders are executed by Borrower and recordesd logether wilh
this Securily Instrumaentd, the covenunts and agreements of each such rider shall be incorporaled indo and shall amend and
supplement Lhe covenants and agreements of this Security Instrument as if the rider(s) were a part of Lhis Security
Instrumaent. [Check applicable box(es)) ' |

[x] Adjustable Rate Rider Condominium Rider 2-4 Family Ruder

Grﬂdl.iiilﬂd Payment Rider Planned Unit Development Rider

Other(s) |specily]

BY SIGNING BELOW, Burrower nccepls and agregs to the lerms and covenanis conluined in this Sccurily
Insteument and in any rider(y) execuled Borrower and rec ed wilh j

Wilnesses:
TR = 1711 .
— B rowid
....................................................................................... A @ éﬁ{&nu
Pamela G. Taylor —Boruwor

[Spaco Bolow This Line Fer Acknowlocdgment]

STATE OF ALABAMA

QOUNTY OF SHELBY

I, the undersigned, a Notary Public in and for said County, in said State,
hereby certify that David A. Taylor and wife, Pamela G. Taylor whose names they
signed to the foregoing conveyance, and who are known to me, acknowledged
before me on this day, that, being informed of the contents of the conveyance,
they executed the same voluntarily on the day the same s date.

Given under my hand and official seal this 25t

My Cammission Expires: ?--/ﬂ ,....97
THIS INSTRUMENT PREPARED BY: MASON & FITZPATRICK, P.C.
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ADJUSTABLE RATE RIDER
(1 Year Treasury Index — Rate Caps — Fixed Rate Conversion Option)
THIS ADJUSTABLE RATE RIDER is made this. .28th _ dayof , June ___ | 19, 90, | and is incorporated

into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed (the “Security Instru-

ment™) of the same date given by the undersigned (the “Borrower™) lo secure Borrower’s Adjustable Rate Note (the

iiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiii

----------------------------------------------------------------------------------

(the “Lender”) of the same date and covering the property described in the Security Instrument and located at:
5000 Little Turtle Drive, Birmingham, Alabama 35242

iiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiii

|Property Addneax]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
ADJUSTABLE INTEREST RATE CAN CHANGE AT ‘ANY ONE TIME AND THE MAXIMUM
RATE THE BORROWER MUST PAY. THE NOTE ALSO CONTAINS THE OPTION TO CON-
VERT THE ADJUSTABLE RATE TO A FIXED RATE.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security Instrument, Borrower and

Lender further covenant and agree as follows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial interest rate of 8.230 %. The Note provides for changes in the adjustable interest
rate and the monthly payments, as follows:

4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES
(A) Change Dates

The adjustable interest rate I will pay may change on the first day of . . July . 19.91 | and on that day every
12th month thereafter. Each date on which my adjustable interest rate could change is called a “Change Date.”

(B) The Index

Beginning with the first Change Date, my adjusiable interest rate will be based on an Index. The “Index” is the
weekly average yield on United States Treasury securities adjusted to a constant maturity of 1 year, as made available
by the Federal Reserve Board. The most recent Index figure available as of the date 45 days before each Change Date

is called the "“Current Index.”
If the Index is no longer available, the Note Holder will choose a new index which is based upon comparable infor-

mation. The Note Holder wil! give me notice of this choice.

(C) Calculation of Changes

Refore each Change Date, the Note Holder will calculate my new interest rate by adding Twa .and .75/100th
percentage points (. . 2. 75 9} 10 the Current Index. The Note Holder will then round the result of this addition to
the nearest one-eighth of one percentage point (0. §25%). Subject to the limits stated in Section 4(D) below, this round-

ed amount wil! be my new interest rate until the next Change Date.
The Note Holder will then determine the amount of the monthly payment that would be sufficient to repay the

unpaid principal that I am expected to owe at the Change Date in full on the maturity date at my new interest rate
in substantially equal payments. The result of this calculation will be the new amount of my monthly payment.

(D) Limits on Interest Rate Changes

The interest rate I am required to pay at the first Change Date will not be greater than. 10.25% or less than
6.250 9%, Thereafter, my interest rate will never be increased or decreased on any single Change Date by more than

lllllll

Two  percentage points ( 2.0 %) from the rate of interest I have been paying for the preceding 12 months. My

nnnnnnnnnnn

interest rate will never be greater than 15. 250%, which is called the *‘Maximum Rate."’

(E) Effective Date of Changes

My new interest rate will become effective on each Change Date. 1 will pay the amount of my new monthly pay-
ment beginning on the first monthly payment date after the Change Date until the amount of my monthly payment

changes again.

{F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my adjustable interest rate and the amount
of my monthly payment before the effective date of any change. The notice will include information required by law
to be given me and also the title and telephone number of a person who will answer any question I may have regarding

the notice.

B. FIXED INTEREST RATE OPTION

The Note provides for the Borrower’s option to convert from an adjustable interest rate with interest rate limits
to a fixed interest rate, as follows:

5. FIXED INTEREST RATE CONVERSION OPTION
(A} Option to Convert to Fixed Rate

I have a Conversion Option which I can exercise unless I am in defauit or this Section 5(A) will not permit me
1o do so. The “Conversion Option” is my option to convert the interest rate I am required to pay by this Note from
an adjustable rate with interest rate limits to the fixed rate calculated under Section S(B) below.

The conversion can only take place on a date(s) specified by the Note Holder during the period beginning on the
first Change Date and ending on the fifth Change Date. Each date on which my adjustable interest rate can convert
to the new fixed rate is called the “Conversion Date.”
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If T want to exercise the Conversion Option, I must Ffirst mn-:nt certain conditions, Those conditions are that: (i)
I must give the Note Holder notice that 1 want to do so; (ii) on the Conversion Date, I must not be in default under
the Note or the Security Instrument; (iii} by a date specified by the Note Holder, I must pay the Note Holder a conver-

sion fee of U.S. $.250.00. . .; and (iv) I must sign and give the Note Holder any docoments the Note Holder requires
to effect the conversion. |

(B) Calculation of Fixed Rate

My new, fixed interest rate will be equal to the Federal Home Loan Mortgage Corporation’s required net yield
as of a date and time of day specified by the Note Holder for (i) if the original term of this Note is greater than 15
years, 30-year fixed rate mortgages covered by applicable 60-day mandatory delivery commitments, plus three-eighths
of one percentage point (0.375%), or (ii) if the original term of this:Note is 15 years or less, 15-year fixed rate mortgages
covered by applicable 60-day mandatory delivery commitments, plus three-eighths of one percentage point (0.375%).

If this required net yield cannot be determined because the applicable commitments are not available, the Note Holder

will determine my interest rate by using comparable information. My new rate calculated under this Section S(B) will
not be greater than the Maximum Rate stated in Section 4(D) above.

{C) New Payment Amount and Effective Date

If ¥ choose to exercise the Conversion Option, the Note Holder will determine the amount of the monthly payment
that would be sufficient to repay the unpaid principal I am expected to owe on the Conversion Date in full on the maturi-
ty date at my new fixed interest rate in substantially equal payments. The result of this calculation will be the new amounl

of my monthly payment. Beginning with my first monthly payment after the Conversion Date, I will pay the new amount
as my monthly payment until the maturity date.

C. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

I. Until Borrower exercises the Conversion Option under the conditions stated in Section B of this Adjustable Rate
Rider, Uniform Covenant 17 of the Security Instrument is amended to read as follows:

Transfer of the Property or a Beneficlal Interest in Borrower. If all or any part of the Property or any interest
in it is sold or teansferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natura!
person) without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums
secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited
by federal law as of the date of this Security Instrument. Lender also shail not exercise this option if: (a) Borrower
causes to be submitted to Lender information required by Lender to evaluate the intended transferee as if a new loan
were being made to the transferee; and (b) Lender reasonably determines that Lender’s security will not be impaired
by the loan assumption and that the risk of a breach of any covenant or agreement in this Security Tnstrument is accep-
table to Lender.

To the extent permitied by applicable law, Lender may charge a reasonable fee as a condition to Lender's consent
to the loan assumption. Lender may also require the transferee to sign an assumption agreement that is acceptable to
Lender and that obligates the transferee to keep all the promises and agreements made in the Note and in this Security
Instrument. Borrower will conlinue to be abligated under the Note and this Security Instrument unless Lender releases
Borrower in writing. '

H Lender exercises the option to require immediate payment in full, Lender shall give Borrower notice of accelera-
tion. The notice shall provide a period of not less than 30 days from the date the notice is delivered or mailed within
which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay these sums prior to
the expiration of this period, Lender may invoke any remedies permitted by this Security Instrument without further
notice or demand on Borrower.

2. If Borrower exercises the Conversion Option under the conditions stated in Section B of this Adjustable Rate
Rider, the amendment to Uniform Covenant 17 of the Security Instrument contained in Section Cl above shali then
cease lo be in effect, and the provisions of Uniform Covenant 17 of the Security Instrument shall instead be in effect,
as follows:

Transfer of the Property or a Beneficlal Interest in Borrower. If all or any pari of the Property or any interest
in it is sold or transferred (or if & beneficial interest in Borrower is sold or transferred and Borrower is not a natural
persen) without Lender’s prior writien consent, Lender may, at its option, require immediate payment in full of all sums
sccured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited
by federal law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured
by this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke
any remedies permitted by this Security Instrument without further notice or demand on Borrower.

By SioNING BeLow, Borrower accepts and agrees to the ined in this Adjustable Rate Rider.
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