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FEDERAL INTERMEDIATE CREDIT B F J .

POST OFFICE BOX 12468 OILANSéRg LEASE

JACKSON, MISSISSIPPI 39236-2468

THIS AGREEMENT made this 26TH day of ' SEPTEMBER 19 39’ between

Form Ko, $043~Rav, 4/84 TCB.lI%=Rev. 1087

the FEDERAL IHTERMEDI&TE CREDIT BANK OF JACKSON, Lessor, herein represented by the undersigned officer, duly au-
' ARKLA EXPLORATION COMPANY

thurized.' and _

¥
i

., Lessec, WITNESSETH:

.o
R ‘: ' I

i ;

Lessor in consideration of TEN DOLLARS AND OTHER VALUABLE CONSIDERATIONS, in hand paid, the voyakties provided, aml
the agreements of the Lessee herein contsined, hersby grants, leases and lets exclusively unto Lesser for the purpoie of investigating, explor-
ing, prospecting, drilling, and mining for tng‘ﬂmduuinn oil, gas, and all other minerals derived from oil and gas, together with such rights as
the Lessor may own to enter and use the lands herein deseri d for the purpose of dredging and maintaining canals, constructing roads amd
bridges, laying pipe lines, building tanks er stations, telephone lines, and other structures thereon to produce, save, take care of, treat
transport, and own said products, and buil ing houses for its employees, and in general for all appliances, structures, equipment, servitudes am
privileges which may be necessary, useful, or convenient to or in connection with any such nperntlontﬁt mh-tt- development sl produc-

tion of any or all of such minara by L.essee therson the following describad land in
Cuunt}r'lna" 'an’s‘h, State of lhflth‘ﬁh to-wil:

An undivqug;pnt-hﬂ!‘lﬂf&ut in and to all ofl, gas and all other minerals derived from oil and gas in and under the following described
property, to-witr”

The West one-half of Southeast Quarter of Section 36,
Township 21 South, Range 3 West, containing eighty acres,
g more or less, being the same property acquired by The Federal
Land Bank of New Orleans, by virtue of the foreclosure of a
. Mortgage given the Bank by Zilla Catherine Wyatt and husband,
% Marcus Eugene Wyatt, under date of February 2, 1920 and of
record in the Office of the Judge of Probate of Shelby
‘County, in Book 130, Page 17, Et. Sequitur. .

! ’
| .

As a further and additional considerattion for this lease and in
addition to the royalty provided in paragraph III, the lessee agrees
to pay to lessor an over-riding royalty equal to 1/32 of all of the
o011, gas, and other minerals produced from the undivided 1/2
interest leased herein, or 1/64 of all production from the entire
mineral interast, free and clear of 2all costs, 1n the same manner
and under the same conditions as are provided for the payment and
delivery of the 1/8 royalty as set out in paragraph III hereinbelow.
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i 1sinnal Interest leased hereunder. the Im_w pafd one-half of the mvalties "lnrm'rl"lnr-h‘"- tha Aplty

In view WE
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Vi '. ALABAMA CORPORATE ACKNOWLEDGMENT
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STATE OF MISSISSIPPL |
COUNTY OF MADISON

Before me, the undeni#;ed authority in and for the jurisdiction aforesaid, this day, personially appeared

who is known to me and who acknowledged that his name as

!

of the FEDERAL INTERMEDIATE CREDIT BANK OF JACKSON, a corporalion, is signed 10
the foregoing instrument, and that, being informed of the contents of this instrument, he. as such officer and with fult authorily, signed, execuled,
senled and deltvered the same voluntarily as the act and deed of said corporation for the uses and purposes therein stated.

E; Given unders '.mr hand and official seal of office this day of A I

Notary Public

My Eumminion expires

] ;
gl'hTE OF MI15S1851P1

COUNTY OF MADISOM
Ly oo o ll- * (- F \ : H J'.:' 1 - -
i. ti'wj'I undéﬁigncjd,' N&tai'y Public In and for ':ftid County in said State, hereby cerlify thnr_EQH.EIJLP_._BQDEI.GHE.Z.—-.
4 F il oy { - . 'J [ I I R . [N - [ : '

whose nemess il iv o VICE PRESIDENT . . __ of the FEDERAL INTERMEDIATE CREDIT BANK OF JACKSON.

a corporalion, is signed {v the foregoing conveyance, and who is known to me, acknowledged before me on this day that, being informed of the con-

tents of the conveyance he, us such uificer and with ful) authorily, executed the same voluntarity for and as the act of spid corporation.

'.i' ‘ IJF 'i'l-' ERR L A - 1 i - . . I ’
' Given under niy hand thiv-16TH day of . - JANUARY ;1920 . - ' '
U T T S I IR N R T B R P L LT car A : . 1 — ' R
“:.*‘;'!-": T N VI T O e N B L AR [ ;oo oo . "f' i z é
; My commission expires October 21, 1990. #r; Public
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o : For rental' paying purposes the ahove described Jand shall be treated as cmnpﬁ:in;_B_O_;_o_O._ acres, whether there be more
'nt lcis, [ T T |

¥ Lok g 'I--'l II

Sublect to the other provisions herein contained, this lease shall be for a term of _. FIVE - jrcars ah
from thisudr'.u {:?lllediiniﬂar:y term ) nnedr as long thercafter as oil, gas, or any other mineral derived from oil or gas is prl:')duc'td from said land in
paying quantities, or as long as any payment is made or any conditions exists which, ax hereinafter provided, continues this lease in [“f"‘_’.'

1
In consideration of the premises, and as royalties hereunder, Lessee covenants and agrees:

1. To deliver to the credit of Lessor, free of cost, in the pipe line or lines to which it may connect the well or wells producing here-
under, or in the containers of such other carrier a3 may be used in transporting the ofl from the leased premises, the equal one-eighth part of
all ol procluced and saved from said land, such oil to be marketable cride when so delivered; provided, however, that in the event of the stor-
age of oil by Lessee, such storage shall be at the expense of the Lessee without charge to Lessor. '

2. To pay the Lessor royalty for gas produced from said Jand, including wet gas, casinghead gas and other vaporous or gaseous suh-
stunces used for the extraction of gasoline, distillate, condensate, or other petroleum products as follows:

{a) 3¢ such gas is sufficlently impu?nted with liquid hydro-carbons that paying quantities of such products can be separated therclrom
andl liquefied as a practical Jease operation by means of traps, separators, or other devices used in the industry for such purpose, Lessee will in-
stall such teaps, separators, or other devices and separate 30 much of ssid liquic hydro-carbons, whether gasoline, distillate, condensate, or other
liguid petroleum products as cen be separated from such gas hﬁv such devices, and Lessor shall receive one-cighth of the gasoline, condensate,
distillnte, or other liquid petroleum products recovered in such manner, same to be delivered free of cost to credit of Lessor in the same man-
ner as hercinabove provided for oil royalty, and one-eighth of the market value of the gas there sold or used off the leased premises.

(b) When the gas that remains after such operstion on the leased premises s not sold or uted off the leased premises hut ix taken to an
extrnction plant for further processing Lessee shall also deliver to eredit of Lessor st such plant one-eighth of the gasoline, condensate, distillate,
ar other petroleum products extracted therefrom less the reasonable cost of extraction, provided, however, such costs shall not exceed 50% of
the market value of the products so extracted, and pay to Lessor nne-e;?hth of the market value at the outiet side of the plant of all residue gas
remaining after such plant operation if such residue gas is sold or used off the premises.

(e) If such gas is not sufficiently impregnated with Kquid hydra-carbons that paying quantities of such products can be separated there-
from and liquefied ws o practical lease operation by means of lrn]pa. separators, or other devices used in the industry for such pu hefore
tnking the gas to an extraction plant, Lessee will, at the plant, deliver 1o the credit of Lessor one-eighth of all gasoline, condensate, distillate, or
other petroleum products extracted therefrom :ui:ject to & reasonable charge for the cost of such extraction, provided, however, such costs shat)
not exceed 50% of the market value of the products so extracted, and pay to Lessor one-eighth of the market value at the outlet sile of the
pinnt of all residue gans remaining after lucll: plant operation, If such residue gas.is sold or used off the premises.

{) On dry natura] gas to pay Lessor one-eighth of the market value at the well of such gas sold or used off the leased premises.

m:: l’uL Where there is on the leased Isas or any unit including the same or part thereof a well or wells capable of producing gas, and
gas i not being used off the premises or unit or marketed therefrom snd this lease is not then being maintained by other production or opera-
(AN tiony, this Jease shall nevertheless semain in full force and efect for a period of 80 days after cessation of pracluction or operatims or the shutting

in of said well if on or before the expiration of said 80-day period, Lessee pays or tenders to Lessor a sum equal to onc-half the m_'munl rental per

acre hereinafter set forth for the number of acres then covered by this leaszs, or One Hundred Dollars {$100.00) per well depending upnn which
;g sum Is greater. Such payment shall maintain this lease in full force and effect for a period of six (6} months from the expiration of sid B0-day
¢ & period, and it will be considered that gas is being produced hereunder, and such payments or tener shall have the sume cffect as the production of
»  gas, for all purposes hereof. Thereafter, semi-annually in like manner, upon like payments or tender thix Jease will continite in force and effect for

successive periods of six (8) months each, %o long as such payments are made, bul not, however exceeding six {6) such suceessive periodds beyoml
~ 1 the primary term of said lease. It is understood that the above provision or shut-in clause shall also apply to any well where gas-oil ratio is xuch
7, ; that the Lesseo is not permitted to operate such well without the use or sale of gas.

Lot 3. To pay the Lessor for sll other minerals derived from oil and gas which are produced and marketed one-eighth in kind or value at Lessor's
option at the well or mine.

L 4. Lessee shall have free use of oil, gas and water from said land except water from the Lessor's wells for all operations hereunder and the
. royalty on oil and gas shall be computed after deducting any so used. | _

f
o v
e If a well is not actually spudded in on said land in diligent search of ol or gas, on or before one year from above date, the lease shall then automatical

iarminale as to both parties unless on or before such date Lessee shall piy or tender to Lessor, ihe FEDERAL INTERMEDIATE CREDIT BANK O
JACKSON at Jackson, Mississippi, its successors or assigns (or 1o such depository as may hereafter be designated in writing by Lessor or assigna) the

sum of %ﬂ.._ﬂ.ﬂ Dollars { herein called rental) which shall cover the privilege of deferring such
deilling operations (spudding o of such a well) for a perod of twelve (12) months. In Jike manier and upon like payment or tender annually such
drilling operations may be further deferred for successive periods of twelve {12) months cach during the primary term. The payment or tender of
rental may be made by malling or delivering to Lessor or depository on or before such dite of paymuent the cheek or draft of the Lessee if said check
or draft i+ honored upon presentment, If such Lessor or depository should fail, liuidate, or be suceceded by another, or for any reason fail or refuse
to nccept rentu], Lesses shall not be held in default for failure to make such payment or tender of rental until thirty (30) days after Lessor, its
successorg or assigns, shall deliver to Lessee a ;;mper recordable instrument, naming another depository to receive sucl;dmym:nt or tender. Lessee,
ur nnr assignec hereunder may at any time and From time to time cxecule and deliver to Lossor, or to the depository named a release or releases cover-
ing nll or any portion or portions of the lensed premises, and thereby surrender this Jease as to such portion or portions and be relieved of all obl-
gutions in connection therewlith, and thereafter the rentals payable by Lessee shall be reduced in the proportion that the acreage covered here-
under is reduced by such release or releases. The down cash payment is consideration for this lease according to its terms and shall not be allocated
a3 a mere rental for a period.

. 4

Lessee, ot its option, is hereby given the right and power to or combine the acreage covered by this leaso or any
with other Iand, lease or leases in the immediste vicinity therecf, when in Lessee’s judgment it is necessary or advisable to so In order
rruper!r to develop and opersta said premises in compliance with any lawful spacing rules which may be prescribed for the field in which this
eage s situated by any dulﬁv suthorized suthority, or when to do so would, in the judgment of Lessee, promote the conservation of the
and gas in and under and that may be produced from said premises, Lessee shall execute in writing an instrument identifyin and
the pooled acreage. In lieu of the royalties elsewhere hereln specified, Lessor shall receive on production from a unit so pooled only such por-
tion of the royalty stipulsted herein a3 the amount of his acreage placed in the unit or his royalty interest therein on sn screage basis bears
to the total acreage 10 pooled in the particular unit involved.
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Notwithstanding anything to the contrary herein contained, it §s understood and agreed that in the event during the primary term a por-
tion or portions of the covered by this lease sre Included with other lands in a unit or units established under the provisions of this lease
or sdopted by any duly authorized authority having jurisdiction thereof or otherwise, then operations on or production from a well situated
on lands em in such unit, shall serve to maintain this lease in force a3 to that portion of the leased premises embraced in such a unit,
but shall not so maintain the lease on the remainder of the leased premises not embraced in such a unit and not otherwise maintained under
the terms hereof beyond the next rental ““"ufed“" unless on or before such rental date Lessee shall pay or tender to Lessor, or to Lessor’s
credit in the manner provided in this lease, amount of rental provided herein to be paid upon the area then covered herehy, peduced in
the proportion that the ecreage covered by this Jease and contained in such unit or units bears to the total acreage then covercd by this lease arl
further reduced by the amount of any shut-in gas well royalty payments made by Lessce during the rental period or postion thereof im-
mediately preceding such rental payment date on that portion of the leased premises not embra in such a unit. By similar tender or pay-
ments on each succeeding annual rental date this lease may be s0 maintained In force during the remainder of the primary term as to the
portion thereof not included in such unit or units.

~He J‘-I."I' h -
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Production in pa quantities on & postion of the leased premises or lands unitized therewith will extend this lease only to such por-
Hmdﬂwluledpm’h;'hqmdtha nrtermnmnyhathenhcludedhlprndminlunltnruniu.t}uﬂunndmnfamﬂynfwmh
have been approved by l:i’ﬂub" authorized authority having jurisdiction thercof. However, this lease shall not terminate if actual drlling
operations on any portion of the leasod premises, or on lands with which & portion of the leased premises may be unitized, (such unit having
been approved on size and conformity any duly suthgrizad authority having iction thereof) wre being conducied at the end of the
primary term. Such operations shall continue to maintain this Jease in force and baymﬂﬂuprhnnqtemfuruh:ilumuddrﬂllni
operations sre being conducted with no cessation of more than one hundred twenty (120) consecutive days from the date of the running of the
final induction electrical survey of one well and the achusl drlling opemstions well; any well commenced drilled pursasnt
hereto after the primary term shall be drilled to & depth sufficient to test the producing horizon in the nearest producing well unless produc-
Hnninrﬁn]qmtﬂiﬂhmnhmd at a lesser depth. If operstions taking plsce at or after the expiration of the primary term are discon-
tinued for longer than one hundred twenty (120) consecutive days, then this lease shall remuin in force and effect only as to the leased premises
then Included within production unit or units
.|
 —p y ! vinl
LY shall have the right

any tima during. or within three (3} months after the expieation of this lease to remove all
on s right to draw and remove all casings. When required by Lessor, Lessee will bury
pipe lines below ordinary plow depth and no well shall be drilled within 200 feet of any residence or bam now on said land without Lessor’s
consent. Lessee agrees to protect Lessor from any clatm for du::&u agrinst Leassor resulting from Hons of Lessee hereunder and
hereby caused by its operation hereunder.
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C‘"f " In the event of cancellation or termination of this lease for any csuse, Lessoe shall have the right to designate and retsin under the terms

C\hereof forty (40) mm'nfhlﬂmnduchwnﬂprodudg!oﬂ worked on or drilling for ofl hereunder, snd one hundred sixty (100) acres,
plus an acreage tolerance not 1o exceod ten cent (1 ]oim red sixty (180) acres of land around esch well producing gas, being
worked on or ddlling for gas hereunder, by govemmental spacing order or, in the absence of such order, under the well spacing in the
ares, & la -nrmn]!ctnuthnbnnllhmdtomhﬂll,inwhlchcm,Lu!umlrnninunundnchmhﬂllth:tuct:ni]luttedtumh
well; prov that the acreage that Lessee may retain hereunder sround any such well which is & part of a pooled unit is that portion of the

fand covered hereby which & included in such pocled unit.

d

1
-" .

lmwm:ﬁhﬂthtuﬂu-inhmﬂheuh conveyed, but it is agread that said warranty and Lessee’s recounse a inst Lessor in the event
of failure of title shall not extend the return to the Lessee of such of the renfals, royalti=s, and bonuses, without interest, as accrued
and werg received by Lessor from the acreage to which title failed. Lessee at his option may discharge any taxes, murtrngﬂ, or other such liens
upon Lessor's interest in sbove lands and in the event Lessee does 5o, Lessee shall sobrogated to such liens with the right te enforce same
and may apply rentals and royslties sccrulng hereunder towards satisfying same. Without t of Lessees right under the above war-
ranty in the event of failure of title It s » that if Lessor owns an interest less than a3 In represented, then the rentals and royalties
herein provided for to be paid Lessor be reduced rtionately, _

ANl expretsed wnd impliad obligations of this lease shall be s to all valid Federal and State Laws, Executive orders, rniles snd
regulations and this lease | not be terminated, in whole or in part, nor Lessee be held lable in damages for failure to comply with such ob-
ligations, If complisnce is prevented by any such law, order, rule or regulation. If from any such cause Lessee is pravented From conducting
drilling or mmi:ln: operstions on, or pmsucin% oil or gas from the leased premises, the time while Lessve is 3o prevented shall not be counted
againit Lessoo, and this Jease shall be extended for a period of time equal to that during which such Lessee b 10 prevented from conducting
drilling or reworking operstions oa, or producing off or from such leased , notwithstanding any other provision hereof; provided, that
the provisions of lhfl paragraph are not to be const as relieving Lessee the payment of delay rentals for the mzintenance of this lease
during the primary term or any extended term as herein provided.

In witness whereof this instrument is executed on the dsy firt above written,

|

. et hLA. ‘;h%ﬁ%‘“ 1.Dead Tax $ :%Q_ 5 " FEDERAL INTERMEDIATE CREDIT BANK OF JACKGON
My cERY “.} wis FUED 9 ey Tax ;n'b' coe ~
STRUHE'H ] . By:
W | ne:2s 3 Recording Fee_z-e-© VICE PRESIDENT
- ey s8R "}'3 h A ladavine Fpe Ff‘)




