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_ THIS LEASE ,PREPARED BY JULIE A. MAYOR PMM 76056
: FEDERAL INTERMEDIATE CREDIT BANK OF JACKSON -
i POST OFFICE BOX 12468 OIL AND GAS LEASE
| JACKSON, MISSISSIPPI 39236-2468
THIS AGREEMENT made this—25TH __day of SEPTEMBER 19_ 29 petwveen

the FEDEREL‘IHTEHMEDIATE CREDIT BANK OF JACKSON, Lessor, herein represented by the undersigned officer, duly au-
' ARKLA EXPLORATION COMPANY

thnri:ed... and 1

o , Lessec, WITNESSETH:
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Lessor in consideration of TEN DOLLARS AND OTHER VALUABLE CONSIDERATIONS, in hand paid, the royalties provided, aml
the agreements of the Lessee herein contained, hereby grants, leases and lets exclusively unto Lessee for the purpose of investiggating, explor-
ing, lprnspacting, drlling, and! mining for and nd‘:mducinn oil, gas, and o]l other minerals derived from oil and gas, together with sovh rights ax
the Lessor may own to enter and use the la herein descri for the purpose of dredging and maintaining canals, constructing roadls and
bridges, laying pipe lines, building tanks crower stations, telephone lines, and other structures thercon to produce, save, take care of, treat,
i transport, and own sald products, and buil ing houses for its emplovees, and in general for all appliances, structures, equipment, servitudes and
. privileges which may be necessary, useful, or convenient to or in connection with any such operations ﬁttnﬁ\?!vtv devielopment and produc-

tion of any or all of such minaﬂllATadﬁﬂﬁ by Lessee therson the following described land in 3

T g

| County 5K B, state of A to-wits

) IR (LTI

- An undIvIM‘nnel-hran Interest in and to all oil, gas and all other minerals derived from oil and gas in and under the following described
property, to-wit:

The Northeast Quarter of Northeast Quarter, and all of the
Northwest Quarter of Northeast Quarter, except 5.9 acres
‘heretofore conveyed to E. L. Crumpton which is more
particularly described as beginning at the Northwest corner
of the Northwest Quarter of Northeast Quarter of Section 34,
Township 21 South, Range 1 East, running thence South 15 rods
to a wet weather branch, thence up said branch in an Easterly
direction to the section line between Sections 27 and 34,
thence due West along the section line to the point of
beginning. Also all of the Northeast Quarter of Northwest
Quarter, except one and nine tenths acres heretofore conveyed
"to W. B. .Crumpton, the same being described as folliows:

~Beginning at the Northwest corner of the Northeast Quarter of
Northwest Quarter of Section 34, Township 21 South, Range 1
East, thence running due South 19-1/2 rods to a ditch, thence
along said ditch in an Easterly direction 8 rods, thence
along ditch in a Northeasterly direction 26-1/2 rods, thence
due West 22-1/2 rods to the point of beginning. A1l above
"described land in Section 34, Township 21 South, Range 1

L) East, and containing one hundred thirteen acres, more or

€3 less. All situated in Shelby County, Alabama.
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¢/t As a further and additional corisideration for this lease and tn
Cu) addfition to the royalty provided 1n paragraph I1I, the lessee agrees
CJ to pay to lessor an over-riding royalty equal to 1/32 of all of the
<. ot1, gas, and other minerals produced from the undivided 1/2
~% interest leased herein, or 1/64 of all production from the entire
"~ mineral interest, free and clear of all costs, in the same manner
;raand undér the same conditions as are provided for the payment and
"" delivery of the 1/8 royalty as set-out in paragraph II1 hereinbelow.

C

In view ‘v‘l:imnl interest leased hgrqpnd:r, the L@.e paid one-half of the royslties _I.‘wreina&-ted: the delay
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STATE OF MISS[SSIPPI
COUNTY OF MADISON . -
. ]
Before me, the undersigned authority in and for the jurisdiction aforesaid, this day personally appeared
, who is known to me and who acknowledged that his name as
of the FEDERAL INTERMEDATE CREDIT BANK OF JACKSON, a corporation, is signed Lo
the foregoing insirument, and that, being informed of the contents of this instrument, he, as such officer and with full authority, signed, executed,
Hd and delivered the same voluniarily as the act ahd deed of said corporation for the uses and purposes therein stated.
‘I.Il‘ 1] -1 "R . r PR a L] J-.'Il_ ! ¥ .
8 Civen under my hand and official seal of office this day of_ , 19
ﬁ LT R B I : Py :.H.a!l]" TR i
BTl B PO Y B L I N :
&) My commission qtﬁlrﬂf"" e L - Notary Public
» o NN RN IR SEEI I -1
| N - R I R I bl by g ! (v,
o L | " ALABAMA CORPORATE ACKNOWLEDGMENT
:! PR s | T . . .
E SUEL T e
! STATE OF MISSI&;SH’PL TP VN R SR ,
| COUNTY OF MADISON | :; - .\ . . ¢ o o
I, the unden{g}ﬁéd, INutlirir Public in ;mur.lI iur';ﬂid Cuunlyj'in said State, hereby certify that  RONALD P, RODRIGUEZ _ |
T whose rame as 2. ' VICE PRESIDENT .- of the FEDERAL INTERMEDIATE CREDIT BANK OF JACKSON,
a corporaiion. is signed Lo the foregoing conveyance, and who is known Lo me, acknowledged before me on this day thal. being informed of the con-
lents of the conveyance he, as such oflicer and with full suthori{y, executed Lhe same voluntarily for and as the act of said corporation.
_;: P 1 . ] L I _.I- . I ¥ ! ] ! ! a
q'.ﬂ'jen under my hand this_2 6 TH day’ of . . JANUARY L . 19 90
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s} thatthe Lemses is not permitted to operate such well without the use or sale of gas.
. 3. To pay the Lessor for sl other minerals derived from oil and gas which are produced and market

.-
Jd :
.
1
o
by
-..-u r'
L
: :..":: Le

H:._.h.;---‘- S 4T
g B
)

-

.. R
R e AT
o

'I Fl Lt .
. " .
.1 .
b, ,
'-.1'
d - - .

o 1:"|
: For rental (paylng purposes the shove described land shall be tieated as comprising 113,00 acres, whether there be more
nr E!i. -Ill. Loy .
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| _this Jease shall be for & term of FIVE years MAXXXXX XXX X XKk
Subject to the other provisions herein comtained, this Jease x ot & term e e ol o7 T 'i: N ced Totun said land in

£ this date { called pri term ) and a3 Jong thereafter as oil, gas, or any other m :
pr:;'i‘ng :unntuiti{e: or nfrlumn;r:i any ,pnrment i Enida or any conditions cxists which, as hereinafler provided, continues this lease in force.

111

In consideration of the premises, and as royalties hereunder, Lessee covenants and agrees:

1. To deliver to the credit of Lessor, free of cost, in the pipe line or lines to which it may connect the well or wells producing here-
under, or in the containers of such other carrier as may be 1sed in transporting the ofl from the leased premises, the equal one-eighth part of
wl! ofl praduced and saved from said land, such oil to be marketable crude when so delivered; provided, however, that in the event of the stor-

nie of oil by Lessee, such storage shall be at the expense of the Lessee without charge to Lessor.

2. To pay the Lessor royalty for gas produced from said land, including wet gas, casinghead gas and other vaporous or gaseous sub-
stuiices used for the extraction of gasoline, distillate, condensate, or other petrolenm products as follows:

{a) If such gas is sufficlently impre ated with liquid hydro-carbons that paying quantities of such products can be separated thercfrom
andd liquefied as a practical lense operation by means of traps, separators, or other devices used in the industry for such purpose, Lessee will in-
stall such traps, separators, or other devices and separate so much of said liguid hydro-carbons, whether gasoline, distillate, condensate, or other
Hauld petroleum products as can be separated from such gas by such devices, an Lessar shall recelve one-eighth of the gasoline, condensate,
distillate, or other liquid petroleum products recovered in such manner. same to he delivered free of cost to credit of Lessor in the same man-
nar as hereinabove provided for oil royalty, and one-eighth of the market value of the gas there sold or used off the leased premises.

() When the gas that remains after such operstion on the leased premises is not sold or used off the leased premiscs but is taken to an
extraction plant for further processing Lesses shall also deliver to credit of Lessor at such plant one-eighth of the gasoline, condensate, distillate
or other petroleumn products extracte therefrom less the reasonable cost of extraction, provided, however, such costs shall not excesd 50% of
the market value of tha products so extracted, and pay to Lessor one-ei th of the market value at the outlet sicle of the plant of all residue gas

remaining after such plant operation if such residue gas is sold or used off the premises.

{c) I such gus is not sufficiently impregnsted with Yquid hydro-carbons that paying quantities of such products can be separated there-

from and liquefied a1 a practical leass operation by means of traps, separators, or other devices used in the industry for such puTe before

CDkiag the gas to an extraction plant, Lessee will, st the plant, deliver to the credit of Lessor one-eighth of all gasoline, condensate, istillate, or

c:yher petroleum products extracted thercfrom :ui:iect to a reasonable charge for the cost of such extmction, provided, however, such costs shall

it axceed B0% of the market value of the products so extracted, and pay to lessor one-sighth of the market value at the cutlet side of the
c%nnt of all residue gas remaining after such plant operation, if such residue gas-is sold or used off the premises.

@) On dry natural gas 1o pay Lessor one-eighth of the market value at the well of such gas sold or used off the leased premises.

Le Where there is on the leased premises orany unit including the same or part thereof a well or wells capahle of producing gas, aml

e
s is nsﬁt ing used off the premises or said unit or marketed therefrom and this lease is not then being maintained by other procluction or npera-
ns, this lease shall nevertheless remaln in full force and effect for a period of 90 days after cessation of proaduction or aperations or the shutting

of said well i on or befors the expiration of said ¥)-day period, Lessee pays or tenders to Lessor a sum equal to onc-half the annual sental per

acie hereinafter set forth for the number of acres than covered by this Jease. or One Hundred Dollars {$100.00) per well depending upon which

m is greater. Such payment shall maintain this lease in full force and effect for a period of six (6} manths from the expiration of said 90-day
%;iﬂ-ﬂ, and it will be considered that gas ix being produced hereunder, and such payments or tender shall have the same cffect as the prmlm-tinnln!

E Ay

. for all purposes hereof. Thereafter, semi-annually in like manner, upon like payments or tender this lease will continue in force and effect fne
successive periods of six (8) months each, so long as such payments are made, but not, howrver exceading six (8) such snccessive periods eyl
the primary term of said lease. 1t is understood that the above provision or shuk-in clause shall also apply to any well where gas-oil ratio is sueh

(08

od one-eighth in kind or value at Lessor's

C.-:J option st the well or mine,

. 4. Lessee shall have free use of oil, gas and water from said land except water from the Lessor's wells for all operations hereunder and the
" royalty on ofl and gas shall be computed aftsr deducting any so used.

1o
]
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If & wall is not actually spudded in on said land in diligent search of oil or gas, on or before one year from above dsle,
) e ore such dahliel.ﬂm shall pay Esr tender to Lessor, the FEDERAL INTERMEDIATE CREDIT BANK ﬂl¥

' jurrminal! g3 to both partiea uniess on or bet : _ A _
cespors or assigns (or o such depository as may he_rtaﬂer be designated in wriling by Lessor or assigna} the

JACKSON at Jackson, Misslssippi, its suc
' Dollars (hercin called sental) which shall cover the privilege of deferring m

sum of
drilling operations (spudding in of such a well) for a period of twelve (12) months. In like manner and wpon like payment or tender annually

drilling nperationz may be further deferred for successive periods of twelve (12) months cach during the primary term. The payment or tender of
renta] may be made by malling or delivering to Lessor or depasitory on or hefore such date of paymoent the check or draft of the Lessee if sald check

or draft is honored upon presentment. If such Lessor or depository should Fail, liquidate, or be succerded by another, or for any reason Fall or refuse

to accept renta), Lesses shall not be held in default for failure to make such payment or tender of rental until thirty {30) days after Lessor, its

successors or assigus, shall deliver to Lessee a proper recordable instrument, naming another depository to receive such payment or tender. Lessee,
or nny assignee hereunder may at any time and from time to time execute and deliver to Lessor, of to the depository nnmed a release or releases cover-
ing all or nny portion or portions of the lensed premises, and thereby surrender this lease as to such portion ar portions and be relieved of all obk-
gations in connection therewith, and thereafter the rentals payable by Lessee shall be reduced in the proportion that the acreage covered here-
under is reduced by such release or releases, The down cash payment is consideration for this dease according to its terms and shall not be allocated

s @ mere rental for a perlod.

i

Y
Lessee, nt its option, 1s heral:z given the right snd g::werftu m‘t or combine the acreage covered by this lease or sny th:xf
thereol, w

with ather Iand, lease or leases in the immediate vicinity in Lessee's judgment it is nece
rrnper!y to develop and operate said premises in compliance with any lawful spacing rules which may be preseribed for the field in which this

case i3 situsted by any duly suthorized authority, or when to do so would, in the judgment of Lessee, promote the conservation of the oifl
and gas in and under and that may be produced from said premises. Lessee ghall execute in writing an instrument idcntifrines and describing
‘the pooled lcrenfu, In lieu of the royalties elsewhere herein specified, Lessor shall receive on production from a unit so pooled only such por-
tionr of the royalty stipulated herein as the amount of his acreage placed in the unit or his royalty interest therein on an acreage basis bean

to the total acreage so pocled in the particular unit involved.

e
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NMMnndln anything to the contrary herein contalned, it is understood and agreed that in the event during the term -

tion or portions of the covered by this lease are incloded with other lands in a unit or units established und; :‘h’: prm?il:il:m“:rof thi:.hﬁ:

or Idored il;y ::J duly authorized suthority having jurisdiction thereof or otherwise, then operations on or production from a well situated
3 embrs

on lan in such unit, shall serve to maintain this lease in force as to that postion of the leased premises embraced in such a unit,
but shall not so maintain the leste on the remainder of the leased premises not embraced in such a unit and not otherwise maintained under
the terms herecf beyond the next rental paying date, unless on or before such rental date Lessee shall pay or tender to Lessor, or to Lessor's
credit in the manner provided in this lease, the amount of rental provided herein to be paid upon the area then covered hereby, peduced in
the proportion that the acreage covered by this lease and contained in such unit or units bears to the total acreage then covered by this lease and
further reduced by the amount of any shut«in gas well royalty payments made by Lessce during the renta perickl or portion thereof im-
mediately preceding such rental ]payment date on that pertion of the leased eé)rf‘milﬂ not em in such a unit. By similar tender or pay-
ments an each succeeding annual rental date this Jease may be so maintained in force during the remainder of the primary term as to the
portion thereof not included in such unit or units.

VII

|
" W "
payin qmﬁtlumnpmﬂmn!thlnudpmhumhnd;unnhedthewﬂhwﬂi
Beymﬂthe as may be then included in a producing unit or units, the size and conformity of
ve been approved by lﬂ duly authorized authority having furisdiction thereof. However, this lease shall not terminate if actual drilling
th!lﬂudﬁt:mim nrmhndlndlhwhichlporﬂnnofﬂnlﬂudpmhumyhuuniﬁud.[nwhunlt
Y auhr authorized suthority having Fru-hdir.-tinn thereof) are being conducted at the end
primary term. Such cperstions shall continue to malntain this lease in force and eféct beyond the primary term for so long as actual drilling
opearations are being conducted with no cessstion of more than one hundred twenty (120} consecutive days from the date pll the
fina] induction electrical survey of one well and the actual drilling operstions ancther well; any well commenced and drilled pursuant
hereto after the primary term shall be drilled to & depth sufficient to test the producing horizon in the nearest producing well unless produc-
ton In };ﬂn: quantities 13 encountered at a lesser depth. 1f operations taking place at or after the expirstion of the primary term are discon-
tinued lenger than one hundred twenty (120} consecutive days, then this lease shall remain in force and effect only as to the leased premises

{~<dhen included within production unit or wnits.

8 o Vil

Clow Inth;wmtiﬂclnuﬂ]lﬁmwhm&lhhhﬂhrmrmu.lmﬂu“hlwthaﬂghttuduipnauﬂrﬂlh under the terms

hereof forty (40} acres of land around each well producin hulnt workad on or drilling for oil hereunder, nnd one hundred sixty (160) acres,

A oil oi
plus an screage tolerance not to excond tmwmmt {10%) of one sixty (160) acres of land around esch well producing gas, being
waorked on or drilling for gas by governments! spacing order or, in the absence of such order, under the well spacing in the
sred, & larger or tract has been allotted to esch well, in which case, Lessee may retain around each such well the tract so allotted to such
well; prov that the screage that Lessee may retaln hereunder sround any such well which is a part of & pooled unit is that portion of the

land coverad hereby which is included in such pooled

2

z
i
E

Lassor warrants title to the -interest herein conveyed, but it Is Lessee's recourse against Lessor in the event
of failure of title shalt not extend beyond the retum to the Lessee of such of the renpsls, rovalties, and boouses, wi:g:ut interest, as accrued
and were received by Lessor from the acreage to which title failed Lessee at his option may discharge any taxes, mortgages, or other such liens
upon Lessor’s interest in sbove lands and the svent Lessee does so, Lessee shall subrogated to such liens with the right to enforce same
and may apply rentals snd royalties sccruing hereunder towards mtisfying same. Without irment of Lessee’s right under the above war-
santy in the event of fallure of title it Is reed that If Lessor owns an interest less than as representad, then the rentals and royalties
herein provided for to be paid Lessor be reduced pm‘ﬁoﬂhnltel .

All expressed and lied obligations of this lesse shall be :uﬁiect to all valid Federal and State Laws, Executive orders, rules and
regulations arxd this lease not be terminsted, in whole or in pert, nor Lessee be held lisble in damages for failure to comply with such ob-
ligations, if liance is prevented by any such law, order, rule or regulation. If from any such ceuse Lessee is prevented from conductin
_drilling or reworking operstions on, or uch1 oll or gas from the leased premises, the time while Lessee is 30 prevented shall not be count
against Lessee, and this lease shall be extended for u period of time equal to that dusing which such Lessee Is 50 prevented from conducting
drilling or reworking opemations on, or producing ofl or from such leased Ises, notwithstanding any other provision hereof; proviled, that
the provisions edg: relieving Lessee the payment of delay rentals for the maintenance of this lease
during the primary term or any extended term as herein provided.
| In witness whereof this instrument {5 executed on the day first above written.

“eratf B L h s bt b 1. Depd Tax 35;: FEDERAL INTERMEDIATE CREDIT BANK OF JACKSON
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