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~_THIS MORTGAGE ("Security Instrument”) is given on oo Pebruary 28 e,
19..90. The grantor is ... RN ... G AN HIVDREX IS WOMAD......cooocremsmmisssssrsssmsssnrss st s s
("Berrower”). This Security Instrument is given o ........ Firsf...erirenae

et oo AN L Iﬁg% 1 ST O ORP PP ich is organized and existin
under the laws nfgﬁcgtggﬁmm, and whose address is Ygﬁgbﬁﬁ:gmleryf
Higkmay.ﬁimin@m;&haﬁZlﬁ (“Lender®}. .
Borrower owes Lender the principal sum of _FIFTY. FIVE. THOXUSAND AND. N/ 00 s o T e
————ie e etim e e eenemes | Dollars (U.S. $..55,000.00........). This debL is evidenced by Boriower's no
dated the same date as this Security Instrument ("Note™), which provides for monthly payments, with the fusll debt, if nos
paid earlier, due and payable on o Maren. L 2020 ecerraec e sne s e This Security Ingtrume
secures lo Lender: (&) the repayment of the debt evidenced by the Note, with inlerest, and all renewals, exlensions and
modifications; (b) the payment of all other sums, with interest, advanced under paragraph 7 to protect the security of thig
Security Instrument; and (¢c) the performance of Borrower’s covenants and agveements uvnder this Security Instrument and
the Note. For this purpose, Borrower does hereby mortgage, grant and convey Lo Lender and Lender’s succeasors and
agsigne, with power of sale, the following described property located in .. Shelby.. . .............. County, Alabama:

Unit 11, acoording to the Survey of Meadow Brook Townhomes, as recorded in Map )
Book 10, Page 2, in the Probate Office of Shelby County, Alabama. . i~

Subject to existing easements, restrictions, building set-back lines, rights of
way, limitations, if any, of record.

The proceeds of this ltltﬂn have been applied on the purchase price of the
property described herein, conveyed to the mortgagors gimuil taneously herewith.

| i
; .
£ THIS MORTGAGE IS BEING RE-RECORDED TO ATTACH THE PLANNED UNIT DEVELOPMENRT RIDER.
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'gwhich hes the address of ... 111, . Meadomeroft. CLxCLe. ..o eeres g conenr AR ETRINGNAD. oo o)
' : [Sireal) [City]

C o Alabama ....39242. ... seseernnennn U PrOperty Address”); . '

§ [Zip Cada)

TO HAVE ANDTOHOLD this property unio Lender and Lender’s successors and assigns, forever, together with all
the improvementis now or hereaflter eracted on the property, and all easements, rights, appurtenances, renis, royalties,
g mineral, oil and gasrights and profits, water rights and stock and all fixtures now or hereafler a part of the property. All
replacements and additions shall also be covered by this Security Instrument. All of the foregoing is referred to in this
- * Security Instrument as the "Properiy.” '

BORROWER COVENANTS that Borrawer is lawfully seised of the eatate hereby conveyed and has the right to
morigage, grant and convey the Property and that Lthe Property is unencumbered, excepl for encumbrances of record.
Borrower warranis and will defend generally the title to the Property against all claims and demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for gational use and non-uniform covenants with
limitad variations by jurisdiction to constitute a uniform security instytment covering real property.
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UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Paymeni of Principal and laterust; Prepayment and Late Charges. Borrower shall promptly pay when due
the principalof and intereston the debt evidenced by tmute and any prepayment and late charges due under the Note.

2. Funds for Tazes and Insurance, Subject to applicable law or to a written waiver by Lender, Borrower ghall pay
to Lender on the day monthly payments are dua under the Note, until the Note is paid in full, a sum ("Funds") equal to
one-twelfth of: (a) yearly taxes and assessments which may attain priority over this Security Instrument; (b) yearly
leasehold payments or ground rents on the Property, if uny; {c) yearly hazard insurance premiums; and (d) yearly
mortgage insurance premiums, if any. These ilems are called "escrow items.” Lender may estimale the Funds due on the
basis of current dala and reasonsable astimates of Ruture escrow items,

The Funds shall be held in an inatitution the deposits or nceounts ef which are insured ar guaranieed by a federal or

state agency (including Lender if Lender is such an institution). Lender shall apply the Funds w pay the escrow items.

o Lender may not charge for holding and applying the Fundy, analyzing the account or verifying the escrow items, unless

E Lander pays Borrower interest on the Funds and applicable law permits Lender to make such a charge. A charge assessed

" by Lender in connection with Borrower's entering into this Security Instrument to pay the cost of an independent tax report-

. ing sarvice shall not be a charge for the purposes of the preceding sentence. Borrower and Lender may agree in writing

ff.l that interest shall be paid on the funds. Unless an agreement is made or applicable law requires interest to be paid, Lender

C\} shall notberequired to pay Borrower any interest or earnings on the Funds. Lender shall give to Barrower, without charge,

. R an annual accounting of the Funds shewing credits and debits 1o the Funds and the purpose for which each debit Lo the Funds
was made. The Funds are pledged as additional security for the sums secured by this Security Instrument.

. If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
we the due dates of the escrow items, shall exceed the amounl required Lo puy the escrow items when due, the exvess shall be,
g-:at Borrowar's option, either promptly repaid 1o Burrower or credited to Borrower on monthly payments of Funds. If the

amount ol the Funda held by Lender is not sufficient 1o pay the escrow items when due, Borrower shall pay to Lender any
amount necessary to make up the deficieney in une or mure payments as required by Lender.

“ Upon payment in full of all sums secured by this Security Instrument, Lender shall prompily refond 1o Borrower
any Funds held by Lender. Ifunder paragraph 19 the Praperty is sofd or acquired by Lender, Lender shall apply, no lalgr,
than immediately prior to the sale of the Property or its acquisition by Lender, and Funds held by Lender at the tme pf
application as a credit against the sums secured by this Security Instrumenti.

::,; '; 3. Application of Payments. l/nless applicable law provides otherwise, all payments received by Lender unde
Eﬂrﬂgraphs 1 and 2shatll be applied: first, to late charges due under the Nule; second, to prepayment charges due under th
otk: third, to umounts payabls under paragraph 2; fourth, w interest due; and last, W principal due,

w. 4, Charges; Liens. Borrower shall pay all taxes, assessments, chavges, fines and imposttions atwributable to thé
Property which may atiain priority over this Security Instrument, and leasehold payments or ground rvenly, if any.
Bortower shall pay these obligutionsin the manner provided in paragraph 2, o if not paid in that manner. Burvower shall
pay-them on time directly Lo the person owed payment. Borrower shull promptly furnish to Lender all notices of umuunts
t3 be paid under this paragraph. If Borrower makes these payments directly, Borrower shall pramptly furnish 1o Lender
receipts evidencing the payments,

Borrower shall prompily discharge any lien which has priority over this Security Instrument untess Borrower: {a)
agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good
faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion operaie to
prevent the enforcemant of the lien or forfeiture of any part of the Properiy; or (¢) secures fvrom the holder of the lien an
agreement satisfactory to Lender subordinating the lien tothis Security Instrument. if Lender determines that any part of
the Property is sulijecl to a lien which may attain prierity over this Security Instrument, Lender may give Burrower a
notice identifying the lien. Borrower shall uatis(y the lien or Lake one or more of the acticnd set forth above within 10 days
of the giving of nolLice.

5. Hazard Insurance. Borrower shall keep the improvemenis now existing or hereafter erected on the Property
insured against Joss by fire, hazards included within the term "extended coverage™ and any other hazards for which Lender
requires ingurance. This insurance shall be maintained in the amounts and for the periods thut Lender requires. ‘the
insurance carrier providing the insurance shall be chosen by Borrower sulject w Lender's approval which shall not be,
unreasonably withheid. !

Al insurance policies and venewals shall be acceptable 1o Lender and shatl include a standard morigage clause.
Lender shult have the right to hold the policies and renewals. Lf Lender requires, Borrower shall promptly give Lo Lende
all receipts of paid premiums and renewal nutices. In the event of loss, Barrower shatl give prompt notice to the insurance
carrier and Lender. Lender may make proof of toss if not made promptly by Borrower. &

Unless Lender und Borrower otherwise agree in writing, insurance proceeds shall be applied w restoration or repair
of the Property damaged, if the restoration or repair is economically feaxible and Lender’s security is nol lessened. I the -
restoration or repair is not economicaliy feasible or Lender's security would be lessened, the snsurance proceeds shall be
appliad Lo the sums secured by this Security Insurument, whether or not then due, with any excess paid to Borrower_ If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
offared to seitle a claim, then Lendar may coblect the insurance proceeds. Lender may use the proceeds to repair or restore
the Property or tu pay suma secured by this Security Insirument, whether or nat iben due. The 30-day period will begin
when Lhe nolice is given.

Unless Lender und Borrower otherwise agree in writing, any application of proceeds Lo principal shall not extend or
poatpone the due date of the monthly payments referved to in paragraphs 1 and 2Zor change the ameunt of the payments, If
under paragraph 19 the Property is acquired by Lender, Borrower's right to any inyurance pelicies and proceeds resulling
from damage Lo the Property prior to the acquisilion shall pags to Lender 10 Lhe extent of the suma sec ured by this Security

Ingtrument immediately prior to the acquisilion, . f ,

6. Preservation and Mainlenance of Property; Leaseholds. Borrower shatl not destroy, damage or ::mI:wun.m'mLimllI
change the Property, allow the Property to deleriorate or commit waste. If this Security Instrument is on a leasehold,
Borrowesr shall comply with the provisipna of the lease, and if Borrower acquires fee tille to the Property, the leasehold and
fea Litle shall not merge unless Lender agrees Lo the merger in writing.

7. Prolaciion of Lender's Rights in the Properly; Mortgage lnsuranca. If Borrower fails to perform the
covenants and agreements contained in this Security Instrument, or there is a kegal proceeding that may significantly affect
Lender’s rights in the Property (such as a proceeding in bankruptcy, probate, for condemnation or to enforce laws or
regulations}, then Lender may do and pay for whatever is necessary to protect Lhe vulue of the Property and Lender’srights
in the Property. Lender’s actions may include paying any sums secured by a hien which has priority aver this Security
Instrument, appearingin couri, paying reasonuble attorneys’ fees and entering on the Property Lo make repaits. Although
Lender may take action under thiu paragraph 7, Lender daes not have Lo do so.

Any smounts disbursed by Lender under this paragraph 7 shall become additional debt ol Borrower secured by this
Security Instrument. Unlues Burrower and Lender ugree toother terms ol payment, these amounts shadl bear interest from
the date of disbursement at the Note rile and shall be payable, with interest, upon natice frum Lender to Barvower
requusting payment.
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s paragraph 17.

¢

If Lender required mortgage insurance s a condition of making the loan secured by this Security Instrument,
Borrower shall pay the premiums required to maintain the insurance in effect until such Lime as the requirement for the
insurance terminates in accordance with Borrower's and Lender’'s written agreement or applicable law.

8. Inspeclion. Lender or its agenl may muke reasonable entries upun und inspections of the Property. Lender
shall give Borrower notice at the time of ar prior to an inapection specifying reasonable cause for the inspection.

9. Condemnalion. The proceeds of any award or claim for damages, direct or conseguential, in connection with
any condemnation or other taking of any part of the Property, or fur conveyance in lieu of condemnution, are hereby
agsigned and shal! be paid to Lander,

In the event of a total taking of the Property, the proceeds shall be applied to the sumy secured by this Security
Instrument, whether ar not then due, with any excess paid to Borrewer. In the event of a pariiul taking of the Property,
unlees Borrower and Lender otherwise agree in writing, the sums secured by Lhis Security Instrument shall be reduced by
the amount of the procesds multiplied by the following fraction: I} the tot:l amount of the xums secured immedialely
before the taking, divided by (b} the fair market value of the Property immedialely before the taking. Any balance shall be
paid to Borrower.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borruwer that Lhe condemnor offers Lo
make an award orsettle aclaim for damages, Borvower fuils to respond to Lender within 30days aRter thedate the notice is
given, Lender is authorized Lo collect and apply the proceeds, at ita oplion, either (o restora tioa ur repair of the Properly or
to the sums secured by this Securily Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principul shall not exlend or
postpone the due date of the monthly payments referred Lo in paragraphs 1 and 2 or change the nmount of such payments.

10. Borrowesr Not Released; Forbearance By Lendar Noi a Waiver. Extension of the tume for payment br
modification of amortization of the sums secured by this Security Instrument granted by Lender (o any successor in
‘ntereslof Borrower shall notoperate Lo relense the liability of the original Borrower or Borrower's successors in inter
Lender shall not be required o commence proceedings against any successor in interesl or vefuse to extend time
paymentorotherwise modify amortization of the sums secuced by this Security Instrument by reason of any demand mng
by the original Borrower or Borrower's successors in interesl. Any forbearance by Lender in exerciging any right or reme
shall not be a waiver of or preclude the exercise of any right or remedy. t

11. Buccessors and Assigns Bound; Joint and Savaral Liability: Co-nigners. The covenunty and agreements of
this Security lnstrument shall bind and benefit the successors and assigny of Lender and Borruwer, subjecl (o the provisions
of paragraph 17, Borrower's covenants and agreements gha!l be joint and several. Any Borrower who co-signs this Security
Instrument but doés not execute the Note: (a} i co-signing this Security Instrument only to morigage, grant and convey
that Borrower's inierest in the Property undev the terms of this Securily Instrument; (b} is not personally obligated to pay »

¥4 the sums secured by thia Security ligtrument; and (c} agrees hat Lender and any other Borrower may agree to extend,
R modify, forbear or make any accommodations wilh regard to the terms of this Security InsLrument or the Note without
" wew{ that Barrowe:’s Consent.

ﬁ 12. Loan Charges. I Lhe loan secural by this Security Inuirument is subject 0 o law which sels maximum loan

charges, and that law is finally interpreted so that the interest or other loan charges coltecled or to be collected in
connection with the loan exceed the permitted limits, then: {a} any guch lvan charge shall be reduced by the amount
necessary to reduce the charge to the permitted timit: and (b) any sums alrendy collecied from Borrower which exceeded
permitled limits will be refunded to Borrower. Lender may choose 10 make thiv refund by reducing the principal owed
underthe Note or by making u direct payment w Borrower. Ifa vefund reduces principsl, the reduction willbe treated nao a
partial prepayment without any prepayment charge under the Note.

13. legisialion Aecting lander's Righta. If enactment or expirntion of applicable laws has the effect of

" rendering any provision of the Note of this Security Instrument unenforceable according Lo its terms, Lender, at i option,

may require immediate payment in full of all sums secured by this Security Instrument and muy invoke any remedief’,
permitied by paragraph 19, Il Lender exarcises this option, Lender shall take the steps specified in the second paragraph of.
»
. 14. Nolices. Any notice Lo Borrower provided lor in this Secutity Instrument shall Le given by delivering 1L or by
Y mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed to the
Property Address or any other address Borrower designates by notice o Lender, Any nutice o leader shall be given by
firgt class mail to Lender's addreas stated herein or any other addres= Lender designates by nulice to Borrower. Any nolice .
provided for in this Security lnstrument shall be deamed 1o have been given to Borrower or Lender when given as provided
lin this paragraph.

15. Governing Law; Severabitity. This Security [nstrument gha!l be governed by federal law and the law of the
jurisdiction in which Lhe Property is located. In the event that any provision or clause of thig Security Ingtrument or the
Nete conficis with applicable law, such conflict shatl not affect other provisions of this Security Instrument or the Note
which can be given effect without the conflicting proy iwion. To Lhis end the provisions of this Securily Inslrument and the
Note are declared to be severable.

18. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property er a Beneficial Inisresi in Borrower, If all or any part of the Property or any
interest init is sold or transferred (or if a beneficialinterestin Borroweris sold or transferved and Borrower is not a natural
person) without Laender's prior writtén consent, Lender may, at it option, require immediate payment in full of all sums
secured by this Securily Instrument. However, this option shall not be exercised by Lender if exercise s prohibitgd by
fadera! law an of the date of thia Security [nsirument. | : .

If Lender exercives this option, Lender shall give Borrower notice of acceleration. The notice shall provide a p-eriol
of not less than 30days from thedate the nutice is delivered or maited within which Borrower must pay sl sums secured by
this SBecurity Instrument. 1f Borrower fails to pay these suma prior W the expiration of thiz period, l.ender mayinvoke any
remedies permitted by this Security Instrument withoul further notice or demand on Borrower,

18. Borrowar's Right to Reinstate. I Borrower meets ceriain vonditions, Borrower shall have the right tn have
enforcement of thia Security Instrument discontinued al any time privr to the earlierof: {a) b days lor such vther perwd as
applicable law may wpecify for reinstatement) before sale of the Property puisuant W any power of yale contained in Lhis
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those condilions are thal Borrewer:
(a) pays Lender all sums which then would be due under this Security Instrument and the Note had no accelerauon
occurred; (b) cures any default of any other covenunts or agreements; {¢) pays all expenses incurred in enforcing this
Security [nstrument, including, but not limied o, reasnnable attorneys’ fees; and (i) takes such action us Lender may
reasonally required (o assure that the lien of this Security Instrument, Lender's rights in the Property und Borrower's
obligation Lo puy the sumi secured by this Security Instrument shull continue unchanged. Upon reinstittement by
Borrower, this Security Instrument and the ahligations secured hereby shil! remain fully effective as if no acceleration had
accurred. However, this right o reinstate shall not upply n the case of neceleralion under paragyaphs Llor 17,
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NON-UNIFORM COYVENANTS. Borrower and Lender further covenant and agree as follows:

19, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s
breach of any covenant or agreement in this Securily Instrument (but not prior (o acceleration under parageaphs 13 and 17
unless applicable law provides otherwise). The notice shall epecify: (a) the default; (b) the action required (o cure the
defanlt; (c) a date, not lese than 30 days from the date the notice is given to Borrower, by which the default must be cured;
and {d) that fallure o cure the default on or before the dite specified in the notice may result in acceleradon of the sums
secured by this Security Instrument and sale of the Property. The notice shall further inform Bormower of the right to
reinstate after acceleration and the right to bring a court actlon to assert the non-existence of a defauli or any other
defanse of Borrower to accelesation and sale, If the defauk is not cured on or before the date speciied in the notice, Lender
at its option may require immediate payment in full of all sums secured by this Security Instrument without further
demand and may invoke the power of sale and any other remedies permiited by applicable law. Lender shall be entilled to
collect all expenses incurred in pursuing the remedies provided in Lhis paragraph 18, including, but not limited to,
reasonable attorney’s fees and cosis of title evidence.

If Lender invokes the power of sale, Lender shall give a copy of a notice to Borrower in the manner provided in

paragraph 14. Lander shall publish the notice of sale once a week for three consecutive weeks in a newspaper published in

Shelln.......eeveenes County, Alabama, and thereupon shall sell the Property to the highest bidder at public
auction at the front door of the County Courthouse of this County. Lender shall deliver to the purchaser l.en(.hl,ldﬂﬂd

conveying the Property. Lender or ita designee may purchase the Property at any sale. Borrower covenanis and agrees

* that the proceeds of the sale shal! be applied in the following order: (a) to all expenses of the gale, including, but not limited

i, reasonable attormnaeys’ foes; (b) to all sums secured by this Security Instrument; and (c) any excess to the person or
persons legally entitled to it.

20. Lender in Possession, Upon acceleration under paragraph 19 or abandonment of the Property, Lender {in
person, by agent or by judicially appointed receiver) shall be entitled lo enter upon, take possession of and manage the

~ Properiy and to collect the rents of the Property including those past due. Any rents collected by Lender or the receiver

Foe
‘e D27

o281
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shall be applied first to payment of the costs of management of the Property and collection of rents, including, but not
limited to, receiver's fees, premiums on receiver’'s bonds and reasonable attorneys' fees, and then to the sums securéd by
this Security Instrument. '

21. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release Lhis Sec
Instrument without charge to Borrower. Borrower shall pay any recordation costs. 1

22 Waivers Borrower waives all rights of homestead exemption in the Property and relinquishes all righ
curtesy and dower in the Property. |

23. Riders to this Security Instrument. Ifone or more riders arve executed by Borrower and recorded together llith

ity

{

“this Security Instrument, the covenants and agreemenis of each such rider shall be incorporated into and shall amendtnd

supplement the covenants and agreements of this Security Instrument as il the rider(s) were a part of this Security
Instrument. {Check applicable box{es)]

{T] Adjustable Rate Rider Condominium Rider 2-4 Family Rider

Graduated Payment Rider ] Planned Unit Development Rider
'{7] Other(e) [specify]

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security

Instrument and in any rider{s) by Borrower and recorded wi

Witnesses: ¢, ¢ oF ALA. SHELBY Cu.

' I CERTIFY THIS
*.,....*.*....Hﬁ.«[mmg_.m,.w,ts.F.ILH]......,.,.....*...”........

= B TOw e
MAR -7 PH 2:28 -
. e . . —Barrogy
;‘-':_ e r,‘;f". _:/rn s el ""‘:r,,ﬁ"u '
“00C E—hﬂrr—mmaﬁr B Below This Lina Fo« Acknowkedgment) g* mﬁp 2
STATE OF ALABRAMA 4, lndaexiulgsli‘eam——-l
5. NoTax F
COUNTY OF JEFFERSON 6. Cartified

T P e——g J 715 7.

I, Prank K. Bynum, a Notary Public in and for said County, in said State,
hereby certify that Donna S. Wood, an unmarried woman whose name she signed.to
the foregoing conveyance, and who is known to me, acknowledged beforg'the on ",
this day, that, being informed of the contents of the conveyance, she! executed. "

‘the same voluntarily on the day the same bears date. gy v L)
IR I B

Given under my hand and official seal this 28th Feb'r{uar Y1990, I o5y A

IF :' .,p " '. - I.._: A :l :f.. .‘:.

Frank K. Bynum,

My Camission Expires: November 20, 1992

THIS INSTRIMENT PREPARED BY: Frank K.
$17 Office Park Circle
Birmingham, AL 35223
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- PLANNED UNIT DEVELOPMENT RIDER

TH1s PLANNED UNIT DEVELOPMENT RIDER is made this .....288M.......... day of ... Pebruary........,19.20.,
and is incorporated into and shall be desmed to amend and supplement the Mortgage, Deed of Trust or Security Deed (the
“Security Instrument™) of the same date, given by the undersigned (the “Borrower”) to secure Borrower’s Note to ...............

_Firet General Lending COTROTALLON .. ssssssssnsenesssnanneens ((he Lender”)
of the same date and covering the Property described in the Security Instrument and located at:
C 1)) Meadowcroft Circle, Birmingham, AL 33282 ...,

{5 s :
The Property includes, but is not limited to, a parcel of land improved with a dwelling, together with other such and

certain common areas and facilities, as described in __the restrictions and By-Laws of the Meadow ...
.ﬂ:nn.k..xqwnhqms.a..&aan.qi.a.t.i,gn.....g.a...x;.mgxsl.gﬂ...:l.n...Rﬁ.qJ....3..1.;..,?_ﬂzg.ﬁ..12.3...&1.153...&2.-5_..ﬂn.d...A:r.a.......
..GF!IP.:-....39;..Rﬂ&%..ﬁﬂf’.;..,LH...F,hﬂ...l".m?.b.ﬂ;.%.,Q.f.f.iﬁiﬁ..ﬂ.f...ﬁh%lbl.QRHD.FI;...&lﬂhEM.....*..............

{the “Declaration”). The Property is a part of 2 planned unit development Known 88 ..o ssiiirnisssissermees s
rerrerrenerne Meadow. Brook. Townhomes AS80CLALLOR ... oo
[Name o Planned Uit 1)

(the “PUD"). The Property also includes Borrower's interest in the homeowners association or equivalent entity owning or
managing the common areas and facilities of the PUD (the “Owners Association™) and the uses, benefits and proceeds of
Borrower's interest.

PUD CoVENANTS. In addition to the covenants and agreements made in the Security Instrument, Borrower and
Lender further covenant and agree as follows:

A. PUD Obligations, Borrower shall perform all of Borrower’s obligations under the PUD's Constituent
Documents. The “Constituent Documents” are the : (i) Declaration; (ii) articles of incorporation, trust instrument or Qny
equivalent document which creates the Owners Association; and (iii) any by-laws or other rules or regulations of the Owners
Association. Borrower shall promptly pay, when due, all dues and assessments imposed pursuant to the Constitugnt
Documents. ' [

B. Hazard Insurance. So long as the Owners Association maintains, with a generally accepted insurance carriet
“master” or “blanket” policy insuring the Property which is satisfactory to Lender and which provides insurance covera
in the amounts, for the periods, and against the hazards Lender requires, including fire and hazards included within the term
“axtended coverage,” then: 1"

() Lender waives the provision in Uniform Covenant 2 for the monthly payment to Lender of one-twelfth of
the yearly premium installments for hazard insurance on the Property, and |

(ii) Borrower's obligation under Uniform Covenant 5 to maintatn hazard insurance coverage on the Property is?
deemed satisfied to the extent that the required coverage is provided by the Owners Association policy.

Borrower shall give Lender prompt notice of any lapse in required hazard insurance coverage provided by the master
or blanket policy.

In the event of a distribution of hazard insurance proceeds in lieu of restoration or repair following a loss to the
Property or to common areas and facilities of the PUD, any proceeds payable to Borrower are hereby assigned and shall be
paid to Lender. Lender shall apply the proceeds to the sums secured by the Security Instrument, with any excess paid to

Borrower.
C. Public Liability Insurance. Borrower shall take such actions as may be reasonable to insure that the Owners

Association maintains a public liability insurance policy acceptable in form, amount, and extent of coverage to Lender.

D. Condemnation. The proceeds of any award or claim for damages, direct or consequential, payable to Borrower in
connection with any condemnation or other taking of alt or any part of the Property or the common areas and facilities of th¢
PUD, or for any conveyance in lieu of condemnation, are hereby assigned and shall be paid to Lender. Such proceeds shall
be applied by Lender to the sums secured by the Security Instrument as provided in Uniform Covenant 9.

E. Lender’s Prior Consent. Borrower shall not, except after notice to Lender and with Lender’s prior writteh
consent, either partition or subdivide the Property or consent to:

(i} the abandonment or terruination of the PUD, except for abandonment or termination required by law in the
case of substantial destruction by fire or other casualty or in the case of a taking by condemnation or eminent domain;

(i) any amendment to any provision of the “Constituent Documents” if Lthe provision is for the express benefit
of Lender;

(iii) termination of professional management and assumption of self-management of the Owners Association;
or

(iv) any action which would have the effect of rendering the public liability insurance coverage maintained by
the Owners Association unacceptable to Lender.

F. Remedles, If Borrower does not pay PUD dues and assessments when due, then Lender may pay them. Any
amounts disbursed by Lender under this paragraph F shali become additional debt of Borrower secured by the Security
Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the date of
disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting Paym:n|;.
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