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MORTGAGE

91045
THIS MORTGAGE, ("Secyrity I ") i gi e MBTER 30 i
19 90 ; &mrﬂ"ﬂ. rgﬁmm}ﬂs §ana ©. Benton, single individuals ’

lllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllll

Gemra.lurﬁi&m{“ﬂurmwer"} ‘Ihis Security IngtrumentL is given to ......... Firat. e,
e T 8 eeenas e e b s vaear masennsna e s dhd s hanENAET AR d S RAE RS R PR beag wh ig orpanized and existing
1IJ_I dgr th;lawﬁa ol .00 'Stal:e nfm‘bg'g;is,ﬂml whose address ix IB&BMWW treeeratarnnes
L Lt b b ) Rk e ! bt rpmazyrisases

Borrower owes Lender the principal sum of ....2.500 5 Bt B A R
. Dollars (U.8. 8.0 0 e e ). This debt is evidenced by Borrower's nole

]

cucagreens | Lander™).

daled thesame date as this Securily Inll.%néﬂllil [iﬂnlfaba'hich provides for monthly payments, with the full debi, il notl
r

paid earlier, due and payable on ..........0 & e itirrasrraraassassasseaneesiniaenaes THig Security Instrument
sacures 1o Lender: (a) the repayment of the debt evidenced by the Note, with interest, and ull renewanls, extengions and
modifications; (b) the payment of all oLher sums, with interest, ad vanced under paragraph 7 to protect the security of this
Security Instritment; and {c) the performance of Borrower’s covenants and agreements under this Security Instrument and
the Note. For this purposs, Borrower does hereby mortguge, grani and mmﬁ-ylandﬂr and Lender’s successors and
assigns, with power of sale, the following described property \ocated in .2 0X o ...ceeeveeinee County, Alabama:
Iot 39, according to the Survey of Hamlet, 6th Sector, as recorded in Map Book

9, Page 97, in the Probate Office of Shelby County, Alabama; being situated in

Shelby County, Alabama. Mineral and mining rights excepted.

The proceeds of this loan have been applied on the purchase price of the herein
described property.

)
™

e I

which has the address ul‘9256thﬁvenue H'P!'.

mlidAEg VA vmarmm bl A kT

[Sttwa!] [Caty] )

Atabama 35007 ("Property Addroas™),
[Zip Code) |

To HAVE ANDTO HOLD this property unio Lender and Eender’s successars and agsigns, forever, together with all
the improvementy now or herealler erecled on Lhe property, and all asementy, rights, appurlenances, rents, royalties,
minaral, oil and gas rights and profits, water rights and stock and all lixtures now or herenfler a parlof Lthe property. Al
roplucomonts and additions vhull uive ba covored by this Security Instrumoent. All of the foregoing is refornsd o in Lhiv

Seccurity [nstrument us the "Property.”

BORROWER COVENANTS thal Borrower ix lawfully seised of Lhe estatle bereby conveyed anil has the right to
morigage, granl and convey Lhe 'roperty and that the Properly ix unencumbered, except for eacumbrunces of record.
Borrower warrants and will defend generally the title W the Properly sgainsl ull claims and demands, suljecl to any

encumbrances of record.

THIS SECURITY INSTHUMENT combines uniform covenints for nativnal use and non-uniform covenanis wilh
limited variationy by jurisdiction (o conslilute a uniform sccurily instrument covering rcal property.
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) UNIFE}REJI COVENANTS. Borrower and Lender covenanl und agree as follows: |

1. Paymenl of Principal and Intorest; Propayment and late Chargos. Borrower shall promptly pay when due
the principal of and interest on the dabt evidenced by the Note and uny prepayment and lute charges due under the Nole,

2. Funds for Taxes and Insurance. Suliject to applicabile law or Lo 1 written waiver by Lender, Borrower shail pay
to Lender on the day monthly paymonts are due under Lhe Note, until the Note 15 paid in [ull, a sum {"Funds™) cqual Lo
ona-twelfth of: {a) yearly taxes and assessmenis which may alinin priority over this Security Instrument; {b) yearly
lecasehold payments or ground rants on the Propecty, if uny; {c) yearly hazurd ingurince premiums; and (d) yearly
morigage insurance premiums, ifany, These items are called "escrow ilems.” Lender may estimate the Funds due on the
bagis of current dala and reasonable estimates of fulure escrow items.

The Funds shall be held in an institution the deposily o accounts of which are insured or guaranteed by a federal
or sLate agency (including Lender if Lender is such an institution). Vender gshall apply the Funds Lo pay the escrow ilems.
[.ender may not charge for holding and applying the Funds, anulyzing the account or verifying the escrow items, uniess
lLender pays Borrower interesl on the Funds and applicabls lnw permits Lender to mako such acharge. A charge assessed
by Lender in connection with Borrower’s entering inlo this Security [nstrumenti Lo pay Lhe cosl of an independend tax report-
ing service shatl not be a charge for the purposes of the preceding sentence. Berrower and Lender may agree in writing
Lhat interest shall be paid on the Funds. Unless on agreement iz made or applicuble law requires inlerest to be paid, Lender
shall not be required Lo pay Borrower any interest or earnings on Lthe Funds. lender shall give 1o Borrower, without charge,
an annual accounting of the Funds showing credits und debits W the Funds and the purpose for which each debit o the Funds
waus made. The Funds are piedged as additional security for the sums secured by this Security Instrument.

if the amount of the Funds held by Lender, logether with Lhe luture monihly payments of Funds payable prior Lo
the due dates of the escrow items, shall exceed the amount required Lo pay the escrow 1tems when due, Lhe excess shall be,
ut Borrower's eption, sither promptly repaid o Borrower ar eredited to Borrower on monthly payments of Funds. If the

amount of the Funds held by Lender 1a not sufficient ta pay the escrow items when due, Borrower shall pay to | ender any
amount necessary to make up the deficiency in one or more payments as required by Lender.

Upon paymant in full of all suma secured by this Security Insirument, Leader shall promptly refund o Borrower
any Funds held by Lender. 1T under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediataty prior to the sale of the Property or its acquisition by Lender, and Funds held by Lender at the time of
application as a credit against the sums secured by this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to late charges due under Lhe Note,; second, to prepayment charges due under the
Note: Lhird, to amounts payable under paragraph 2; fourth, 1o inlerest due; and last, to principal due.

4. Charges; Liens. Borrower whall pay all taxes, assessments, charges, fines and imposilions attributable to Lthe
Property which may attain priority over this Security Instrument, and leasehold payments or ground rents, il any.
Borrowor shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner. Borrower shall

pay them on time directly to the person owed payment. Berrower shall promptly furnish 10 Lender all notices of amounts
to be paid under this paragraph. If Borrower makes these payments direclly, Borrower shall promptly furnish to Lender
receipis evidencing the payments.

Borrower shall promptly discharge any lien which has prinrity over this Security [nstrument unless Borrower: (a)
agrees in writing to the payment of the obligalion secured by the lien in s manner acceptable to Lender; (b) contests in good
faith the lien by, or dafends against enforcement of the lien in, legal proceedings which in the Lender’'s opinion operate to

) prevent the enforcement of the lien or forfeiture of any part of the Property; or (¢) secures from the holder of the lien an
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agreement satisfaclory to Lender subordinating the lien Lo this Security Inatrument. If Lender determines that any pariof
the Property is subject to a lien which may atiain priority over thiz Security Instrument, Lender may give Borrower a
notice identifying the lien. Borrower shall satisfy the lien or tuke ene or more of the actions set forth above within 10 days
of the giving of notice.

5. Hazard Insurance. Borrower shall keep the improvements now cxisting or hereafler erecled on the Property
insured against fous by fire, hazards included within the term "exiended coverage”™ and any other hazards for which Lender
requires insurance. Thig insurance shall be maintained in Lhe amountls and for the periods that Lender requires. The
insurance carrier providing the insurance shall be chosen by Borrower subject te Lender's approval which shall not be
unreasonably withheld.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause.
[.ender ghall have Lhe right to hold the policies and renewals. If Leader requires, Borrower shall promptly give to Lander
all receipts of paid premiums and renewal notices. In the event ol luss, Borrower shall give prompt notice W Lhe insurance
carrier and Lendsr. Lender may make proof of loss il not mude prompily by Borrower, |

Unless Lender and Borrower otherwise agree in wriling, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the restoralion or repair is economicully feasible and Lender’s security is not lengened. If the
rastoration or repair is not economically feasible or Lender’s sacurily would be lessened, Lhe insurance proceeds shall be
applied to the sums secured by this Security Instrument, whelher or nol then due, with uny excess pad Lo Borrower. If |
Borrower abandons the Property, or does nol answer wilhin 30 duys a notice from Lender that the insurance carrier has
olfered to setila a claim, then Lender may collect the insurance proceeds. Lendor may use Lhe proceeds Lo repair or reslore

the Propertiy or to pay suma secured by this Security Instrument, whether or not then due. The 30-day period will begin
when Lthe notice is given,

Unless Lender and Borrower otherwise agree in weiting, any application of proceeds Lo principal shall nid exiend or
postpone the dus dato of Lhe manthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. Ir
under paragraph 19 the Property is acquired by Eender, Barrower's rightl to any insurance policies and proceeds resulting
lrom damage ta the Properly prior Lo the acquisition shall pass to Lender 1o Lthe extent of the sums secured by this Secu rity
Instrumeant immediately prior to the acquisition.

8. Preservation and Maintanance of Property; Lesscholds. Borrower shall not destroy, damage or substantially
change tha Praperly, allow the Property to duteriorule o commil waste, |l Lhis Securily Instrument is on a leasshold,
Borrower shall comply wilh the provisions of the lease, and if Borrower acquires fee title Lo Lhe Property, the leasehdid and
few title shall not merge unless Lender agrees to the merger in wriling,

7. Proleclion of lender's Rights in the Properly; Morlguge lasurance. I Borrower fuils to perform the ,
covenants and agreements contained in this Security Instrument, or there is o legut proceeding that may sigmificantly alfect
[ender'y rights in the Properly (such ag a proceeding in bankrupley, probute, for condemnation or to enforce luws or
regulations), then lendaer may do and pay for whaleveris necessary (o prolect Lhe value of Lhe Properly and Leniler’s righls
in the Property. Lender's aclions may include payiog any sums socured by a lien which has priority over this Securily
Instrument, appearing in court, paying reasonable atlorneys’ fees and entering on the Property to make repairs. Although
lLender may lake nelion under Lthis paragraph 7, Leader does nol have o do so.

Any amaunts dishursed by Leniler under this pucagraph 7 shalt hecome additional debt ol Borrower gsecureil by Lhid
Sccurity Instrument. Unless Borrower and Lender agree to other termy of pnyment, these amounls shalt bear interest from

the date of disburso al the Note vate and shall be payable, with interest, upon notice from Lender to Borrower
Inilialis) wt A | Pape 2 o0f 4 Form 3001 4/37
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If [ander required mortgage insurance as i condition of making the loan secured by this Security Instrument,

Borrower shall pay Lhe premiums required 1o mainluin Lthe insurance in effecl until such Lime as the requirement for Lthe
insurance terminates in accordance with Borrower’s nnd Lender’s wrilten agreement or applicable law,

8. Inspoection, Lander or its aggent may make reasonable enlries upon and inspeclions of the Property. Lender
shall give Borrower nolice at the Lime of or prior Lo an ingpection gpecifying reasonable cause for the inspeclion.

8. Condemnation. The procecds of any awanrd or claim for damages, direct or consequential, in conneclion with
any condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby
asgigned and shall be paid Lo Lender.

In the avent of a total tuking of the Properly, the proceeds shall be applied Lo the sums secured by this Security
[Instrument, whelher or not then due, with any excess paid o Borrower, In the eveni of a partial taking of the Property,
uniess Borrower and Lender olherwise agree in writing, Lhe sumy secured by Lhis Security Instrument shall be reduced by
Lhe amount of the proceeds mulliplied by the following fraction: (1) Lhe Lotal amount of the sumy secured immediately
before the taking, divided by {b) the fair murket value of the ProparLy immedintely before the taking. Any balance shall be
pasd Lo Borrower,

If Lthe Praperty is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offcrs to
muahe an uward or sellle a claim for damages, Borrower fuils Lo respond Lo Lender wilhin 30 days alter thedale Lhe nolice is
given, Lander iy aulhorized to collect and apply the proceedds, al its option, either to vesloration ur repair of Lhe Property or
to the sums securcd by ihis Security Instrumaent, whether or not then duc.

Unless Lender and Borrower otherwise agree in writing, uny application of proceeds to principal shall not extend or
posipone Lthe due dule of Lhe monthly payments referved Lo in paragraphs | and 2ur change the amount of such payments,

10. Borrower Not Released; Forbearance Iy lender Not a Waiver, Exiension of the Lime for payment or
modifieation of amortization of the sums secured by Lhis Security Instrument granled by Lender to any successor in
inLerest of Borrower shall not operate to release the liabilily of the original Borrower or Berrower's successors in interesi.
Lender shall not be required to commence proceedings againsl any successor in interest or reluse 1o extend Lime fop
paymentor otherwise modify amortization ol the sums secured by this Security Instrument by reason of any demand mad
by Lhe original Borrower or Borrower's successors in interesl. Any forbearance by Lender in exercising any righl or remedy{{
shall not be a waiver of or preclude Lhe exercise of any right or remedy. N

11. Successora and Assigns Bound: Joinl and Scveral Liability; Co-signers. The covenants and agreementu of
Lthig Securily Instrument shall bind and benefil the successors and asuigns of 1.ender and Borrower, subject 1o Lhe provisions
of paragraph 17. Borrower's covenants and agreementis shall be joint and several. Any Borrower who cosigns this Security
Instrument but does not execute the Nete: (a) is co-signing this Security Instrument only to morigage, grant and convey
that Borrower's interest in the Properiy under the Lerms of Lhis Security Insirument, (b) is not personully obligated to pay
the sums secured by this Security Instrument; and {c) agrees that l.ender and any olher Borrower may agree to extend,
modify, forbear oy make any accommodations wilh regurd to the terms of this Security [nstrument or the Note without
that Borrower's consent.

12. Loan Charges. If Lhe loan secured by this Securily Instrument is subject Lo a law which sels maximum loan
charges, and that law is finally interpreted so thisl the interest or other loan charges collected or to be collected in
connection with the loan axceed Lhe permitted limits, then: {(a) any such loan charge shall be reduced by the amount
necessary Lo reduce Lhe charge Lo the permilted limil; und (b) any sums alvendy cotlected from Borrower which exceeded

™= permitted limits wil! be rafunded to Borrower. Lender may choose to muke this refund by reducing the principal owed
QD under the Note or by making a direct payment Lo Borrower. If a refund reduces principal, the reduction will be treated as a
(L) partial prepayment without any prepayment charge under the Nole.

19. legislation Affocting Lender’s Rights. If enactment or expiration of applicable laws has the effect of
2% rendering any provision of the Note of this Security Instrument unenfurceable uccording o its termy, Lender, st ils option,
may require immediale payment in full of all sums secured by this Security Instrument and may invoke any remedieg,

QD permilled by paragraph 19. If Lender excreises this option, Lender shall wuke the steps specified in the socond paragraph of
N\ paragraph 17.

U T S R - .a - -

Taho Iv o

mpnee e e
B S F

S

plal - T b

. . . . - . .
H_-;_"-*-n... O T P T T AT U S R, - St

14. Notices. Any notice to Borrower pravided for in (his Securitly Instrumend shall be given by delivering it or hf
mailing it by first class mail unless applicable luw requires use of another method. The notice shall be directed to Lhe
Property Address or any olher addresa Borrower designutes by notice to lender, Any notice to Lender shall be given by "
first class mail to Lender's address stated herein or any olher address Lender designates by notice to Borrower. Any notice
provided for in this Security Instrument shall be deemed Lo have been given o Borrower or Lender when given as provided'*
in this paragraph.

156. Governing Law: Severability. ‘Thiz Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Proparty is located. In the event thut any provision oy cluuse of thig Security Instrument or Lhe
Note conNicts with applicable law, such conflict shall not affect olher provisions of this Security Instrument or the Note
which can be given effect wilhoul the conflicting provision. To this end the provisions of this Security Instrument and the
Note are declared io ba severable,

16. Borrower's Copy. Borrower shall be given one conformed copy of the Nole and of this Security Instrument.

t7. ‘Transfor of the Properly or a Benohcial Intorest in Borrower. If all or any part of Lhe Properly or uny
intereslinitis sold or transferred {or if a beneflicial interest in Borrower is sold or Lransferved and Borrower iy nol a natural
purson) without Lender's prior written consent, Lender may, st its oplion, require immediate payment in full of all sumu
secured by this Security Instrumenl, However, Lhis oplion shal! not be exercised by Lender if exercise 1s prohjbited by
federal law asa of the date of this Security Instrument.

IfL.ender exercises this option, Lender shull give Borrower nolice of acceleration. The notice shall provide a peri(t
ol nol less than 30 days from the date Lhe notice iu delivered or mailed within which Borrower must pay all sums secured b
this Security Instrument. IFBorrower fails to pay these sums prior to the expirution of this period, Lender may invoke any
remedies permilled by this Securily Instrument without further notice or demand on Borrower.

18. Borrower’s Right Lo Reinstale. 1f Borrower meels certain condilivns, Borrower shall have the right to have
enforcement of Lhis Security Instrument discontinued at any Lime prior to Lhe carlier of: (a) 5 days (or such other period as
applicable law may specify (or reinstatement) before sale of the Property pursuant to any power of sale contained in thix
Security Instrumont; or (b} eniry of a judgment enforcing this Becurity Tnstrument. Those conditions are thal Borrower:
(a} pays Lendor all sums which then would be due under thix Security Instrument and Lhe Nole had no acceleration
occurred: {b) cures any default of any other covepanly vr ngreements; {c) pays all expensen incurvred in enforcing this
Security Ingtrument, including, but not limited to, reasonable atlorneys’ fees; and {d) Lakes such aclion as Lender may
reasonably required to nssure that the tien of thix Security Instrument, Lender's rights in the Properly und Borvower's
cbligation to pay Lhe sums secured by this Security Instrument shall continue unchanged. Upon reinstatement by
Horrower, this Security Ingtrument and the obligations secured herehy shall remain fully effective as if no acceleration had

occurred. However, t hwhi Lo peinsbate shall nol apply in the cise of uccelaralion under pavagraphs K or 17
F’
Initial(s) { Page 3 of 4 Form 3001 4/87
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NON UNIPORM COVENANTS. Borrower and Lender further covenant aad agree as follows:

19. Accoleration; Remedies. Lender shall give notice Lo Borrower prior o accelerulion following Borrower's
breach of any covenani or agreament in this Security Instrument (but not prior 1o accelaralion under purngruphs 13 and 17
unless applicable law provides otherwise). The notice ahall specify: (a) ibe defuull; (b) the aclion roquired Lo cure the
default: (c) a date, not less Lhan 30 days from the daie the notice ia given to Dorrower, by which the defaull must be curod;
and (d) that failure to cure the defuult on or bofore Lhe dale spocified in the nolice may resull in accelerntion of the sums
socured by this Securily Insirument and sale of Lhe Properly. The nolice shall further inform Borrower of the right o
roinglate afler acceleration and the right Lo bring a court action 0 asseri Lhe non-exislence of a defaull or any other
defense of Borrower Lo acceleration and sale. Ifths default is not cured on or before the date specifiad in the notice, 1 ender
at ite option may requirc immaeidiale payment in full of ull aums secured by Lhis Security Instrumenl withoul further
demand and may invoke the power of sale and any other remedics permiltod by applicable law. Lender shall be entitled Lo
collect all expenses incurred in pursuing the romedies provided in Lhis paragraph 19, including, bul not limilad 1o,
rensonable altorney’s fees aund costs of title evidence,

If Londer invokes the powor of aale, Lender shall give a copy of a nolice Lo Borrower in the manner provided in
paragraph 14. Londer shull publish the nolice of'sale once a week for Lhree conseculive weeks in a newspaper published in

.......................... County, Alabama, and therecupon shall sell the Property Lo the highest bidder at public
suction at the froal door of Lhe .-nunt;r Courthouse of this CounLy. [ender shall deliver to the purchuaser Londer's deed

conveying Lhe Properly. Londar or ila designee may purchage Lhe Properly at any sale. Borrower covenanis and agrees
that the proceeds of the sale shall be applied in Lha following order: (a) lo all expenses of the sale, including, bul pot limiled
Lo, rensonable uitorneys’ foed; (b) 1o all sums socured by thia Security Instrument; and {¢} any excess Lo Lhe person or
persons legally entilled o il.

20. Lender in Poasesgion. |lpon accelevation under paragraph 19 or abandonment of Lhe Property, Lender (o
person, by agent or by judiciully appointed receiver) shall e entitled to enter upon, tuke possession of and manage Lhe
Property and to collect the renis of the Property including Lhose past due. Any rents collacted by Lender or the roceiver
ghail ba ﬂpplled first Lo pﬂj’l’ﬂﬂl‘ll of the cosls of management of Lhe Proporty and collection of renls, including, bul not
limited to, receiver's foes, premivms on receiver's bonds and reasonable attorneys’ fees, and then to the sums secured by
thia Security Instrument, !

1

21. Release. Upon payment of all sums secured by Lhis Securily Instrumenl, L.ender ghall release Lhis Securily J
Instrument without charge to Borrower. Borrower shall pay any recordation cosls, 1

29. Waivers Borrower waives all rights of homestend exemption in the Property and relinquishes all rig‘hlul;(
curtesy and dower in the Property,

23. Riders Lo this Socurity Insirumenl. Ifone or more riders are executed by Borrower and recorded together witgn
this Security lnstrument, the covenantis and agreements ofeach such rider shall ba incorporated into and shall amend and
supplement the covenants and agreaments af this Securily Instrument as if Lhe rider(s) were a part of this Securlly
Instrument. [Check applicable box{es)]

Adjustable Rale Rider Condominium Rider 2-4 Family Rider

"] Graduated Payment Rider Planned Unit Development Rider
[[] Other(s) [apecify]

]

BY SIGNING BELOW, Borrower accepls and agrees o the terms and covenanis contained in this Security
Instrumerit and in any vider(s) executed Borrower and recorded with it.

el A

....................................................................................... Attt oo ttfies. oS SRR |~ .71
rd W. Fulton — Borrowin
....... A, ot PV T N ieiinn {Benl)
- — Bartowse
e [Bymace Balow This Line For Acknowtargment] »

STATE OF ALABAMA
OOUNTY OF SHELBY !

I, the undersigned, a Notary Public in and for said County, in said State,
hereby certify that Richard W. Fulton and Jana L. Denton, single individuals
wvhose names they signed to the foregoing conveyance, and who are known to me,
acknowledged before me on this day, that, being informed of the contents of the
conveyance, they executed the same voluntarily on the day the same bears date.

Given under my hand and official seal this 30th day of March, 1990.

(-
%éﬁ :;Anéi %mry% |

My Commission Expires:™yCemmission Explres October 23,1093

THIS TNSTRIMENT PREPARED BY: COURTNEY H. MASON, JR.

Pago 4 of 4 Form 200 4787
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N ADJUSTABLE RATE™RIDER

¢ 0 (1 Year Treasury Index — Raic Caps — Fixed Rate Conversion Oplion)
THIS ADJUSTABLE RATE RIDER is made this. 30th  gayof, March . .. 19 90 und is incarporated

:nlo and shall be deemed to amend and supplcmeat the Morigage, Deed of Trust or Sccurity Deed {(he “Sccurity lnstru-
ment™) of the same datc given by the undersigned (the “Rorrower'"} 1o sccurc Borrower’s Adjustable Rate Nole {the
“Note™ ta. . .., Firat General e L S R

I O R L LI A R IS I I I

(the “‘Lender™) of the same date and covering the property described in l:he Sccurity Instrumicnt and located at:

R L A - e e T
-
'

925 6th Avenue N.W., Alabaster, Alabama 35007, . .. .........cceniennienn

y
1

SIETHIEE. ] R R -

.. THENOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE

) AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S '
- ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM

b RATE THE BORROWER MUST PAY. THE NOTE ALSO CONTAINS THE OPTION TO CON-

"\ VEAT THE ADJUSTABLE RATE TO A FIXED RATE.

ADDITIONAE COVENANTS. In addition 10 the covenants and agreements made in the Sccucity Insteument, Borrowes and
Lender furthes covenant and agree as follows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial intcrest e of 7:759, %. The Notc provides for changes in the adjustable intcrest

ralc and the monthly payments, as follows: .'

4+ ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES |
(A) Change Dutes .. ... .« _ ¥
, The adjustable intcrest mi¢ I will pay may chunﬁc on the first day of April 9. 91 und on that day every '

(2th month thereafier. Each date on which my adjustable intercst ralc could change is called a “Change Dale.” h

(B) The Index

' Beginning with the first Change Date, my adjustable interest rulc will be based on an Index. The “Index™ is the
weckly average yicld on United States Treasury sccuritics adjusted to a constant maturity of 1 year, as madc available
by the Federal Reserve Board. The most recent fndex figure avaiable as of the date 45 days hefore cach Chaspe Date oz
i5 called the “"Curreal Index.” ‘o

™ R

If the Index is i longer availuble, the Note Holder will choose i new index which is based wpon comparable infor- 5

mation. The Note Holder will give me potice of this choice.
(C) Calculation of Changes o,
_ ‘ ~ two and three—-four r.h_f
. Belore ench Change Date, the Note Holder will calculatc my new interest rafe by adding . ... ..o eee
perecnlage pointd (.2.75.%) o the Currcnt Index. The Note Holder witl then round the result of this addition 1o _
ihe nearcst onc-cighth of one pcreenlage point (0. 125%). Subjcct to the limits stated in Section 4(D) below, this rouml- -
cd smount will be my new inlercst ralc until the next Change Dalc. -

The Note Holder will then determine the amount of the monthly payment that would be sufficicnt to repay the
unpaid peincipal that | am expected to owce at the Chunge Date in full on e maturily datc al my new iterest ratc i
k

in substantially equal payments. The result of this calculation will be the siew amount of my nwnthly payment. i
| D) Linits on Interest Rate Changes L
5.7 g‘hc interest ratc 1 om required to poy at the first Change Date will not be grealcr han?: 72, . % or less than

% . Thereaftcr, my intcrest ralc will never be increased or decreased on any singlc Change Date by more thun

two  percenluge proints (. 2.0 %) from the ratc of interest { have been paying for the preceding 12 months. My
interest rate will never be greales than 13.75 %, which is called the **Maxisnum Rate.™

"(E) Elfective Dale of Changes

My ncw interest mtc will becone cffective on cach Change Date. | will pay thc amount of my new monihly pay-
ment beginning on (he Tirst monthly payment datc afier ihc Change Datc until the amount of my monthly payment
changes again. b '

() Notice of Changes
The Note Holder will deliver or mail to mc a notice of any changes in my adjustable interest e and the amount

of my monthly payment before the effective date of any change. The notice will include information required by law

1o be given me and also the title and telephone number of a person who will answer any question 1 may have regArding
'-hc l‘lﬁliL‘ﬁ. ot : . : '

3. FIXED INTEREST RATE OPTION

The Note provides for the Borrower's option lo convert from an adjustable interest ratc with intcrest rate limits
0 a fixed intercst ralc, ds$ follows:

s FIXED INTEREST RATE CONVERSION OFTION
(A) Option (o Convert (0 Fixed Rale

[ have a Conversion Option which 1 can cxercise untess 1 am in defaull of this Scction S(A) will nol permit me
w do so. The *Cuonversion Option™ is my option to converl the interest ratc § am required 1o pay by this Nolc from
an adjustable rate with interest re limils 1o the fixed mte calenlated under Scction 5(B3) below.

The conversion can only take place on a date(s) specificd by the Note Holder during the period bheginning on the
first Change Date and ending on the fifth Change Date. Bach datc on which my adjustable interest rate can convert
10 the new fixed rate is called the “Conversion Date.”

wuirisTATERIIR SHTIBLE ADJUSTABLE RATE RIDER — s|1-.ql-— craddin Mac Unitorm instrument (NP Vo
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i TIPS IS THE L O B 4 S j

i1 want 10 exercise the Conversion Option, 1 must first meet certain conditions. Thase conditions are that: (i)
1 musm give the Note Holder not ice thut 1 want 1o do sy, (i) on the Conversion Date, 1 must e be in default under
the Note or the Securily Instrument; (iii) by a date specified by the Note Holder, 1 must pay the Note Holder & conver-

sion fee of U.S. §, 220.00 - and (iv) I must sign and give the Note Holder any documents the Note Holder requires
(o effect the conversion,, .. ..

() Calculation of Fixed Rate

My new, fixed interest mte will he equal 1o the Federnl Home Loan Morngage Corporation’s required net yiekd
as of o date und time of day specified by the Note Holder for (i) il the original term of this Note is grealer than 15
yenrs, 30-year fixed raie monguges covered by applicable 60-day mandatory delivery commitments, plus three-eighths
of anc percentage point (0.375%), or (il) il the original term of this Note is 15 years or less, 15-year lixed rate mongages
cavered by applicable 60-day mundutory delivery commitments, plus three-cighths of onc percentage point (0.375%).
If this required net yield cannot be determined because the applicable commitments are not available, the Note Holder
will determine my interest rale by using comparable information. My new rate calculuted undes thix Section 5(B) will
not be greater than the Maximum Rate stated in Section 4(D} above.

() New Payinent Amount and Effective Date

-

I 1 choose 10 exercise the Conversion Option, the Note Holder will determine the amount of the monihly payment
that would be sufficient to repay the unpaid principal T am expecied to owe on the Conversion Date in full on the muturi-
ty date at my new lixed interest rale in substantially equal payments. The result of this calculation will be the new amwount
of my munthly payment. Beginning with my first monthly psyment after the Conversion Date, 1 will pay the new amounl
as my monthly pryment until the maturity date.

C. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTERFEST IN BORROWER

F

Rider, Uniform Covenant 17 of the Security Instrument i8 amended to rend as follows:

Transfer of the Property or a Beneficial Interest in Borrower. If all or any pant of the Properly or any interest
in it is'sold or transferred (o if & beneficial interest in Borrower is sold or transferced and Borrower is not 2 naturyj
person) without Lender's prior wrilten consent, Lender may, at its option, require immediate puyment in full of all sums
secured hy this Seeurity Instrument. However, this option shall not be exercised by Lender if exercise is prohibited

tw federat low ax of the date of this Security Instrument. Lender also shall nof exercise this option il (u) Borrower '

causes (o he submitted to Lender information required by Lender 1o evaluste the intended transfercc as if a new loan
were being made 1o the transferce; and (b) Lender reasonably determines that Lender's security will not be impaircd
by the lonn assumption and that the risk of a breach of any covenant or agreement in this Securily Instrument is accep-
table to Lender. .

: P Ji

T the efient permitted by applicable law, Lender may charge a reasonable fee as a condition 1o Lender’s consent
1 the Joan assumption, Lender may also require the transferee to sign an assumption agreement thist s acceptable 10
Lender nnd that obfigates the transferee to keep ali the promises and agreements made in the Note and in this Security
fnstrument. Barrower will continue to be obligated under the Note and this Security Instrument unless Lender releases
RBorrower in writing. | '

If Lender oxercises the option to require immediate payment in full, Lender shall give Bosrower notice of nccﬂ:r.;*,
tion, The notice shall provide a period of not less thon 30 days from the date the notice is delivered or mailed wilhif
which Borrower must pay all sums secured by this Security Instrument. If Borrower fuils to pay these sums prior i
the expimtion of this period, Lender may invoke any remedies permitted by this Security Instrument without further
notice or demand on Borrower. - .

2. 1T Borrower cxercises the Conversion Option under the conditions siated in Section B of thix Adjustable Rute:
Rider, the amendment t© Uniform Covenant 17 of the Security Instrument contained in Section Cl above shall then

cease 10 he in effect, and the provisions of Uniform Covenant I7 of the Security Instrument shall instead be in effect,
as follows:

¢ o

i Teansfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest
in it is sold or transferred {or if a beneficial interest in Borrower is sold or tranxferred and Borrower is not a natural
person) without Lender’s prior writien consent, Lender may, at its option, require immediate payment in full of all sums
secured by this Security Instrument. However, this option shall not be cxercised by Lender if exercise is prohibited
tw federal law ns of the date of this Sccurity Instrument.

~ "If Lender excrcises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
af not 1ess than 30 days from the date the notice is delivered or mailed within which Borrower must pay aft sums secured
by this Sccurity Instrument. If Borrower fails (o pity these sums prior to the cxpirution of this perixd, Lender may invoke
any remc:d_ics permitted by this Security Instrument without further notice or demand on Borrower,

LY
. ﬁ}gﬁ.ﬂl‘g‘ewpﬁ ReLow, Borrower accepits and agrees 1o the terms and covenans contained in this Adjusiable Rate Rider,
i‘;" éh{ t::j -
A O X s cr et OO 2o ZERY . .. . (Seal
» \% ‘x\ wa Richard W. Fulton Borrower
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1. Until Borrower exercises the Conversion Option under the conditions stated in Section B of this Adjustable R.nt:ll
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