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THIS LEASE '/PREPARED BY JULIE A. MAYOR PMM 95670
FEDERAL INTERMEDIATE CREDIT BANK OF JACKSON .
POST OFFICE BOX 12468 OIL AND GAS LEASE
JACKSON, MISSISSIPPI 39236-2468
THIS AGREEMENT made this—28TH __day of SEPTEMBER 19_ 82, between
the FEDER;L IH!'TERMEDI;A.TE CREDIT BANK OF JACKSON, Lessor, herein represented by the undersigned officer, duly au-
thorized” and L ~ ARKLA EXPLORATION COMPANY
: orized, and : —
; L ’ . Lessec, WITNESSETH:
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Lessor in conslderation of TEN DOLLARS AND OTHER VALUABLE CONSIDERATIONS, in hand paid, the royalties provided, awl
the agreements of the Lestse herein contained, hereby grants, leases and lets exclusively unto Lessee for the putpose of investigating, cxphor-
ing, prospecting, drilling, a=d mining for and producing oil, f:-ﬁ and all other minerals derived from oil and gas, together with such rights ax
the lessor may own to enter and use the la hercin described for the purpose of dredging and maintaining mnutﬂ constructing  roads  asml
bridges, laying pipe lines, Yuilding tanks £owm stations, telephone linex, and other structures thercon to produce, xave, take care of, freat
transport, and own said products, and buil ng houses for its employees, and in general for all appliances, structures, equipment, servitudes andd

privileges which may be necessary, useful, or convenient to or in connection with any such operations Sfﬁtfmm development al produoc-
tion of sny or all of such minerals Tﬂiﬁ by Lessee thereon the following described land in
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Gounty SF ¥, State of___ 1 A to-wit:
o t?nl ;ﬂvldcd una-hllf interest in and to all oil, gas and all other minenals derived from oil and gas in and under the following described

]
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One house and lot in Yandiver known as the old residence lot
of Dr. W. C. Vandiver, starting at the corner of a yard fence
at the Southeast corner and running East of North along a
plank fence to the Dan Avery Lot, thence Northwest to the old
school house lot, thence West of South with the road to the
corner of plank fence at the sawdust pile, thence along said
fence to the starting poitnt and containing two acres, more OF
less and being a part of Northwest Quarter of Northwest
Quarter of Section 14, Township 18 South, Range 1 East.
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As a further and additional consideration for this lease and in
addition to the royalty provided in paragraph I1l, the lessee agrees
to pay to lessor an over-riding royalty equal to 1/32 of all of the
0i1, gas, and other minerals produced from the undivided 1/2
interest leased herein, or 1/64 of all production from the entire
mineral interest, free and clear of all costs, in the same manner
and under the same conditions as are provided for the payment and
delivery of the 1/8 royalty as set out in patagraph I1I hereinbelow.
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'STATE OF| MISSISSIPPL
COUNTY dF MADISON | -
Before me, tl;r. unde‘lgnad authority in snd for the jurisdiction sforesaid, this day personally appeared
! . who is known to me and who acknowledged that his name as
: of the FEDERAL INTERMEDIATE CREDIT BANK OF JACKSON, a corporation, is signed to

the foregoin innlrur.nenlmd that, being informed of the conients of Lhis instrument, he, as such officer and with full authority, signed, executed,
senled and delivered the e voluntarily as the act and deed of said corporation for the uses and purposes Lherein siated.

Civen under my hand and official seal of office this day of 19
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Notary Public
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My commission expires
L b
ALABAMA CORPORATE ACKNOWLEDGCMENT

ngE OF MISSISSIPrL

COUNTY OF MADISON | ;. '\ wauf: - v . . . S o
g S 1 BT Y NF R PR N T e At P : - C b f .
1 ‘lt'tl'lm tzlﬁdJnTl{l;nnd',,' Notory i‘u\:licrhi\ and’ [nf.f:tf& County in said State, hereby certify thag__mwm——a
| -!;.‘_ bl Forabbal b boi. : s . . - | . } )

whose'name aged o 1 VICE PRESIDENT ¥ . __of the FEDERAL INTERMEDIATE CREDIT BANK OF JACKSON,

a corporation, is signed tu the foregoinyg conveyance, and who is known to me, acknowledged before me on this di%r that, being informed of Ihe con-
tents of the conveyance he, as such officer und with full authority, execuled the same voluntarily for and as the acl said corporation.
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‘Cived ander'my hnd this_LOTH? day'of ti_JANUARY 1990 a
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X les For rentsl' paying purposes the above described land shall be treated as comprising 2,00 scres, whether there be more
o Or lesh. ol

e 1

t the tons herein contained, this Jease shall be for s term of _ FIVE years MU XXX XXX X X X.X%1%
from th?iu:i,ﬁ:t{ :;H:i?rh;::'rm::;n} a}:d unbn: :hcmfter as oil, gas, or any other minera! derived from ofl or gas is produced from said land in

paying quantities, or as long as any payment is made or any conditions exists which, as hereinafter provided, continues this lease in force.

i

SN | 1
Ilr{némtr.leratinn ﬁf tlie premises, and Az royalties hereupder. Lessee covenants and agrees:

1. To deliver to the credit of Lessor, free of cost, in the pipe line or lines to which it may connect the well or wells ‘producing here-
under, or in the containert of such other carrier as may be used In transporting the oil from the leased premises, the equal mme-eighth part of
all oil proctuced and saved from said Jand, such oit to be marketable crude when so delivered; provided, however, that in the event of the stor-
age of oll by Lessee, such storage shall be at the expense of the Lessee without charge to Lessar.

2. To pay the Lessor royalty for gas produced from said land, including wet gas, casinghead gas snd other vaporous or gaseous sub-
stunces used for the extraction of gasoline, distillate, condensate, or other petroleum products as follows:

{(a) 1f such gas is sufficiently impregnated with liquid hydro-carbons that paying quantities of such products can be separated therefrom
and liquefled a5 a practical lenss operation means of traps, separators, or other devices used in the industry for such purpose, Lessee will in-
stall such traps, separators, or other devices and separate so much of said liquid hydro-carbons, whether gasoline, distillate, cosdlensate, or other
liquid petrolenm products as can be separated Erom such gas by such devices, and Lessor shall receive one-eighth of the gasoline, condensate,
distillate, or other liquid petroleum products recovered in such manner, same to be delivered free of cost to credit of Lessor in the same man-
ner as hereinabove provided for ofl royalty, and one-eighth of the market value of the gas there sold or used off the leased premises.

(b) When the gas that remains after such operation on the teased premises is not sold or used off the leased premiscs but is taken to an
extraction plant for further prnceuing Lessee shall also deliver to credit of Lessor at such plant one-eighth of the gasoline, condensate, distillate
or other petroleum products extracted therefrom less the rentonable cost of extraction, provided, however, such costs shall not exceed 50% of
the market value of the products 3o extracted, and pay to Lessor nne-eiorhth of the market value at the outiet side of the plant of all residue gas

remnining after such plant operation f such residue gas is sold or used off the premises.
(¢) If such gas is not sufficiently impregnated with liquid hydro-carbons that paying quantities of such products can be separated there-

.
-,

,'_Iimm and liquefied es » practical lease operstion by means of trnlpa, sepatators, or other devices nsed in the industry for such pu before
ive

o aking the gas to an extraction plant, Lessee will, at the plant, deliver to the credit of Lestor one-eighth of all gasoline, condensate, distillate, or

ather petroleum products extracted therefrom lu{ﬂec! ta » reasonable charge for the cost of such extraction, provided, however, such costs shalt

ot exceed 50% of the market value of the products so extzacted, and pay to Lessor one-eighth of the market value at the outlet skie of the
lant of )l residue gas remaining after such plant operstion, if such residue gas.is sold or used off the premises.

g (d} On dry natursl gas io pay Lessor one-sighth of the market value at the well of such gas scld or used off the leased premises.

Q0 {¢) Where there Is on the leased ises orany unit including the same or part thereof a well or wells capable of producing gas, aml
€\ Jas is not being wsed off tho premises or said unit or marketed therefrom and this leate is not then heing maintoined by other production nr opera-
tions, this lease shall nevertheless remain in full force and effect for a perfod of 90 days after vessation of production or operatioms or the shutting

of said well if on or befare the expiration of said 90-day period, Lesses pays or tenders to Lessor a sum equnl to onc-half the annual rental pes

i gm hereinafter set forth for tha number of acres then covered by this lease, or One Hundred Dollars {$100.00) per well depending upon which
=3 SRim is greater. Such payment shall maintain this beasa in full force and effect for a period of six (6) months from the expiratim of said 90-day
.7 period, and It will be considered that gas is being produced hereunder, and such payments or tender shall huve the same effect ax the production of
gas, for all purposes hereof. Thereafter, semi-snnually in like manner, upon like payments or tender this lease will continue in foree and effect for
successive periods of six (6) months each, so long as such payments are made, but not, however exceeding six (9) suth suceessive periceds beyond

W/ ¥ the primary term of said lease, It is understood that the above provision or shut-in clause shall abso apply to any well where gas-oil ratio §s such
~w ; that the Lessee is not permitted to operate such well without the use or sale of gas.

Gt 3. To pay the Lessor for sll other minerals derived from oil and gas which are produced and marketed one-sighth in kind or value at Lessor's
!r; ﬁpﬂm'lltlhﬂwa ﬂrm.
oo 4. Letses shall have free use of oil, gas and water from said land except water from the Lessor’s wells for all operations hereunder and the
T 0 royalty on ofl and gas shall be computed after deducting any so used.
o =
1 v

Y a wall is nol actually spudded in on said land in diligent search of ail or gas, on or before one year from sbove date, the lease shafl then sutomatica
terminate a8 lo both parties unless on or befors such date Lessee shall pay or tender to Lessor, the FEDERAL IHTERHFDMTE CREDIT BANK O
JACKSON st Jackson, Misslssippi, its successors or assigns {or to such depository as may hereafter be designated in writing by Lessor or assigns} the

sum of ' $1.00 Dollars { hercin called rental) which shall cover the privilege of deferring such
Arilling operations {spudding In of such a well) for a period of twelve (12) months. In Jike munivr and upon like payment or tesdder annually such
dritling operations may be further deferred for successive periods of twelve (12) months cach during the [:.i.mnry term. The payment or tender of
rental may be made by mailing or delivering to Lessor or depasitory on or hefore such date of payment the check or draft of the Lessec if said check.
or draft is honored upon presentment. 1f such Lessor or depository should fail, liquidate, or be succeeded by another, or for any reason fail or refuse
to nccept rental, Lessae shall not be held in default for failure to make such payment or tender of rental until thirty {30) days after Lessor, its
successors or assigns, shall deliver to Lesseo o ?raper recordnble instrument, naming ancther depository to receive such payment or tender. Lesses,
or nnr sssignee horeunder may at any time andd from time to time execute and deliver to Lessor, or to the depository na a release or relenses cover-
sngt all or any portion or portions of the leased premises, and thereby surrender this bease as to such portion oy portions and be relieved of all obki-
gations #n connection therewith, and thereafter the rentals payable by Lessee shall be reduced in the proportion that the acreage covered here-
under is reduced by such release or releases. The down cash payment is consideration for this lease according to its terms and shall not be allocated

a3 a mere rental for a period.

. o Vv

Lesses, at its option, is here en the right and power to 1 or combine the acreage covered thuhunrlnrrﬂonthaﬂf
with other land, lease or leasss in uﬂh:\medllte vicinity thereof, when in Lessee’s judgment it is nmn:rr or advitable to s0 in order
rmp:rly 1o develop and operate said premises in compliance with any lswiu! spacing rules which may be prescribed for the field in which this
cazo is situated by any duly authorized suthority, or when to do so would, in the judgment of Lesses, promote the conservation of the ofl
and gas in and under and that may be produced from said premises. Lessee shall execute in wriling an instrument identifying and describing
the pooled ncrenfa. In lieu of the royalties elsewhers herein specified, Lessor shall receive on production from a unit so muleﬁ only such por-
ton of the royalty stipulated herein as the amount of his acreage placed in the unit or his royalty interest therein on an acreage basis bears
to the tota] acreage 30 pooled in the particular unit involved.
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. Notwithstandin ln?-thtn; to the contrary herein contained, it is understood and sgreed that in the event during the primsry term a por-
tion or portions of the covered by this lease are incloded with other lands in & unit or units established under the provisions of this lease
or adopted by sny duly suthorized authority having furisdiction thereof or otherwise, then operations on or production from a well situated
on lands emb in such unit, shall serve to maintain this lease in force as to that portion of the leased premises embraced in such & unit,
but shall not 30 mseintain the lesse on the remainder of the leased premises not embraced in such a unit and not otherwise maintained under
the terms hereof beyond the mext rentsl paying date, unless on or before such rental date Lessee shall pay or tender to Lessor, or to Lessor’s
credit in the manner provided in this leass, the amount of rents] provided herein to be paid upon the area then covered hereby, reduced in
the proportion that the acreage covered by this lease and contained in such unit or units bears to the total acreage then covered hy this dease amd
further reduced by the amount of any shut-in gas well royalty payments made by Lessce during the rental perid or portion therect im-
mediately preceding such rental payment date on that portion of the leased premises not embra in such a unit. By similar tender or pay-
ments on each succeeding annual rental date this lease may be 30 maintained in force during the remainder of the primary term as to the
portion thereof not included in such unit or units,
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quantities on a portion of the leased premives or lands unitized therewith will lumch‘lgm-
W as may be then included in a producing unit or units, the size and conformity of which
have been approved by I:I duly suthorized suthority having jurisdiction thereof. However, this lease shall not terminate if actual drilling
the leased premises, or on lands with which a portion of the leased premises may be unitized £
any duly authorized suthority hnvhidurhdictinu thereof} sre being conducted at the end of the
. his lease in force and eftéct beyond the primary term for so lon ing
mltlom are being conducted with no cessation of more than one hundred twenty (120) consecutive days from the date
induction electrical survey of one well and the actual drilling opemtions another well: any well commenced and drilled pursuant
hereto after the primary term shall be drilled tc a depth sufficient to test the producing horizon in the nearest producing well unless produc.
tions In ruyin; quantities #5 encountered at a lesser depth. If operations taking place st or after the expiration of the primary term are discon-
tinued for longer than one hundred twenty (120} consecutive days, then this lease shall remaln in force and effect only as to the leased premises
then included within production unit or units.
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within three (3) months after the expirstion of this lease to remove all prroﬁfy
t to draw and remove all casings. When required by Lessor, Lessee will bury
. mmlhm ordinsry plow d no well shall be drilled within 200 feet of any residence or bam now on sald land without Lessor's

mhlm:mmpmwfmmydlmhrdin:ﬂﬁlmmrmdlh:fm tions of Lessee hereunder and
crops nd covered hersby caused by its opemtion hereunder.

roya

| in ownership shall be binding on Lesess
mhﬂhﬂmdwﬂmMMuﬂthwm brmgilﬂegUnltnﬂStltn forty-
ﬂvn{S}dlnb&memymth&uglwﬂﬂdmﬂﬂnmﬂdhmmmlmmmln}mﬁmh;‘:bﬁurdhfnhm#
-ommhlp.lntbumﬂn!uﬂ;mnﬂumhhnihumfhﬂmhnrhputhbimfmhmmhn{myuﬂﬂﬂﬂm shall rest ex-

pclinively the owner of this Jease or of a portion thereof or of an interest thercin commits such breach, In the event of assignment or
hbhmathﬁlﬂlﬂﬂtﬂlw _nflﬂdhndthumhl:;:'nhhhmmﬂuihaﬂh jonable among the several lease-

Chald owners (including sublessees) according to the surface ares of each, and defeult In rental payment by one shall not affect the
rights of the other id owners {incl sublessees).
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: _ is agreed that said warranty and Lesvee’s recourse & inst Lessor in the event
of failure of title shall not extend beyond the return to the Lessee of such of the rentals, royalties, and bonuses, t interest, as sccrued
and wer received by Lessor from the acreage to which title failed. Lessoe at his option may discharge any taxes, mortgages, or other such liens
upon Lessor’s interest in above lands and in the event Lessco s0, Lessee shall be subrogated to such liens with the right to enfores same
and may apply rentals and rovalties accruing bereunder towards satisfying same., Without h:K:mh-:hn.mt of Lessee's right under the above war-
ranty in the event of failure of title it is that if Lessor owns an interest less than as represented, then the rentals and royalties
herein provided for 10 be pald Lessor be reduced rtionately.

xll expressed and kn obligations of this lease shall be su to all valid Federal and State Laws, Executive orders, rules and
regulations and this lease not be terminated. in whole or in part, nor Lesses be held liable in damages for failure to comply with such ob-
Yigationa, if liance f3 prevented by sny such law, order, rule or regulation. If from any such cause Lessee is prevented from mndu::ti:g
drilling or mxhl operations on, or poing ofl or gas from the leased premises, the time while Lessee is 50 prevented shall not be count
agiinst Lessece, and this lease shall be extended for a period of time squal to that during which such Lessee is so prevented from conducting
drilling or reworking operstions on, or producing oil r:;d‘u from such lessed , notwithstanding any other provision heteof; provided, that
the provisions of tht paragraph are not to be const as relieving Lemsee the payment of delay rentals for the maintenaico of this lease
during the primary term or any extended term a3 herein provided.

In witness whereof this instru i execy

A ded written
on the day e ,
 SIAIL Ut ALA. 1. Dee lr“ :, ' FEDERAL INTERMEDIATE CREDIT BANK OF JACKSON

U L T CERTIFY THIS M Tt
" ANSTRUMENT WAS FILLZ. Q L~
" 3. Recording FeBuaper— BY et P /@‘&Qadu,_

S ’ VICE PRESIDENT
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