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. THIS MORTCGAGE ("Secyrity 1 ") is. given February 15

19...90 The grantor is :J{Freaﬂgﬁf;ugmﬁ%lgeﬂr Dixie ¢, Grady o

B ("Borrower"). ‘This Secirity Instrument s given 10 ... FLESE nw.
Gereral tending Corp, i ¢
gtate of Alabama

L viuvmseesininasseeseeeey ehich 18 prganized an isting
[ s . ,and whose address 15 g&fﬁ_ce‘%xdﬁﬂb,
........................ ﬂa&aﬂﬁBEjlg R T U TR VIR U YUY URRUOOOPURURPION ff V-1, 12 -3 g B
Borrower owes Lender Lh&_prim,jpﬂl NUm nf‘IHREE ......... Eﬂﬂﬂgﬁgm‘bmm/inﬁ
Crpeaeannitiarraes vevnrarere i Dollars (U8, §.0 AT ) This debl s evidenced by Borrower's nols
dated the same date us this Security lnst%m%ﬂ ("No "5ﬂvhich'prhvides for monthly payments, with Lhe full debt, if not
paid earlier, due and payable on rlfﬁ This Security Instrument
secures Lo 1ender; (a) the repayment of the debl evidenced by the Note, with interest, and all renewals, extensions and
modifications: (b) the payment of all other sums, with interest, advanced under paragraph 7 to protect the securily of this
Security [nstrument; and (¢} the performance of Borrower’s covenants and agreements under thia Securily Instrument and
the Nale. For this purpose, Borrower does hereby mortgage, grant and cngvah E Lender and Lender’s successors anid
assigns, with power of sale, the following described property located in . 2050 i ceeen Couniy, Alabama:

1ot 81, according to the Survey of Meadow Brook, 18th Sector, as recorded in
Map Book 10, Page 26 in the Office of the Judge of Probate of Shelby County,

Alabama: being situated in Shelby County, Alabama, Mineral and mining rights
excepted. - | -

‘The proceeds of this loan have been a];pliéd én the purchase price of the herein

described property. L
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which has Lhe address t}fBlTEBraderdPlaﬂEt trrarbcseinseranr Elmmhm rsrnemmeareres
[Street] | [Cay]

32242

Alabama ... crreremereenes U PYOPETLY Adﬂreqs"{;'

[2ip Cunlu)

TO HAVE ANDTO HOLD this property unto Lender and I.gnr]_er'u successors and assigns, forever, gelher with all
the improvements now or herealter erected on the property, and all casements, rights, appurtenances, renls, royalties,
mineral. vil sind gas rights wnd profits, water rights and stock und all lixtures now or hereafier a part of the propevty. Al
veplacements and additions shall also be covered by this Security Instrument. All ol the foregoiny is referved to in ths

Seeurity instrument as the “Property.” | ! |
BORROWER COVENANTS that Berrower is lawfully seii:mrl of the estaie hersby conveyed and has Lhe vight Lo
mortgage, grant und convey Lhe roperty and that the Property i‘;s unencumbered, except for encumbrances of record.

Borvrower warrants and will defend generally the title to the Property against all elaims and demands, subject to any
encimbrances of record. SRR

THIS SECURITY INSTRUMENT combines uniform tﬁféqants for national use and non-uniform covenants with
limited variations by jurisdiction Lo constilute a uniform sécuijly instrument covering real property.

ALABAMA Swinle Family—FNMAFHLMC UNIFORM INSTRUMENT |- ./(6 % FORM 3001 4/87
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"UNIFORM COVENANTS. Borcower and Lender covennt ian}i agree as follows:
1. Payment of Principal and lnterest; Prepayment A.nd Late Charges. Boreower shall promptly pay when duc
the principal ofand intereston the deblevidenced by the Nole andiany prepayment and Lite charges due under the Note,

2. Funds for Taxes and [nsurance. Subject to applicable I;aw? or to o wrillen waiver by Leader, Borvower shall pay
lip L.ender on the day monihly payments are due under the Nite, until the Note is paid in full, a sum ("Fonds") equal to
ane-twellth oft (n) yearly taxes and assessments which miy attdin priority over this Secunt}r Ingtrument; (b) yearly
leasehold paymenis or g‘mund rentg on the Property, if any; {l"}ijﬂdlly hazard insurance premiums; and (d) yearly
mortgage insurance premiums, ifany. These items are called "usnrﬂw items." [Lender may estimate Lhe Funds due on the
bBasis of currenl data and leusunﬂhle estimales of fulure escrow ilems.

The Funds shall be hald in an institution the deposits or accdunts of which are insured or guaranteed by a federal
or stale agency {including Lender if Lender is such an institution). Lender shall apply the Funds to pay the eserow items,
Lender may not charge for holding and applying the Funds, analyzing the account or verifying Lthe escrow items, unless
Lender pays Borrower intevest on the Funds and applicable law permits Lender Lo make such a charge. A charge assessed
by Lender in connection with Borrower's entering into this Secunity Instrument to pay the cost of an independent tax report-
iny service shall not be a charge for Lhe purposes of the precgding senlence. Borrower and Lender may agree in writing
that interesi shall be paid on the Funds. UUnless an agreement is made or appheahble lnw veguives inlerest o be paid, Lender
shall not be required Lo pay Borrower any interest or earnings on the Funds, Lender shall give to Borrower, without charge,
an annuail accounting of the Funds showing eredits and debits to the Funds and the purpose for which each debit to Lhe Funds
wis madde. I'he Funds ave pladged as additional securily for the sums secured by this Security Instruoment,

If the amount of the Funds held by Lender, together with the luture monthly payments of Funds payable prior w
the due dates of Lhe eserow ilems, shall exceed the amount required Lo-pay the escrow ilems when due, the excess shall be,
al Borrowar's oplion, either prompily vepaid to Borrower or credited Lo Borrower on monthly payments of Funds, I the

apinant of the Funds held by Lender is not sufficient to pay the eserow items when due, Borrower shall pay to l.ender any
amount necessary to make up the deficiency in one or more paymentis as required by Lender.

Upon payment in (ubl of all sums secured by this Security Instrument, Lender shall promptly refumd to Borrower
iny Funds hefd by Lender. 1§ under paragraph 19 the Property is solt or acquired by Lender, Lender shall apply, no lnler
than immediately prior Lo the sale of the Property or its acquisition by Lender, and Funds held by l.ender at the time of
application as a credil against Lhe sums secured by this Security Instrument.

3. Application of Paymeanls. 1/nlesa applicable law provides otherwise, all paymenls received by Lender under
paragraphs J and 2 shall be applied: first, to latecharges due under the Note; second, to prepayment charges due under the
Nuote; Lthird, to amounts payable under paragraph 2; fourth, to interest due; and last, Lo principal due.

4. Charpges; Liens. Borrower shall pay all taxes, assessments, chavges, [ines and impositions attributable Lo Lthe
Property which may altain priority over this Secuvity Instrument, and leasehald payments or ground rents, if any.
Borraower shall pay these obligations in the maaner provided in paragraph 2, or if not paid in that manner. Borrower shall
pay Lhem on time divectly io the person owed payment. Borrewer shall promptly furnish to Lender all notices of amounts
to bo paid under this paragraph. 1f Borrower makes these pnyments directly, Borrower shall prompily furnish o Lendor
receipts evidencing the payments,

Borrower shall promplly discharge any lien which has prmnt:,r over Lhis Security Instrument unless Borrower: (a)

Qyirgrees in writing to the payment of the obligation securad by the lien in a manner acceptabie to Lendar; {(b) coniests in gond
gﬂulh the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion operale o

prevent Lhe enforcement of the tien or forfeiture of any part of the Property; or (c) secures from the holder of the Lien an
agreement salisFaclory to Lender subordinating the lien to this Security Insirument. If Lender delermines thalany partof
the Property is subject to a lien which may attain priority over this Security Instrument, Lender may give Borrower
notice identifying the lien. Borvower shall satisfy Lhe lien or t.;tke ane or more of the actions set forth above within 10 days
of Lhe giving of notice. -

5. Hazard Insurance. Borrower shall keep the lmpruwmﬂnla now emstmg or hereafier erecled on the Property
insured nguinst loss by fire, hazards included within the term "exlended coverage” and any other hazards {ur which Lender
requires insurance. This insurance shall be maintained in Lthe Ampunts and for the periods that Lender requires. The
ingurance carcier providing the insurance shall be chosen by Burmwen subject to Lender’s appreval which shall not be
urmreasonably withhebd.

All insurance policies snd renewals shaell be ﬂccepmhl# Lo l;emim and shall include a standard mortgage clivuse.
jander shall have the right to hold the policies and renewals. If Lender requires, Borrawer shall prompily give to Lender
all veceipts of patd premiums and renswal notices. In the event of loss, Borvower shall give prompt notice Lo the insurance
carvier and Lender. Lender may make proof’ of less if not.made prompily by Borrowes.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repan
of the Proporty damaged, if the restoration or repair is economically feasible and Lender’s security is not Jessened, 1M the
reslovalion or repair is not economically feasible or Lender's sacurily would be lessuned, the insurance proceeds shill b
upplied to the sums sceured by this Security Instrument, whethér or not then due, with any excess paid to Borrower. 1f
Borrower abandons the Properly, or does not answer within 30 days a nolice from Lender that the insurance carrier bas
olfered to settle a claim, Lhen Londer may coltect the insurince proceeds. Lender may use the proceeds to vepair or restore

the 'roperty or to pay sums secured by this Secunity Instrument, whether or not then due. The 30-«tay period will begin
whun Lhe notice is given, |

Unless Lender and Borrewer otherwise agree in writing, any applicalion of proceeds o principal shall nol extend or

‘postpone the due date of the monthly payments referred to in paragraphs 1 and 2or change the amount of Lthe payments. If

unier pacageaph 19 the Proper Ly is acquired by Lender, Borrower’s right to any insurance policies and proceeds resulting
from damage Lo the Property priar Lo Lhe acquisition shall pass I,n Irmlvr Lo the extenl of the sums secured by Lhis Securily

Instroment immediately prior to the acquisition. :

6. Preservation and Mainlenance of Property; Least.hulda Hurl wwer shall nol destroy, damngp or substantilly
change the Property, allow the Property to deteriorate or commit waste, [ this Security Instrument is on i leasehold,
Borrower shall comply with Lhe provisions of the lease, and if Borvower acquires fee title Lo the Property, the leasehold and
fie title shall ool merge unless lLender agrees to the merger in writing.

7. Protection of FEender’s Righls in the Propertly; Mortgage Insurance. I Borrower fails Lo perform ihe
covenanis and agreemoents contatned in this Security Insirument, or there ig a legal proceeding that may sipnificantly affect
Lander’s vights in the Mroperly (such as o pruceedmg 1N hankruptr probate, {or condemnation ar to enforee laws or
regulations), then bendec may doand pay for whaleveris ne{:essm:,r to protoect Lhe vabue of the l‘mpt-rly and Lender's vighis
in the Property. Lender's aclions may include paying any sums’ ‘secured h_-,r a licn which has priorviLy over Lthis Securily
Instrument, appearing b cour, pitying reasonable attorneys' fees and entering on the Property to make vepairs. Although
|ender may take aclion under this paragraph 7, Lender does not have tw do so,

Any ampunts dishursed by Lender under this paragraph 7 Ehall become additional debt of Borrower sccured by Lhis
Scourity Instrument. Unless Borrower and Lender agree toother u,rms of payment, these amownts shall bear interest from
the ditle ishursemuent al ihe Nole rate and shall be puyable, with interest, upon notice from Lender (0 Borrower
Illiiialliﬂﬁw‘l‘y . l‘ugﬂ 2 Dl'ﬂr Foirm 3001 4/87
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Il Lender required morlgage insurance as a ::nmli}.iun‘nf'making the loan secared by this Security Instrument,
oreower shall pay the premivms required Lo maintain Lhe insurance in efTect until such time as the requirement for the
insurance Lerminates in accordance with Borrower’s and Lender’s written agreement or applicuble law.

8. Inspoction. Londor oy ils agent may make ronsonuble entries upon and inspsctiona of the Property. Londer
shidl grive Borrower nolice ub Lthe Lime of or prior to an inspedtion speeifying reasonatle cause lor Lhe ingpection.

9. (Condemnation. The proceeds of any award or clﬂiﬂi for damages, direct or consequential, in connection wilh
any condemnntion oy other Laking of any part of the Property, or fur conveyance in lieu of condoemnadion, are hereby
assigned und shall be paid o Lender, - o

ln Lhe event of & totil Laking of the Property, the p'rm':ﬂ'ﬂdf shall be apphicd to the sums secured by this Security
lnsirument. whothor or not then due, with any excess paid to' Borrower, In Lhe event of a partial taking of Lhe Properly,
unlogs Boveower and Lander otherwise agree in writing, thd surhs kecured by this Securily Instrument shall be reduced by
the amount of the pracesds multiplied by the following fraetion: (i) the lotal amount of the sums sccuved immediately
befire the Laking, divided by (b) the fair market value of the Property immediately before the taking, Any balance shall be
paill o Borrower, ' SRR

If the Propecty is abandoned by Borrewer, or if, after notice by Lender Lo Borrowoey thal the condemnor ulfers
mahe an awiord or setuls aclaim for damages, Borrower fails Lo respond Lo Lender within 30 days after the date the notice is
aiven, Laender is authorized to collecl and apply the proceeds, nt its uplion, either to restoration or vepair of Lhe Property or
o the sums secured by this Securily Instrument, whether or nol then due. '

Unless Eender and Borvower otherwise agree in writing, any application of procesds to principal shali not extend or
postpone the due date of the monthly payments referred Lo in paragraphs Land 2orchange Lhe nmuount of such payments.

10. Borrower Nul ltolcased; Forbearance By Lender Not a Waiver. Extension of the time for paymoent or
modificativn of amurtization of the sums secured by this Security Instrument granted by Lender o any successor n
interest ol Borrower xhall not operale to release the liability of the original Burrowei or Borrower's successors in inlerest.
Lender shall not be cequired to commence proceedings against any successor in intevest or refuse to extend Lime lor
pilyment or olherwise modify umoriization of the sums secured by this Securily Instrument by reason of any demand made
by the original Borrower or Burrower's successots in interest. Any forbearance by lender in exercising any right or remady
shall nol be 2 waiver of or preclude the exercise of any right or remedy.

11. Successors and Assigns Bound; Joint and Several Liability; Co-gigners. The covenanis and agreements of
this Sccurily Instrument shull bind and benehi the successors and ussigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower's covenants and agreements shall be joint and several. Any Borrower who co-signs Lhis Securily
Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to morigage, grant and convey
that Borrower's inlerest in the Property under the Lerms of this Secuarily Jastrument; (1Y) is nol personally obligaled Lo pay
the sums secured by this Security Instrument; and (¢) agrees thal Lender and any other Borrower may agree to extend,
mudify, ferbear or muake any accommodations with regard Lo the lerms of this Sceurity Instrument or Lthe Note withoul
Lhal Borrower’s consent, :

12. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sels maximum loan
charges, and that law is finally interpreted so that the inlerest or other loan charges collected or Lo be colleeted in
connection with the lsan exceed the permiltted limits, then: (a) any such loan churge shalt be reduced by the amouni
necessary to reduce the charge to the permitted limit; and (b) any sums already cotlected from Borrower which excesdedd
permilted limits will be refunded to Borrower. Tender may choose Lo make Lthis refund Ly reducing Lthe principal owed
under Lhe Note or by making a direct payment o Borrower. Ifa refund reduces principal, Lhe reduclion will be treated us a
partinl prepayment without any prepaymenl charge under the Note.

13. legislalion Affecting Lender’s Rights. If enactment or expiration ol apphicable laws has Lhe effect of
rendering any provision of the Note of this Security Instrument unenforeeahle according o its terms, Lender, al vs oplion,
may reguire immeliate payment in full of all sums secured by this Security Instrumenl and may invoke any remedies
permilted by pavageaph 18 I Lender exercises this option, Lender shall take the steps specified in the second paragraph of
paragraph 17. - ;

14. Notices. Any nolice Lo Borrower provided for in this Security Instrament shall be given by delivering it or by
mailing it by first class mail unless applicable law requires use of another method. The notice shall be divected to the
Property Address or any other address Borrower designaies by notice o Loender, Any potice Lo Lender shull be given by
feslelass mail o beader's address slated herein or any other address Lender designates by notice to Borrawer, Any nolice
pravided for in this Security Instrument shall be deemed Lo have been given Lo Borrower or [ender whon given as provided

in this paragraph. |

15. Governing Law; Severability. This Security Instriment shall be governed by federal Liw aad the law ol Lhe
jurisdiction in which the Property is located. In the event that any provision or clause of Lhis Sceurity Instrument or the
Note conflicts with applicable luw, such conflict shall not affect uther provisions of this Security Instrument ov Lhe Note
which can be given effect withoul the conflicling provision. ‘To Lhis end the provisions of thiz Security Instrument anal Lthe
MNote are declarved Lo be severable. L

16. Barrower’s Copy. Borrower shall be given one conformed copy ol the Note and of this Sccurity Instrument,

17. Transfer of the Property or a Beneficial Interest in Burrower. 1t all or any part ol Lhe Praperly or any
Calorest in it is sold or Lransferred (ov if a beneficial interest in Borrowey is sold or Lransferved and Boarrower s not a nalural
person) withoul Lendes’s prior written consent, Lender m:y, at its oplion, require immediate payment in full of all sumy
secured by this Sceurily Instrument. However, this option shall not be exercised by Loender iFexercise is probilaled by
fedoral law as of Lthe date of thig Security Instrument. ,

I lender exercises Lhis oplion, Tender shall give Borrower notice of acecleration, The notice shall provide a period
ol not less Lhan 30 divys from the date the nolice is delivered or mailed within which Borvower musl pay all sums secured by
this Securily Instrument. IFBorrower fails to pay these sums priot to the expiralion of this period, Lender may invoke any

remedies permitied by this Sccurity Instrument without further notice or demaoud on Borrower.

18. Borrower's Right to Reinstale. 117 Borrower meets vertain conditions, Borrower shadl have Lhe right to v
enforcoment of Lhis Security Instrument diseontinued at any lime priov to the carlier of: {(a) Sdays (vrsuch other periud as
applicalile lnw may specify for reinstatiement) before sale of Lhe Property purswant to any power of sale contaimed in this
Securily Instrumoent; or (B) eniey of 4 judgment enforcing this Securily Instrument. These conditions sve Lhal Borrewen:
() pays Leader all sums which ther would be due under Lhis Security Instroment and Lthe Note had no acceleration
occurred: (B cures any defaull of any other covenanis or agreements, {c) pays all expenses incurved in enforcing Lhis
Seearity Instrument, including, bul aot limiled Lo, reasonable atlorneys’ foas; and () Lukes such action as Lender may
rearonnhly required (o assure that the lien of this Securily Instrument, lender's vights in the Property and Borrower's
ghligation w pay the sums securced by this Secunty Instrument shitl) eontinue unchanged. Upon reinstatement by
Borrower, this Secarity tnstrement and the obligations secured herchy shall remian tully effective us il no aceeleration hinl
seeurred. However, this vight o reinsiate shall not apply in the case of acceleration uniler paragraphs i3m0 17,

Puge Jufd Form (001 1187
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MNON-UNIFORM COVENANTS. Borrower and |-l.3‘l'|l‘.|f:l'_’r-l.li'l._|lﬂl‘ covenanl and agree as ollows:

19. Acceleration; Remedies. Lender shall give notice to Borrower prior to aceeleralion following Borrower’'s
Lreach of any covenant or agreement in this Securily Instrument {bul nol prior W acceleration under paragraphs 13 and 17
unless upplicable luw provides otherwise). The notice shall specify: (a) the defuuli; (b) the action required to cure the
defuull; () a date, not less Lhan 30 days from the dale the notice is given W Borrower, by which Lhe default must be cared;
and () that Mailure W cure Lhe default on or before thedale specified in Lhe nolice may resull in acceleralion of Lhe aums
secured by Lhis Security Instrument and sale of Lhe Praperly. ‘Tbe notice shall further inform Borrower of Lhe righl to
reinstate after sccoluration snd the right to bring a court action w assert the non-existence of a defaull or any viher
defonse of Borrower Lo acceleration and sale. 1fthedefaultia t':mtcurnd on or before Lhe daie specified in the nolice, Lender
al ils oplion may require immediate payment in full of all sums secured by this Securily [nsirument withoutl further
demand und may invoke the power of sale and any other remedics permilled by applicable law. Lender shall be entited to
collect all expenses incurred in pursuing the remedics provided in this paragraph 19, including, butl not limited Lo,
reasonable atlorney’s fees and cosls of Litle evidence. '

il Lender invokes Lthe power of sale, Lender shall give a copy of a notice to Borrower in the manner provided in
paragraph 14, Lender shall publish the nolice of sale once u week for three consecutive weeks in a newspaper published in

Shelhy. County, Alabama, and thereupon shall sell the Property Lo the highesl bidder at public
auction at the front door of the County Courthouse of Lthis County. Lender shaull deliver to the purchaser Lender’s doed
conveying the Propertly. Yender orils designee may purchase the Property at any sale. Borrower covenanis and uyrees

thal Lhe proceeds of Lhe sale shall be applied in the following order: (a) to all expenses of the sale, including, bul nol limiled
W, reagonable attorneys’ fees; () to all sums secured by this Security Instrument; and (c) any excess to the person or
persons legally enlitied Lo it. :-

20. Lender in Possession. Upon acceleration under paragraph 19 or abandanment. of the Properly, Londor {in
person, by ngent or by judicially appointed receiver) shall be entitled 1o enter upon, take pussession of and manage the
Property and to collect the rents of the Property including thlnﬂq past due. Any rents collected by Lender or the receiver
shall be applied first to payment of the costs of managemenl of the Property and colleclion of rents, ncluding, but niot
limited to, receiver’s lees, premiums on receiver’s bonds and agsonable attorneys’ fees, and then to the sums secured by
this Security Instrument. b !

| 21. Release. Upon payment of all sums secured ||111.|r 1Bis|Security Instrument, Lander shall reloase this Securily
lnstrament without charge to Borrower. Borrower shal] paly any recordation costs.

22, Waivers Borcowoer waives all rights of hnmeL:t& d eriempl.iun in the Property and relinquishes all righis of
curlesy und dower in the Property. i i

23. Riders to thig Security lnstrument. [T one or more riders are executed by Borrower and recovded Logether with
this Securily Instrument, the covenants and agreements of each such rider shall he incorporated inlo and shall amend and
gupplement the covenanis and agreements of this Security Instrumenl as if the rider(s) weve o parl of this Securily
Instrumenl. {Check apphicable box{es)]

oy ¥] Adjustahle Rate Rider Condominium Rider [] 24 Family Rider
g [ JGradualed Payment Rider Planned Unit Development Rider
" g Otheris) |spacifyl
' E BY SIGNING BELOW, Borrower accepts and ugrueh 1o the terms and covenants conlained in Lhis Securily
Al tnstrument and in any rider(s) executed Borrower ami recorsbed with iL.
Wilnesses: |
== B rovwur

mg.wﬁﬁﬁdy ................................ (Sand)

D‘il{le C. Grﬂdy ~— Buwicawia
{Space Bolow This Lina For Acknowlodgmon!

L

STATE OF ALABAMR

QOUNTY OF SHELBY

I, COURTNEY H. MASOM, JR., a Notary Public in and for said County, in said
State, hereby certify that J. Fred Grady, Jr. and wife, Dixie C. Grady whose
names they signed to the foregoing conveyance, and who are known to me,
acknowledged before me on this day, that, being informed of the contents of the

conveyance, they executed the same voluntarily on y the same bears gate.

Given under my hand and official seal this 1

My Cammission Expires: March 10, 1991

THIS INSTRUMENT PREPARED BY: COURTNEY H. MASON, JR.
100 Conoourse Parkway Suite 350
Birmingham, Alabama 35244

I
!
|
]
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| ADJUSTABLE
(1 Year Treasury Index — Rate Caps ! Fixcd Rate Conversion Option)
THIS ADJUSTABLE RATE RIDER is made this. . 13th | day of . February 19 90 andisincorporated

into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed (the “Security Instru-
ment”) of the same date given by the undersigned (the “Borrower™) to secure Bormower’s Adjustable Rate Note {the

“Note”) 10, «vvvn...  FIRST GENERAL ILENDING CORPORA T I . ..ttt e it e s eanrearnnns
........................ '.............;.....'..‘..-L......................................

(the “Lender™) of the same date and covering the prqprl;lrty described in the Security Instrument and located at:

3176 Bradford Place, Birmingham, Alabama 35242
............... A K L L R R I R

- , IR |
THE NOTE CONTAINS PROVISIONS ALLO\'V"JG FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMENT. THEIHOTE _LIMlTS THE AMCUNT THE BORROWER'S

&ih:_l,/ . ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TiME AND THE MAXIMUM

RATE THE BORROWER MUST PAY.

* ADDITIONAL COVENANTS. In addition to'the covenants and ag‘re%mants made in the Security Instrument, Borrower and

‘Lender further covenant and agree as follows:. | Ll.;;.
_ | i
A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest rate of . . .. . .. %. The Note provides for changes in the adjustable interest

rate and the monthly payments, as follows: |
4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENTY CHANGES

(A) Change Dates

The adjustable interest rate I will pay may change on the first day of . March 19 91 | and on that day every
12th month thereafter. Each date on which my adjustable interest rate could change is called a “Change Date.”

(B) The Index

Beginning with the first Change Date, my adjustable interest rate will be based on an Index. The “Index’ 1s the
weekly average yield on United States Treasury securities adjusted 10 a constant maturity of 1 vear, as made available
by the Federal Reserve Board. The most recent Index figure available as of the date 45 days before each Change Date

mis called the “Current Index.”. |
If the Index is no longer available, the Note Holder will choose a new index which is based upon comparable infor-

gmatinn. The Note Holder will give me notice of this choice. —
% (C) Calculation of Changes - - | Eﬂ
' Three o - 29

Before each Change Date, the Note Holder will calculate my new interest rate by adding . .0 L. L. ... '
{~=percentage points (. 3.00 %) to the Current Index. The Note Holder will then round the result of this addition to =

lllll

€\.2ihe nearest one-sighth of one percentage point (0.125%). Subject to the limits stated in Section 4(D) below, this round- 3

ed amount will be my new interest rate until the next Change Date. "y
g The Note Holder will then determine the amount of the monthly payment that would be sufficient to repay the .
& unpaid principal that I am expected to owe at the Change Date in full on the maturity date at my new interest rate

in substantially equal payments. The result of this calculation will be the new amount of my monthly payment. .

| (D) Limits on Interest Rnte' Changes

The interest rate I am required to pay at the first Change' Date will not be greater than. 9 *13. % or less than
5.75. %. Thereafter, my interest rate will never be increased or decreased on any single Change Date by more than

lllllllllll

lllllll

(E) Effective Date of Changes

My new interest rate will become effective on each Change Date. 1 will pay the amount of my new monthly pay-
ment beginning on the first monthly payment date after the Change Date until the amount of my monthly payment

changes again. |
(F) Notice of Changes | |

The Note Holder will deliver or mail to me a notice of ﬁny changes in my adjustable interest rate and the amount
of my monthly payment before the effective date of any change. The notice will include information required by law
to be given me and also the title and telephone number of a person who will answer any question I may have regarding

the notice.
The Nate-pravides for the Borrower’s option to convert from an adjustable interest rate with interest rae 1]l

to a fixed interest raf€as.follows: | | .

. .

5. FIXED INTEREST RATE CONVERSIQN OPTION
{A) Option to Convert to Fixed Rate |
I have a Conversion Option which 1 can exeret ctmless 1'am in defaull or this Section S(A) will not permit me

D to do so. The “Conversion Option” js-my option 1o convert the interest rate 1 am~reguired to pay by this Note from -

an adjustable rate with interest-Tate limits to the fixed rate calculated under Section 5(By-belqw. _
The conversion-cafi only take place on a date(s) specified by the Note Holder during the period-oeg jnning on the
first Chaage Date and ending on the fifth Change Date. Each:date-on which my adjustable interest rate cameenyert
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I must~giye the Note Holder notice that I want to do so; (i) on the Cnnversmn Date, I must nut be in default ung
the Note or ecurity Instrument; (iii) by a date speciﬁed by the Note Holder, I must pay the Note Holder a<Gnver-
sionfeeof US. & ™~ ...... ; and (iv) I must sign and give ﬂlp Note Holder any documents the Note Helder requires
. o effect the conversion: | i
| (B) Calculation of FixethRate - 1| -
y niew, fixed interest rate will be equal to the Federal Fllnmc Loan Mn pafie Corporation’s !'qu.Il]'Cd net yield
as of a date and time of day specified by the™Naje Holder for|(i) if the prifinal term of this Note is greater than 15
years, 30-year fixed rate morigages covered by applitahle 69 dwnamry delivery commitments, plus three-cighths.
of one percentage point (0.375 %), or (ii) if the ﬂriginal termrQ Note is 15 years or less, 153-year fixed rate mortgages ;-

coveréd by applicable 60-day mandatory delivery commitifient$>plus three-eighths of one percentage point (0.375%). KA

If this required net yield cannot be determined ¢ the app lcah eeqmmitments are not available, the Note Holder
. will determine my interest rate by using compdrable mfﬂnnatmn My new Ttatg calculated under this Section 5(B) will
not be greater than the Maxim?lrﬁd in Section 4(D). above, .

(C) New Payment Ametint and Effective Date '; | i o
If I choose IM Cnnvcrsmn Option, the Note Holder will determine the amount of The onthly payment

that would be sufficient to repay the unpaid principal [ am expected to owe on the Conversion Date in fullon the maturi-
new fixed interest rate in substantially equat payments. The result of this calculation will be the newagount
monthly payment. Beginning with my first monthly payment after the Conversion Date, I will pay the new amotr

EHHH-t-Il—-thHlﬂ-H:th-y—d-ﬂ%e
C. TRANSFER OF THE PROPERTYYOR A BENEFICIAL INTEREST IN BORROWER

1. Until Borrower exercises the Conversion Option unde:r t]u: conditions stated in Section B of this Adjustable Rate
Rider, Uniform Covenant 17 of the Security Instrument is amended to read as follows:

Transfer of the Property or a Beneficial Interest in Bnrlrﬂwer If all or any part of the Pmperly or any tnterest
in it is sold or transferred (or if a beneficial interest in Bnrmwr.:r is sold or transferred and Borrower is not a natural
person) without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums
secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited
by federal law as of the date of this Security Instrument. Lender also shall not exercise this option if: (a) Borrower
causes to be submitted to Lender information required by Lender to evaluate the intended transferee as if a new loan g
were being made to the transferee; and (b) Lender reasonably 'detcnnln:s that Lender’s security will not be impaired .,
g by the loan assumption and that the risk of a breach of any cﬂvenant or agreement in this Security Instrument is accep- o
- table to Lender. . et
' To the extent permitted by applicable law, Lender may charge a reasonable fee as a condition to Lender’s consent €7
to the loan assumption. Lender may also require the transferee to sign an assumption agreement that is acceptable to "";!
Iender and that obligates the transferes 10 keep all the promises and agreements made in the Note and in this Security !
&\} Instrument. Borrower will continue 1o be nbhgat&d under the Note and this Sccunty Instrument unless Lender releases x

Borrower in writing. ; i - &3

% If Lender exercises the option to require lmmcdlatc pﬂymcm‘ in full, Lender shall give Borrower notice of accelera-
tion. The notice shall provide a period of not less than 30 da}ﬂ from the date the notice is delivered or mailed within
which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay these sums prior to
the expiration of this period, Lender may invoke any rc:mcdies permitted by this Security Instrument without further
notice or demand on Borrower,

LT - T P N B I .

2. If Borrower exercises the Conversion Option under the conditions stated in Section B of this Adjustable Rate
Rider, the amendment o Uniform Covenant 17 of the Security Instrument contained in Section Cl above shall then
1 cease to be in effect, and the provisions of Uniform Covenant 17 of the Security Instrument shall instcad be in effect,
as follows: | b
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Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest

. in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural

person) without Lender's prior written consent, Lender may, at its option, require immediate payment in full of al! sums

secured by this Security Instrument, However, this option shall l'lﬂt be exercised by Lender if exercise is prohibited
by federal law as of the date of this Security Instrument. ’

If Lender exercises this option, Lender shall give Borrower 1'nu{icc' of acceleration. The notice shail provide a period
| of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured
! by this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke
: any remedies permitted by this Security Instrument without ﬁ'lﬂher notice or demand on Borrower.

- oy N WTE LL AT TR LT B W L)

By SIGNING BELﬂw Borrower accepts and agrees to the !erms and covenants contained in this Adjustable Rate Rider.
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' : :'1,

d Grady, Jr.
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