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THIS MORTGAGE ("Security Inst L") g EIVen 0N oo BPELL 28 ety
15...90. The evantor is . MALk d» Freeman and wife, Astrid B, Freeman T

Canrentberresisbgraagerrs woerirespatseasaesiaeerresaas vrorvasentranes ("Borrower™). This Security lasLrument 18 given o e FLESE e,
General Lendl EOI‘P" wch s organized and existing
{;ge State Ufﬁlahama cevesenrsennny ANA whose address iy faﬂ‘g.ﬁ:’r&mry
Highway, Birmingham, Alabama et e g e e U 1ENEET™).
m% owes Lender the principal sum fmmﬁoﬁ%ﬁummm
R L . Dollarg (U8, . 0 r s i) Thig debt is evidenced by Borrower’s note
dated Lthe same date as this Security [nﬂ%meit {"gﬂ "} which provides for monthly payments, with Lhe fuil dabt, if not
paid earlier, due and payable on )"0 This Security Instrument
gecures to Lender: (a) the repayment of Lhe debl evidenced by the Note, with inlerest, and all renewals, exlensions and
modifications; (b) the payment of all ather sums, with interest, advanced under paragraph 7 to prolectl the security of this
Security Instrument; and (c) the performance of Borrower’s covenants and agreements under this Security Instrument and
the Nole. For this purpose, Borrower does hereby mortgage, grant and mgf]%_gnylﬂnde:- and Lender's successors and
assigns, with power of gale, the following described properiy localed in . SUrllAe e County, Alabama:
Iot 8, according to the Survey of Valley Brook, Phase 111, as recoreded in Map
Book 13, Pae 101 in the Office of the Judge of Probate of Shelby County,
Blabama; being situated in Shelby County! Alabama. Mineral and mining rights
excepted. | |

unuer the laws of .
35216

The proceeds of this loan have been applied on the purchase price of the herein
described property.
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which h:ﬂﬂ ithe address ﬂf51355t:havennrlve Elglﬂ N
[Sireut] [City]

Alabuma 35244 (" Property Address™),
[Zig Gnlo) .

PO HAVE ANDTOHOLD this property unto Lender and Lender’s successors and ausigns, forever, Logrether with ol
the improvements now or hereafler erccted on the properly, and all easements, rights, appurtenances, rents, royallies,
mineral, 0il and gas rights und profily, water rights and stock and all fixlures now or herealler a partof the properly. All
raplacomonts and adiditions shall nlso be coveverdt by Lhis Security Indtrumant, All of the Foregoing is reforred L in Lhis
Securily Instrument ag the "Preoperty.”

BORROWER COVENANTS that Bovrower is luwlilly seised of the estale hervelry conveyed and has the right Lo
morlgage, grant and convey Lhe Property and Lhul Lhe Property is unencumbered, exeepl for encumbrances ol recond.
Borrower warranls and will defond generally the title to the Broperly against all claims and demands, subjecl Lo any
encumbyances ol record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants wilh

limited varialions by jurisdiction o constitute 4 uniform security instrement covering real properly.
!
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LUNIFORM COVENANTS. Bumower and Lender covenant and apgree as [ollows: ,

i. Paymenl of Principal and Inlecest; Prepaymenl and Lale Charges. Borrower shall promptly pay when due
the principal ol amifintereston the debl evidenced by the Note and any prepayment and late charvges due unider the Nole.

2., Funds for Taxes and Insurance. Subject Lo applicable kaw or Lo a written waiver by Lender, Borrower shall pay
o Lender on Lhe day monthly payments are due under the Nole, unlil the Note ig paid in foll, & sum ("Funds"} equal 1o
one-Lwelfth oft (u) yeurly taxes and assessmenls which may attain priority over this Sceurity lnstrument; (b) yearly
leasehold payments or ground renis on the Property, il any; () yearly huzard insurance premioms; and (1) yearky
morlgage inserance premiums, ifany. These items ave called "escrow ilems,” Lender may estimale the Funds duc on the
Lissis of current dati ond reasonable estimales of futlure escrow items.

Tho Funds shall be bald in an institution the deposils or accounts of which are insuved o guinvanieed by o fedecal
or state agency (including Lender il Lender ig such an institution}. Lender shall apply the Funds Lo pay Ihe excrow items.
Lender may not chavge for holding and applying the Funds, analyzing the account or verifying the escrow iems, unless
Lender pays Borvower inlerest on Lhe Funds and applicable Low permils bender to make such a charge. A charge assessed
by Lender in conneclion with Borrower's entering into Lhis Secuvity Instrument to pay the cost ol an independent Lax report-
ingr service shall not be a chavge for the purposes of the preceding seatence, Borrower and Lender may agree in wriling
thalinterestshalt be paid on the Funds, Unless an agreement is made ov applicable law requires interest l be patied, Lender
shall notbe required to pay Borrowor any interost or earnings an the Funds. bender shall give Lo Borrower, withoul charge,
an annual accounting of the Funds showing credits and debils to the Funds and the purpuse fur which each debit lo the Fumls
was made, The Funds are pledged as additional security for the sums secured by Lhis Securily Instrument,

If the amount of the Fonds helid by Lender, logether with the fulure monthly payments of Funds payable prior Lo
the due dates of the escrow items, shall exceed the amount reiquired Lo pay the escrow ilems when doe, Lhe excess shall be,
at Burrower’s aption, sither promplly repaid Lo Rorvower or credited to Borrower on monthly payments af Funds. Il the
amount of the Funds held by Lender is not sulTicient Lo pay the escrow ilems when due, Borrower shall pay o Lender any
amount nccessary o make up the deficiency in onc or more paymentls as required by Lender.

Upon puyment in full of all sums secured by this Security instrument, Lender shall prompUy refund to Borrower
any Funds held by Lender. ITunder paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no Later
than immediately prior to the sale of the Proporty or ils acquisition by Lender, and Funds held by Leader al the Lime of
application as a credit against the sums secured by Lhis Security Instrument.

3. Application of Payments. Unless applicalle law provides oltherwise, all payments received by Lender under
paragraphs 1 and 2 shal be applied: first, to laie charges due under Lhe Note; second, Lo prepaymont charges due under the
Note; third, to amounis payable under paragraph 2; fourth, to interest due; and lasi, to principal due.

4. Charges; Liens. Borrowor shall pay all tuxes, assessments, charges, fines and impositions attributable Lo the
Property which may altain priovity over Lhis Security Instrument, and leasehuld payments or ground rends, il any.
Borrower shall pay Lhese obligationa in the manner provided in paragraph 2, or il not paid in that manner. Borrower shall
pay them on Lime directly to the person owed payment. Borrower shall promptly furnish Lo Lender all notices of amountls
to be paid under Lthis paragraph. I Borrower makes Lhese paymenls directly, Borrower shall promptly furnish to Lender
receipts evidencing the paymenis,

Borrower shal! promptly discharge any lien which huas priorily ever this Securily Instrument unless Borrower: (a)
aprrees in writing Lo the payment of Lhe obligation secured by the lien in a manner acceplable to Lender; (b)contests in good
(uith Lhe lien by, or defends againat enforcement of the lien in, legul proceadings which in Lhe Lendor's opinion operate o
prevenl the enforcement of Lhe lien or forfeiture of any part of the Property; or {¢) secures fram the holder of Lhe lien an
agreement salisfactory Lo Lender subordinating the lien Lo Lhis Securily instrument, I Lender delermines Lhal any partof
the Property is subject to a lien which may atiain priority over Lhis Securily Instrument, Lender may give Borrower a
notice identifying the licn. Borrower shall satisfy the lien or take one or more of the actions sel forth above within 10 days
of the giving of nulice.

5. Hazard Insurance. Borrower shall keep Lhe improvements now existing or hereafter erecled on Lhe Proporty
insured againstloss by fire, hazards included within the Leym "extended coverage” and any other hazards for which Lender
requires ingurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. The
ingurance carrier providing the insurance shall be chosen by Borcower subject Lo Lender's approval which shall nol be
unreasonably wilhheld,

All insurance policies and renewals shalt be acceptable Lo Joeader and shall include a stiendiird morkgage clause.
| ander shatl have the vight to hold the policies and renowals. HHLender requires, Borrswer shall prompily give Lo Lender
ull receipts of paid premiums and rencwal notices. In the eveni of Juss, Borrower shall give prompl notice W the insurance
carvier and Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender und Borrower otherwise agree in wriling, insurance proceeds shall be applicd to restoration or repar
af the Preperty damaged, if the restorution or repuir is cconomicilly feasible and Lender’s security is nol lessencd. {Fihe
restoration or repair is not economically feasible or Lender's securily would be lessened, the insurance proceeds shall be
applied to the sums secured by this Securily Insteument, whether or not then due, with any excesx paid o Borrower. 1T
Borrower abandons the Property, or does not answer within 30 days a notice from Lenider Lhat the insurance carrier hag
offered Lo setile a claim, Lthen Lender may coblect the insurance proceeds. Lender may use the procecds to repanr oy restore
the Properly or Lo pay sums secured by this Securily Instrumaent, whether or nol then due. The 30-day period will begin
when the notice is given. -

Unless Lender and Borrower otherwise agree in writing, any application of proceeds Lo principa) shill not exiend or
postpone Lhe due date of the monthly puyments veferved toin parageaphs Tand 2 or change the smountof the payments. 1T
under paragraph 19 the Property is acquired by Lender, Borrower’s right toany insurance policies iond procecds resulling
from damage Lo the Property prior to the acquivition shall pass Lo Lantder Lo the extenl of the sums secured by Lhis Securily
Instrument immuadiately prioy Lo Lhe acquisition.

6. Preservation and Maintenance of Property; Leascholds. Borrower shall not destroy, damage ov substantiaily
change the Property, allow the Property to deteriorale or commit wasle. If this Secorily Instrument is on a lcaschold,
Borrower shull comply with the pravisians of the lease, and il Borrawer acquires [ee tith: e the Properiy, Chee leasehald ol
fee title shall nol merge unless Lender agrees Lo the merger in wriling.

7. Protection of lender's Rights in Lthe Property; Morigage Insurance. I Borrower Fails o perform Lhe
covenanty and agreemoents conlained in this Securily Instrument, or Lthere is o legal procesding thal may sipmiflicaintly affecl
Lender's vights in the Property (such as a procesding in boankruptey, probuste, tor condemnation or to enlaree Laws or
regutations), then Lender may do and pay lor whateveris necessary to protect. the value of the Property and Lender's oighils
in Lhe Property. Lender's aclions may include paying any sums sceured by a lien which bas priority over Lthis Securily
Inslrument, appearing in court, paying reasonabbe attoeneys’ lees andenteving an the Property 1o m:ke vepairs. Although
Lendor may take netion under this paragriph 7, Lender does not have W do so,

Any amounis dishrsed by Lender under this paragraph 7 shall become additional debt of Borrower secured by Lhas
Security Instroment. Unless Borrowerand Lender agree Lo other terms ol payment, Lheso sunounds shall bear interestisomm
the date of dishursement at the Note rule and shill be payable, with inlerest, upon notice from Lender o Borrower
Initial(s) Page 2 ol 4 Form 3001 4/87
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: If Lander required morlgage insurance as a condilion of making the loan sccured by Lhis Security Instrument,
Borrower shall pay the premiums required Lo mainlain the insurance in effect until such Lime as Lhe requirement for the
insurance terminates in nceordance with Borrower's and Lender's written agreement or applicable law.

g . 8. Inspection. Lender or its agent may make reasvnable enlries upon and inspections of Lhe Property. lander

shull give Borrower nolice at the Lime of er priov Lo an inspection specilying veasonable cause for Lhe inspection.

18. Condemnalion. The procecds of any award or claim for domages, divect »r consequential, in connection wilh
any condemnation ur othey tuking of any part of Lhe Properly, or fur conveyance in licu of condempatlion, are hereby
assigned and shall be paid Lo Lender.

! ln the event of a total Laking of the Properly, the praceeds shall be applied Lo the sums sécared by Lhis Securily
Instrument, whether or not then due, with any excess paid o Borrower. In the event of i paclial Laking of the Property,
unless Borrower and Londer otharwise ngree in weiting, the sums secured by this Security Instrument shall be veduced by
the amount of the proceeds multiplied by the following Draction: (a) the tolal amount of the sums secured immedulely
before the taking, divided by () the fair market value of the Property immedislely before the taking. Any balance shall be
paid Lo Borrower,

If the Property is abandoned hy Borvower, or il aller nolice by Lender Lo Borrower Lhal the condemnor olfers Lo
make an award or sette o claim for damages, Borrowaer Lails Lo respond to Lender within 30 days aller Lhe dale Lhe nolice i
given, Lender is nuthorized Lo collect and apply Lhe procecds, ad ity oplion, either Lo restoralion or yepaeiv of Lhe Properly or
lo the sums secured by thiz Socurity Instrumeni, whether or not then duoe.

Unless Lender and Borrower otherwise sgree in wriling, avny application of proceeds o principal shall not extend ov
poslpone Lhe due date of the monlhly puyments referred Lo in paragraphs 1 and 2 or change the iimount of such payments,

. 10, Borrower NolL Roleased; Forbearunce By lender Nol a Waiver. Extension of the time for paymenl or
modification of amortization of the sums secured by this Securily Instrument granted by Lender Lo any successor in
interestof Borrower shall nol operale W release Lhe liabitily of Lhe original Borcower or Borrower’s successors in inleresd,
Lender shall noi be required Lo commence procecdings againgt any successer in inlevest or refuse Lo extend time for
paymentor otherwise modify amortization of the sums secured by this Security Instrument by reason of sny demand made
by Lhe original Borrower or Borrower’s successors in inlerest. Any furboarance by [ender in exercising any righl or remedy’
shall not be a waiver of or preclude Lthe exercisc of any right or remedy.

11. Successors and Aagigns Bound; Joint and Several Liabality; Co-sigmers. The covenants and agreements of
this Security InsLrument shall bind and benefit the successors and assigns of Lender and Borrower, subjecl t ithe provisions
of paragraph 17. Borrower's covenanls and agreemenls shull be joint and several. Any Borrower who co-signs Uhis Sccurily
Instrurmnent but does not execute the Note: {a) is co-signing this Securily Jastrument only to mortgage, grant and convey
that Borrower's inlerest in the Property under the terms of Lthis Securily instrument; (1) ix not personally obligaled to pay
Lthe sums secured by thie Security Instrument; and (c) agrees thal Lender and any other Borrower may agree to extend,
modify, forhbear or make any accommodations with regard to the lerms of this Sccurity Instrument or Lhe Nole without
that Borrower's consent,

12. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loin
charges, and that law is finally interpreted so that the interest or olher loun charges collected or to be collecled 1n
connection with the loan exceed the permilted dimits, then: (a) any such lean charge shall be reduced by Lhe amount
E necessary Lo reduce the charge to the permitled limit; and (b) any sums already coltected from Borrower which exceedexd
: permilted limits will be refunded Lo Borcower. lender may choovse Lo mike Lhis refund by reducing Lhe principal owed
N under the Note or by making a direct payment to Borrower. 1Fa refund reduces principal, the reduction will be Lreated as a
| partial prepayment without any prepayment charge under the Nole.

. 13. legislulion Affecling Lender’s Rights. If enactment ar expiration of applicable laws has the effeel of
rendering any provision of the Note of this Security Instrument unenforcenble aceording toits terms, Lender, alits option,
may require immediate paymant in full of all sumy secured by this Securily Ingirument and may invoke any remedios
permitied by paragraph 19, 1f Lender exercises this option, Lender shall Lake the steps specified in the second paragraph of
paragraph 17, | -

14. Nolices. Any nolice W Borrower provided for in this Security Instrument shall be given by delivering il oy by
mailing it by first class mail unfess applicable law requires use of anothey method. The nolice shall be divecled Lo the
Properiy Address or any other address Borrower designiles by notice W Lender. Any nolice to Lender shall be given by
first class mail to hender’s address stated herein or any other address Lender designales by notice Lo Borrower. Any nolice
provided for in this Security Instrument shall be: deemed Lo have heen given W Borvower or Lender when given as provided
in this paragraph.

15. Governing Law; Severabilily. This Securily Instrument shall be governed by federal law and the law of Lhe
jurisdiction in which the Property is located. In Lhe event Lhad any provision er cfiuse of Lhis Security Instrument or the
Note conflicts with applicalile law, such conflict shall not affect other provisions of this Security Instrument or the Note
which can be given effect without the conflicting provision. To Lhis end the provisions of thig Sccurily Instrumest and Lhe
Note are declared Lo be severable.

"k - 16. Borrower's Copy. DBorrower shall be given une conformed copy of Lhe Note und of Lhis Security Instrumaent.

o - 17. Pransfer of the Proporly or a Beneficial Interest in Borrower. I all oc any parl of the Properlty or any

inlerest in iLis sold or Lransferred (or iT a beneficial interest in Borrower is sold or vransforred and Borrower is not a nalural

person} withoul Lended’s privr written consent, Lender may, aLils option, vequire immediate payment in full ol all sums
secured by this Securily Instrumenl. Haowever, Lthis option shall not be exercisel by Lender il exercise 1 prohibited by
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1) federal law as of the dale of Lthis Securily Inslrument.

i 1f Lender exercises this option, Tender shall give Borvower notice ol acecleration. The notice shall provide a period
ﬁ] of not less Lhan 30 days from the dale the notice ks delivered or muiled within which Borrower must pay all sums secured by

Lhis Securily Insteament. ITBorrower fuilx Lo pay Lhese sums prior to the expicition ol Lhis peried, boender may invoke any
remedies parmitted by this Security Instrument without Turther nolice or demand on Borrower.

- 18. Borrowcr's Right lo Reinstale. 11 Borrower meels certain conditions, Borrower shatl have the right to have
enforcement ol Lthis Securily Instrument discontinued at any Lime prioe b the varlior of: Gu 5 days (or such other periol us
applicable law may specify for reinstalement) bolore sile of the Property pursuant to any power of sale conlained in Lhix
Security Instrument; ov{b) entry of a judgment enforcing thix Securily Instrument. Thase conditions are that Borrower:
(u) pays Lender all sums which then would be duc under this Security Instroment and the Note had no acceleration
occurred; (0) cures any delisult of any other covenants or agreements; (¢) pays all expenses incurred in eaforcing Lhis
Securily Instramaent, inctuding, but not limited 1o, reasonable atlorneys’ fees; and () Lukes such agelion ay Lender may
reasonully required w assure that U lien of this Security Insteament, Lender’s cights in Lhe Properly and Borrewer's
obligation Lo pay the sumy sccured by this Seeurity Instrament shal conlinue vochanged. Upon reinstalement by
Borrower, Lhis Sccurity Instrument and the obligations secured herely shilt remain hully effective as it no aceeleraiion had

( acenrred. However, thig righl Lo veinstate shall nol apply in the chese of aceeleration under paragraphs 13 or 17,

Initial{s) Pagre 3ol 4 Form 3001 4/87
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¢ NONLNIFORM COVENANTS. Borrower and Lender further covenanl and agres ax lollows:

. 19. Acceleralion; Remedics. Lender shall give nolice to Borrower prior to aceeleration following Borrower’s
breach of any coverant or agreement in this Securily Instrument (but nol prior to acceleration under paragraphs 13 and 17
unless applicable law provides olherwise). The nolice shall specify: (2} Lhe defauli; (b) the action required to cure Lhe
default: (¢) a dale, not less Lhan 30 days from the dale the notice i3 given Lo Borrower, by which the defaull must be curoed;
and {d) that failure Lo cure Lhe default on or before the dale specified in the nolice may resull in aceeleralion of the sums
secured by Lhis Security Instrument and sale of the Properly. The notice shall further inform Borrower of Lhe righl 1o
reinstate afler accelecalion and the right to bring a court aclion to assert Lthe non-exislence of a default or any other
dofenso of Borrower Wo accelecation und sale. 1T the defiull is nol cuced on or hefore the date apecified in Lhe nolice, Lendoer
al ils option may require immediate payment in ful! of all suma secured hy this Securily Instrumeni withoul further
demand and may invoke the power of sale and any other remedies permilled by applicable luw. Lender shall be enlitied to
collect a)} expenses incurred in pursuing the remedies provided in this paragraph 13, including, bul not limiled to,
reasonable attorney's fees and cosls of Lille evidence.

- If Lender invokes the power ufnule,_hl:mlur shall give o copy of a notice Lo Borrower in the manner provided in
paragraph 14. Lender shall publish the nolice of saleonce a woek for Lhree conseculive woeks in a newspaper pullished in
Shelhy....riines .. Counly, Alabama, and therecupon shall sell Lhe Proporly Lo the highest bidder at public
auction at the Front door of the County Courthouse of Lthis County. lLender shall deliver o the purchaser Lender’s deed
conveying the Property. Lender or its designee may purchase the PPropertly at any sale. Borrower covenanis and agrees
thal the procecds of Lhe sale shall be applied in the following order: () o all expenses of the sale, including, but nol limited

: io, reasonable atlorneys’ fees; (b} to all sums gocured by Lhig Sccurily Inslrument; and (c) any excess to Lhe person or
: persons logally enlitled Lo il
| ~ 20. Lender in Possession. Upon accelerniion under paragraph 19 or abandonment of the Praperty, Lender (in
person, by agent or by judicially nppointed receiver) shall be entitied Lo enler upon, Lake possession of and manage Lhe
Property und Lo colleet the reats of the Property including those past due. Any renis coltected by Lender or the recoiver
shall be applied lirst Lo payment of the costs of management of the Property and colleclion of rents, including, bul nol
limited Lo, receiver's fees, premiums on receiver's bonds amd reasonable attorneys’ fees, und then Lo Lhe sums secured by
this Secority Instrument.
21. Release. Upon paymunl of ull sums secured by thix Securily Instrument, Lender shall celease Lhis Sueurily

Instrumenl without charge to Borrower. Borrower shall pay any recordition costs.
- 29 Waivers Borrower waives all rights of homestead exemption in the Property and relinguishes all rights of
E a0 curtesy and dower in Lhe Properly. .
oD ;. 23. Riders to this Securily Instrument. Ilene ar more riders are execuled by Borrower und recorided ogether wilh
€\ Lthis Securily Instrument, the covenants and agreements of each stech rider shall be incorpovated into and shall amend and

supplement the covenants and agreements of thig Securily Instrument as if the rider(s) were a parl of Lhis Sccurfly

g Instrument. [Check applicable box{es)|

et 320

Jmram Th

3 ¢ @ - [X] Adjustable Rate Rider Condominium Rider 2-4 Family Rider .
2 i Graduaied Paymenl Rider ) Planned Unil Development Rider
; Other{s) {specify)

BY SIGNING BELOW, Borrower accepls and agrees to the terms and covenants contained in ihis Security
Instrument and in any rider(s) execuled Borrower and recorded willy 1L,

o B ke [y

: Witnesses: M//
]
b Mark J. Fr —-Boricwy
Astrid P. Freeman — Bostowes

+

{Spoca Bulow This Lino For Acknowlodpment)

STATE OF ALABAMA
OONTY OF SHELBY
I, the undersigned, a Motary Public in and for said County, in said State,
hereby certify that Mark J. Freeman and wife, Astrid P. Freeman whose names

they signed to the foregoing conveyance, and who are known to me, acknowledged
before me on this day, that, being informed of the contents of the conveyance,

they executed the same voluntarily on the day the same bears date.

Given under my hand and official seal this 24

i
1
?
4._
1
i
%

~
i
i
g
8
b
Y
5
>
0

-

My meission Expires: S0 1/
THIS INSTRUMENT PREPERED BY: OOURTNEY H. MASON, JR.

100 Concourse Parkway Sulte 350
Birmingham, Alabama 35244
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f - " ADJUSTABLE RATE RIDER

] (1 Year Treasury Index — Rate Caps — Fixed Rate Conversion Option)
'THIS ADJIUSTABLE RATE RIDER is made this, 2%th | | dayof April | 19. .99, and is incorporated

into'and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed (the “Security Instru-

ment”) of the same date given by the undessigned (the “Borrower™) to secure Borrower's Adjustable Rate Nole (the

“Note™) to. . First, General Lending, Corp.
b
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THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE

AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S

ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM

RATE THE BORROWER MUST PAY. THE NOTE ALSO CONTAINS THE OPTION TO CON-
VERT THE ADJUSTABLE RATE TO A FIXED RAIE.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security Instrument, Borrower and
Lender further covenant and agree as follows: :

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial interest rate of. .8.1239 The Note provides for changes in the adjustablc interest
rate and the monthly payments, as follows:

4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES
(A) Change Dates
The adjustable interest rate I will pay may change on the first day of May 1 , 19, 91, , and on that day every

iiiiiiiiii

lzlh;monlh thereafter. Each date on which my adjustable interest rate could change is called a “*Change Date.”
(B) The Index | |

Beginning with the first Change Date, my adjustable interest ratc will be based on an Index. The “Index™ is the
weckly average yield on United States Treasury securities adjusted (o a constant maturity of 1 year, as made available
by the Federal Reserve Board. The most recent Index figure available as of the date 45 days before cach Change Date
is called the “Current Index.” )

If the Index is no longer available, the Note Holder will choose a new index which is based upon comparable infor-
mation. The Note Holder will give me notice of this choice.

tC) Calculation of Changes

Before each Change Date, the Note Holder will calculate my new interest rate by adding . .. ............
percentage points (.2.'. 5 %) 10 the Current Index. The Note Holder will then round the result of this addition to
the nearest one-cighth of one percentage point (0.125%). Subject to thie limits stated in Section 4(D)} below, this round-
ed amount will be my new interest rate until the next Change Date.

The Note Holder will then determine the amount of the monthly payment that would be sufficient to repay the
unpaid principal that 1 am expected to owe at the Change Date in full on the maturity date at my ncw inlerest rate
in substantially equal payments. The result of this calculation will be the new amount of my monthly payment,
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The interest rate I am rcqu'ired fo pay at the first Change Date will not be greater than 10. 1254 or less than

i{E‘,l Effective Date of Changes
}

My new interest rate witl become effective on each Change Date. i will pay the amount of my new monthly pay-
ment beginning on the first monthly payment date after the Change Date until the amount of my monthly payment
changes again.

(F) Notice of Changes

"l_l‘m‘.'r Note Holder will deliver or mait to me a notice of any changes in my adjustable interest rate and the amount
of my monthly payment before the effective date of any change. The notice will include information required by law
to be given me and also the title and telephone number of a person who will answer any question [ may have regarding
the notice. o |
B. FIXED INTEREST RATE OPTION

The Note provides for the Borrower’s option to convert from an adjustable interest rate with interest rate limits
to a fixed interest rate, as follows:

5. FIXED INTEREST RATE CONVERSION OPTION
(A) Option to Convert to Fixed Rate

T have a Conversion Option which I can cxercise unless I am in default or this Section 3(A) will not permit me
10 do so. The “Conversion Option” is my option to convert the interest rate T am required 1o pay by this Note from
an adjustable rate with interest rate limits to the fixed rate calculated under Section 5(B) below.

The coaversion can only take place on a date(s) specificd by the Note Holder during the period beginning on the
first Change Date and ending on the fifth Change Date. Each date on which my adjustable interest rate can converl
to the new fixed rate is called the “Conversion Date.”

MULTISTATE CONVERTIBLE ADJUSTABLE RATE RIDER — Single Family — Freddie Mac Uniform Instrument Form 313¢ 1/88
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If T want to exercise the Conversion Option, 1 must first meet certain conditions. Those conditions are that: (i)
must give the Note Holder notice that 1 want to do so; {ii) on the Conversion Date, I must not be in default under
the Note or the Security Instrument; (3ii) by a date specified by the Note Holder, I must pay the Note Holder a conver-
sion fee of U.S. §, 250.00  :and (iv) Imust sign and give the Note Holder any documents the Note Holder requires

to effect the conversion.

—

(B) Calculation of Fixed Rate
My new, fixed interest ratc will be equal to the Federal Home Loan Mortgage Corporation’s required net yield

as of a date and time of day specified by the Note Holder for (i) if the original term of this Note is greater than 15
years, 30-ycar fixed rate mortgages covered by applicable 60-day mandatory delivery commitments, plus three-eighths
of one percentage peint (0.375 %), or (ii) if the original term of this Note is 15 years or less, 15-year fixed rate morigages
covered by applicable 60-day mandatory delivery commitments, plus three-eighths of one percentage point (0.375%).
If this required net yield cannot be determined because the applicable commitrments are not available, the Note Holder

will determine my interest rate by

using comparable ‘nformation. My new rate calculated under this Section 5(B) will

not be greater than the Maximum Rate stated in Section 4{D) above.
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(C) New Payment Amount and Effective Date

If 1 choose to exercise the Conversion Option, the Note Holder will determine the amount of the monthly payment
that would be sufficient to repay the unpaid principal I am expected to owe on the Conversion Date in full on the maturi-
ty date at my new fixed interest rate in substantially equal payments. The result of this calculation will be the new amount
of my monthly payment. Beginning with my first monthly payment after the Conversion Date, [ will pay the new amount

as my monthly payment unti! the maturity date.
C. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

I. Until Borrower exercises the Conversion Option under the conditions stated in Section B of this Adjustable Rate
Rider. Uniform Covenant 17 of the Security Instrument is amended to read as follows:

Transler of the Property or a Beneficial Interest in Rorrower. If all or any part of the Property or any interest
in it is sold or transferred {or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural
person) without Lender's prior written consent, Lender may, at its option, require immediate payment in full of all sums
secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibiied
by federal law as of the date of this Security Instrument. Lender also shall not exercise this option if: (a) Borrower
causes to be submitted 1o Lender information required by Lender to evaluate the intended transferce as if a new loan
were being made to the transferee; and (b) Lender reasonably determines that Lender’s security will not be impaired
by the loan assumption and that the risk of a breach of any covenant or agreement in this Security Instrument is accep-

_ table to Lender.

To the extent permitted by app! icable law, Lender may charge a reasonable fee as a condition 10 Lender's consent
to the loan assumption. Lender may also require the transferee (o sign an assumption agrecment that is acceptable to
Lender and that obligates the transferee 10 keep all the promises and agreements made in the Note and in this Security
Instrument. Borrower will continue to be obligated under the Note and this Security Instrument unless Lender releases

Borrower in writing.

, |

If Lender exercises the option to require immediate payment in full, Lender shall give Borrower notice of accelera-
tion. 'The notice shall provide a period of not less than 30 days from the date the notice is delivered or mailed within
which Borrower must pay all sums secured by this Security Instrument, If Borrower fails to pay these sums prior 10
the expiration of this period, Lender may invoke any remedies permitted by this Security Instrument without furnther

notice or demand on Borrower.

2. If Borrower exercises the Conversion Option under the conditions stated in Section B of this Adjustable Rate
Rider, the amendment to Uniform Covenant 17 of the Security Instrument contained in Section Cl above shall then
cease to be in effect, and the provisions of Uniform Covenant 17 of the Security Instrument shall instead be in effect,

as follows:

'I'rn;*lsfer of the Property or a Beneficial Interest in Borrower. If all or any pant of the Property or any interesl
in it is sold or transferred (or if a beneficia! interest in Borrower is sold or transferred and Borrower is not a natural
person} without Lender's prior written consent, Lender may, at its option, require immediate payment in full of all sums
secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise 1s prohibited

by federat law as of the date of this Security Instrument. .

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice is delivered or mailed within which Barrower must piy all sums secured
by this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke
any remedies permitted by this Security Instrument without further notice or demand on Borrower.

By SIGNING BELOW, Borrower accepts and agrees fo the terms and covenants contained in this Adjustable Rate Rider.

'i
! ~ GTATE GF ALA. SHELBY LL. W ZZ.MW*ZH" ...... (Seal)
; k I Bormower
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