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| - " THIS MORTGAGE IS BEING RE-RECORDED TO
X Efé?— of Ag:::} o SHOW INITIALS ON LIFT OFF ON PAGE 3.

Know All Men by Thess Presents: .:

That whereas the undersigned DALE G. HUBBELL and wife, DEBBIE S. HUBBELL

,of the City of  BIRMINGHAM , County of JEFFERSON

and State of AL ABAMA -, panty of the first part (hereinafier called the Mortgagor),
has become justly indebted unto FIRST SECURITY MORTGAGE CORPORATION

, & corporation organized and existing under the laws of THE STATE OF DELAWARE
, party of the second part (hereinafter called the Mortgagee), in the full

sum of ONE HUNDRED THOUSAND FIVE HUNDRED EIGHTY TWO & NO/TQOTHSH##SNURRXEREIREBUNEERENAR
D30 30000 00 000G I I I U R IR R RN NN AR AR N R R KRN Dollars (3 10 mii**i!iiliill )

money lent and advanced, with interest at the rate of ETGHT & ONE HALF ( SEE ADJUST/ RIDER) g 50 %)
per annum until paid, for which amount the Mortgagor has signed and delivered unto the said Mortgagee & certaln promissory note
bearing cven date with these presents, the said principal and interest to be payable at the office of FIRST SECURITY MORTGAGE CORP.

in BIRMINGHAM, ALABAMA : , of st such other place as the holder
may designate in writing, in monthiy installments of SEVEN HUNDRED SEVENTY THREE & 39/100THS ( SEE ABLE
RATE RIDER) Dollars (§ 773,304 KNMsERERERRRNREEE ) commencing On the first day of May" ,
19 89 , and on the ﬁrltdlrnfuchmﬂnthlhuﬂﬂcrumilthcpﬂndﬁlllndinurﬂtmfullrplid,wlhlttheﬂnllplrmmuf
principal and interest, if not sooner paid, shall be due and payable on the first day of April . 2019

Whereas the said Mortgagor is desirous of securing the prompt payment of said note and the several installments of principal, in-
terest, and monthly payments hereinafter provided for, and any additional indebtedness accruing to the Morigagee on sccount of any
future payments, advances, or expenditures made by the Mortgagee as hereinafter provided:

Now, Therelore, in consideration of the premites and the sum of One Dollar (31) to the undersigned Mortgagor in hand paid by
the Morigagee, the receipt whereof is hereby acknowledged, and for the purpose of securing the prompt payment of sald indebtedness
as it becomes due the said Mortgagor does hereby grant, bargain, sell, and convey unto the sald Morigagee the following described

real property situated in SHELBY County, Alabama, 1o wit:

First Addition, as recorded in Map Book 7, page 3, in the Probate

@ Lot 14, according to the Survey of Riverchase West, Dividing Ridge,
‘g Office of Shelby County, Alabama. -
-

NOTE: The proceeds of this mortgage loan have been applied towards the purchase
price of the subject property and conveyed simultaneously herewlth.

&
U Reference 1s hereby made to the Assumption R.:Lder and the Adjustable Rate

SUITE 10, 2244 CENTER POINT ROAD

Rider which are attached hereto and made a part hereof for all purposes.

b
' -

together with the hereditaments and appurtenances thereunto belonging, and also together with all equipment and fixtures for heating
and lighting now or hereafter installed therein by the Mortgagor.

To Have and to Hold the same with all the rights, privileges, and appurienances thereunto belonging or in anywise appertaining un-
to the said Mortgagee and assigns of the Mortgagee forever.

And the Mortgagor hereby convenants that THEY ARE scized of said real property in fee simple, and h AVE a good right to sell
and convey the same; that the property is free from all encumbrances and that the Morigagor, and Mortgagor's heirs, executors,
adminisirators, next-of-kin, and assigns will forever defend the same unto the Mortgagee and assigns against the claims of all persons
whomsoever; G

| |
This form is used In connectlon with mortgages insured undes the one-to-four family provisions of the National Housing Act which
require a One-Time Morigage Insurance Premlum payment Including section 203(b) and () In accordance with reguiations for
thosé programs. 3

" Pravious Ed 4o Obsolete HUD-02100M-1 {3-86 Bdition)

BIRMINGHAM, ALABAMA 3521%
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This Morigage is Mada, however, subject to the following default, the Morigagee shall apply, st the time of commencement
covenants, conditions, and agreements, that is to say: - of such proceedings or at the time the property is otherwise ac-
quired, the balance then remaining in the funds accumulated

1. That the Mortgagor will promptly pay the principal of and = under (a) of paragraph 2 preceding, as a credit against the

interest on the indebtedness evidenced by the said note, at the. amount of principal then remaining unpaid under said note.
times and In the manner therein provided. Privilege is reserved to -
pay the debt, in whole or in part, on any installment due date. 4. If the Mortgagee shall be made a party to any suit involving
- the title to the property hereby conveyed and employs an at-
w—={ 2. Together with and in addition to the monthly payments of torney to represent it therein, or if the Mortgagee employs an at-
«=+ principal and interest payable under the terms of the note secured  torney to assist in settling or removing any cloud on the title to
L hereby, the Mortgagor will pay to the Mortgagee, on the first the property hereby conveyed that purporis to be superior to the
= day of each month until said note is fully paid, the following lien of this mortgage in any respect, the Morigagor will pay to
i suma: the Mortgagee, when the same becomes due, such atiorney's fee
as may be reasonabie for such services, and if such fee is or
QO (a) A sum equal 1o the ground rents, if any, next due, plus the incurred by the Mortgagee the same shall be secured by thz.il;n
C\] premiums that will next become due and payable on policies of of this in addition to the indebted all od
fire and other hazard insurance covering the mortgaged property, mortgage : ! fess speciatly socur
| hereby and shall bear interest from the date it is paid or incurred
= plus taxes and assessments next due on the mortgaged property and shall be at once due and payable
= {ﬁ" a.: mi:llil:il;:d bbr the Mmg:u} less all sums already pald '
therefore ¥ the number of months to elapse before one
month prior to the date when such ground rents, premiums, taxes 3. S0 long as any of the indebtedness secured hereby shall re-
and assessments will become delin main unpaid, in whole or in part, the Mortgagor agrees (o keep
quent, such sums 1o be held by
Mortgagee in trust to pay said ground rents, premiums, taxes taid premises and the improvements thereon in good condition,
and special astestments; and ' ' ‘ and 10 pay all assessments that may be levied or accrue upon said
X ’ property, and alf other charges that may become liens upon said
-~ {by All payments mentioned in the two precoding subsections of premises, and not to permit any lien, which might take
this paragraph and all payments to be made under the note precedence over the lien of this mortgage, (o accrue and remain
- QT secured hereby shall be added together and the aggregate amount  on said premises, or any part thereol, or on the improvements
" we=i thercof shail be paid cach month jn a single payment 1o be ap- thereon.
- LD plied by the Mortgagee to the following items in the order set
. g forth: 6. The Morigagor agrees to pay all taxes and assessments that
rOE may be assessed upon said property and all taxes except income
~: N ha zﬂa f;:::‘l:;m;:;m_ml LRcasments, fire and other taxes that may be assessed upon the Mortgagee's interest thereon
: ' or upon this mortgage or the moneys secured hereby, any law to
; 8 {I[) interest on the note secured hereby; th: mmuryh:nlwithzun;lin;. Ilh..lpuu:ni::'ﬂ I.I'I}'i violation ll::: 'LT‘ under-
¢ . taking, or the passage of any lnw imposing upon Ortgagee
i (I1I} amortization of the principal of said note; and | the payruent of any part of the (axes aforesaid, or upon the ren-
L3 {1V) late charges dition by any court of last resort of a decision that the undertak-
-~ ing to pay the taxes as aforesaid is legally inoperative, then, in

Any deficlency in the smount of any such sggregate monthly any such event, the debt hereby secured shall at the Mortgagee's

payment shall, unless made good by the Mortgagor prior to the | i I it ed
due date of the next such payment, constitute an event of default “l yiol;: htﬂ,‘:tl “' f: ;:: or ;:ﬂf:i: mn:; {:t::; :t;:.’!tﬂ:j' uction,
i "
B under this mortgage. The Mortgagee may collect a *‘late charge notwithstanding.

not to éxceed four cents (48) for each dollar (31) of each pay-

ment more than fifteen (15) days in arrears to cover the extra ex- 7 . . .
pense involved in handling delinquent payments. or &“&:Mnmﬁfmmi:;’ﬁﬁ pu;ﬂmzl:r:: \:‘:nx:::; "
3. If the total of the payments made by the Mortgagor under zemir:h;mm mg mﬁfm’ mn:ﬂ i;“ :uchhu by
(a) of paragraph 2 preceding shall exceed the amount of the amounts and for mch'p-:riodi as may be required by the Mort-
: . payments actually made by the Mortgagee for ground rents, . gagee and will pay promptly, when due, any premiums on such
T tnx;‘s. uum:}ent:l ?nd iriuurnnc: Pfﬂmi;““- as ‘h"r?h" h“;“ b, insurance provision for payment of which has not been made
such excess, if the loan is current, at the option o e Mort- | . . . . .
gagor, shall be credited on the subsequent payments to be made nbefoee, AN Insurance shall be ¢d in companies approv
ed by the Mortgagee and the policies and renewals thereof shall
by the Mortgagor, or refunded to the Mortgagor. If, however, be held by the Mortgagee and have atiached thereto loss payable

the monthly payments made by the Mortgagor under (a} of |
paragraph 2 preceding shall not be sufficient to pay ground rents, | St ¥ (VPL o) 482 18 e ACePRS 10 0 MR T

taxes, asscasments, and insurance premiums, as the case may be, Morigagee, who may make proof of loss if not made promptly *

when the same shall become due and payable, then the Mort- .

gagor will pay 1o the Mortgagee any amount necessary to make ::lﬂml;a Ei;';htg“;:? :umpalnlz_:} :‘:ﬂ;rﬁ :irt:::r:{n
up the deficlency, on or before the date when payment of such the Mort instead of to the lﬂ:j m'"m, and the Mortgagee
ground rents, taxes, assessments, or insurance premiums shall be jointly mdwtheI: insurance pr i ! uwr any part thereof, may be
due. If at any time the Mortgagor shall tender (o the Mortgagee, | n 4 by the Mort at its l:lpl'iun cither to the reduction of
in payment of the entire indebiedness represented thereby, the llipindchledm hﬂt;“:e:ured or to the restoration or repair of
Martgagee shall, in computing the amount of such indebtedness, 0 " 5 LTIl Ul Y i evert of foreclasure of this mfmt
credit to the account of the Morigagor any balance remaining in or other transfer of titic to the mortgaged propesty in extingulsh-

; the funds accumulated under the provisions of (a) of paragraph 2 iy
: hereof. If there shall be a default under any of the provisions of urmé:t f; ﬁ i:::ﬁﬁ';ﬁ “Tﬁ t?:bﬁl::lnrzh;;:é::ﬁﬂn

this mortgage resulting in a public sale of the premises covered
hereby or If the Mortgagee acquired the property otherwise after ° fOTC" $hall pass to the purchaser or grantee.

1 X . .
: R ) Page 20fd
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8. If the Mortgagor fails to insure said property as hereinubove
provided, or to pay all or any part of the taxes or assessments
levied, accrued, or asscssed upon or against said property or the
indebtedness secured hereby, or any interest of the Mortgagee in
cither, or fails to pay immediately and discharge any and all
fiens, debts, and/or charges which might become liens superior to
the lien of this mortgage, the Mortgagee may, at its option, in-
sure said property and/or pay said taxes, assessments, debts,
liens, and/or charges, end any money which the Mortgagee shall
have so paid or become obligated to pay shall constitute a debt
to the Mortgagee additional 1o the debt hereby specially secured,
shall be secured by this mortgage, shall bear legal interest from
date paid or incurred, and, at the option of the Mortgagee shall
be immediately due and payable.

9, No failure of the Mortgagee to exercise any option herein
given to declare the maturity of the debt hereby secured shall be
taken or construed as a walver of its right to exercise such option
or to declare such maturity by reason of any past or present
default on the part of the Mortgagor; and the procurement of in-
surance or the payment of 1axes or other liens, debts, or charges
by the Mortgagee shall not be taken or construed as a waiver of
its right to declare the maturity ol the indebtedness hereby
secured by reason of the failure of the Mortgagor (o procure
such insurance or 10 pay such taxcs, debts, liens, or charges.

0. As long as any of the indebtedness hereby secured ghall re-
main unpaid the Mortgagor will neither commit nor permit waste
on the premises hereby conveyed; and upon the commission of
any wastc thereon the Mortgagee may, at its option, declare the
entire indebtedness hereby secured to be at once due and payable.
Nor will the Morigagor remove any of the fixtures on the
premises hereby conveyed so long as any of the indebtedneas
hereby secured shall remain unpaid.

11. If the Mortgagor shail make default in the payment of any
of the indebtedness hereby secured, or in the performance of any
of the terms or conditions hereby, all the rents, income, and pro-
fits from the premises are hereby transferred, assigned, sct over,

<2 and conveyed to the Morigages, and the Mortgagee may proceed
&< y0 cotlect the rent, income, and profits from the premises upon

&

S
&

such default, cither with or without the appointment of a
receiver; but the Mortgagee shall not hereby become bound by
the terms of any Jease then existing on the premises by electing to
collect the rents thereunder, but may at any time terminate the
same. Any rents, Income, and profits collected by the Morigagee
prior 10 foreclosure of this indebtedness, less the cost of collect-
ing the same, including any real estate commission or attorncy’s
fee incurred, shall be credited first, on the advances with interest
thereon, then upon the interest, and the remainder, if any, upon
the principaldebt hereby secured.

12. That if the premises, or any part thereof, be condemned
under any power of eminent domain, or acquired for a public
use, the damages, proceeds, and the consideration for such ac-
quisition, to the extent of the full amount of indebtedness upon

. this mortgage, and the note secured hereby remaining unpaid, are

_hereby assigned by the Mortgagor to the Mortgagee and shall be '

paid forthwith to the Mortgagee to be applied by it on account
of the indebtedness secured hereby, whether due or not.

13. Any promise made by the Morigagor herein to pay money

may be enforced by a suit at law, and the security of this mor-
tgage shall not be waived thereby, and as to such debts the Mort-
gagor wailves all right of exemption under the Constitution and
laws of Alabama as 10 perscnal property and agrees (0 pay 4
reasonable attorney's fee for the collection thereof.

.:‘-\l:"!:-.ll':-"'-"'.- [] '.‘ - _l: :- =
o4

14. In consideration of the making of the loan secured by this
mortgage, the Mortgagoer, being all of the undersigned, covenant
and agree that, in respect of the indebtedness secured hereby,
they will forever waive, and they do hereby waive and give up all
benefits, privileges, options, and rights of every kind and nature
given to or which inure to the benefit or advantage of the under-
signed, or either of the undersigned if more than one, under and
by virtue of House Bill No. 422 of the Legislature of Alabama of
1935, cnacted into law and approved on Junc 24, 1933, common-
ly referred to as the Deficiency Judgment Act; and further agree
to waive and forego any like or similar rights, benefits, and op-
tions hereafter conferred upon mortgage debtors by law hereafter
enacted: and further covenant and agree thal the indebtedness
hereby secured, and all extensions and renewals thereof, and this
morigage shall each be enforceable in accordance with their
respective terms and conditions, wdthout reference to and in spite
of any provisions to the contrary in said Act of the Legitlature
of Alabama, and any and all other laws of like or similar pur-
port which may hereafter be cnacted.

15. The covenants, conditions, and agreements herein contain-
ed shall bind, and the benefits and advantages shall inure to, the
respective heirs, executors, administrators, successort, and aasigns
of the partics hereto, Wherever used, the singular number shall
include the plural, the plural the singular, and the use of any
gender shall include all genders.

. 16. The Morigagor further agrees that should this mortgage
and the note secured hereby not be eligible for insurance

under the National Housing Act within  STXTY
from the date hereof (written statement of any officer of the
Department of Housing and Urban Development or suthorized

agent of the Secretary of Housing and Urban Development dated
subsequent to the SIXTY days’
time from the date of this mortgage, declining to insure said note
and this mortgage being deemed conclusive proof of such in-
eligibility), the Mortgagee or the holder of the note may, at its
option, declare all sums secured hereby immediately due and
payable. Notwithstanding the foregoing, this option may nol be
éxercised by the Mortgagee when the ineligibility for insurance
under the National Housing Act is due to the beneficiary's failure
to remit the mortgage insurance premium to the Department of
Housing and Urban Development.

days

" 17. If the Morigagor shall well and truly pay and discharge the
indebtedness hercby secured as it shall become due and payabie
and shall do and perform all acts and agreemenis to be done and
performed by the Morigagor under the terms and provisions of
this mortgage, then this conveyance shall be and become null and
void.

18. But if the Mortgagor shall fail to pay, or cause to be paid,
as it matures, the indebtedness hereby secured or any part
thereof, according 1o the terms thereof, or if the Morigagor shall
fail to do or perform any other act or thing herein required or
agreed 10 be done or performed, or il the interest of the Mort- *
gagee in said property becomes endangered by reason of the en-
forcement of any prior lien or encumbrance thereon, then, in any
such event, the whole indcbtedness hereby secured shall im-
mediately become due and payable and this mortgage subject to
foreclosure, at the option of the Morigagee, without notice; and
the Mortigagee shall have the right and is hereby suthorized to
enter upon and take possession of said property, and after or
without laking possession, to sell th before the Courthouse

door in the city of COLUMBIANA OV f/'s/

County of SHELBY , hhblml-,

Page A of 4
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for cash, first glving notice of the time, place, 19 The prooeeds of Soi7 J&%‘Pﬂ“"mﬂ attoemey's
and terms of sald sale by publication once & weet T PRI T Ll cond, 10 the repayment of any money, with interest

i rinrtnniduklnmm:pupﬂnf;muﬂd:- b » o
?u::t::: ;f:ﬁirhed in said county, and, upon the payment of the tpereon. which the Mortgagee may have paid become liable

ghAgee person conduct id or which it may then be necessary to pay for taxes,
hase mo the Mort or any O ing said. SOTEATY L0 DY ems, o debts
E:ll:fnr it is ﬂimriud to execute to the purchaser at said sale 1 mume:u. insurance and/or ges

:alq:.mMonsuumarhiduthenbmdpurdmcuidpm- ey, hall be pald to the Mortgagor. 1f this morigage be

ty, i the highest bidder therefor. | | L " s mortgage
cafsgpg };.DJUSTABLE RATE RIDER ATTACHED HERETO AND foreclosed in Chancery, reasonable attorncy oreclosing

«—{ MADE 4 PART HEREOF FOR ADDITIONAL TERMS, :

at public outcry,

~ ITIONS QF THIS MORTGAGE." o 89
. COVENANTS, AND,GENDIT{NS &F ol
; [Senl]
w—] [Seal}
& ___ . st .
: S State of Alabama, ﬂ
E " JEFFERSON : Coulty} L
-‘ L State,
i, the undersigned authority L , A DOtAry publk‘f in and for said county, in said |

: nd wife. DEBBIE 'S. HUBBELL
hereby certily that DALE GUE?IU\L.BEELL a ' £

' and wh i before me on this
whose names  are sighed to the foregolng conveyance, nm:; :hn are kn;? u: me, -::;Thdp:n e
day that, being informed of the contents of this conveyance, | ey eASCU samée tarity SAIme

bears date. 4]
S WL
' | de 19 89
. Glven under my hand and official seal this EBthn‘_ day of March
‘.p“' g - -

; 4 ’ ; - 1y Public
,:.. : : 'fm “4[»':.‘-‘ ,.. IF"."‘\ 31 m
g 3 fhi: instrument was prepared by: | -

Lo 'I
“(Name) _ TRAWICK & EASON, Attorneys st Law ,m)_azgy_mnhuwh—mm—m—mm T

Inbama, .
State of A m-u} " |
I Judpnfhuﬁﬂcﬂmﬂnfnumw.duhnbymﬂfymmr;m
' the . dayof . :
conveyance was filed for registeation in this office on : o o
and was recorded in Vol. , Record of Deeds, pages i on the day
at ﬂ"dﬂk M. i
I e
Fee f
|
. -
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FHA ASSUMPTION POLICY RIDER

NOTICE: THIS RIDER ADDS A PROVISION TO THE INSTRUMENT ALLOWING THE MORTGAGEE TO
REQUIRE PAYMENT OF THE NOTE IN FULL UPON TRANSFER OF ALL OR PART OF THE PROFERTY.

This Assumption Policy Rider is made this 28th day of March , 19 89 , And is
incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or Deed to Secure
Debt (the ‘‘Instrument’’) of the same date given by the undersigned (the *‘Mortgagor’’) to secure the Mortgagor’s

Note (the “Note™) of the same date to  pTRST SECURITY MORTGAGE CORPORATION

(the ““Mortgagee'") and covering the property described in the Instrument and located at:
2120 Crossridge Lane, Birmingham, Alabama 35244

(Property Adress)

AMENDED COVENANT. In addition to the covenants and agreements made in the Instrument, Mortgagee and
Mortgagor further covenant and agree as follows:

The Mortgagee shall, with the prior approval of the Federal Housing Commissioner, or his designee,
declare all sums secured by this mortgage to be immediately due and payable if all or part of the prop-
erty is sold or otherwise transferred (other than by devise, descent or operation of law) by the mort-
gagor, pursuant to a contract of sale executed not later than K112 24 months after the date on
which the mortgage is endorsed for insurance, to a purchaser whose credit has not been approved
in accordance with the requirements of the Commissioner.

IN WITNESS WHEREOF, the Mortgagor has executed this Assumption Policy Rider.

(Seal) gﬁﬂ. w4 M (Seal)
Mortgagor DALE G. HUBBELL Mortgagor
(Seal) w__ (Seal)
Mortgagor DEBEIE S. BELL Mortgagor

{Sign Original Oniy)

NOTE: If the property Is not the principal or secondary residence of the Mortigagor, 24 months will be checked instead of 12 months.
(Space below this line for acknowledgement)

o_-IZ'I isg02i FHA Assumption Policy Rider — Multistate 2/88
VP MORTGAGE FORMS « (311283-8100 « (BOMB21-7291

y
”
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ADJUSTABLE &'ln RIDER

s H
THIS ADJUSTABLE RATE RIDER i-;'mdo! this _28th day of _ March '
1989 ,» and is incorporated into and sha 1 be deemed to amend and supplement
the Mortgage, Deed of Trust or Secirity Deed ("Mortgage”), of even date

herewith, given by the Note ("Note®") ,i of even date herewith, to

| {"Mortgages"), covering the

EIRST SECNRTTY MORTGAGE CORPORATTON | .0
pramiges described in the Mortgage |and rpcatnd at _ 2120 Crossridze [ane
—Birmingham, Alabama 38244 _ . | | .

Notwithstanding anything to the cnﬂtrary set forth in the Mortgags,
Mortgage, Mortgagor and Mortgages hereby agree to the following:

EIGHT & ONE HALF

(1) Under ths Note, the initial stated interast rata of / par
centum { 8.508) per annum ("Initial Interest Ratse™) on the unpaid
principal balance iz subject to changa, as hereinafter described,
When the interest rate changes, the equal monthly installments
of principal and interest also will be adjusted, as hersinafter
provided, so that each installment will be in a amount necessary
to fully amortize the unpaid principal balance of tha Nota, at
the new adjusted interest rate, over the remaining term of the
Note.

(2) The firast adjustment to the interest rate (if any adjustment is
required) will be effective on tha first day of uly ’
19 90 _ (which date will not bs less than twelve months nor more
than eighteen months from the due date of the first installment
payment under the Note), and thexeafter each adjustment to the
interest rate will be made effective on that day of sach succeed-
ing year during the term of the Mortgage ("Changs Date").

(3) Each adjustment to the intereat rate will be mads based upon the
following method of employing the weekly averags yleld on United
Statas Treasury Becurities adjusted to a constant maturity of
one ysar ("Index"™; the Index is published in tha Paderal Ressrve
Bulletin and made available by the United States Treasury Depart-
ment in Statistical Release H. 15(519))}. As of each Change Date,
it will be determined whether or not an interast rate adjustmant °
must be mads, and the amount of the new adjusted interast rata,
if any, as follows:

(a) The amount of the Index will be determined, using
the most recently available figure, thirty (30)
da?'fnrt the Change Date ("Current Indax").

(b) WO percentage points ( €  %); the "Margin™)
will be addad to the Current Index and the sum of
this addition will bs rounded to tha nearest one-
eighth of ona percentage point (0.125%). The
rounded sum, of the Margin plus the Current Index,
will be called the “"Calculated Intersst Rate” for

sach Change Datse.

{c) The Calculated Intsrest Rate will be comparad to the
intsrest rate being sarned immediately prior to the
current Changs Date (such interest rate being called
the "Existing Interest Rata™). Then, the new adjusted
intereat rate, if any, will be determined as follows:

(1) 1If the Calculated Interest Rate is the same
as the Existing Interest Rate, the interest
rate will not change.

(1)  1f the difference betwsen the Calculated
Interast Rate and the Existing Interest
Rate is leas than or equal to one percent-
age point, the naw adjusted intersst rate
will be equal to the Calculated Interest
Rate {puhjlct to the maximum allowable
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i the term of the Mortgage of five
ipoints, in esither direction, from
11 Interast Rate, herein called the

lﬂlﬂtld Intarest Rate excesds the
itarest Rate by more than one per-
int, tha new adjusted interest rate
ial to ona parcentags point higher
Existing Interest Rate (subject to

L]

{(1ii)

{(iv) Ir th* féulabld Interast Rate is less than
the Existing Interest Rate by more than one
percentags point, the new adjusted interest
rnt-'uill bes equal to one parcentags point

lass thap the Existing Interest Rate {subject
to the S% Cap).

Notwithstanding anything contained in this Adjustable
Rate Ride, in no event will any new adjusted interaest
rate by mora than five percentage (5%) points higher or
lower than the Initial Interest Rate. If any increass
or decreass in the Existing Intersst Rats would cause
the new adjusted interest rate to excesad the 5% Cap, the
new adjusted interest rate will be limited to five per-
cantage (5%) points higher or lower, whichever is ap-
plicable, than the Initial Interest Rate.

Mortgagee will perform the functions required undsr sSub-
paragraph 3(a), (b) and (c) to determine the amocunt of
the new adjusted rate, if any. Any such new adjusted
interest rate will bacome effective on the Changs Date
and thersaftar will be deemad to be the Existing Interest
Rate. The new Exiating Interest Rate will remain in
effect until the next Change Date on which the interest
rate is adjusted.

The method set forth in this Paragraph 3 of this Adjustable
Rate Rider, for determining whether or not an adjustment
must ba made to the Existing Interest Rate incorporates

the effact of the provisions of 24 CFR 203.49(e) (1) and
234.79(e) (1) which require that changes in the Index in
excess of one psrcentage point must be carried for inclusion

in adjustments to the Existing Interest Rate in subsequant
YeArs.

If the Index is no longer available, Mortgagese will be
required to use any index prescribed by the Departmant of
Housing and Urban Development. Mortgagses will notify
Mortgagor in writing of any such substitute index {giving
all necessary information for Mortgagor to obtain such
index) and after the date of such notice the substitute
index will be desmed to be the Index hersundar.

If the Existing Interest Rate changes on any Change Datae,
Mortgagee will recalculats the monthly installment paysents
of principal and interest to determine the amount which
would be necessary to repay in full, on ths maturity date,
the unpaid principal balance (which unpaid principal
balance will ba deemsd to be the amount dus on such Change
Date assuming there has besn no default in any payment

on the Nots but that all prepayments on the Note have been
taken into account), at the new Existing Intersst Rate,

in equal monthly payments. On or bafore the Changs Datae,
Mortgagee will give Mortgagor written notice ("Adjustment
Notice”) of any change in the Existing Interast Rats and

of the revissd amount of the monthly installment payments
of principal and interest, calculated as provided above.

Each Adjustment Notice will set forth {i) the date the
Adjustment Notice 1is given, (ii) the Change Date, (ii1i)
the new Existing Interest Rate as adjusted on the Change
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Dats, (iv) the ;nquﬂt of the adjusted mothly installment
payments, calcula #1lﬂ provided above, {v) the Current
Index, (vi) the method of calculating the adjustment

to the monthly installment pPayments, and {(vii) any other
infurnagiun wvhich 'may ba required by law from time to time,

(b} Mortgagor agreas to pay the adjusted monthly installment

amount beginning on the first paymsnt date which occurs
at least thirty, (30) days after Mortgagee has given the
adjustment Notice 'to the Mortgagor. Mortgagor will
continue to pay the adjusted monthly instaliment amount
set forth in last Adjustment Notice given by bMortgagee

+ to Mortgagor until the first payment date which occurs at
least thirty (30) days after the Mortgages has given
a further Adjustment Notice to Mortgagor. Notwiths
anything to the coptrary contained in this AMjustable
Rate Rider or the Mortgage, Mortgagor will be relieved
of any abligation to pay, and Mortgagee will have forfaited
its right to collect, any increase in the monthly install-
ment amount (caused by the recalculation of such amount
after Subparagraph 4(a)) for any payment dats occuring
leas than thirty (30) days before Mortgages has given
the applicable Adjustment Notice to Mortgagor.

(¢) Notwithstanding anything contained in this Adjsutable
Rate Rider, in the avent that (i) the Existing Interest Rate
was raduced on a Change Date, and (11) Mortgagee failed to
give the Adjustment Notice when required, and (iii) Mortgagor,

in such Adjsutment Wotice (“Excess Payments®}, then Mortgagor,
at Mortgagor's sole oprion, may eithar (1) demand the
return from Mortgagee (who for the purposses of this ssntsnce
will be deemed to be the mortgagee, or mortgagess, who
received such Excess payment, whether or not any such
mortgages subssquently assigned the Mortgage) of all or

any portion of such Rxcess Payments, with interest therson
at a rate equal to the Index on the Changs Date when the
Existing Interest Rate was 30 reduced, from the date each
such Excess Paymant was made by Mortgagor to rapayment, or
(2) request that all or any portion of such Excess Payments,
together with all interest thereon calculated as provided
above, be applied as payments against principal,.
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(3) Nothing contained in this Adjustable RAte Rider will permit Mortgagee
to accomplish an interest rate adjustment through an increase {(or
decreass) to the unpaild prinocipal balance. Changes to the Existing
Intereat Rate may only be reflected through adjustment to Mortgagor's

monthly installwent payments of principal and interest, as provided
for hersin, -

BY SIGNING BELOW, Mortgage accepts and agrees to ths terms and convenants
contained in this Adjustable Rate Rider.

o 'MM{&H)
RN LA _. Mortgagor

DALE G. HUBBELL

L ‘ [ 9 '
. 3 = 2\ WP (Seal)
o i o DEBBIE S. HUBBELL
- " ~ '
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