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MORTGAGE

91305
THIS MORTGAGE, (“Secyri mant” VED OTL ..paneee SO 20 e
19...90. The grantor is .. JANTY Hayhe Bams. and. Wife,. L BITEH R’
R : "). Th trume BOUOIOD :p § -1 SUNUSOR
PEIGEAT OE ATABERE. Y {"Borrower"). f-Sacuntylm ntlagwaftn .FJI‘{E!:I ypee
undar the h.xis Ehe Uﬂ tEﬂ 'States ﬂf HIEI'J.CE ., and whose addresa is . k| 5 ii&syﬁﬁ" ﬂ]: %
Jasper.. Alahaia 35501 R ”{"Lender
Hﬂrmwer owes Lender Lha Ermm&l gum uf Mﬁﬂ%ﬁmﬂm mﬁ m m/ln
ver R e raas us . Dollars (LJ.S. §..005 L L0 .. ). This debl is evidenced by Borrower’s nute
dated tha same date as I-hlﬂ Securlty Inilﬁfﬂ tf"N&ﬁ bwhlch provides for monthly payments, with the full debt, if not
paid earlier, due and payable on . .. 'This Security Instrumenl

gecured 1o L.Ender. (a) Lhe repayment of the dehl aﬂdﬁnced by tha Hute wath ml.emal. and all renewals, exlensions and
modifications; {b) the payment of all other sums, with interest, advanced under paragraph 7 Lo proiect the security of Lthis
Securily Instrumaent; and {c) Lhe performance of Borrower's covenants and agreeml,nls under this Security lnstrument and

Lhe Note. For this purpose, Borrower does hereby moritgage, grant and co Lender and Lender’s successurs and
assigne, with power of sale, the following described property located in . AN 550A v visveevnee. County, Alabama:

Lot 3011, acoording to the Survey of Riverchase Country Club 30th Additinn, as
recorded in Map Book 13 Page 88 ALB, in the Probate Office of Shelby County
Alabama; being situated in Shelby County, Alabama. Mineral and mining rights
excepted.

The proceeds of this lcan have been applied on the purchase price of the herein
described property.

o 297 w264

4021 Water Willow Lane Bi rmingham

which has the address of ... rreres e eerenmeneantnn e apdnndhnn bk hd g A4 ANA AT ihn Ak rae iRataaLan A AL et R ER e R R R Y
[Stmui] [Caty]
Alubumu 35244 cnierrrrrar e U Property Address™);

[Zip Cada]

TOHAVE ANDTO HOLD this property unto Lender und Lender’'s successors and assigns, forever, togeLther with il
the improvemants now or hereafler erecled on the properiy, and al! easements, righils, appurtenances, renls, royallies,
minearal, il and gas rights and profita, watar rights and stock and all fixiures now or hereafler a parl of Lhe property. All
replacements and additions shall alse be covered by Lhis Securily Instrument. Al of the foregoing is referved Lo in this

Securily Instrument as the "Property.”

BORROWER COVENANTS that Borrower is Iaﬁ*fully gejsod of the estate hereby conveyed and has the right Lo
morlgago, grant and convey Lhe Property and thal Lhe Property is unencumbered, except for encumbrances of record.

Borrower warrants and will defend generally the Lille to the I"ruperl.y against all claims and demands, subjecl to any
encumbrances of rocord.

THI8 SECURITY INSTRUMENT combines uniform covenants fur nalional use and non-uniform covenants wilh
limited varialions hy jurisdiction to conglilute a uniform securily instrumentl covering real properly.

ITEI RIS L
LAY

Papge 1 of 4
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UNIFORM COVENANTS. Borrower and Lender covenant and agree as lollows:

. 1. P"symenl ol Principal and Interesl; Prepayment and Lale Charges. Borrower shall promplly pay when due
Lhe principal ofand inlerest on the debtevidenced by Lhe Note and any prepayment and lale charges due under Lhe Note,

2. Funds lor Taxes and Insurance. Subject o applicable law or to a written waiver by Lender, Borrower shalt puy
Lo L ender on Lthe day monthly payments arc due under the Note, until the Note is paid in full, a sum ("Funds™} equal to
one-Lwelfth ot (a) yearly taxes and assessments which may altain priorily over this Sccurity Instrumend; {b) yearly
leasehold paymenis or ground rents on Lthe Properly, il any; (c) yearly hazard insurance premiums; and (d) yearly
morigage insurance premiums, ifany, These items are called "eserow ilems.” Lender may estimate Lhe Funds due on Lhe
basis of current dula and reasonable estimatos of fulvre escrow items.

The Funds shall be held in an inglitution the deposils or accoonts of which are insured or gunranteed by a federal
or slate agency (including Lender if Lender is auch an inslitution). Lender shalt apply the Funds to pay Lhe escrow iHems.
Lender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless
Lender pays Borrower interesl on the Funds and applicable law permils Lender 1o make such a charge, A charge nysexsed
by Lender in conneclion with Barrower's enlecing inlo this Securily lnstrument 1o pay the eosl of an independenl tax reporl-
ing gervice shall not be a charge for the purposes of the preceding sentence. Berrower and Lender may agree in wriling
thatintereat shall be paid on Lhe Funds. Unless an agreement s made or applicable law requires inlerest Lo be paid, Lender
ghall noLbareguired to pay Borrower any interestor earnings on the Funds. Lender shall give to Borvower, without charge,
an annual accounting of the Funds showing credits and debits to the Funds and the purpose for which each debit to the Funids
wiis mads. The Fundd are pledged ag additionsl gecurity for the sums secured by this Securily Instroment,

If tha amounl of Ltha Funds hald by lLander, Logother with the fulure monthly paymenis of Funds payahble prior Lo
the due dates of the escrow itams, shall exceed the amount required to pay the escrow items when due, the excess shall be,
al Borrower's oplion, either promplly repaid to Borrower or credited to Borrower on monthly payments of Funds, 1T Lhe

amountial the Funds held by L.ender is not suflicienl to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary to make up Lhe deliciency in one or more payments as required by Lender.

Upon payment in full of all sums secured by this Security Instrument, Lender shail prompily refund to Borrower
any unds held by Lender. 1l'under paragraph 19 the Properly is sold or acquired by Lender, Lender shaill apply, no laler
than immediately prior to the sale of the Property or ils acquisition by Lender, and Funds held by Lender at the time of
upplication as a credit against the sums secured by this Security Instrument.

3. Application of Paymenis. Unless applicable law provides oltherwise, all puyments received by Lender under
paragraphs 1 and 2 shallbe applied: first, tolatecharges due under the Nole; second, Lo prepayment charges due under Lhe
Noic; third, to amounis payable under paragraph 2; fourth, to interest due; and last, to principal due.

4. Charpges; Liens. Borrower shall pay all {axes, assessmenls, charges, fines and imposilions attributable to the

’roperty which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any.
V" Morrower shall pay these obligationsin the manner provided in paragraph 2, or if not paid in that manner. Borrower shull
a:uy them on time directly to the person owed payment. Borrower shall promplly furrish to Lender all notices of amounts

y be patd under Lhis paragraph. If Borrower mukes these payments divecily, Borrower shall prompily lurnish Lo Leader
%-eceipl,s avidencing the payments. |

Borrewar shall prompily discharge any lien which has privrity over this Security Instramenl unless Borrower: (a)

[~~ugrees in writing Lo Lhe payment of the obligation secured by the lien in a manner acceptable Lo Lender; (b) contests in good

aith the lien by, or defends ageinst enforcement of the lien in, legal proceedings which in the Lender's opinion operaie (o
amwnl the enforcement of the lien or forfeiture of any part of the Property; or (¢} secures from Lthe holder of the lien an

agreemend gatislfactory to Lender gubordinating the lien to Lhis Security [nstrumend. IfLender determines that any partofl

he Property is subject to a lien which may atinin priority over this Security Ingtrument, Lender may give Borrower a

otice identifying the lien. Borrower shall salisfy Lhe lien or Lake one or more of the aclions sel forlh above within 10 days

ol Lhe giving of nolice,

5. Hazard Insurance. Borrower shall keep Lthe improvements now existing or hereafier erected an Lthe Properly
insured againsi loss by fire, hazards included within the term "extended coverage” and any other hazards for which Lender
requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. The
insurance carrier providing the insurance shall be chasen by Borrower subject o Lender’s approval which shall net bhe
unreasonably wilthheld.

All insurance policies and renewals shall be acceptable Lo Lender and shall include a stundurd moctgape clause,
Lender shall have the right to hold the policies and renewals. 1l Lender requires, Borrewer shall promptly give 1o Lender
itll receipts of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt nolice to the insurance
carvier und Lender. lender may make proof of loss if nol mude promptly by Boarrower,

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shalt be applied Lo resloration or repair
of Lhe Property damaged, if the restoration or repair is economically feasible and Lender’s securily is not lessened. ! the
restoration or repair is nol. economically feasible or Lender's security would be lessened, Lhe insurance procecds shall be
applied to the sums secured by this Security Instrument, whether or not then due, wilth any excess paiil to Borrower. I
Horrower abandons Lhe Property, or does not answer wilthin 30} days a notice from Lender Lhat the insurance carrier his
ofTered to seitle a cluim, then Lender may collect the insurance proceeds, Lender may use Lhe proceeds Lo repair or restore
the ’roperty er Lo pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin
whi:n Lhe notice 18 given, |

Lnless Lender and Borrower otherwise agree in writing, any applicalion of proceeds Lo principal shall nol exlend or
posipone the duedate of the monthly payments referred to in paragraphs 1 and 2or change Lhe amount of the paymuenis. IT
under paragraph 19 the Property is acquired by l.ender, Borrower's right to any insurance policies and procecds resulting
from damage Lo Lhe ProperLly prior o the acquisilion shall pass Lo lender 1o the extlenl of Lhe sums secured by this Securily
Instrument immediately prior to the acquigition,

6. ’reservation and Mainlenance of Properly; Leuscholds. Borrower shall not destroy, damape or substanilially
change the Propecty, allow the Propartly Lo deleriorale or commit waste, 1f this Security [nstrument is on 4 leaschold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Properly, Lhe leaschold and
fee tille shall nol merge unless Lender agrees to the merger in writing,

7. Proleclion of Lender's Righla in the Properly; Mortgage Ingurance. II' Borrower lails to perform ihe
covenanls and agreements conliained in this Securily Insirument, or there i8 a legal proceeding that may significantly affecl
Pender's rights in the Properly (such as a proceeding in bankruptcy, probate, for condemnation or Lo enforce luws or
regulations), then Lender may do and pay for whatever is necessary Lo prolect Lhe value of Lhe Properly and Lender’s rights
in Lthe Properly. Londer's actions may include paying any sums secured by a lien which hag priorily over Lhis Security
Insirument, appearing in court, paying reasonable atioyneys’ fees and entering on the Property to make repairs, Although
Lender may lake netion under this paragraph 7, Lender does nuol have to du so.

Any ampuntis dishursed by Lender under this parageaph 7 shall become additional debt of Borrower secuced by Lhes
Securily Instrument. Unless Borrower and Lender agree W other lerms of paymentd, these amounts shall bear interest from
Lhe dale ofdislgursument al Lhe Note rate and shall be payable, with interest, upon nolice from Lender W Borrower
Initiul{s);%‘;#ﬁ Page 2 of 4 Form 3001 4/87
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I Lender roquired morigage insurance as a condilion of making Lhe loan secured hy this Securily Inslrument,
Horrower shall puy the premiume required Lo mainlain the insurance in efTect until such time as the requirement for the
ingurance terminules in accordance with Borrower’s and Lender’s written agreement or applicable luw.

8. Inapoclion. Lender or its agent may make reasonable entries vpon and inupections of the Property. Lender
shall gwe Borrower nolice at the Ltime of or prior to an inspection gpecilying rausanable cause for Lthe lnapeclmn

. Condemnation. 'The proceeds of any award or claim for damages, direcl or consequential, in eonncction wilh
ANy u:mlﬂmnulmn or alher Laking of any part of the Properly, or for conveyance in lieu of condemnation, are hereby
asgigned and shaltl be paid to Lender.

In Lhe eventl of & tolal taking of the Property, the pruc&ada'ahall be applicd Lo the sums securved by Lhis Securily
Inslrument, whether or not then due, with any excess paid Lo Borrower. In the event of a partial taking of the Proporty,
unless Borrower and Lender otherwise agree in writing, Lhe suma secured by Lhis Security Instrumenl shall be reduced by
the amount of the proceeds multiplied by the following fraction: {u) the tolal amount of the sums secured immedialely
Lefore the tuking, divided by (b) the luir market value of Lhe Praperly immediualely beflore Lhe taking, Any balunce shall be
paid Lo Borrower.

If the Property igs abandoned by Borrower, or if, aﬂer nolice by Lender to Borrower that the condemnor offors to
muke an award or selile a claim for damages, Borrower fails Lo respond to Lender wilthin 30 days afier the date the nolice is
given, Lender is authorized to collect and apply Lhe proceeds, aLils oplion, ¢ither to restoration or repuir of the Property ov
to the sums setured by this Security Instrument, whether or not Lhen due.

Unless Lender and Borrower olherwise agree in wriling, any application of proceeds to principal shall nol extend or
postpona the due date ol Lhe monthly payments referred toin parageaphs 1 and 2 or change Lhe nmount of such paymuoents,

. 10. Borrower Not Released; Forbearance By Londer Not a Waiver. Extension of Lhe Lime for payment or
modification of amortizalion of the sums secured by thiy Securily Instrument granted by Lender 1o any successor in
interesl of Borrower shall nol operate Lo release the liability of the original Borrewer or Borrower's successors in inleresl,
lender shall nol be required to commence proceedings againsk any successor in inlerest or refuse to extend time for

£ paymenior olherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made
{\) by the original Borrower or Borrower's successors in interest. Any forbearance by Lender in exercising any right or remedy
! nhall rmt be a waiver of or preclude the exercise of any right or remedy.

. Successors and Assigas Bound; Joinl and Several LiabiliLy; Co-aignera. The covenants und agn.,ementu of
Lhig Securl ty Instrument shall bind and benefit the successors and assigos of Lender and Berrower, subject Lo Lhe provisions
of paragraph 17. Borrower's covenants and agreemenis shall be joint and several. Any Borrower who co-signs Lhis Securily
Instrument bul deoes not execute the Note: {a) is co-signing thia Security Instrument only to mortgage, prant and convey
Lthat Borrower's interest in Lhe Properly under the tarms of Lhis Securily Instrument; (b) is not personully obligated Lo pay
the sums secured by this Security Ingtrument; and (c) agrees that Lender and any other Borrower may agree (o exlend,
modify, forbear or make any accommodations with regard to the terms of this Security Instrument or the Note wilthout
ithat Borrower’s consent.

12, Loan Charges. If the loan secured by this Securily Inatrument is subject to a law which sels maximum loun
charges, and that law is finally interpreled so0 that the interest or olher loan charges coliected or to be collected in
connection with the luvan exceed Lhe permitted limits, then: (a) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (b) any sums atready collected from Borrower which exceedoed
permitted limils will ba refunded to Borrower. Lender may choose to make thix refund by reducing the principal owed
under the Noteor by making a direct payment to Borrower. Il'a refund reduces principal, Lhe reduclion will be treatled as a
partinl prepayment wilbout any prepaymeni charge under the Note,

13. Legislation Affocling Lender's Righia. If enactment or expiration of applicable laws has the elfect of
rendering any provision of Lhe Note of Lhis Securily Instrument unenforceable according o its terms, Lender, at its option,
may require timmediale payment in full of all sums secured by this Securily Instrument and may invoke any remedicy
permilled by parapraph 19, If Lender exercises this option, Lender shall take the steps specified in the second paragraph ol
paragraph 7.

14. Notices. Any notice to Borrower provided for in Lhig Securily Instroment shall be given by delivering it or by
mailing it by lirst class mail unless applicable law requires vse of another method. 7T'he notice shall be directed W the
Property Address or any other address Borrower dosignales by nolice to Lender, Any notice to Lender shaull be given by
first class mail Lo Lender’s address stated hereinor any other address Lender designates by notice Lo Borcower. Any nolice
pruwded forin this Security Instrument shall be deemed to have been given W Borrower or Lender when given as provided
i Lhas paragraph.

15. Governing l.aw; Severahilily. This Security lnﬁlrum&nt shall be governed by federal law and the law of Lhe
jurisdietion in which Lhe Property is located. In the event that any provision or cliuse of Lhis Security Inatrumenl or Lhe
Note conflicls with applicable law, such conflict shall not afect other provisiony of thiy Security Instrument or the Note
which ¢an be given effecl without Lhe conflicting provision. 'T'o Lhis end the provisions of Lthis Securily Instrument and Lthe
Note are declared Lo be severable.

18. Borrower's Copy. Borrower shall be given one conformed copy of the Nole and of this Securily Insteument,

17. l'ransfer of the Property or a Benehicial Intevest in Borrower. If all or any pari of the Properly or any
inlerest init iz sofd or transferred {or if 4 beneficial interest in Borrower ia sold or Lranslerred and Borrower i3 nol o nalural
persen} without Lender's privr wrillen consent, Lender may, atl ilg oplion, require immediale payment in full of adl sums
secured by this Sccurity Insirument, However, Lhis option shall nol be exercised by Lender il exercise is prohibited by
fuderad law as of the dale of this Securily Instrument.

Il onder gxercises this option, Lender shall give Borrower notice of aceeleration, The notice shall provide a period
of not lesys Lhan 30 days lcom the date Lhe notice 13 delivered or maited wilthin which Borrower must puy all sums secured by
this Security Instrument. If Borrower {ails to pay Lhese sumd prios Lo the expiration of Lhis period, lLender may invoke any
remedies permitted by this Security Instrument without further notive or demand on Borrower,

18. Borrower’s Right o Reinslale. 1f Borrower meels certain condilions, Borrower shall have the right Lo have
enforcement of this Security Instrument discontinued at any time prior o Lhe eavlier of: (a) 5days (er such other period as
applicable law may specily lor reinstatement) before sale of the Property pursuant Lo any power of sale contained in this
Securily Ingtrumend; or (h) entey of a judgmenl enforcing this Securily Instrumant, Those conditions are thal Borrowaes:
(i) pays Lender all sums which ithen would be due under this Security Insivament nnd the Note had no acceleration
oecurred; (b) cures any default of any other covenants or agreements; {c) pays all expenses incurred in enforcing this
Securily Instrumend, including, but not limited Lo, reasanable allorneys’ lees; und {(d) Liukos such action as Lender may
reasonalily required 1o assure thal the ien of this Securily Instrument, Lender’s rights in the Properly and Borrowen's
obligation 1o pay the sums secured by this Security Inslrument shall conlinvse unchanged. llpon reinstatement by
Borrower, this Security Instrument and the obligations secured hereby shall remain fully elfective as il no aceeleridion hial

occuyred. Howeyer, this right Lo reinstate ghall nol apply in the case of acceteralion under paragraphs 13 o 17,
'"i“““ﬂm Page 3 of 4 Form 3001 4/87
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NON-UNIFORM COYENANTS. Borrower and Lender further covdnant and agree as follows:

19. Acceleration; Romodies. Lender shall grive nolica o Borrower prior W accelaration following Borrower's
breach of any covenant or agreement in ithis Security Instrument {bul nol prior io acceleralion under paragraphs 13 and 17
unless applicable law provides otherwisa). The nolice shall apecily: (a) Lhe defaull; (b) Lhe aclion roquired Lo cure Lhe
default; (c) a date, nol less than 30 days from Lhe date the nolice is given Lo BBorrower, by which Lthe defaull must be curxdt;
and (d) thal fuiluro Lo cure Lthe defaull on or before Lhe dule apecified in the nolice may resull in acceleralion of the sums
secured by this Securily Inslrumonl and sale of the Properly. Tho nolice shall furlher inform Borrower of the righi Lo
reinstale afler scceleralion and the right Lo bring a courl aclon Lo asserl the non-cxislence of a defaull or any olther
delense of Borrower Lo acceleration and sale. If the defaull ig nol cured on or before the dale specified in Lhe nolUce, lender
il ils oplion may require immediate paymonl in full of a¥f sums gacured by this Securily Inatrument withoul further
demand and may invoke the power of sale and any other remedics permitted by applicable law. Lender shall be enlided Lo
collect all expenses tncurred in pursuing Lthe remedics provided in this parapraph 19, including, but nol hmited W,
reagonabie allorney's fees and cosls of Lille evidence.

If Lender invokes the power of sale, Lender shall give & copy of a nolice Lo Borrower in Lhe manner provided in
paragraph 14, lendershall publish the nolice of sale ance u week fur Lhroc conseculive weeks in a newspaper publishod in

Shelly.. e Counly, Alabama, and thereupon shall sefl the Properiy o the highest bidder al public
asuction al Lthe fronl door of the County Courthouse of this County. Lender shall deliver Lo Lhe purchaser Lender’s dol
conveying the Properly. Lender or ila designee may purchase the Properly at any sale, Borrower covenanis and agrocs

Lhal Lhe proceeds of Lhe sale shall ba applied in Lhe following order: (a) to all expenses of Lhe sale, including, bul not limiled
to, reasonable atorneys’ fees; (b) to all sums gecured by Lhis Security Insirument; and {c) any excess Lo Lhe person or
persong legally eplilled (L.

20. Lender in Possession. Upon acceleration under paragraph 19 or abandonment of Lthe Properly, Lender (i
porson, by agant or by judicially appeinted receiver) shall be entitled to enter upon, Lake possession ol and manuye the
Property and Lo collect Lhe rents of Lhe Property including those past due. Any rents collected by Lender or Lhe receiver
shall be applied lirsl Lo paymenl of the cosls of management of the Property and colleclion of rents, including, hul nal
limited o, receiver's fees, premiums on receiver’s bonds and reasonable altorneys’ foos, and Lthen W the sums secured by
thig Security Instrument. -

21. Release. lpen payment of all sums secured by Lhis Sccurity Instrumend, Lender shall relcase this Security
Instrument withoul charge to Borrower. Borrower shall pay any recordation costs.

22, Waivers Borrower waives all rights of homestead exemplion in the Properly and relinguishes all righis of
curleay and dower in the Property.

23. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together wilh
this Securily Instrumentd, the covenants and agreemenis oleach such rider shall be incorporated into and shall amend sl
supplement the covenanlg and agreementa of Lthis Securily Instrument ax if Lhe rider(s) were u part of thiy Securily
Ingirument, [Check applicable box{es}]

%] Adjustable Rate Rider [ 1 Condominium Rider [] 2-4 Family Rider
g JGraduated Payment Rider [ ] Planned Unit Development Rider
% Oiher(s) |specify]
- BY SIGNING BELOW, Borrower accepls and agrees to the lerms and covenants contained mn this Securily
gilnstrument and in any rider{g} axecuted Borrower and recorded wilh it.
Witnegses:

= — Q&Q‘ww_)
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La Ellen Adams — Butfown

[Spece Bolow This Line Far Acknowdadgaont|

STATE OF ALABAMA

OOUNTY OF SHEIBY

I, the undersigned, a Notary Public in and for said County, in said State,
hereby certify that Jimmy Wayne Adams and wife, Lu Ellen Adams whose names they
signed to the foregoing conveyance, ard who are known to me, acknowledged
before me on this day, that, being informed of the contents of the conveyance,
they execut%d the same voluntarily on the day the same rs date.

Given under my hand and official seal this 20th
i

My Commission Expires: 3 -/ O3/
THILS Immmfmr PREDARED BY: MASON § FITZPATRICK, P.C.

100 Concourse Parkway Suite 350
Birmingham, Alabama 35244
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o ADJUSTABLE RATE RIDER %M
' ' (1 Year Treasury Index — Rate Caps -

THIS ADJUSTABLE RATE RIDER is made this 20th  day of _June 1990,
and is incorporated into and shall be deemed to amend and supplement the Mortgage,

Deed of Truat or Security Deed (the “Security Inatrument”) of the same date given by
the undersigned (the "Borrower") to secure the Borrover's Adjustable Rate Note (the

"Note') to First Federal of Alabama, F.S.B.

(the “Lender") of the same date and covering the property described in the Security
Instrument and located at _ 4021

(Frnperty Addreas)

]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND TIE MONTHLY PAYMENT, THE NOTE LIMITS THE AMOUNT THE BORROWER'S
ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXINUM
RATE TIIE BORROWER MUST PAY. -FHE—NOTE-ALSO-OONTAINE—THE-OPTION-TO-COR-

—MERT-HH—-ADJUSTABLE-BATE-TO- A _FIXED RATE., .

ADDITIONAL COVENANTS. In addition to the -covenants and agreements made in the
Security Instrument, Borrower and Lender further covenant and agree as follous:

A. ADSUSTABLE RATE AND MONTHLY PAYMENT CHANGES
The note provides for an initial interest rate 9.50 X, The Note provides
for changes in the adjustable interest rate and the monthiy payments as follows:

4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES
(A} Change Dates
The adjustable interest rate I will piy wmay change on the first day

of July 1 . 19 93 and on that day every 12th wonth thereafter, Each date on
vhich my adjustable interest rate could change is called & "Change Date.”

(B) The Index

Beginning with the first Change Date, my adjustable jinterest rate will be
based on an Index. The "Index" is the weekly average yield on United States
Treasury securities adjusted to a constant maturity of 1 year, as made available by
the Federal Reserve Board, The wmost recent Index figure available as of the date 45
days before each Change Date is called the "Current Index."

ES If the Index is no longer available, the Note Holder will choose a new index

B which 1s baged upon comparable information., The Note Holder will give me notice of
this choice,

{C) Calculation of Changes

Before each Change Date, the Note Holder will calculate my nevw intereat rate
by adding two and three quartqggcentage points ( 2.75 ) to the Current Index. The
Note Holder will thea round the result of this addition to the nearest one-eighth of
one percentage point (0,125X), Subject to the limite stated in Section 4(D} below,

- this rounded amount will be my new interest rate until the next Change Date,

The Note lHlolder will then determine the amount of the monthly payment that
would be sufficient to repay the unpaid principal that 1 am expected to owe at the
Change Date in full on the maturity date at my new interest rate in substantially

equal payments, The result of this calculation will be the new amount of my monthly
payment,

(D) Limits on Interest Rate Changes

The interest rate I am required to pay at the first Change Date will not be

greater than _ 11.50 Z-or less than 7.50 X, Thereafter, my interest rate
wil]l never be increased or decreased on any single Change Date by more than two

percentage points ( 2.0 X2) from the rate of interest 1 have been paying for the
preceding 12 months, My interest rate will never be greater than 14.50 %, vhich
is called the "Maximum Rate.,”

{B) Effective Date nf Changes

My nev interest rate will become effective on each Change Date, [ will pay
the amount of my nev monthly payment beginning on the first monthly payment date
after the Change Date until the amount of my monthly payment changes again.

MULTISTATE CONVERTIBLE FHIMC )-1 RIDER ~ Single Family - FILMC Uniform Inatrument
Form 3130 1/88



_———

e N N, T T

P L T S R A T I SR T R

Loy P TS

c et

A

)

{ﬁ) Notice of Changes

The Rote Holder will deliver or mail to me a notice of any changes in my
adjustable interest rate and the amount of wmy monthly payment before the effective
date of any change. The notice will include information required by law to be given
me and alsg the title and telephone number of a person vwho will answer any question
I may have regarding the notice, ;

B, FIXED INTEREST RATE OPTION | ’
The Note provides for the Borrower's option to convert from an ad justable

interest rate with interest rate limits to a fixed interest rate, as follows:
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(A) Option to Convert to Fixed Rate

I have a Conversion Option which 1 can exercise unless 1 am in defadit or
this Section 5(A) will not permit me to do so. The “Conversion Option"” is p¥ option
to convert\the intereat rate I am required to pay by this Note from am id justable
rate with Imterest rate limits to the fixed rate calculated under Section 5(B)

. below, ]
The conversion can only take place on a date(s) specified by the Note Holder
during this period\beginning on the first Change Date and ending ¢ the fifth Change
Date, Each date onyhich my adjustable interest rate can convgft to the new fixed
vate is called the "Cohyersion Date."” -

| If I want to exercigse the Conversion Option, I mist first meet certain
conditione. Those conditdqns are that: (i) I must give tie Note Holder notice that
I want to do so; (ii) on the Conversion Date, I must Mot be in default under the
Note or the Security Instrum®nt; {iii) by a date spetified by the Note Holder, 1
must pay the Note Holder a conviysion fee of U.S, ' , and (iv) I
must sign and give the Kote Holdel any documents the Note Holder requires to effect
the conversion,

(B} Calculation of Fixed Rate

My new, fixed interest rate will be egual to the Federal Home Loan Mortgagze
Corporation's required net yield as of a dateqnd time of day specified by the Note
Holder for (i) if the original terp/of this Nofe is greater than 15 years, J0-year
fixed rate mortgages covered Ay the applicdyle 60-day mandatory delivery
commitments, plus three-quartexsd of one percentagepoint (.750%), or (ii) if the
original term of this Note is A5 years or less, 15-yeax fixed rate mortgages covered
by the applicable 60~day mawdatory delivery commitments \ plus three-quarters of one

(opercentage point (.750%)./ If this required net yield campot be determined because
{\)the applicable commit ts are not available, the Note Hblder will determine my
viinterest rate by using comparable information. My new rate “calculated under this
Egection S(B) will not be greater than the Maximum Rate stated in‘Rection 4(D) above.

e |
Egi {C) NewPayment Amount and Effective Date

1f choose to exercise the Converaion Option, the Note Wolder will
%&temina he amount of the monthly payment that would be sufficient to\repay the
npaid pfincipal 1 am expected to owe on the Conversion Date in full on the paturity
date my new fixed interest rate in substantially equal paymenta. The result of
thig“ calculation will be the new amount of my wonthly payment., Beginning with my
fifst wmonthly payment after the Conversion Date, I will pay the new amount as ‘my

-

C. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

1. Until Borrower exercises the Conversion Option under the conditions
stated in Section B of this Adjustable Rate Rider, Uniform Covenant 17 of the
Security Instrument is amended to read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. If all or
any part of the Property or any interest in it is sold or tranaferred (or if a
beneficial interest in Borrower is sold or transferred and Borrower is naot a natural
person) without Lender's prior written consent, Lender may, at its option, require
immediate payment in full of all sums secured by this Security Instrument, Howeler,
this option shall not be exercised by Lender if exercise is prohibited by federal
law as of the date of this Security Instrument, Lender also shall not exercise this
option if: (a) Borrower causes to be submitted to Lender information required by
Lender to evaluate the intended transferee as if a new loan were being made to the
transferee; and (b) Lender reasonably determines that Lender's security will not be
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. impaired by the loan assumption and that the risk of a breach of any covenant or
agreement' in this Security Instrument is acceptable to Lender,

| To the extent permitted by applicable law, Lender may charge a reasonable
fee as a condition to Lender's consent to the loan assumption. Lender may 'also
require the transferee to sign an assumption agreement that is acceptable to Lender
and that obligates the transferee to keep all the promises and agreements made in

the Note and in this Security Instrument, Borrower will continue to be obligated
under the Note and this Security Instrument unless Lender releases Borrowver in
writing.

If Lender exercises the option to require immediate payment in full, Lender
shall give Borrower notice of acceleration., The notice shall provide a period of

not less than 30 days from the date the notice is delivered or mailed within which
Borrower must pay all sumg secured by this Security Instrument, If Borrower fails
to pay these sums pricr to the expiration of this period, Lender may invoke any

remedies permitted by this Security Instrument without further notice or demand on
Borrower,

2. 1If Borrower exercises the Conversion Option under the conditions stated
in Section B of this Adjustable Rate Rider, the amendment to Uniform Covenant 17 of
the Security Instrument contained in Section Cl1 above shall then cease to be in

effect, and the provisions of Uniform Covenant 17 of the Security Instrument shall
instead be in effect as follows:

| Transfer of the Property or a Bemeficial Interest in Borrower. If all or
~ayny part of the Property or any interest in it is sold or transferred {(or if a
beneficial interest in Borrower is sold or transferred and Borrower is not a natural
person) without Lender's prior written consent, Lender may, at its option, require
immediate payment in full of all sums secured by this Security Instrument. However,

this option shall not be exercised by Lender if exercise is prohibited by federal
law as of the date of this Security Instrument,

If Lender exercises this option, Lender shall give Borrower notice of
acceleration. The notice shall provide a period of mot less than 30 days from the
date the notice is delivered or mailed within which Borrower must pay all sums
secured by this Security Instrument, If Borrower fails to pay these sums prior to

the expiration of this period, Lender may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained
in this Adjustable Rate Rider,

(Seal)
J yne Xdams Borrower

W Aty {Seal)

Lu Ellen Adams Borrower

{Seal)
Borrover

.
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