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See Legal Description on attached Exhibft "A".
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MORTGAGE
. vl "
THIS MORTGAGE (“Security lnstrumcnt"}is:givmnr'n February 28 .
19 90 .Thegrantoris Phi{1lip L. Laney & wife,  Kathryn S. Laney
{“Horrn:wer;'). This Security Instrument i:ghfen to . o
Castle Hortgage Carpur&tinn : - ,ﬂhlt"lllﬂl‘gﬂl‘lltﬂd and existing
under thelawsof DELAWARE | ¢ ,andwhoscaddressis P. 0. Box 1273§.Lm "
Birmingham, Alabama 35202-2785 o ("“Lender™).

Borrower owes Lender the principal sumof (ne hundred ten thousand five hundred & No/100-==we-

I

4
s
[
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------------ mmmnreeneseeeees= Dollars (U.S.$110,500.00 ). This debt is evidenced by Borrower’s note

dated the same date as this Security Instrument (“Note™), which provides for monthly payments, with the full debt, if not
paid earlier, duc and payableon  March 1, 2020.: | ;. . This Security Instrument
secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all renewals, extensions and
modifications; (b) the payment of all other sums, with interest, advanced under paragraph 7 to protect the security of this
Security Instrument: and (c) the performance of Borrower’s covenants and agreements under this Security Instrument and
the Note. For this purpose, Borrower does hereby mortgage, grant and convey to Lender and Lender’s successors and

assigns, with power of sale, the following described property located in Shelby County, Alabama:
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The proceeds of this loan have been appiieﬁ on the purchase price of the property
described herein, conveyed to mortgagors simultaneously herewith,

which has the addressof 2109 Bailey B,-Fs?& F““ftf , B1rminghan ,
Alabama 35244 (“Property Address"”);
[Zip Code] | .

. | . ‘

To HAVE AND T0 HOLD this property unto Lender and Lender’s successors and assigns, forever, together w:th_nll
the improvements now or hereafter erected on the property, and all casements, rights, appurtenances, rents, royalties,
mineral, oil and gas rights and profits, water rights and stock and all fixtures now or hereafter a Pan_uf the property. A_ll
replacements and additions shall also be covered by this Security Instrument. All of the foregoing is referred to 1n this
Security Instrument as the “Property.” S

BORROWER COVENANTS that Borrower is lawfully: seised of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to any
encumbrances of record. SRR A

THIS SECURITY INSTRUMENT combines uniform covenants for natinnn! use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.

| e
ALABAMA—Single Famlily—FNMA/FHLMC UNIFORM mafnuimh: Form 3001 12/83
Financisl Law Forms™ ! |
Form 1837
4"\#"} . 1y B i
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UNIFORM COVENANTS. Borrower and Lender t vépnw and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due
the principal of and interest on the debt evidenced by 1hc;Nnt'e drid any prepayment and late charges due under the Note.

2, Funds for Taxes and Insurance. Subject 10 applicable law or to a written waiver by Lender, Borrower shall pay
to Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum (“Funds™) equal 1o
one-twelfth of: (a) yearly taxes and assessments which' may, attain priority over this Security Instrument; (b} yearly
leasehold payments or ground rents on the Property, if any; (c) yearly hazard insurance premiums; and {(d) yesrly
moritgage insurance premiums, if any. These items are cfnll'eq “‘escrow items.” Lender may estimate the Funds due on the
basis of current data and reasonable estimates of future edcrow items.

The Funds shall be held in an institution the depqsits'ur accounts of which are insured or guaranteed by a federal or
state agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay the escrow items.
Lender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless
Lender pays Borrower interest on the Funds and applitable law permits Lender to make such a charge. Borrower and
Lender may agree in writing that interest shall be paid ‘on the Funds. Unless an agreement is made or applicable law
requires interest to be paid, Lender shall not be required to'pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured by
this Security Instrument, ! .
If the amount of the Funds held by Lender, together with the future monthiy payments of Funds payable prior to
the due dates of the escrow items, shall exceed the amoupt r?quired to pay the escrow items when due, the excess shall be,
at Borrower’s option, either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender is not sufficient to pay the escrow iterhs when due, Borrower shall pay to Lender any
amount necessary to make up the deficiency in one or more payments as required by Lender.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the sums secured by this Secunty Instrument.

3. Application of Payments. Uniess applicable law provides otherwise, all payments reccived by Lender under
paragraphs 1 and 2 shall be applied: first, to late charges duc under the Notc; second, to prepayment charges due under the
Note; third, to amounts payable under paragraph 2; fourth, to interest due; and last, to principal due.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Security Instrument, and leaschold payments or ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. If Borrower makes these payments direcily, Borrower shall prompily furnish to Lender
receipts evidencing the paymenis. ;

Borrower shall promptly discharge any lien which has pricrity over this Security Instrument unless Borrower: (a)
agrees in writing 1o the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good
faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to
prevent the enforcement of the lien or forfeiture of any part of the Property; or (c) secures from the holder of the lien an
agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determinces that any part of
the Property is subject to a lien which may attain priority over this Security Instrument, Lender may give Borrower a
notice identifying the lien. Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days
of the giving of notice. :

5. Hazard Insurance. Borrower shall keep the improvements now existing or hereaficr crected on the Property
insured against loss by fire, hazards included within the term “extended coverage™ and any other hazards for which Lender
requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. The
insurance carrier providing the insurance shalt be chosen by Borrower subject to Lender’s approva! which shall not be

_ unreasonably withheld. ;

All insurance policies and renewals shall be acceptable to Lender and shall include a standard morigage clause,
Lender shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance
carrier and Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the
restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whethér or not then due, with any excess paid to Borrower. If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore
the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin
when the notice is given. |

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs | and 2 or change the amount of the payments. If
under paragraph 19 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Secunty
Instrument immediately prior to the acquisition. ; :

6. Preservation and Maintenance of Property; Leaseholds, Borrower shall not destroy, damage or substantially
change the Property, allow the Property 1o deteriorate or commit waste. If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and
fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender's Rights in the Property; 'Mortgage Insurance. If Borrower fails to perform the
covenants and agreements contained in this Security Instrumnent, or there is a legal proceeding that may significantly affect
Lender’s rights in the Property (such as a proceeding in bankruptcy, probate, for condemnation or to enforce laws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender’s rights
in the Property. Lender's actions may include paying any sums secured by a lien which has priority over this Security
Instrument, appearing in courl, paying reasonable attorneys® fees and entering on the Property to make repairs. Although
Lender may take action under this paragraph 7, Lender does ot have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from
the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower

requesting payment. o
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If Lender required mortgage insurance as a co'ndlti&q or:making the Joan secured by this Security Instrument,
Borrower shall pay the premiums required to maintain the ingurance in effect until such time as the requirement for the
insurance terminates in accordance with Borrower's and L:nd:;r‘: written agreement or applicable law.

8. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender
shall give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

9. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby
assigned and shall be paid to Lender. - Vo

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Secunity
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately
before the taking, divided by (b) the fair market value of the Property immediately before the taking. Any balance shall be
paid to Borrower. | o |

If the Property is abandoned by Borrower, or if, after hotice by Lender to Borrower that the condemnor offers to
make an award or scttle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender is anthorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or
to the sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds te principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

10. Borrower Not Released; Forbearance By Lender Not a Walver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate to release the liability of the original Borrower or Borrower's successors in interest.
Lender shall not be required to commence proceedings against any successor in interest or refuse to extend time for
payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made
by the original Borrower or Borrower’s successors in interest. Any forbearance by Lender in exercising any right or remedy
shall not be a waiver of or preclude the exercise of any right or remedy.

11, Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of
this Security Instrument shali bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to morigage, grant and convey
that Borrower’s interest in the Property under the terms of this Security Instrument; (b} is not personally obligated 10 pay
the sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree 10 cxtend,
modify, forbear or make any accommodations with regard to the terms of this Security Instrument or the Note without
that Borrower’s consent, o

12, Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan
charges, and that law is finally interpreted so that the interest or other loan charges collected or to be collected in
connection with the loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded
permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed
under the Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction will be treated as a
partial prepayment without any prepayment charge under the Note.

13, Legisiation Afecting Lender’s Rights.  If ensctment or expiration of applicable laws has the effect of
rendering any provision of the Note or this Security Instrument unenforceable according to its terms, Lender, at its option,
may require immediate payment in full of all sums secured by this Security Instrument and may invoke any remedies
permitted by paragraph 19. If Lender exercises this aption, Lender shall take the steps specified in the second paragraph of
paragraph 17. ;

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail uniess applicable law requires use of another method. The notice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by
first class mail 1o Lender’s address stated herein or any other sddress Lender designates by notice to Borrower. Any notice
provided for in this Security Instrument shall be deemed to haye been given to Borrower or Lender when given as provided
in this paragraph,

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Secunty Instrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the
Note are declared to be severable. :

16, Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any
interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural
person) without Lender’s prior written consent, Lender may, at its dption, require immediate payment in full of all sums
secured by this Security Instrument. However, this option shall not be exercised by Lender if excrcise is prohibited by
federal law as of the date of this Security Instrument. |

If Lender exercises this option, Lender shal} give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower's Right to Reinstate, If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the carlier of: (a) 5 days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower:
(2) pays Lender al! sums which then would be due under this Security Instrument and the Note had no acceleration
occurred: (b} cures any default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this
Security Instrument, including, but not limited to, reasonable attorneys’ fees; and (d) takes such action as Lender may
reasonably reguire to assure that the lien of this Security Instrument, Lender’s rights in the Property and Borrower's
obligation to pay the sums secured by this Security Instrument shall continue unchanged. Upon reinstatement by
Rorrower, this Security Instrument and the obligations secured hereby shall remain fully effective as if no acceleration had
occurred. However, this right to reinstate shall not apply in the case of acceleration under paragraphs 13 or 17.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

19. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s
breach of any covenant or agreement in this Security Instrument (but not prier to acceleration under paragraphs 13 and 17
unless applicable law provides otherwise). The notice shail spéclfy: (n) the default; (b) the action required to cure the
default: {(c) a date, not less than 30 days from the date the notice is glven to Borrower, by which the default must be cured;
and (d) that failure to cure the default on or before the date[:pﬁ:iﬂed in the notice may result in acceleration of the sums
secured by this Security Instrument and sale of the Prdpeﬁz#l‘lm notice shall further inform Borrower of the right to
reinstate after acceleration and the right to bring a court ac pn‘to assert the non-existence of a default or any other
defense of Borrower to acceleration and sale, It the default li'nut cired on or before the date specified in the nolice, Lender
at its option may require immediate payment in full of all sums secured by this Security Instrument without farther
demand and may invoke the power of sale and any other remedies permitied by applicable law, Lender shall be entitied to
collect all expenses incurred in pursving the remedies provided in this paragraph 19, including, but not limited to,
reasonable attorneys’ fees and costs of title evidence, .

If Lender invokes the power of sale, Lender shall give & copy of & motice to Borrower in the manner provided in
paragraph 14, Lender shall publish the notice of sale once a week for three consecutive weeks in @ newspaper published in
........ e NELDY.....conineenee County, Alabama, and therenpon shall sell the Property to the highest bidder at public
anction at the front door of the County Courthouse of this County, Lender shall deliver to the purchaser Lender’s deed

conveying the Property. Lender or its designee may purchase the Property at any sale. Borrower covenants and agrees

O that the proceeds of the sale shall be applied in the following order: (a) to all expenses of the sale, including, but not limited

Qo

Ll
e

o

O

Q0
AN,

BOOK

™ to, reasonable attorneys' fees; (b) to all sums secured by ti:il Security Instrument; and (¢) any excess (o the person or

persons legally entitled to it. _ . ]

20. Lender in Possession. Upon acceleration under paragraph 19 or abandonment of the Property, Lender (in
person, by agent or by judicially appointed receiver) shall be entitled to enter upon, take possession of and manage the
Property and to collect the rents of the Property including those past due. Any rents collected by Lender or the receiver
shall be applied first to payment of the costs of management of the Property and collection of rents, including, but not
limited to, receiver’s fees, premiums on receiver's bonds and reasonable attorneys’ fees, and then to the sums secured by

this Security Instrument. o

21. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument without charge to Borrower. Borrower shall pay any recordation costs.

23. Walvers. Borrower waives ali rights of homestead exemption in the Property and relinquishes ali rights of
curtesy and dower in the Property. o

23. Rideérs to this Security Instrument, If one or more riders are executed by Borrower and recorded together with

this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and
supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security

Instrument. [Check applicable box(es)] o
Adjustable Rate Rider Condominivm Rider 2-4 Family Rider

| | )
Graduated Payment Rider [X] Planned Unit, Development Rider

Other(s) [speciﬁ.:]

i
i
bl

By SIGNING BELOW, Borrower accepts and agrees ko ‘the terms and covenants contained in this Security
Instrument and in any rider(s) executed by Borrower and rmrded withit.

i
Witnesses: L i o /
...................................................................................... R LR
i 4.4
. égﬁéiﬁﬁﬂgahfine ‘Mhtﬁfm
: |
E
STATE OF ALABAMA, Jefferson 1 County ss:
. - 1 _
On this 28th day of February 1990 .1 Larry L. Halcomb ’
a Notary Public in and for said county and in said state, hereby certify that Phillip L. Laney and
wife, Kathryn 5. Laney | o | , whose name(s)  are signed to the
foregoing conveyance, and who  are . known to me, acknowledged before me that, being informed of the
contents of the conveyance, t he ¥y executed the same vnluniarily and as their ~ actonthe day the same ~
bears date. ]
Given under my hand and seai of office this the | 28th . dayof February , 1990 .
| |
My Commission expires: 1/23/94 ?‘
Larry L.! #a)comb
This instrument was prepared by...... Larry LHEI]COI!Ib
Sy was prep Y9512 U d Mont r S%ghway

HWAK.

ome
Homewood , Alagam .

ATTORNEY AT LAW

ZS1Z OLD MONTGOMERY HIG

HOMEWOOD, ALABAMA 35209
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EXHIBIT “"AM
| | .
Lot 30, Riverchane Veat-Dividing Ridge &9 racorded in the 0fflee

he Judge of Prodbate, 3helby Coun Aladame, in Hap Dook &
::;: ‘ﬂg. !..l and exoept tht- ollow gi desoribed parcels ’

Beginning at Lhe Sortheasth orn#r of said Lot 30, run ia a

Scuthuestorly direotion along [the North line of said Let 30,
whioh 1a the 3Jouth right-of I:[.linl of nniln{ Brook brltti {n

P
' the laft 25
distange gf FToZ, fagty 180300, LarR 0 20 8 N0 00 A0} ©

dogresy

direcbiech for & digstance oOf 97.99 feet to a Point T9.80 fest

Beginning and almo being on the Bast line .
!FuzzlerEE.S E‘EE.:E. :&rz lgtlngli to the lgft of 148 degrees

0 4 d rup 'ip & Northerly direction along baid
31.:1573:'u3 L:§°§3 =¢:nl E?EE-Eu. of 19.:0 fest to the Polint of

Baginning. '

Also & part of Lot 29 lﬁ_llidblhbﬁltlllﬁn. aald part beling more
particularly desoribed ss follows:

. i b
Roginning at the Western most !ooraner of pssid Lot 29, run in a
Northeasterly direction along! the Northweat line of oaid Lot 29

ror a distanoe of 119.50 feot|to thé Northern wost oorner of said
Lot 29, thence turn an angle to the right of 148 degrees 23
sinutes 23 seconds and run in ' a Southwesterly direotjion ftor a

distanoe of 93.37 feet, more or leoss, to s Point on the ourved

theast right-of-way lins of Balley Brock Court, themoe tura sn
E::ll to ;ho‘ri;ht and rug slong suid curved Northeast right-of-

way line Por & distance of 66.50 fest, more or less to the Poimb
of Deginnipng. . o

-—ar—— —— ——t——_——— . - . - - -

- f— - . e—aaaa

-
P e —E A L —



e MT i A e et ———

. T .
TR e e EEEE

'. rﬁ
.. PLANNED UNIT DEVELOPMENT RIDER

TS PuHHnn UNiT DEVELOPMENT RIDER is yh wAR s day of L FEDTGATY . 19.90

' :nd I Incarporated into and shal] be deemed 10 amend and aupplement the Mnﬂ;l;:. Deed of “Trust or Swurity Dml (the
Security Imtmmant") of the same date, :iv:nﬂ the undml;ntd {the “Borrower") 1o secure Borrower's Notc to .

e 23816 Mortgage Corporation . =~ hilasirressonrmrorsssarseererms smosssssssonssesrestsmanssssssanenns (the "La:dcr")

of the sam dllu l:lcmrnrin the lEuzrl iduc bcdlnthe urllylnltrumanundtnﬂled at:

R 0S BaiTey Brook Courks e Than N O

The Property includes, but is not limited to, s parcel of fand im ul with a dwelling, together with other such Fnreeh and

uruln:ummnnlreulndhnllitlu,uducﬁhodin ...Bastrjctm Jovenants, for. Riverchase. West. ..o
u.. "Eenluqﬂu; """ ?'5 mpe ?{} 18 part of & mmm{ ' developmen tknownss.... Riverchase wWest,
IR ITL ]} g I ELIRAL IR ISR TNT) 1iniEillil'd Ii m li ii llllllll T ----------------------------------------------------------------------- [T

~ (the "PUD"). The Property also includes Borrower's interdst in the homeowners association or equivalent entity owaing or

managing the common areas and Tacllitles of the PUD (the "Owners Associarion™) and the uses, benefits and proceeds of
Botrowar's interest. - |

H

PUD COVENANTS, [n additlon to the ouvmmu and agreements made In the Security [nstrument, Borrower and
Lender further covenant and agree as follows:

A. PUD Obligations. Borrower shall perform all of Borrnwer s obligations under the PUD's Constiluent
Documents. The “Constituent Doocumants® sre the 1 (1) Daclaration; (ii) articles of incorporation, trust instrument or any
equlvalenl document which creates the Owners Association; and (Jif) any by-laws or other rules or regulations of the Owners

Associstion. Borrower shall promptly pay, when due, all duu and asscsaments imposed pumuant to the Constituent
Documents.

B. Hazard Ingurynce. 30 long as the Owners Aunclntlun maintsing, with a generally accepted lnsurance carrier, 8
o “muster” or “blanket” policy Insuring the Property which is satisfactory to Lender and which provides lnsurance coverage

In the amounts, for the periods, and sgainst the hazards Lender roquires, including fire and hazards included within the term
“sxtended coverage,” then:

E {i) T..cnd:r walves the provision In Unfl‘urm Covenant 2 for the monthly payment to Lender of one-twellh of
 the yearly premium Installments for hazsrd insurance on the Property; and
f::; (i) Borrower’s oblijation under Uniform Covenant 3 o maintain hazard insurance coverage cn the Propenty Is

m deemad satlsfiod 1o the extent that the required coversge s provided by the Owners Assoclation policy,

Borrower shall give Lender prompt nolice ol any lapse in raquired hazard insurance coverage provided by the master

or blanket policy.

§ In the event of & distribution of hazard insurance pmeau:h in lleu of restoration or repair following a loss to the
Propany or to common areas and facilities of the PUD, any proceeds payable (0 Borrower are heraby assigned and shall be
pald to Lender. Lender shall apply the proceeds 1o the sums secured by the Security Instrumeat, with any excess paid to
Borrawer.

C. Public Liability Insurance, Borrower shall take :uch actions ss may be reasonable to insure that the Owners
Association malntaing a public Hability insurance policy scoeptable in form, amount, and extent of coverage to Lender.

D. Condemnation. The proceeds of any award or clalm [nr damages, direct or conscguential, payable to Boarrower in
connection with any condemnation or other taking of all or any pari of the Property or the common areas and facilitics of the
PUD, or for any conveysncs in fieu of condemnation, sre hereby assigned and shall be paid to Lender. Such proceeda shall
be applied by Lender to the sums secured by the Security Instrument as pmvidod in Unlform Covenant 9.

E. Lender's Prior Consent, Borrower shall not, except after notice 10 Lender and with Lender's prior written
consent, elther pantition or subdivide the Property or consent to:

(1) theabandonment or termination of the PUD, except for abandonment or terminstion required by law in the

case of subatantial destruction by fire or other casuslty or In the csse of & taking by condemnatlon or eminent domain:
fLend () any amendment to any provision of the “Constltuent Documents® if the provision Is for the express banefit
Lender; !

(i} termination of professional management and assumption of seif-mansgement of the Owners Association;
or

{iv) any action which would have the effect of rendarinl the public liability insurance coverage maintalned by
' the Owners Assoclation unacceptable to Lender.

F. Remedles. If Borrowser does not pay PUD dues lnq assesamenit when due, then Lender may pay them. Any

amounts disdursed by Lender under this paragraph F shall become additional debt of Borrower securced by the Becurity
Innrument. Unless Borrower and Lender agree o other t¢rms of payment, thess amounts shall bear intarest from the date of

disbursement at the Note rate and shail be payable, with interest, upon nqtice from Lender 1o Borrowar requesting payment.

BY S1GNING BrLOW, Borrower sccepts and agrees to the terms and provisions contained in this PUD Rider.
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