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MORTGAGE

THIS MORTGAGE {"Security Instrument”) is given on . woooMay 31 .
19...20, The grantor ia ... R...Jackson Fowler and wife, Pamela C. Fowler ~~—~ ~~TUUUTTTTUTTTTTTTT
................................................................ rresnenee-f " Borrower™), Thig Security Instrument is given 1o ........Gast le. ..
Mortgage Corporation *

e Eereenren e tasar e ey h e e iererreany whu,h I8 oTganiged Hnd emstmg
under the laws of .. tha St"'te Df ﬁej’“""’[e nm:l whnan ﬂddmus is, i 58

Birmingham, AL 38303-3785 T {--I;}L}i;;;'-"}'[
E&"I‘!.‘E.“.E.“l“filﬂd_ﬂ! _”_‘EE'_‘E‘EEE'_“E'“ of .. EIGHTY. T“EHSEIJE 3‘3“ NO/LO0 = s mm -
Dollarﬂ (U.S. §..: ). This dehl T ewdenced by Ih:ruwer 8 nulﬂ

dﬂtﬂd t.ha game dat.e as t.hm Secu nty lnst.rument {"Nglﬁe")s which pmwdas f'm monthly payments, with the fult debt, if not
paid sarlier, due and payable on .........June 1 vemeerereenees This Securily [nstrument
secures to Lender: (a) the repayment ul' the deht ewdenced h_f the Nnte wll.h mterest and all renewals, exlensions and
modifications; (b} the payment of all other sums, with interest, advanced under paragraph 7 to protect the security of this
Becurity Insirument; and (¢) the performance of Borrower's covenants and agreements under thiy Security Instrument and
the Note. For this purpose, Borrower does hereby mortgage, grant and cnmeylhu Lender and lender's successors and
assigns, with power of sale, the following described property located in ... .. County, Alabama:

. Lot 121, according to the Survey of Riverchase West, Fuurth Additiun, As

recorded in Map Book 7, Page 156, in the Office of the Judge of Probate of
Shelby County, Alabama. :

Subiect to existing easements, restrictions, building set-back lines, rights
of way, limitations, if any, of record.

The proceeds of this loan have been applied on the purchase price of the
property described herein, conveyed to the wortgagors simultaneously herewith.

** which has the address of ... 2007 Wild Flower Drive =~ Birmingham
3 2 [Etlull [ﬂllﬂ

rMabama DA eeerseares st ("Praperty Address");

' [ﬂnﬁmﬂ

TO HAVE AND TOHOLD thia property unto Lender and Lender’s successors and assigns, forever, together with af
the improvements now or hereafter erected on the properly, and all easements, rights, appurtenances, vents, royallies,
mineral, ol and gasrights and profits, water rights and stock and all fixtures now or hereafter a part of the property. All
replacements and additions shall also be covered by Lhis Security Instrument. All of the foregoing is refevved to in Lhis
Security Instrument as the "Property.”

BORROWER COVENANTS that Boirrower is lawfully seised of the estale hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property is unencumbered, exceptl for encumbrunces of record.
Borrower warrants and will defend generally the title to Lthe Properiy against all ¢claims and demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines unifsrm eovenants for national use and non-uniform covennnts wilh
limited variations by jurisdiction to constitute a uniform security instrument covering real propertly.
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UNIFORM COVENANTS, Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Intsrest; Prepayment and Late Charges. Borrower shall promptly pay when due
the principaiof and intereston the debt evidenced by the Note and any prepayment and late charges due under ithe Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay
to Lender on the day monthly payments are due under the Note, untit the Note is paid in ful}, a sum ("Funds”) equal ta
one-twellth of: (a) yearly taxes and assessments which may attain priority over this Security Inatrument; () yeasty
leasehold payments or ground rents on the Property, if uny; (c) yearly hazard insurance premiums; and (d) yeacly
mortgage insurance premiums, ifany. These items are called "escrow items.” Leader may estimate the Funds due on the
basis of current data and reasonable estimates of future escrow items.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a federal or
state agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay the escrow itemns.
Lender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unlesy
Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge. A charge assessed
by Lender in connection with Borrower’s entering into thiy Security Insirument s pay the cost of an independent tax report-
ing service shall not be a charge for the purposes of the preceding sentence. Borrower and Lender may agree in writing
that interest shali be paid on the funds. Unless an agreement is made or applicable law requires interest to be paid, Lender
shalt notlberequired to pay Borrowerany interest or enrnings on the Funds, Lender shall give to Borrower, without charge,
an annual accounting of the Funds showing credits and debits 10 the Funds and the purpose for which each debit te the Funds
was made. The Funds are pledged as additiona! security for the sumy secured by this Security Instrument.

If the,amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior 1o

gﬂw due dates of the escrow items, shall exceed the amount required Lo pay the escrow items when due, Lthe excess shall be,

at Borrower's oplion, either prompily repaid 10 Borrower or credited 1¢ Borrower on monthly payments of Funds, 1f the

gamnuntnﬂhe Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necossary Lo mike up the deliciency in vne or more paymenis as required by Lender.

JUpon puyment in full of all sums secured by this Security Instrument, Lender shall promptly refund w0 Borrower

' ny Funds held by Lender. tfunder paragraph 19 the Properiy is soll or acquired by Lender, Lender shall apply, no laler

: an immediately prior Lo the sale of the Property or iis acquisition by Lender, and Funds held by Lender at the time of

\ . application as a credil against the sums vecured by this Security Instrument.

; 3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under
‘%nragraphu 1 and 2shallbe applied:; first, 1o lute charges due under the Nule; second, o prepayment charges due undet the
. Noig; third, to amounts payable under puragraph 2; fourth, w interest due; and last, W principal due.
L 4. Charges; Liens. Berrower shull pay all tuxes, assessments, charges, fines and imgositions attributuble to the
-+ Proparty which may attuin priority over this Security Instrument, und leasehold payments or ground rents, if any.
’«. Borrower shall pay these obligationgin the manner provided in paragraph 2, orif not paid in that manner. Burrower shall .
pay tham on Lime directiy to the person owed payment. Borrower shall promptly furnish to leader all notices of amuunts
to be paid under thiv paragraph. If Borrower miikes these paymenits directly, Borrower shall promptly furnish 1o Lendes
receipts evidencing the payments.

Borrower shall promptly discharge any lien which hus priority over this Securily Instrument uniesy Borrower: (i)
agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good
faith tha lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion operate to
prevent the enforcement of the lien or forfeiture of any pari of the Property; or (¢} secures from the holder of the lien an
agresment vatisfactory to Lender subordinating the lien tothis Security Instrument. If Lender determines that any part of

| the Property is subject to a lien which may uttain priorily over this Security Instrument, Lender may give Borrower o
: ' notice identifying the lien, Borrower shall satisly the hen or Lake one or more of the actions set furth above within 10 duys
: of the giving of notice.

| 5. Hazard Insurance. Borrower shall keep the improvements now existing or hereafier evected on the Property
ingured againit loss by fire, hazards included within the term "extended coverage™ and any other hazards for which Lender
requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. The
insurance carrier providing the insurance shall be chosen by Borrower sulyect w Lender’s approval which shall not be
unreasonably withheld.

All ingurance policies and renewals shall be accuptable to Lenler and shall include a standard morigage clause.
Lender shall have the right Lo hold the policies and renewals. If Lender requires, Burvower shall promptly give to Lender
all receipte of paid premiums and renewal notices. In the event of loss, Borrowesr shall give prompt notice 1o the insurance
‘, carrier and lender. L.ender may make proof of loss if not made promptly by Borrower.

Unfess Lender and Borrower otherwise ngree in writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the reatoration or repair is econnmically feasite and Lender's security is not lessened. If the
: restoration or repair is not aconomically feasible or Lender’'s security would be lessened, the insurance proceeds shal) be

applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the pruceeds to repair or restore
the Property or v pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin
when Lhe notice is given. |

Unlesy Lender and Borrower otherwise agree in writing, any applicalien of proceeds to principal shall not extend or
postpone the duedate of the monthly payments referved to in paragraphs 1 and 2or change the amount of the payments. I
under paragraph 19 the Property is acquired by lender, Borrower’s right to ary insurance policies and proceeds resulting
froms damage (o the Property prior to the acquisition shnl! pass w0 Lénder (o the exilent of the sumy secured by this Security
Instrument immediately prior to the acquisition.

8. Preservalion and Maintenance of Property; Leaseholds. Borrower shall naot destroy, dimape or substantially

.. change the Property, allow the Property to deteriorate or commit waste. [ this Security Instrument is on a leasehold,

' Borrower shall comply with the provisions of the lease, and if Borrower acguires fee title to the Property, the leasehold and
fee title shall noi merge unless Lander agrees 1u Lhe merger in writing,

7. Proleclion of Lender’s Righis in Lhe Properiy; Morigage Insurunce. If Borrower fails to perform Lhe
covenanis and agreements contained in this Security Instrument, or there is a kegal proceeding that may significantly affect
Lender's rights in the Property {(such a¥ a proceeding in bankruptey, probalte, lfor condemnation or to enfuorce laws or
regulations), then Lander may do and payfor whitever is neressary to protect the value of the Property and Lender's rights
in the Property. Lender's actions may include paying any sumi secured by a lien which has priority over Lhis Security
Instrument, appearingin court, payingreasunable attorneys’ fees and entering on the Properly to make repairs. Although
Lender may take action under this paragraph 7, Lender does not have ¢o do so.

Any amounis disbursed by Lender under this paragraph T shal! become additional debt of Borrower secured by Lhis
Security Instrument. Unless Borrower ind Leader agree Luother terms of payment, these amouvats shall bear interest from
the date of disbursement at the Note rate and shall be payable, with interest, upon noitice frum Lender 1o Borrowes
requesting payment.
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If Lender required mortgage insurance as a condition of making the loan secured by this Security Instrumoent,

Borrower shall pay the premiums required to maintiin the insurance in effect until such time as the requivement for the
insurance terminates in accordance with Borrower’s nnd Lender’s writien agreement or applicable law.

8. Inspection. L.ender or its agent may muake reasonable entries upon and inspections of the Property. Lender
shall giva Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

9. Condemnalion. The proceeds of any award or claim fdr damages, direct or consequential, in connection with
any condemnalion or other taking of any part of the Property, or for conveyunce in licu of condemnation, are hereby
assigned and sha!ll be paid to Lender,

In the event of a total taking of the Property, the proceedi shall be applied w the sums secured by this Security
Instrument, whelher or not then due, with any excess paid t Borvower. In the event of a purtial aking of the Property,
unless Borrower and Lender otherwive agree in writing, the sums secuved by thiz Security [nsurument shall be reduced by
the amount of the proceeds multiplied by the fel.owing fraction: {a) the tatul amount of the sums xecured immedintely
before the taking, divided by (b) the fair market value of the Properly immediately before the taking. Any balance shall be
paid to Borrower,

If the Propesty i3 abandoned by Borrower, or if, after notice by Lender to Borrower that the candemnor offers Lo
make an award or settle aclaim fordamages, Borrower fiils to respond to Lender within 30 days afler thedate the notice is
given, Lender is authorized to collect and apply the proceeds, at itz oplion, either to reslovation or repair of the Properly or
to the sums secured by this Security Instrument, whether or not Lhen due.

Unless Lender and Borrower otherwise agreein wr mng. any applicationof proceeds to principal shall not extend or
poatpone the due date of the monthly payments referred Lo in paragraphs 1and 2 or change the amountofsuch payments.

- 10. Borrowsr Noi Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
mudiﬁcat.iun of amortization of the sums secured by this Security Insirument granted by Lender to any guccessor in
intereat of Barrower shall not operale Lo release the liabilily of the originat Borrower or Borrower's successors in inlerest.
Lender shall not be required to eommence proceedings against any successor in interest or refuse to extend time for
paymeniorotherwise modify amortization of the sums secured by this Security Insirument by reason of any demand made
by the original Borrower or Borrower's succedsors in interest. Any fombearance by Vender in exercising any right or remedy
shall not be a waiver of or preclude the exercise of any right or remedy.

11. Successors and Assigns Bound; Joinl and SBeveral Liability; Co-signera. The covenunts and agreements of
this Sacurity Ingtrument shall bind and benefit the successors and assigny of Lender and Boreswer, subject te the provisions

P=of paragraph 17. Borrower's covenants and agreements shall be joint and several. Any Borrower wha co-signa this Security
snstrumant but does not execule the Note: (a} is co-signing Lhis Security Instrument only 1o morigage, grant and convey
CTxhat Borrower's interest in the Property under the terms of this Securily Instrument; (b} is not personally obligated to pay
gl.ha sums sacured by this S8ecurity Instrument; and (c) agrees that Lender and any other Borrower may agree (o extend,
a~modify, forbear or make any accommodations wilh regard to the teems of this Security Instirument or the Note without
c.-:t.hﬂt Borrower's Consent.
12. Loan Charges. I{ the loan secured by this Security Instrument is subject o a law which sels maximum lean
harges, and that law is finally interpreted so that the interest or other loun chargeys collected or to be collected in
connection with the loan exceed the permitted limiw, then: {a) any such loan churge shull be reduced by the amount
necessary Lo reduce the charge to the permitied limit;, and (b) any sums already collected from Borrower which exceeduod
=permltted limits will be refunded to Borrower. Lender may choose w0 make this refund by reducing the principal owed
undﬂrthe Note or by making a direcl payment to Borrower. I a refund reduces principal, the reduction will be treated as a
partial prepayment without any prepayment charge under the Nate.

13. legislation Alfecting lender's Rights. 1i enacument or expiration of apphicallle faws has the effect of
rendering any provision of the Note of this Security Instrument unenforceable according Lo ils terms, Lender, at its optiun,
may require immediate payment in full of all sums secured by Lhis Security Insirument and muy invoke any remedies
permitted by paragraph 19. H Lender exercizes this option, Lender shall take the steps specified in the secand paragraph of
paragraph 17.
| 14. Notices. Any notice to Borrower plm ided for in this Securily Instrument shall be given by delivering il or by

- mailing it by first class mail unleas applicable law requires use of anather method. The notice shall be directed to the
=" Property Addreus or any other address Borrower designies hy notice to Lender, Any nutice o lender shal) be given by
* firstclags mailio Lender’'s address stated hevein or anyother address Lender designates by notice to Borrower, Any nolice

" “'provided for in this Security lnstrument shatl be deemed 1o have been given to Borrower or Lender when given as provided

" in Uhis paragraph.

| 15. Qoverning Law; Saverability. Thiz Security [nstrument shall be governed by lfederal law and the law of the

t .+ jurigdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the

**~ Nole conflicts with applicable law, such contiict shall not affecd ether pmwsmnu of this Securily Instrument or the Note

"% .ayvhich can be given offect without the conflicting prosision. Fo this end the provisions of this Security Instrument and the
Note are declared to be severable.

| 16. Borrowar’s Copy. Borrower shall be given one conformed copy of the Note and of this Securily Instrument.

17. Transfer of the Property or a Beneficial Inleresi in Borrower. If all or any part of the Properiy or any
interesgt in it is s0ld or ransferrad (orif a beneficial interest in Borrower s sold or transferred and Barmrower is not a natural
person} without Lender's prior writlen'consent, Lender may, at its option, require immediate payment in full of all sums
secured by Lhis Securily Instrumeni. However, this option shal! not be exevcised by Lender if exercise is prohibited by
federal law as of the date of this Security [nstrumendt.

_ . [fLandar exerciyes Lthis apiion, Lender shall give Borrower notive of acceleration. The notice shall provide a period

" of notless than 30 days (rom the date the notice is delivered or mailed within which Borrower must pay oll sums secured by
this Security Instrument, |f Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice ov demand on Borrower.

18, Barrower’s Right 10 Rainstate. I Borrower meets certain conditions, Borrower shalt have the right o have

en fnrcernent of this Security Instrument discontinued at any time privr to the earlierof: (a) 8 days {er such uther period s
apphcul‘ﬂe law may specify lor reinstatement) before sale of the Properly pursuant o any power of sile contained in Lhis
Security.Instrument; or (b} entry of 8 judgment enforcing this SBecurity Instrumeni. Those condilions are that Borrowes:
{(a) pays Lender all sums which then would be due under this Security Instrument and the Note had no acceleration
ovicurred; (B) cures any default of any other cavenants or agreements; (¢) pitys all expenses incurred in enforcing this
Security Ingtrument, including, but Aot limited W, reasonable attorneys’ fees; and (J) Lakes such action as lLender may
reagonably requived i asgure that the lien of this Secunrnty lnatrument, Lender's righis in the 'ropesty and Borrower's
obligalion to pay the sums secured by this Security Instrument shall continue unchinged. Upon reinstatement by
Borrower,. thixy SBecurity Instrument and the ohligitions secured hereby shall remain fully effective us if na acceleration had
uc::ul:*rul.l HIHﬁwuvgi'. thix vight to reinstiale shall not apply in the case of accelerstion under pasgraphs 130r V7.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

18. Acceleration; Remedies. Lender shall give notice to Borfower prior to acceleration following Borvower's
breach of any covenant or agreement in this Security Instrument (bul nol prior o acceleration under paragraphs 13 and 17
unleas applicable law provides otherwise). The notice shall specify; {a) the default; (b) Lhe action required Lo cura the
defanlt; (c) a date, not less than 30 days from the dale the notice is given to Borrower, by which the default must be cured;
and (d) that failure to eure the default on or before the dale specified in the notice may reault in acceleration of the surng
secured by thia Security Instrument and sale of the Property. The notice gshall further inform Borrower of the right Lo
reinstate after acceleration and the right to bring a court action o assert the non-exislence of a default or any olher
defense of Borrower io accelerabon and sale. Ifthe defaull is not cured on or before the date specified in the notice, Lender
at its oplion may require immediate payment in full of all sums secured by this Securily [nalrumenl withoul Further
demand and may invoks the power of sale and any other remedies permitted by applicable law. Lendoer shall be enlitled Lo
collect all expenses incurred in pursuing the remedies provided in this paragraph 19, including, but not limitad to,
reasonable aitorney's fees and costs of litle evidence.

If Lender invokes the power of sale, Lender shal! give a copy of a nolice to Borrower in Lhe manner provided in
paragraph 14. Lender shall publish the notice of uale once a week for three consecutive woeks in a newapaper published in

Shelhy................ Cousnty, Alabama, and thereupon shall sefl tha Property to the highest bidder at public

auction at the front door of the County Courthouse of this County. Lender shall deliver to the purchaser Lender’s decd

conveying the Property. Lender or its designee may purchase the Property at any gale. Horrower covenants and agrecs

thal Lhe proceeds of the sale shall be applied in the following order: (a) (o all expenses of Lhe sale, including, but not limited

to, masonable attorneys’ fees; (b) to all sums secured by this Security Instrument; and (¢} an y excess to (he person or
persons legally entitled to it

20. Lender in Possession. Upon acceleration under paragraph 19 or abandonment of the Property, Lender (in

person, by agent or by judicially appointed receiver) shall be entitled o enter upon, Lake possession of and manage the

Property and to collect the rents of the Property including those past due. Any rents collected by Lender or the recsiver

g shajl be applied first to payment of the costs of management of the Property and colleclion of renls, including, but noL

limited to, receiver's foes, premiuma on receiver's bonds and reasonable atwrneys’ fees, and then to the sums secured by
thig Security Instrument.

21. Releage. Upon payment of all sume secured by this Security Instrument, Lender shall release this Securily
g Instrument without charge to Borrower. Borrower shall pay any recordation costs.

22. Waivers Borrower waives all rights of homestead exemption in the Property and relinquishes ait rights of
g curtesy and dower in the Property.

23. Riders to this Security Instrument. Ifone or more riders are executed by Borrower and recorded together wilh
this Becurity Instrument, the covenants and agreemenisofeach such rider shall be incorporated into and shall amend and

supplement the covenants and agreements of this Security Instrument as if the rider{s} were a piart of Lhis Security
Instrument. [Check applicable box{es))

] Adjustable Rate Rider Condominium Rider 2-4 Family Rider

(C]Graduated Payment Rider X] Planned Unit Development Rider
. [[] Other(s) [specify}

[ |

- BY S8IGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security
=" Inatrument and in any rider{s) executed Borrower and recorded with it.
b Witnesses: | /
Liod rvervorresnssens . e v\~ T cverrrereenn(Se01)
. TR 80D | f ~ Botsower
QUM WY oA gy"—&[”g“{smn
va Ty - Pamela C. Fowler Bt oW
L — S (Space Bokow Thia Line Far Acknowlodgmant)

STATE OF ALABAMA

COUNTY OF JEFFERSON

el

1, Frank K, Bynum, a Notary Public in and for said County., in said State
hereby certify that A. Jackson Fowler and wife, Pamela C. Fowler whose names .. .
they signed to the foregoing conveyance, and who are known to me, acknowledged ~
before me on this day, that, being informed of the contents of the:cnﬁvayange;:

they executed the same voluntarily on the day the same bears date. . -

.‘.- o | '-

Given under my hand and officlal seal thig 31st

My Commission Expires: November 20, 1892

THIS INSTRUMENT PREPARED BY: Frank K. Bynum
#17 Office Park Circle
Birmingham, AL 3%223
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PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this ......... ALk day of ... MAY. ..., 19,90,

and is incorporated into and shall be deemed to amend and supp!emem the Mortigage, Dued of Trust or Secm ity Deed (the

"Security InstrumenL”) of the same date, given by the undersigned (the “Borrower™) 1o secure Borrower's Nole to ..
Gastle Mortgage Corporation (the “Lender™)

..............................................................................................

of the same date and covering tha Property described in the Security Instrument and located at:

ersrreassossesseaens vororemmrnimseseeenen 2007 WAL G Flowgr., me.. Bia:nlinahnm; AL 35244
FProperty Address]

The Property includes, but is not limited to, a parcel ufla nd improved with a dwelling, together wilh other such parcels and
certain common areas and facilities, asdescribed in ...... .Lhe. pProkective. covenants.. agreement . .
RARRNANLE.. charges. and. liens. fox. Riverchase. anaidﬂmiﬂl ip Misc.. .Bark. 3d.. P#EE 53&
ARG Mias.. Bark. Al Rage 230, .

(the "Declaration”). The Property is a part ufn planned unit develnpment Imnwn asg ........ Rj‘"h' R.F Ehiﬁﬁ FEﬁiﬂHHt in.l

dasaciation..Ing. = Rivarchase. }Fﬁgtﬁé of Planned Unit Developmenil™™

(the "PUD"), The Property also includes Borrower's interest in the homeowners association or equivalent entity owning or

managing the comimon areas and facifitios of the PUD (the “Owndrs Association”) and the uses, benefits and procecds of
Borrower's interast.

PUD COVENANTS. In addition to the covenanta and agreements made in the Security Instrument, Borrower and
Lender further covenant and agree as follows:
A. PUD Obligations. Borrower shall perform all of Borrower's obligations under the PUI's Constituent
,4 Documents. The "Constituent Documents” are the: (i) Declaration: {ii) articles of incorporation, trust instrument or uny
equivalent document which creates the Owners Association; and (iii} any by-laws or other rules or regulations of the Owners
Associalion. Borrower shall prompUy pay, when due, all dues and assessments imposed pursuant Lo the Constituent
Documenta.
B. Hazard Insurance. Solong asthe Owners Association maintains, with a generally accepted insurance castier, a
“master” or "blanket” policy inauring the Properiy which iz satisfaclory to Lender and which provides insurance coveruge
in tha amounts, lor the periods, and against the hazards Lender requires, including fire and hazards included within the term
“oextended coverage,” then:
{i} Lender waives the provision in Uniform Covenant 2 for the monthly payment o Lender of one-twelfith of
the yearly premium installmenta for hazard insurance on the Property; and
(it) Borrower’s obligation under Uniform Covenant 5 to maintain hazard insurance coverage on the Properly is
deemed satisfied to the extent that the required coverage is provided by the Owners Association policy.
g Borrowarshall give Lender prompt notice of any lapse in required hazard insurance coverage provided by the master
ar blanket poticy.
E In the event of a distribution of bazard insurance proceeds in lieu of restoration or repair following a loss to the
Property or to common areas and facilities of the PUD, any proceeds payable to Borrower are hereby assigned and shali be

C"Oraid to Lender. Lender shall apply the proceeds to the sums secured by the Securily Instrument, with any excess paid to
Borrower.
C. Public Liability Insurance. Borrower shall take such actions as may be reasonable to insure that the Owners

ssociation maintains a public liability insurance policy acceptable in form, amount, and extent of coverage o Lender.
g D. Condemnation. The proceeds of any award er claim for damages, direct or consequentiul, payable Lo Borrower in
onnection withany condemnationorother taking of all or any partofthe Property or the common areas and fucilities of the
PUD, or for any conveyance in lieu of condemnation, are hercby assigned and shall be paid to Lender. Such proceeds shall
he applied by Lender to the sums secured by the Sccurity Instrument ag provided in Uniform Covenant 9.
E. Lender's Prior Congenl. Borrower shall not, except afler notice w Lender and with Lender's prior writlen
consent, either partition or subdivide the Property or consent to:
(i) theabandonmeantorterminationcofthe PUD, except for abandonmentor termination required by Jaw in the
case of substantial destruction by fire or other casualty or in the case of a taking by condemnalion or eminent domain;
(1)) any amendment to any provision of the "Constituent Decuments™ if the provision is lor the express benelit
of Lender;

(i5i) termination of professional management and assumption of self-management of the Owners Association:
o

(iv) any action which would have the effect of vendering the public linbility insurance coverage maintained by
the Owners Association unacceptable to Lender.

F. Ramedies. If Borrower does not pay PUD dues and assessments when due, then Lender may pay them. Any
amounts disbursed by Lender under this paragraph F shall become additional debl of Borrower secured by Lhe Security
Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the date of
disbursement at the Note rate and shall be payable, with interest, upon notice from Lender 10 Borrower reguesting paymenl,
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