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Fors No. 8042-Rev. 4/84 FCR-11%-Hev. 10497 FICB #50779
TH1S LEASE (PREPARED BY JULIE A. MAYOR PMM 82850

FEDERAL INTERMEDIATE CREDIT BAN F C
POST OFFICE BOX 12468 OIL AND GRS LEAsE
JACKSON, MISSISSIPPI 39236-2468
THIS AGREEMENT made this..26TH day of —_ SEPTEMBER 19 39' between

the FEDERAL IHTER.MEDI;'LTE CREDIT BANK OF JACKSON, Lessor, herein represented by the undersigned officer, duly au-
' g ARKLA EXPLORATION COMPANY

thorized, and

]

. i

: g

Lassor in consideration of TEN DOLLARS AND OTHER VALUABLE CONSIDERATIONS, in hand paid, the royalties provided, amd
the agreements of the Lessee herein contained, hereby grants, leases and lets exclusively unto Lessee for the purpose of investigating, explor-
ing. ‘pm:pactinu, drilling, and mining for and producing oil, m and all other mineenls derived from oil and gas, together with such rights ax
the [.essor may own to enter and use the I.I.Ddg herein descri for the purpose of dredging and maintaining mnntz, constructing yoads aml
bridges, Inying pipe lines, building tanks, power stations, telephone lines, and other structures thereon to produce, save, take care of, treat,
transport, and own said products, and building houses for its employees, and in general for all appliances, structures, equipment, servitucles and
privileges which may bs necessary, useful, or convenient to or in connection with any such operations for mmqh-tr development andd provdie-

tion of any or sll of such ninerals conducted by Lesses thereon the following described land in SHELB
Cnuntron Fm, State of ALABAMA to-wit:

ﬁ?h t:_n“ﬁitvﬂed ane-half interest fu and to all oil, gas and all other minerals derived from ofl and gas in and under the following described

, Lessec, WITNESSETH:

IEEE The Northwest Quarter of the Southwest Quarter and twenty-six
‘the Southwest Quarter of Section 33, Township 21 South, Range

1 Fast. The above described land is subject to a 100 foot
right of way heretofore granted to the Alabama Power Company,
under date of April 25, 1922, said right of way being across
the lands in Section 33, Township 21 South, Range 1 East.

2

EAS a further and additfonal consideration for this lease and in
addition to the royalty provided in paragraph Il1l, the lessee agrees
to pay to lessor an over-riding royalty equal to 1732 of all of the
o011, gas, and other minerals produced from the undivided 1/2
interest leased herefn, or 1764 of all production from the entire
mineraliinterest, free and clear of all costs, in the same manner
and under the same conditions as are provided for the payment and
delivery of the 1/8 royalty as set out in paragraph I1I heretnbetow.

EE and two-third acres on the North side of Southwest Quarter of

3 [
] F .
[ !

-

In view m'hinnal interest leased hereunder, the Lau_?e paid one-half of the royalties heminaﬂ-tﬂ!: the delav



A Caarpoa'ulaa . A

S IR, 0~ T Sy QL

e—
-

ot S g,

i

':.%ﬁ.‘ SLEn L

o _..'.t,_ln-,._l -

I S

i 3l

- r
i

.I-b-'hr

[ I T

A i
Gy -
AN -
R L e— -~
el e S
__%;:_5- 'r ! _ ; .':'.-___T-. }
'STATE OF Misbisster1
COUNTY OF MADISON
Before me, the undersigned authority in and for the jurisdiction aforesaid, this dl}t personally appeared
_, who is known to me and who acknowledged that his name as
| of the FEDERAL INTERMEDIATE CREDIT BANK OF JACKSON, a corporation, is signed to

' irument, and that, being informed of the contents of this instrument, he, as such officer and with full authority. signed, executed,
::; liudriﬁlm tlii::::d the same vntunlaril; as the act and deed of said corporation for the uses and purposes therein stated.

g Given under"m}'- hand and officlal seal of office this day of , 19
My nnmmilsi:nn expires Notary Public

i | r ALABAMA CORPORATE ACKNOWLEDGMENT
B or s
TE OF MI1SSISSIPDL
COUNTY OF MADISON

I, the undersigngd, Notary Public in {II'H:]‘ [ﬂir I::{kl County in said Stsittf. hereby _u:ﬂ-lify tmw

ne'dal 4 h [ YICE PRESIDENT. - - 1 of the FEDERAL INTERMEDIATE CREDIT BANK OF JACKSON.
:Ezrs;u':agnfiﬂn ll!ln?ied tu the foregoing conveyance, and who is known to me, acknowledged before me on Lhis day thal, being informed of the con-

tents of the conveyance he, as such ollicer and with full authorily, execuled the same voluntarily for and as the acl of sard corporation.
. L . F oa ro. ] - I ., ! . ; I a L r
L wf Lr £ n

! u i ’ | ! . . - — .
"Given urdtr my ll&‘nif.;t':hi.'_;lﬁ_']!li ddybf i JANUARY - 1090 "
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< My commission expires Qctober 21, 19_9Q .
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:' ) ; For kental paying purposes the above described land shall be tieated as comprising____.. 08,00  acres, whether there be more
‘05 1038, S T
S -'1.?, I . 1 ; A T I . R . ll
Subiect to the other provisions hereln contained, this lease shall be for a term of . FIVE years

from this date (catled peimary term) and as ong thereafter as oil, gas, or any other mineral derived from oll or gas is produced from said land in
pr:ﬁnﬂ qul:lﬁti{;, or .ﬁon:r:; any Lnyment is gudr. or any conditions exists which, as hereinafter provided, continues this lease i fﬂr!cf.

1

T | In
: - . :
In consideralion of the premises, and as royalties hereunder, Lessee covenants and agrees:

1. To deliver to the credit of Lessor, free of cost, in the pipe line or lines to which it may connect the well or wells producing here-
uniler, or in the containers of such other carrler as may be used in transporting the ofl from the leased premises, the equal one-eighth part of
all oil produced and saved from said land, such oil to be marketable eridle when so delivered; provided, however, that in the event of the stor.
nge of oil Iy Lessee, such storage shall be at the expense of the Lessee without charge to Lessor.

2. To pay the Lessor royalty for gas produced from 1aid land, including wet gas, casinghead gas sand other vaporous or gaseous sub-
stunces used for the extraction of gasoline, distillate, condensate, or other petroleum products as follows:

{(a) 1If such gas is sufficlently impregnated with liquid hydro-carbons that paying quantities of such products can be separated therclrom
and Yquefied ss a practical lease operation by means of traps, separators, or other devices used in the industry for such purpose, Lessee will in-
stall such traps, separators, or other devices and separate 30 much of said liquid hydro-carbona, whether gasoline, distillate, condensate, os other
liquid petroleum products as can be separsted from such gas by such devices, Lessor shall recefve one-eighth of the gasoline, condensate,
distillate, or other liquid petroleum products recovered in such manner, same to be delivered free of cost to credit of Lessor in the same man-
ner as herclnabove provided for oil royalty, and one-eighth of the market value of the gas there sold or used off the leated premises.

(b} When the gas that remains after such operation on the leased premises is not sold or used off the leased premiscs but is taken to an
§::tmctim plant for further processing Lessee shall also deliver to credit of Lessor at such plant one-eighth of the gasoline, condensate, distillate,

T

r ather petroleum products extracted therefrom less the reasonable cost of extraction, provided, however, such costs shall not exceed 30% of
the market value of the products so extracted, and pay to Lessor one-eighth of the market value at the outlet side of the plant of all restdue gas
rempining after such plant operation if such residue gas is sold or used olf the premises.

(¢} If such gus is not sufficiently impregnated with liquid hydro-carbons that paying quantities of such products can be separated there-

from snd Hquefied as a practical lease operation by mesns of traps, separators, or other devices used in the industry for such pu before

ntnking the to an extraction plant, Lessee will, st the plant, defiver to the credit of Lessor one-eighth of all gasoline, corddensate, distillate, or

ather petrnleum products extracted therefrom :ui:rfect to & reasonable charge for the cost of such extraction, provided, however, such costs shall

ﬁnm exceed 0% of the market value of the products so extracted, and pay to Lessor one-eighth of the market value at the outlet side of the
plant of all residue gas remaining after such plant operation, if such vesidue gas-is sold or used off the premises.

a id} On dl.'}"ql'lltllﬁ] gas 1o pay Lessor one-eighth of the market value at the well of such gas sold or used off the leased premises.

(¢} Whaere there ls on the leased premises o any unit including the same or part thereof a well or wells capable of producing gos, and
ges is not being used off the premises or sald unit or marketed therefrom and this lease i not then being maintained by other production or opera-
tiony, this lease shall nevertheless remain in full force and effect for a period of 50 days after cessation of procluction or operations or the shutting
in of said well if on or before thu expiration of said 80-day period, Lessee pays or tenders to Lessor a sum equal to one-half the annual rental por

<) acre hereinafter set forth far the number of acres then covered by this lease, or One Hundred Dollars {$100.00) per well depending upon which

€ gum is greater. Such payment shall maintain this lease in full force and effect for a period of six (6) months from the expiration of siaid B<lay

= period, and it will be considered that gas ix being produced hereunder, and such payments or tender shall have the same cffect ax the production of

gas, for all purposes hereof, Thereafter, semi-annually in like manner, upon like payments or tender this lease will continue in forer and effect for

~ ¢ successive periods of six (0) months each, so long as such payments are made, but not, however exceeding six (6) such suceessive periods bheyom!

W/ ‘ the primary term of said Jease. It is understood that the above provision or shut-in clause shall also apply to any well where gas-oil ratio is soch
™% J that the Lessee is not permitted to operate such well without the use or sale of gas.

Kot 3. To pay the Lessor for all other minerals derived from oll and gas which are produced and marketad one-eighth in kind or value at Lessor’s
.- gption at the well or mine.

o 4. Lessoe shall have frea use of ofl, gas and water from said land except water from the Lessor’s wells for all operations hereunder and the
=~ royalty on oil snd gas shall be computed after deducting any 50 used.

\
b W) 1V
I & woll is not actually spudded in on said and in diligent search of oil or gas, on or before one year from shove dale, the lease shall then automa
terminate as io both parti; unless on or befors such date Lassee shall pay or tender to Lessor, the FEDERAL INTERMEDIATE CREDIT BANK O
JACKSON at Jackson, Misslssippi, its successors or assigra {or to such deposilory as may hereafler be designated in wriling by Lessor or sssigns) the

sum of ' %3.3.,_ﬁ3 DoMars (hercin called rental) which shall cover the privilege of deferring such
(spudding in of such a well) for a period

(rilllng operations of twelve {12) months. In like manner and upon like payment or tender annually such
drilling operations may be further deferred for successlve periods of twelve (12) months cach during the primary term. The payment or tender of
rental may be made by matling or delivering to Lessor ar depository on er helore such dute of payment the check or draft of the Lessee if said check

or draft is honored upon presentment. IF such Lessor or dnﬂositnry should fail, Jiquidate, or be sucvecded by another, or for any reason fafl or refuse
i1

to nccept rental, Lessee shall not be held in default for failure to make such payment or tender of vental until thirty (30) days after Lessor, its
successort or assigns, shall deliver to Lessae o proper recordable instrument, naming another depository to receive such payment or tender. Lessee,
ur nnr assignee hereunder may st any time and] from time to time cxecute and detiver to Lossor, or to the depository named a release or releases cover-
ing nll or any portion or portions of the leased premises, and thereby surrender this lease as to such portion oar portions and be relieved of all obli-
gations in connection therewith, and thereafter the rentals payable by Lossee shall be reduced in the proportion that the acreage covered hers-
under Is reduced by such release or releases. The down cash payment i3 consideration for this lease according to its terms and shall not be allocated
as & mere rental for a perlod.

- . v
Lessos, at lts option, is hereby given the right and twer to ﬂool or combine the acreage covered by this leasa or any thersof
with other land, leass or leases in jmmediste vicinity thereof, when in Lessors judgment it is necessary or advisable to s0 in order
rrﬂpcrlr to develop and operate said premises in complisnce with any lawful spacing rules which may be prescribed for the field m which this
ease Is situated by any duly suthorized suthority, or when to do so would, in the judgment of Lessee, promote the conservation of the oil
ancd gas in and under and lﬁlt may be produced from sald premises, Lessee shall execute in writing an instrument idenﬂfyhl;ﬁ and describing
the pooled m:rﬂrm In lieu of the royalties elsewhere herein specified, Lessor shall receive on production from & unit s¢ poo only such por-
tiorr of tha royalty stipulsted herein as the amount of his acreage placed in the unit or his royalty interest therein on an screage basls bears
to the total acreage 10 pooled in the particular unit involved,
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Nntwil:h:undini anything to the contrary herein contained, it is understood and agreed that in the event during the primary term a por-
tion or portions of the land covered by this lease are included with other lands in a unit or units established under the provisions of this lease
or ld:‘flul by any duly suthorized authority having jurisdiction (hereof or otherwise, then operations on or production from a well situated
on lands embraced in such unit, shall serve to maintain this lease in force as to that portion of the leased premises embraced in such a unit,
but shall not 30 maintain the lease on the remainder of the leased premises not embraced in such s unit and not otherwise maintained under
the terms hereof beyond the pext rental paying date, unless on or before such rental date Lesses shal) pay or tender to Lessor, or to Lessor’s
credit in the manner provided in this lease, the amount of rental provided herein to be paid v the area then covered hen.-‘w, reduced in
the proportion that the screage covered by this lease and contained in such unit or units bears to t total acreage then covered by this Jease and
further reduced by the amount of any shut-n gas well royalty payments made by Lessce during the rental period or portion thereof im-
mediately preceding such rental payment date on that portion of the leue:;gremhu not embra in such a unit. By similar tenler or pay-
ments on each lucceed::lg annual rental date this lease may be so maintai in force during the remainder of the primary term as to the
portion thereof not included in such unit or units,

b

‘ |
: ';..J : | V1l
o uction in | quantities portion of the leased premises lands unitized therewith will extend this lense only to such por-
Hom hlndpm?:iﬁﬂuymd&n%qhmnmhﬂmhcludﬁhnwnduﬂn;m&mmmllulndcunl'o n!wgi.:

M S | VIl
8 I draw and

lease 1 be su to all valid Federal snd State Laws, Executive orders, rules and
whale or in part, nor Lessee be held lisble in damages for faflure to compl with such ob-

reworking opara oil f rulnu:;: Ir:mani!fm:i:u the titee while Lessos i . pentrdt:ﬁ-ll: be count
drilling or on, or ucin or rom P , the time 0 prev coun
IHIII'I:I‘E Lesseo, mﬂ‘ﬂuh lease shall be extended 11::' s p-aﬂrhfd of time equsl to that during which such Lessee bs s0 prevented from conducting
drilling or reworking operstions on, or producing oil or from such leased . notwithstanding any other provision herecf; provided, that
the provisions of this parsgraph sre not to be const as relieving Lensee the payment of delay rentals for the maintenance of this lease
during the primary term or any extended term as herein provided,

In witness whereof ) men't Is executed on the day first a written.
sy adieh boerd w
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goHAR 23 A 9: 28 3. Recording 6 sro0- VICE PRESIDENT

A. Indexing Fee _L.OZ,




