L - - . - - - .
= e A e P L

-.‘:.__-._.:-_- . . == -1 ELREL 1 =., et T B C " . - - . B e - - | i _ N
e e i e s T L e S o e T e e e e A ol T e B Wl et i

= =

[LI
PR

R it ; ‘
By S
b o i
. e | 4579 41'1(
Formr No, 8048-Rev, 4784 FCA-11S-Rev. 1047 | FICB #42498
THIS LEASE PREPARED BY JULIE A. HS:UR CXSON CASH SALE
FEDERAL INTERMEDIATE CREDIT BANK J :
POST OFFICE BOX 12468 OILANB ng LEASE
JACKSON, MISSISSIPPI 39236-2468
THIS AGHEEMENT made this—_26TH day of SEPTEMBER 19 89, between

the FEDER&LIII&TERMEDIATE CREDIT BANK OF JACKSON., Lessor. herein represented by the undersigned officer, duly au-
L ARKLA EXPLORATION COMPANY

thorized, and __.

, Lessec, WITNESSETH:

3‘ :
- |

Lassor in consideration of TEN DOLLARS AND OTHER VALUABLE CONSIDERATIONS, in hand paid, the royaltfex provided, aml
the agreements of the Lessee herein contained, hereby grants, Jeases and Jets exclusively unto Lesswve for the parpose of investigating, ¢xplor-
ing, prospecting, drilling, and mining for and £rnducing oil, ﬁs and all other minerals derived from pil and gas, together with such rights ax
the Lessor may own to enter and use the lands herein descri d for the, purpose of dredging and maintaining c-am\t:, comstructing  roads and
bridges, laying pipe lines, building tanks, power stations, telephone lines, and other structures thercon to produce, save, take vare of, teeat,
transport, #nd own said products, and buil ng houses for its employees, and in general for all nppliances, structures, equipment, servitudes aml
privileges which may be necessary, useful, or convenlent to or in connection with any such uperalinmsﬁt mlutr development and proklue-

tion of Lessse described |
no ;ngv fi all of such nﬂnmlhfﬂlmAby thereon the following Iand in
County or Parish, State of to-wil:

orop t;}n t:_ndiivided ope-half inteest jn and to all ofl, ges and all other minerals derived from oil and gas in and under the following described
arty, to-wit:

Southeast Quarter of Southwest Quarter, Section 22, Township
21 South, Range 1 East.

As a further and additional consideration for this lease and tn
addition to the royalty provided in paragraph 11I, the lessee agrees
to pay to lessor an over-riding royalty equal to 1/32 of all of the
0{1, gas, and other minerals produced from the undivided 1/2
interast leased herein, or 1/64 of all production from the entire
mineral interest, free and clear of all costs, in the same manner
and under the same conditions as are provided for the payment and
delivery of the 1/8 royalty as set out in paragraph III hereinbelow.
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STATE OF MISSISSIPPI
COUNTY OF MADISON -

Before me, the undersigned authority in and for the jurisdiction aforesaid, this day personally appeared

_, who is known to me and who acknowledged that his name as

of the FEDERAL INTEEMEDIATE CREDIT BANK QF JACKSON, a corporation, is signed to
the foregoing instrument, and thal, being informed of the contents of this mstrument, he. as such officer and with full authorily, signed, executed,
wd and delivered the same voluniarily as the act and deed of said corporation for the uses and purposes therein staled.

g Civen under my hand and official seal of office this________day of . 19
&3
as
&) gy commission expires Notary Public
GO
Cri
M, J ALABAMA CORPORATE ACKNOWLEDGCMENT
—

= .
STATEZ_;‘{}F MISSISSIPT

cnu'r{:fy OF MADISON

I:__l: the undersigned, Notary Public in and for said County in sald State, hereby certify thae__ RONALD P. RODRI GUEZ

LIRS W

whose name as VICE PRESIDENT of the FEDERAL INTERMEDIATE CREDIT BANK OF JACKSON.
a corporatien. is signed tu the foregoing conveyance, and who is known Lo me, acknowledged before me on this day that. being informed of the con.
tents of the conveyance he, as such officer and wilh full authority, execuled the sume voluntarily for and as the acl of said vorparabiug.

Given under my hand this 16TH day of JANUARY \ IQE—Q_.

.T_Jlll.ll.,l} # 1 !
1‘]

S Y I L Co . , ﬁ:ﬂ! :
1 | . L. J I_ ! b .I [ i . . . . . .
My commisgjon f:pires _Qg_t_Qher_u_L_liiQJ : Netadfy/Public
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- Fdr rental paying purposes the above described land shall be treated as comprising 40,00  scres, whether there be more

or loss. N

1 . ]
' ' - Il

Subject to the cther provisions herein contained, this lease shall be for a term of _ FIVE : years HAX A XX XX XX WnBalhi
from this dlta (ealled primary term) and as long thereafter as oil, gas, or any other mineral derived from oil or gas is produced. from spdd Yand in
paying quantities, or as long &5 any payment s made or any conditions exists which, as hereinafter provided, continues this Jease in force.

111

In consideration of the premises, and as royalties hereunder, Lessee covenants and agrees:

1. To deliver to the credit of Lessor, free of cott, in the pipe line or lines to which it may connect the well or wells producing here-
under, or in the containers of such other carrler as may be used in transporting the oil from the leased premises, the equal ane-cighth part of
Wl ol precluced end saved from said land, such oil to be marketable crude when so delivered; provided, however, that in the event of the stor-
age of of} by Lessee, such storage shall be at the expense of the Lessere without charge to Lessor.

2, To pay the Lessor royalty for gas produced from sald land, including wet gas, casinghead gas and other vaporous or gaseous sub-
stances used for the extraction of gasoline, distillate, condensate, or other petroleum products as follows:

{a} If such gas is sufficiently lmprefmted with Yiquid hydro-carbons that paying quantities of such products can be separated therefrom
and liquefied as a prictical Jease operation by means of traps, separators, or other devices used in the industry for such purpose, Lessee will in-
stall such traps, separators, or other devices and separate so much of said liquid hydro-carbons, whether gasoline, distillate, condensate, nr other
liquid petrolenm products as can be separated from such gas by such devices, and Lessor shall recelve one-sighth of the gasoline, condensate,
distillaste, or other liguid petroleum products recovered in such manner, same 1o he delivered free of cost to credit of Lessor in the same man-
ner as hereinabove provided for oil royalty, and one-cighth of the market value of the gas there sold or used off the leased premises.

(b) When the gas that remaing after such operation on the jeased rrtmisu is not sold or used off the leased premises hut is taken (o an

extenction plant for further processing Lessee shall also deliver to credi of Lessor at such plant one-eighth of the gasoline, condensate, distillate,
Cyor other petraleum products extracted therefrom Jess the reasonable cost nf extraction, provided, howsver, such costs shall not exceed 50% of
che market value of the products so extracted, and pay to Lessor nne-e_ifhth of the market value at the outlet side of the plant of al! residue gas

mmmnininn after such plant operation If such residue gas is sold or used olf the premises.

{e) I such gas is not sufficiently impregnated with Hquid hydro-carbons that paying quantities of such products can be separated there-
from snd Mquefied as a practical lease operation by means of traps, separators, or other devices used in the industry for such pu before
toking the gas to an extraction plant, Lessee will, at the plant, deliver to the credit of Lessor one-eighth of all gasoline, condensate, distillate, or
wher petroleum products extracted therefrom subject to a reasonable charge for the cost of such extraction, provided, however, such costs shall

ot excesd 50% of the market value of the products so extracted, and pay to Lessor one-eighth of the market value at the outlet side of the
lant of all residue gas remaining after such plant operation, if such residue gas -is sold or used off the premises.

() On dry naturs] gas to psy Lessor one-eighth of the market value at the well of such gas sold or used off the leased premises.

{e) Where there i on the leased premises or-any unit including the same or part thereof a well or wells capalle of producing gas, and

s {3 not being used off the premises or sald unit or marketed therefrom and this lease is not then being maintained by other production or opera-

o tions, this Jease shall nevertheless remain in full force and effect for a period of 90 days after cessation of production or operatinns or the shutting
¢3  in of said well if on or before the expiration of said 90-day period, Lessee pays or tenders to Lessor a sum equal to onc-half the annual rental pur
€2  acré hereinafter set forth for the number of acres then covered by this Jease, or One Hundred Dollars (810000} per well depencling upon which
sum js greater. Such payment shall maintain this lease in full force and effect for a period of six (8) months From the explration of said B0-day
period, and it will be considered that gas is being produced hereunder, and such payments or tender shall have the same cffect as the production of

C-f‘ gas, for all purposes hereof. Thereafter, semi-annually In like manner, upon like payments or tender this lease will continue in force and effect for
}

successive perlods of six {6} months each, 50 bong as such payments are-made, but not, hawever rxcreding six {8) sach suceessive periods heyond

that the Lessee is not permiited to operate such well without the use or sale of gas.

3. ‘To pay the Lessar for all other minerals derived from oil and gas which are produced and marketed one-eighth in kind or value st Lessor’s
% gption st the well or mine.

Tﬂ 4. Lassee shall have frea use of oll, gas and water Erom said land except water from the Lessor's wells for all operations hereunder and the
=1 royalty on ofl and gas shall be computed after deducting any so used.

C. ") the primary term of sald lense. It Is understood that the above provision or shut-in clause shall ako apply to any well where gas-oil ratia is such
L]

v
Il a well is not actually spudded in on said land in diligent search of oil or gas, on or before one year from above dale, the lease shalt then lﬂtﬂﬂiﬁt{:}ﬂ;

{erminate as to bolh parties unless on or before such date Lessee shall pay or tender to Lessor, the FEDERAL INTERMEDIATE CREDIT BA
JACKSON st Jackson, Mississippi. its successors or assigns {or to such depository as may hfrnﬂ.er be designated in wriling by Lessor or assigns) the

sum of £20.00 Dollary { herein called rental) which shall cover the privilage of deferring such

drilling operations { spudding in of such a well) for a period of twelve (12 ) months. In Jike manier and upon like payment or tender annually such
drilling operations may be further deferred for successive periods of twelve (12) months cach during the primary term. The payment or t of
rental may be made by mailing or delivering to Lessor or depository on or before such date of paymoent the check or drait of the Lessee if said chack

or draft # honored upon presentment. If such Lessor or depository should fuil, liquidate, or be succeeded by another, or for any reason fadl or refuse’

to accept renta], Lessee shall not be held In default for failure to make such payment or tender of rental until thirty (30) days after Lessor, its
wuccessors of assigns, shall deliver to Lessee a gmpcr recordable instrument, naming another depository to receive such payment or tender. Lesses,
or nnr assignec hereuncler may at any time and Erom time to tima execute and deliver to Lessor, or to the depository named a release or releases cover-
ing all or any portion or portions of the Jensed premises, and thereby surrender thix lease as to such lzortian ar portions and be relieved of all obli-
gations fn connection thorewlth, and thereafter the rentals payable by Lessee shall be reduced in the proportion that the ncrenge covered here-
under §s reduced by such release or releases. The down cash payment is consideration for this lease according to its terms and shall not be allocated

a3 a mere rental for a period.

v

Lessee, at its option, {1 hereby given the right and et to pool or combine the acreage covered by this leass or any thereof

with other land, lease or leases in tmmediate vicinity thereof, w in Lessee’s judgment it is necessary or advissble to do so in order
roperly to dm'lop and operats 1aid premises in complisnce with any lawful spacing rules which may be prescribed for the fleld in which thh

ease {3 situated by any dulﬁ suthorized suthority, or when to do so would, in the judgment of Lessee, promote the conservation of the ofl
and gas in and under and that may be produced from sald premises, Lessee shall execute in writing sn instrument jdentifying and describing

n
the pooled ncreage. In leu of tho toyalties elsewhere herein specified, Lessor shall receive on production from a unit so ponlcﬁ only such por-

tionr of the royalty stipulated herein as the amount of his acreage placed in the unit or his royalty interest therein on an acreage
to the total acresge so pooled in the particular unit involved.
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Notwithstanding an g to the contrary herein contained, it is understood and agreed that in the event during the primary term a por-
tion or portions of the covered by this lease are included with other lands in a unit or units established under the provisions of this lease
or ndﬁlad by sny duly authorized suthority having purisdiction thereof or otherwise, then operations on or production from a well situated
on lands emb in such unit, shall serve to maintain this lease in force ms to that portion of the leased premises embraced in such = unit,
but shall not so maintain the Jesse on the remainder of the leasad premises not embraced in such & unit and not otherwise maintained under
the terms hereof bevond tha next rental pl}'inge date, unless on or before such rents! date Lassee shall pay or tender to Lessor, or to Lessor’s

Lt

credit in the manner provided in this jease amount of rental provided herein to be paid v the area then covered herehy, teduced in
the proportion that the acredge covered by this lease and contained in such unit or units bears to the total acreage then covercd by this lease and
further reduced by the amdunt of any shut-in gas well royalty payments made by Lessce during the rental perlad or portion thereof im-
mediately preceding such rental payment date on that portion of the leased premises not embrs in such a unit. By similar tender or pay-
ments on each ruccetdirégd nual rental date this lease may be 10 mnintnines in force during the remainder of the primary term as to the
e

portion thereof not includediin such unit or units,

Crme = 1
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.+ Production i 'qulnﬂﬂunnlpnrﬂmofﬂwlumdpremhumlmﬂ:unﬂhedthenwﬂhwﬂla&nﬂthhkuumﬂrlnm&l -
thnnfmwpmﬁhn thapdmtcmunuyhatlmhcludadmlproducingumitntunh.tlu:inmdcmfnrmltyofdﬂk:h‘

have been approved by 'ﬁ duly authorized authority having jurisdiction thereof. However, this lease shall not terminate if actual

rtion ﬂnluudwfthm%wmhnd;ﬂth which:purﬂuunflhalﬂndprmhumlyhaunlﬂnd.{mchuﬂthnﬂnl
beon approved on size and any duly authorized authority having jction thereof) are being conducted st the end the
primary term. Such oporations shall continue to maintain this lease in force and eftéct beyond the primary term for so l.n;}: as actual drll
operations sre being conducted with no cessation of more than one hundred twmo?v {120} consecutive days from the date of the
final induction electrical murvey of one well and the sctual drilling operations :
hereto after the primary term shall be drilled . to s depth sufficient to test the producing horizon in the
don In E‘ﬂ“l quantities i3 encountered st a lesser depth. If operations taking place at or sfter the expimtion of
tinuad longer than one hundred twenty (120) consecutive days, then this lease shall remain in force and effect only as to the leased premises
then incloded within uction unit or units,

:
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Lassoe shuﬂhnwtluﬂm:tlnrﬁmndurh:,mwithlnthmﬂ]mmﬂulﬂntherpiutionofthhlemtnmelll
fixtures placed by Lessee on mid including the right to draw and remove all casings Wh:nmquimdbyl.nmnhuuwiﬂﬂq
CCOull pipe lines below ordinary plow depth and no well shall bo drilled within 200 feet of any residence or bam now on said land without Lessors

tclusively the owner of this Tease or of a portion thereof or of an interest therein commits such breach. In the event of amsignment or
*publease of this lease s to a segregated n of said land the rentals payable hereunder shall be a rtionsbls among the several lease-
hold owners (inc mbhﬂul}nhﬁwlmﬂlnlhthemﬂmlmo{yuch,nnddchuhinmh payment by ono shall not affect the
gdghuoft}mnthar Id ownens { including sublessoss ).
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5 ool T ot O ot soound] sach well M““h:ﬁh”%maﬁhﬂﬁﬂﬂm“ e el siety (160) acren
' ' w on oy ’ o Nu aCTES,
'plmn:t:u{p}tnhummt u{ﬂ)o‘m red (180} scres of land around each well producing gas, bein

sixty £
Clworked on or drilling hereunde mmnnlllwin:urdﬂnr.hﬂmnhenuu!nmhurdm.nnderﬂmw:lltptdnlhthe
-:::l. als “nr sma Tﬁgt“ has been n]l;:;l-tedr to mmﬂ. in which case, Lessee may retain around cach well tha tract 30 allotted to such
 well; provided that the acreage that Lesses may retain hereunder around sny such well which is a part of & pooled unit is that portion of the

“fand covered hereby which s included in such pooled unit.

1

3

"h:mmmnlutlﬂntuthe-intemdhmhmuyﬁd, but It is ag ':mmmmlmhﬂum
of failure of title shall not extend beyond the retum to the Lesses of such of the rentals, royaities, and bonuses, without interest, as accrued
and were received by Lessor from the screage to which title failed. Lessee st his option may discharge any taxes, murtﬁ::u. or other such liens
upon Lessor’s intorest in above lands and in the event Lessee does 50, Lessee shall be subrogsted to such liens with ¢ right to enforce same
and may apply rentsls and royalties accruing hersunder towards satisfying same, Without irment of Lessee’s right under the above war-
ranty In the event of failure of title it is that if Lessor owns an interest less than as in represented, then the rentals and royalties
herein provided for to be paid Lessor be reduced tionately,

il expressed and lied obligations of this Jease shall be su to o1l valid Federal and State Laws, Executive orders, rules and
regulations and this Jease shall not be terminated, in whole or in part, nor Lessee be held lisbie in damages for failore to comply with such ob-
ligations, if compliance ia prevented by an such law, order. rule or regulation. 1f from any sich cause Lessee is prevented from cm-ductilz
drilling or reworking cperstions on, or ucing ofl or gas from the leased premises, the time while Lessee is 30 prevented shail not be count
against Lessee, and this lease shall be extended 1ur a perfod of time equal to that during which such Lessee is 30 prevented fmm conducting
drilling or reworking cperationa on, or producing oil or from such leased _notwithstanding any other provision hervof; provided, that
the provisions of l'.hfl paragraph sre not to be const as relieving Lesses the payment of delay rentals for the maintenance of this lease
duting the primary term or any extended term as herein provided.

In witness whereof this instrument is nxenlwm:r i phqup written.

o STALE DF ALASHEL 2D Lo 2' Hl.ll]ﬂ m_mm:mmnmmcnznﬂmﬂxnnmxmn
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