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Porm No. 2043=Rev, ¢/84 FCB.11-Rev. 1087 FICB #18508
THIS LEASE PREPARED BY JULIE A. MAYOR PMM 92370
FEDERAL INTERMEDIATE CREDIT BANK OF JACKSON .

POST OFFICE BOX 12468 OIL AND GAS LEASE
JACKSON, MISSISSIPPI 39236-2468

THIS AGREEMENT made this__ 29TH __ day of___ SEPTEMBER 19_ 27, between

the FEDEREL IﬁTERMEDIATE CRED!T BANK OF JACKSON, Lessor. herein represented by the undersigned officer, duly au-
| ARKLA EXPLORATION COMPANY

thorized, and

, Lessee, WITNESSETR:

Lassor $n consideration of TEN DOLLARS AND OTHER VALUABLE CONSIDERATIONS, in hand paid, the royalties provided, and
the agreements of the Lessee herein contained, hereby grants, leases and lets exclusively unto Lessee for the purpose of investigiting, eaplor-
ing, prospecting, drilling, and mining for and producing oil, gas, and all other minerals derived from oil and gas, together with such sights ax
the I?HHHI’ may own lo enter and use the lands hereln deseri for the purpose of dredging and maintaining canals, constracting rogds  and
bridges, laying pips lines, building tanks er stations, telephone lines, and other structurex thercon te produce, save, take care of, treat,
transport, and own sald products, and bui! ng houses for its emplovees, and in general for all appliances, structures, equipment, servitudex und
privileges which may be necessary, useful, or convenlent to or in connection with any such npemtinnssﬁt[ﬂﬁ'l?h-lv development amnl proxluc.

tion of any or all of such minerls Tﬂiﬂ by Lessse thereon the following described land in

Gnunty“ §M, State of A A to-wit:

ﬂ?M t:_ndjivi&.d ohe-hal¥fijntarest in and to all oil, gas and all other minerals derived from oil and gas in #nd under the following described
propemty, WK .

Southwest Quarter of Southeast Quarter, Section 22;
twenty-seven acres on the East side of Northeast Quarter of
Northwest Quarter, Section 27; West one-half of Northeast
Quarter, Section 27, all in Township 18 South, Range 2 East.

As a further and additional consideration for this lease and in
addition to the royalty provided in paragraph I1II, the lessee agrees
to pay to ltessor an over-riding royalty equal to 1/32 of all of the
oi1, gas, and other minerals produced from the undivided 1/2
interest leased herein, or 1/64 of all production from the entire
minera)l interest, free and clear of all costs, in the same manner
and under the same conditions as are provided for the payment and
delivery of the 1/8 royalty as set out in paragraph 111 hereinbelow.

In view nqlnnnl interest leased hereunder, the 'Al:t-f paid one-half of the mualties hl‘rﬂinﬂﬁ!’-ﬂfl- tha Aalge
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'STATE OF MisbissipPl
COUNTY OF MADISON .

Before me, the undersigned authority in and for the jurisdiction aforesaid, this da}lr personally appeared

. who is known to me and who acknowledged that his name as

'i of the FEDERAL INTERMEDIATE CREDIT BANK OF JACKSON, a corporation., is signed Lo
the foregoing instrument, and that, being informed of the contents of this in:uj.rumenl. he, as such officer and with full authory, signed, execuled,
sealed and delivered the same voluntarily as the act and deed of said corporation for Lhe uses and purposes Ltherein stated.

. | o

"D Civen under my hand and officlal seal of office this__day of 8.
ko :
= ’é’ ;: i Notary Public
o My commission expires ‘ -
QD) /) :
e\) X2 i
' Lo ALABAMA CORPORATE ACKNOWLEDGMENT
| g % c
— .
S ATE OF MISSISSIPPI

ts

COU OF MADISON

“r v that____BONALD P, RODRIGUEZ
Ttha undersigned, Notary Public in and for said County in gaid State, bereby certify tha

hose name as YICE PRESIDENT of the FEDERAL INTERMEDIATE CREDIT BANK OF JACKSON,
:c:::;urﬂliun. is signed (o the foregoing conveyance, and who is known Lo me, acknowledged before me on this day thal, being informed of the con-

Lents ul‘ll\1 cunvazranee he. ux such officer and with full authorily, executed the same voluntarily for and as lhel act ol said corporalion.
R {i'l..! .,t; N | o tb - i ‘1‘1 P . . )
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rovisions herein contained, this lease shall be
Subject to the other provisions “Iunl :herﬂ“ﬂ as :ii !gn!i. or any other mineral derived from oil or gas is psoduced from said laml in

from this date { called primary term) and as

paying quantities, or as kong as any payment is made or any conditions

. To deliver to the credit of Lessor,
undler, or in the containers of swuch other carrier as may be used
all sl produced and saved from said land, such oil to be marketable cride w
age of oil by Lessee, such storage shall be

2. To pay the Lessor royslty for gas produced §
stunces used for the extraction of gasoline, distillate, condensate,

(a) If such gas is sufficiently impre
and liquefied as & practical lease operstion
stall such traps, scparators, or other devices »
Nquid petroleum products as can be separated from such gas b such devices, a
distillate, ot other Hquid petroleum products recovered in suc
ner as hereinabove provided for ofl royalty,

When the gas that remains after such operation on the lensed
extraction plant for further processing Lesseo shall also deliver to credit o

far & term of

Il

Tn consideration of the premises, and ay royalties hereunder, Lessee covenants and agrees:

manner, same to

]:_myinu purposes the above described land shall be tieated as comprising 147,00  scres, whether there be more

FIVE years FEXX L XX XXX foXelkrié

exists which, as hereinafter provided, continues thiz lease in force,

free of cost, in the pipe line or lines to which it may connect the well or wells producing here-
in transporting the
n so delivered; provided, however, that iu the event of the stor-

at the expense of the Lesser without charge to Lessor.

qom said Jand, including wet gas, casinghead gas and nthqlrr vaporous or gaseous sub-
or other petroleum products as follows:

ated with liquid hydro-carbons that paying quantities of such products can be sepamated thercfrom
y means of traps, separators, or other devices used in the industry for such purpose, Lesiee will in-
nd separate so much of said quuklﬁdm-mrbum, whether gasoline, distillate, condensate, or other

ofl from the leased premises, the equal one-cighth part of

Lessor shall recelve one-eighth of the gasoline, condensate,

be delivered free of cost to credit of Lessor in the same man-
and one-eighth of the market value of the gas there sold or used off the leased premises.

remises is not sold or used off the leased premises hut is taken to an
Lessor at such plant one-eighth of the gasoline, condensate, distlllnt:f

ar other petroleum products extracted therefrom less the reasonable cost of extraction, provided, however, such costs shall not exceed 50%

remaining after such plant operation if such vesidue gas is sold or used
(¢) 1f such gas is not sufficiently impregnated with Yiquid hydro-carbons that paying quantities of such products can be separated there-

from and liquefied as a practical Jease operstion by means of traps, separators, or
taking the ?u to an extraction plant, Lemsoe will, at
0

other petr

not exceed 50% of the market value of the products so extracted, and pay

the plant, deliver to the credit of Lessor one-eighth of all gasnline, condensate,

eum products extracted therefrom subject to a rezsonable charge for the cost of such extraction, provided, however, such costs shall
to Lessor one-eighth of the market value at the outlet side of the

the market valus of the products so extracted, and pay to Lessor nnr-e;fhth of the market value at the outlet side of the plant of all residue gas

f the premises.

other devices used in the industry for such pumlbefuu
{llate, Or

plant of all residue gas remaining after such plant operstion, if such residue gas is sold or used off the premises.
(1) On dry naturs} gus to pay Lessor one-eighth of the market value at the well of such gas sold or used off the leased premises.
the same or part thereof a well or wells capable of praducing gax, an!

(e ' Where there s on the leased “E'eml!el or any unit including
u

gnﬂshnut ng used off the premises or

acre hereinafter set forth for the number of

the primary term of said lease. It is unders

.+ option st the well or mine,

4. Lessee shall have free use of ofl I,I.‘l!
er

¢ royalty on ofl and gas shall be computed aft

1f 2 well is naot actualiy spudded in on sald

< gum is greater. Such payment shall maintain this lease in full force and
L7 perlod, and it will bs considered that gas is being produced hereunder,
gas, for ell purposes hereof. Thercalter, semi-annually in like manner, u

s successive periods of six (8) months each,

nit or marketed therefrom and

tions, this lease shall nevertheless remain in full force and effect for a period
in of sald well if on or before the expiration of said 80-day pe

this lease is not then being maintaincd by other prcluction or opera-
of 90 days after cessation of production o operationx or the shutting
riod, Lessee pays or tenders to Lessor a sum equal to one-half the annual rental per

acres then covered by this lease, or One Hundred Dollars {$100.00) per well depending upon which

long az such payments are

educting sny so used.

I

terminate as to both parties unless on or before such date Lessee shall pay

JACKSON at Jackson, Mississippi, its successors o7 assigns

i

drilling operations may be further def

rental may be made by mailing or delivering to
of draft i honored upon presentment. 1f such Lessor or de

land in diligenl search of ﬂii or g

effect for a

period of six (6) manthx from the expiration of sk B0-clay

and such payments or tender shall have ihe sume cifect us the production of
pon like payments or tender this lease will continue in Force and effect for

50 made, but not, howoever excerding six (8) such successive periols heyond
tood that the above provision or shut-in clause shall also apply to any wclt where gas-oil ratio is such

T& ) that the Lessee Is not permitted to operate such well without the use or sale of gas.
C.) 3. To pay the Lessor for all other minerals darived from oil and gas which are produced and marketed one-eightk in kind or value at Lessor’s

v

and water from said land except water from the Lessor's wells for all operations hereunder and the

as, on or before one year from above dale, the lease shall then mtmn:ﬁcnll;
or iender to0 Lessor, the FEDERAL INTERMEDIATE CREDIT BANK O

{or Lo such depository as may hereafler be designated in writing by Lessor or assigns) the

m of : {LLS.CL Dollary { hercin ealled sental) which shall cover the privilege of deferring such
drilling opemtions { spudding in of such o well} for a period of twelve {12) months. In like manner and upon like payment or tender annually such
erred for successive periods of twelve (12} months cach during the primary term. The payment or tender of
Lessor or depository on or hefore such date of payment the check or draft of the Lessee # sald check
sitory should fail, liquidate, or be succecded by anather, or for any reason fail or refuse

to accept rentnl, Lessee shall not be held in default for fallure to make such payment or tender of rental until thinty (30) doys after Lessor, its
nt. naming another depository to receive such payment or tender. Lessee,

sniccessors or asxigns, shall deliver to Lessee a_proper vecordable instrume
¥

or nnr ass/gnee hereunder may at any time and
1 or any portion or portions of the leased premises, and thereby surr
gations In connection therewith, and thereafter the rentals payable by L+

under Is reduced by such release or releases. The

ing a
as @ mere rental for a period.

I

Lessee, at its option, is here

rom time to time execute a

Vv
given the right and er to Eoo!
¢n

with other land, lease or leases in the immediate vicinity thereof, w

rmpurly to develop and operate said premises In compl

uthority, or when to do so would, in the judgment of Lesses, promote the conservation of the
t may be produced from sald premises, Lessee shall execute in writing an instrument identifying and describing
pecified, Lessor shall recelve on production from a unit so pooled only such por-
ced in the unit or his royslty interest therein on an acreage basls bears

ease is situated by any duly suthorized
and gas in and ubnﬁernrndutf:n'u n

the pooled acreage, In lisu of the royalties elsewhere herein s
tiorr of the royalty stipulated herein as the amount

to the total acreage 30 pooled in the particular unit involved.

down cash payment is cons

of his acreage pla

mj deliver to Lossor, or to the depository na a rclease or releares cover-
cnder this Yease as to such portion ar portions and be relieved of all obl-

ssee shall be rediced in the proportion that the acreage covered here-
ideration for this Yeasc according to its terms and shall not be allocated

nrmbinethemlemvﬂedbythuhunrmrﬁwﬂonﬂmf
in Lessee's judgment ft is necessary or advisable to so in order

lance with any Jawful spacing rules which may be prescribed for the field in which ﬂ;lill
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Notwithstanding an g to the contrary herein contained it is undenstood and agreed that in the event during the primary term a por-
tion or portiona of the coversd by this lease are included with other lands in a unit or units established under the provisions of this lease
or adopted by any duly authorized authority having furisdiction thereof or otherwise, then operations on or production from & wel! situated
on lands emb in such unit, shall serve to maintain this lease in force as to that portion of the leased premises embraced in such a unit,
but shall not so maintain the lesse on the remainder of the leased premises not embraced in such a unit and not otherwise maintained under
the terms hereof beyond the next rents] paying date, unless on or before such rental date Lessee shall pay or tender to Lessor, or to Lessor's
credit in the manner provided in this lease, the amount of rental provided herein to be paid upon the ares then covered herehy, pecluced in
the proportion that the acreage covered by this lease and contained in such vnit or units bears to tl!: total acreage then covered by this lease and
further reduced by the amount of any shut-in gas well royalty payments made by Lessce during the renta periot! or portion thercof im-
mediately preceding such rental payment date on that portion of the leased premises not emb in such a wnit. By similar tender or pay-
ments on each succeeding annual rental date this lease may be 30 mnintaines in force during the remainder of the primary term as to the
portion thereof not included in such unit or units.

to 50
cessation of more than one hundred I-weno?r (120} consecutive days from the date runn
well and the actual drilling operations another well: any well commenced and drilled pursuant
to & depth sufficlent to test the producing horlzon in the nearest producing well unless produc-
tion in paying quantities is encountered at & losser depth. If operations taking place at or after the expimtion of the primary term are discon-
tinved for longer than one hundred twenty (120) consecutive days, then this lease shall remain in force and effect only as to the leased premises

VIl

: l;tlnrthnn&urhl.utwlthinthm{ﬁ]nmnﬂunﬂnthue:piuthnnflhhlmutnrcmm*elll
fixtures placed by Lessee on said Im}ndhgtharightludﬂwmdumnvalllculnp.“'hmuquimdhylﬂmr,Lemwill ry
epth oo well shall be drilled within 200 feet of any residence or bam now on sald land without Lessor's
rotect Lessor from any claim for du;:su against Lessor resulting from ﬁntium of Lessee hereunder and

d
P
agrees to pay for all damages to growing crops on the land cov hereby caused by its operstion hereunder,

hold owners (inc sublessese ) ratably according to surface area of easch, and default in
rights of the other Id ownan { including sublessees )

£l lnthimﬂunuﬂlﬁonmumhﬂhndthhluufmmybmn,lmduﬂhwthaﬂghthduim:hmﬂmtllnundrrthlem
¢ *_hereof forty (40) m‘dhndlmndnnhmﬂpmdwanﬂ being worked on or drilling for of
.::_—pluunwtnhmnnttonmdhu r cent {1 }ofmn :ﬂred:ktr{lﬂﬂ]muihnd-mndmhwellpmducinllll:hﬂn;
,worked on or drillin fmplhueulﬂur,urgubynwmnul :pucin;nrd:rnr,inthu:hunun{nmhmdu,und:rthu““npacinlinthu
€. Iﬂl.lllfﬂrulmﬂﬂMMMﬂw to each well, in which case, Lessee may retain
well; provided that the screage that Lesses may retain hereunder around any Fuch well which is s part of a pooled unit is that portion of the

tand coversd hereby which is Included in such podled unit.

i

Lassor : reln con ks
nfhiluunfﬁﬂaduﬂnntmcndheyundthamtumtulhclmofluchoithemul:l.mynltiel.mdhon , wi t interest, as
and were received by Lessor from the acreage to which title failed. Lessee at his option may discharge any taxes, morigages, or other such liens
upunlmur':lntanﬂhlhoﬂluﬂlmdlnthamlmu ted to such liens with the right to enforce same
and may apply rentsls and royslties accrulng hereunder to rds satisfying same, Without irment of Lessee’s right under the sbove war-
i-'nnt:.; in thuﬂwm’d !::rd fﬁunw:lf It-i‘tle it ks a ve m gwni 4 in represented, then the rentals and royalties

erein prov to ) 4 tely.

All axpressed and implied obligations of this I!llg :Eall be mglecl to all valid Federal and State Laws, Executive orders, rules and
regulations and this lease not be terminated, n whole or in part, nor Lesses be held liable in damages for failure 1o comply with such ob-
ligstions, If compliance is prevented by such law, order, rule or regulation. If from any such cause Lessee Is prevented from conductin
drilling or reworking opemations on, or ucing ofl or gas from the leased premises, the time while Lessee is 30 prevented shall not be count
against Lesses, and this lease shall be extended for a period of time equal to that during which such Lessee is 50 prevent~d from conducting
drilling or nworkh'lanparltium on, or producing oil u:dgu from such leased , notwithstanding any other provision beieof; provided, that
the provisions of thiz parsgraph sre not to be construed as relieving Lesses the payment of delay rentals for the maintenance of this lease
during the primary term or any extended term a3 herein provided.

lnwltmuwharwfﬂthimtmmmthnmtefwmm‘l tten,

STATE OF ALA. Skitint Lo 7.3 S FEDERAL INTERMEDIATE CREDIT BANK OF JACKSON
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