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Yorr No. I‘.‘Hl-ﬁ#. I}H FCRB. |1 15-Rev. 1047
TH1S LEASE '‘PREPARED BY JULIE A. MAYOR CASH SALE

FEDERAL INTERMEDIATE CREDIT BANK OF JAC -
POST OFFICE BOX 12468 E’IEM&B éig'tEASE

JACKSON, MISSISSIPPI 39236-2468
THIS AGREEMENT made this___26TH _ day of _ SEPTEMBER 1982 between

the FEDERAL INTERMEDIATE CREDIT BANK OF JACKSON, Lessor. herein represented by the undersigned officer, duly au-
‘ ARKLA EXPLORATION COMPANY

thorized, and

, Lessec, WITNESSETH:

Lessor in consideration of TEN DOLLARS AND OTHER VALUABLE CONSIDERATIONS, in hand paid, the royalties provided, and
the agreements of the Lessee hersin contained, hereby grants, leases and Jets exclusively unto Lewsee for the purpuse of investigating, exphor-
ing, prospecting, drilling, and mining for and £mducing eil, g:s and all other minerals derived from oil and gas, together with such rghts as
the 1.cusor may own to enter and use tha lands herein described for the pumpose of dredging and maintaining canals, constructing roads aml
bridges, laying pipe lines, building tanks ar stations, telephone lines, and other structures thercon to produce, save, take care of, treat

tram_:fmrt, and own said products, and bullding houses for lis employees, and in general for all appliances, structures, equipment, servitudes an
privileges which may be necessary, useful, or convenient to or in connection with any such operations for complete development and pradue-

tion of any or all of such niinerals conducted by Lessee thereon the following described land in SHELBY
County o B, State uu[_.,‘: (i ALABAMA —to-wit:
(W L

pmpurtyﬁnt :nﬁ:?iitvidgddsna-h:lf interest In and to all ofl. gas and all other minerals derived from oil and gas in and under the following described

Forty acres of land off the North side of the following tract

«&2 of land: MWest one-half of Northwest Quarter; West one-half
;;g of East one-half of Northwest Quarter, Section 2, Township 24
North, Range 14 East, subject to right of way for public
Mg road.
Ci.! : |
¢ mAs a further and additional constderation for this lease and in
:, addition to the royalty provided in paragraph 111, the lessee agrees

i to pay to lessor an over-riding royalty equal to 1/32 of all of the

f._i-'ig of1, gas, and other minerals produced from the undivided 1/2
:f: interest jeased herein, or 1/64 of all production from the entire

mineral interest, free and clear of a1l costs, 1n the same manner
and under the same conditions as are provided for the payment and
delivery of the 1/8 royalty as set out in paragraph III herefnbelow.
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'STATE OF MIS}ISSIPPI

COUNTY 6F MADISON

Before me, the undersighed authority in and for the jurisdiction aforesaid, this day personally appeared

L

who is known to me and who acknowledged that his name as

&y
[l

of the FEDERAL INTERMEDIATE CREDIT BANK OF JACKSON, a corporation, is signed to
ihe foregoing instrument, and Lhat, being informed of the contents of this instrument, he, as such officer and with full authority, signed, executed,
sealed and delivered the same voluntarily as the acl and deed of said corporation for the uses and purposes therein stated.

:‘_ Given under my hand and officlal seal of office this day of , 19
&
P
A .
‘4 f‘.f" )Iljr commission expires Notary Public
LI . N
X )
N
b = ALABAMA CORPORATE ACKNOWLEDCMENT
1 o
R

'STATE;OF MISSISSIPPI
*  CcouNty OF MADISON
RONALD P. RODRIGUEZ

1, the undersigned, Notary Public in and for said County in said State, hereby certify that

whese name ax VICE PRESIDENT of the FEDERAL INTERMEDIATE CREDIT BANK OF JACKSON,
B corporation, is signed Lo the foregoing conveyance, and who is known lo rne, acknowledged belore me en this day that, beiny informed af Lthe con-

tents of the conveyance he, as sich officer and with full authority, execuled Lhe same voluniarily for and as the aci of said corporation.
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Nmm ts greater. Such payment shall maintain this lease in full force and effect for & period of six (8) months from the expiration of said 90-day
period, and it will be considered that gas is being produced hereunder, and such payments or tendter shall have the sume cffect ax the praduction of
*f‘nns, for all purposes hereof. Thereafter, semi-annually in like manner, upon like payments or tender thix Jease will continue in force and effect for
successive periods of six (6) months each, so long as such payments are made, but not, however exeeedling six (8} such successive perinds heyond
.+ tad the primary term of sald lease. It is understood that the above provision or shut-in clause shalt also apply to any well where gas-oil ratio is such

. g that the Lessee is not permitted to operate such well without the use or sale of gas.
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paying purposes the ahove described land shall be treated as comprising—— 80,00 acres, whether there be more

! For rental
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Subject t'ul ﬂ'w uth:r privisions herein agnt!lin;d, lhhhau shalt be for a term of FIVYE . years -
from this date ( called primary term) and ax long thercafter as oil, gas, or any other mineral detived from oil or gas is produced from xaid land In
psying quantities, or a3 long as any payment is made or any conditions exists which, as hereinafter provided, continues this lease in force.

e

In conslderation of the premises, and as royalties hereunder, Lessee covenants and agrees:

1. To deliver to the credit of Lessor, free of cost, in the pipe line or lines to which it may connect the well or wells pranioucing here-
under, or in the containers of such other carrier as may be used in transporting the oit from the leased premises, the equal one-elghth part of
all oil procduced and saved from sald land, such of! to be matketable erude when 3o delivered; provided, however, that in the event of the stor-
aje of oil by Lessee, such storage shall be at the expense of the Lesses without charge to Lessor.

2 To pay the Lessor royalty for gas produced from said land, including wet gas, casinghead gas and other vaporous or gaseous sub-
stunces used for tha extraction of gasoline, distillate, condensate, or other petroleum products as follows:

(a) If such gas is sufficiently impregnated with liquid hydro-carbons that paying quantities of such products can be separated thercfrom
ant liquefied as a practical lease operation g;' meana of traps, separators, or other devices used in the industry for such purpose, Lessee will in-
stall such traps, separators, or other devices and separate so much of said liqu ml:fdru-cmbuns, whether gasoline, distillate, condensate, or other
liuid petroleum products as can be separated from such gas by such devices, Lessor shall receive one-eighth of the gasoline, condensate,
distillate, or other liquid petroleum products recovered in such manner, same lo he delivered free of cost to credit of Lessor in the same man-
ner as hercinabove provided for oil royalty, and one-eighth of the market value of the gas there sold or used off the leased premises.

{b) When the gas that remains after such opevation on the leased premises is not sold or used off the leased premizes but is taken to an
*extrnction plant for further processing Lesseo shall also deliver to credit of Lessor at such plant one-eighth of the gasoline, condensate, distillate
ar other petroleum products extracted therefrom less the reasonable cost of extraction, provided, however, such costs shall not exceed 50% of
the market value of the products so extracted, and pay to Lessor one-sighth of the market value at the outlet side of the plant of all residue gas

¢ cemaining after such plant operation if such residue gas is sold or used off the premises.

: (¢} If such gas is not sufficiently impregnated with lquid hydro-carbons that paying quantities of such products can be separated there-
from and liquefled as a practical lease operstion by means of traps, sepamators, or other devices used in the industry for such pu before
taking the gas to an extraction plant, Lessee will, at the plant, demer to the credit of Lessor one-eighth of all gasoline, condensate, distillate, or
ather petroleum products extracted therefrom su to a reasonable charge for the cost of such extraction, provided, however, such costs shalt
ot exceed 50% of the market value of the ﬁmducu 30 extracted, and pay to Lessor one-eighth of the market volue at the outlet side of the
wlant of all residue gas remaining after such plant operation, {f such residue gas-is sold or used off the premises.

{d) On dry natural gas 1o pay Lessor one-eighth of the market value at the well of such gas sold or used off the leased premises.

(¢) Where there Is on the leased ises or-any unit including the same or part thereof a well or wells capable of producing gox, and
gas {8 not being used off the premises or unit or marketed therefrom and this lease is not then being maintained by vther procuction or apera-
tions, this lease shall nevertheless remain in full force and effect for a period of 90 days after cessation of production or operations or the shutting

in of said well if on or before the expiration of said 80-day perlod, Lessee pays or tenders to Lexsor a sum cqual to one-half the annual rental per
acya hersinafter set forth for the number of acres then covered by this Jease, or One Hundred Dollars {$100.00) per well depending upon which

e 3. To pay the Lessor for all other minerals derived from oll snd gas which are produced and marketed one-eighth in kind or value at Lessor's
€' option at the well or mine.
Q0 4. Lessee shall have free use of oil, gas and water from said land except water from the Lessor's wells for all operations hereunder and the

t'.‘ﬁ‘;11:!:.»-i|lt*:,.r on of] and gas shall be computed after deducting any so used.

v
' g If & well is not actually spudded in on said fand in diligent search of oil or gas, on or hefore one year from ahove date, the lease shafl then mlomnli:nl?

terminate as 1o both parties uniess on or before such date Lessee shall pay or tender Lo Lessor, the FEDERAL INTERMEDIATE CREDIT BANK O
JACKSON at Jackson, Mississlppi, its successors or assigns (or to such deposilory as may hereafler be designated in writing by Lessor or assigns) the

sum of ' %ZO_,.H.D Doltars ( hercin called rental) which shall cover the privilege of deferring such
drilling operations { spudding in of such a well) for a period of twelve {12) months. In like manner and upen like payment or tender annually such
drilling operations may be further deferred for successive periods of twelve (12} months cach during the primary term. The payment or tender of
rental may be made by mailing or delivering to Lessor or depository on ar hefore such date of payment the check or draft of the Lessec i saild © |
or draft is honored upon presentment, If such Lessor or depository should fail, liquidate, or be succeeded by another, or for any reason fail or refuse
to uccept rental, Lossee shall not be held in default for fallure to make such payment or tender of rental until thity (30) days after Lessor, its
successors or assigns, shall deliver to Lesses a proper recordnble instrument, naming another depository to receive such payment or tender. Lessee,
or nnr assignee hereunder may ot any time and %rnm time to time cxecute and deliver to Lossar, or to the depository named o release or releases cover-
ing all or any portion ar portions of the leased premises, and thereby surrender this lease as to such portion ar portions and be relieved of all obli-
gutions in connection therewith, and thereafter the rentals payable by Lessee shall be reduced in the proportion that the acreage covered here-
under is reduced by such release or releases. The down cash payment is consideration for this lease according to its terms and shall not be allocated

as & mero rental for a period.

Y
Lessee, at fts option, is hereby given the right and ar to I:ool or combine the acreage covered by this lease or any thereof
with other Isnd. lsase or leases in the immediate vicinity thereof, when in Lessee’s judgment it is necessary or advisable to so in order

roperly to dﬂa'lnp and operate said premises in compliance with any lawful spacing rules which may be prescribed for the field n which this

ase i1 situnted by any duly authorized suthority, or when to do so would, in the judgment of Lessee, promote the conservation of the ofl
and gas in and under and that may be produced from said premiser. Lessee shall execute in writing an instrument identifyin and describing
the pooled acreage. In lieu of the royalties elsewhere herein specified, Lessor shall receive on production from a unit so poo only such por-
tion- of the royalty stipulated herein as the amount of his acreage placed in the unit or his royalty interest therein on an screage basis bears
to the total acreage 30 pooled in the particulsr unit involved.




Do o0 e B S T TEE EETTEM e ——— - e s

FREN TR T R B W W, T ey TR R

L useT

o e A i

BRI O et VNI vk - — LI, I N SR SRUR JU S R

e - . 1
r- owtul -.-'—‘ ——— .

i e L — =

LS I

.- -
s TR

-~ T =
= . A iy

I N P B

Y.
Prod
gEE

1 . vl

Notwithstandin .Whln: to the contrary hereln contained, it {s understood and agreed that in the event during the primary term a por-
tion or portions of the coversd by this lease are included with other lands in a unit or units established under the provisions of this lease
or adopted by any duly suthorized suthority having jurisdiction thereof or otherwise, then operations on or production from a well :ilunlui
oo lands embraced in such unit, shall serve to maintain this lease in force as to that portion of the leased premises embraced in such a unit,
but shell not so maintain the lease on the remainder of the leased premises not embraced in such & unit and not otherwise maintained under
the terms hereof bevond the next rental paying date, unless on or before such rental date Lessee shall pay or tender to Lessor, or to Lessor’s
credit in the manner provided in this leass, the amount of rental provided herein to be puid upon the area then covered herehy, reduced in
the proportion that the acreage covered by this lease and contained in such unit or units bears to the total acreage then covercd by this lease and
further reduced by the amount of any shut-in gas well royalty payments made by Lessce during the rental period or portion thereof im-
mediately preceding such rental payment date on that portion of the leased premises not embrma in such a unit, By similar tender or pay-
ments on each succeeding snnual rental date this lease may be so maintained In force during the remainder of the primary term as to the

C',pnrtinn thereof not included in 3uch unit or units.
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In payin qﬁmﬁﬂumlpmﬁmnfthehuadmhumhnd:unithdthemhhwﬂleﬂmdthl:lemmlrtnnmh
'bowndﬂnpdmwhmumlybeﬂmhdudadinlpmdudnlmitnrunh.tlumludmﬂomuru[ ich
vod by duly suthorized suthority having jurisdiction thereof. However, this lease shall not terminate if actual drilling
po l:}’tluhuedp or on lands with which a portion of the leased premises may be unitized, {such unit having

size conformity with any huly suthorized suthority havintfr:mdk-lim thereof) are being conducted at the end of
primary term. Such operations shall continue to maintaln this lease in force and éct beyond the primary term for so ing
rations are being conducted with no cessation of more than one hundred twenty (120) consecutive days from the date running of the
ﬁ induction electrical survey of one well and the actual drilling operstions another well; any well commenced and drilled pursuant
hereto after the primary term shall be drilled to & _depth sufficient to test the producing horizon in the nearest producing well unless produc-

tion In payi vantities Is encountered st a lesser depth. If rations taking place at or after the expiration of the primary term are discon-
f:r I::l:i:r than one hundred twenty (120} mﬂv:ﬁzﬂ. then this lease shall remain in force and effect only as to the premises
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Vil

'-35‘ I"llulhﬂlhlﬂﬂndﬂltlnrthnaﬂ“grh[.nrwithh'.lthnamm&ulftﬂthaupintiunnfthhhuatumulﬂprqmty

ldlu:lzhml ing the right to draw and remove all casings. When required by Lessor, Letsee will

h be drilled within 200 fest of any residence or barmn now on sald land without Lessors
any claim for ﬂlﬂ:ﬁﬂ sgainst Lessor resulting from tions of Lessee hereunder and
on the land covered hereby caused by its operation hercunder.

of
ble this lease as to a segregated n of sald land the rentals payable bercunder shall
i%ld::rmn {inclu “Illbllﬂlﬂll] nhi;mﬂn:tuﬂmm aATes of,:-ch, and defzult in
i!inltt:uftluothﬂl id owners {inol su

hﬂumﬁﬁmﬂnﬂmﬁrmﬂmufthhluufurmruuu,lm:lu!lhwethaﬂﬂttndnﬂpnt:lndu-tlln under the terms

“hﬁﬂf forty (40) scres of land sround each well producing oil, bein worked on or drilling for oil hereunder, and one hundred sixty {180} acres,
cent

lus an acreage lolerance not to excesd ten per {1 of one hundred sixty {180) acres of land around each well producing gas, being

ﬂnrlmd on or drilling for gas hereunder, unrn by mn}mmtll spacing order or, in the absence of such onder, under the well spacing in the
srea, a Jarger or tract has been allotted to esch well, in which case, Lessee may retain sround each such well the tract so allotted to such
.well; prov that the acreage that Lessee may retain hereunder arcund any fuch well which is a part of a pooled unit is that portion of the
fand covered hereby which is included in such pocled unit.

} ’
2Ry : XI

| l.ulor-. mmn. rants | -interest herein conveyed, but it i3 agreed that said warranty and Lesses’s recourse 8 inst Lessor in the event

of failure of title mﬂ?;ihnwﬁymdthl rﬁurn:nt: the Lessee of:llloh of the renjals, royalties, and bonuses, without interest, as sccrued

and were received by Lessor from the acreage to which title failed. lon may discharge any taxes, mortgages, or other such liens

upon Lessor’s interest in sbove lands does 30, Lewsee shall subrogated to such liens with the right to enforce same

and may apply rentals and royalties sccruing hereunder towards satisfying same. Without i rment of Lessee’s right under the above war-

i:llnu; in the i;:lmitnr of fﬂun &f E:];n: m r;dh:;i‘fi I.mmrﬂnmw ;.n interest bess than as herein represented, then the rentals and roysities
ely.

e R expressod and Imﬁ;lledﬂ Tt ations of this Jeass shall e subject to all valid Federal and State Laws, Executive orders, rules and
regulations and this lease shall rot be terminsted, in whole or in parnt, nor Lessee be held liable in damages for failure to comply with such ob-
ligations, if complisnce is prevented by such' law, onder, rule or regulation. If from any such cause Lessee iy prevented fro:n conductin
dril]in::'u mo&ln: operations on, or p:xucln ofl or gas from tha leased premises, the time while Lessee is s0 prevented shall not be count
against Lessee, and thia lease shall be extended 1-:-:- a perlod of time equal to that during which such Lessee is so prevented from conducting
drilling or reworking operations on, or producing oil or from such leased mhu, notwithstanding any other provision herecl; provided, that
the provisions of l‘.'hfl paragraph are not to be cnnﬂmed'l:l relfeving Lessee the payment of delay rentals for the maintenance of this lease
during Eﬂ primary term or any extended term as herein provided.

witness whereof this instrument is amw day Hlﬂ’l written.
- ATy Y 2 Mtg Tax-— 3 ERAL INTERMEDIATE CREDIT BANK OF JACKSON

- St R RITIR, g1 8 Recording Fee e~
, : gtﬂ:LtEg-ﬂ?iHh{J&\L 4. Indexir . Am p.
Yy VICE PRESIDENT
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