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MORTGAGE

THIS MORTGAGE (“Sceurity Instrument™) is givenon .., February 3, 1990

19.90... The grantor is .. Carlton H. Cummings, Jr. & Barbaira L. Cumminys """ "
-------------------------- CBorrower™) This Sdcurlty Instrument is given to COLLATERAL. MORTGAGE.

E V). un Alabama limied purinership. and whose address is Birmipgham, bama ( er”
Barrower o wes Lender the principal sum of, OD€ Hundre El )’"‘%'EVEH -&'ﬂgus)and Four

----------------

S <o Dollaes (U.S. 5, 2200 20208 }. This debt is evidenced by Borrower's note
dated the same date as'this Secarity lnstroment ["Nulu"‘i “-Ihizcg srt‘n'idl.‘ﬁ lor monthly payments, with the fuit debt, if
A p

not paid carlicr. due and pavable on .. February 1,202 G . This Security Instrument

secures 1o Lender: (a) the repayment of the debt evidenced by l“n: Note. withinterest, and all rene wals, extensions and
madificutions; (h) the puyment of all other sums, with idterést] sdvanced ander paragraph 7 1o proteci the securily of
this Security Instrumens; and (¢) the performance of ‘Bofrower's corenants and agreements under this Sccurity
Instrument amd the Note, For this purpose. Borrower does he n:'hz.' mortgage. grant and convey 1o Lender and Lender's
HCeessors and assigns, with power of sale. the following described property located i Shelby

County, Alubaumi;

Lot 2301, gccﬂrding to the Survey of Riverchase Country Club,
23rq Addition as recorded in Map Book 10, Page 11 in the Probate
Office of Shelby County, Alabama.

.- e — .. O ——
- il _

Subject to:

Building line as shown by recorded Map.

I_C\llﬂ' Easement northwest as shown by recorded Map.

i

Yhe.Emiy YD

1731~ R Live .

Probate Q0ffice of Shelby County, Alabama.

— e eyl wall— -

Mining and mineral rights and right incident thereto as recorded in Volume

127, page 140 in the Probate 0Office 0f Shelby County, Alabama.

Restrictions as recorded in Misc. 14, page 536, Misc. 17, page 550, Misc.
34, page 549, Real 84, page 911 in the Probate Office of Shelby County, AL.

Right of way tnfhlabama Power Co. as recorded in Real 89, page 783 in the

Probate Office of Shelby County, Alabama.

Agreement with Alabama Power Co. as recorded in Real 89, page 988 in the

which has the address of ... AA34..Country .‘:‘-1111‘3_..Cirﬂﬁs....ﬁ.%?}‘_‘-f!‘i“ghﬂm

35244 T [. El.';:] ........................... .

Alabama ............... voneanewe (“Property Address“:‘i;

_ To HAVE AND TO HOLD this property unio Lender and Lender's successors and assigns, forever, together with all
th improvements now or hereafier erected on the property, and all cascments, rights, appurtenances, rents, yyaltics,
mineral, oil and gas rights and profits, water rights and stock and all fixtures now or hereaficr a part of the propety. All -

replacements and additions shall also be covered by this Security Instrument, All of the foregoing is referred to in this
Sccurity Instrument as the *'Propeny.™ . 1

. BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.

Borrower warranis and will defend generally the title to the Property against all claims and demands, subject to any
encumbrances of record. '

- THis SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiclion fo constitute a uniform security instrument covering real property.

ALABAMA.--single Family—FNMA /FH|MC umrg: INSTRUMENT Form 3001 1283
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UNIFORM COVENANTS.  Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due
the principal of and interest on the debt evidenced by the Note dnd any prepayment and late charges due under the Note.

2, Funds for Taxes and Insurance, Subject to applicable!law or to a written waiver by Lender, Borrower shall pay
to Lender on the day monthly payments are due under thé N h:,t until the Note is paid in full, a2 sum (“Funds™) equal to
one-twelfth of: {a) yearly taxes and assessments which may! attain priority over this Security Instrument; (b) yearly
leasehold payments or ground rents on the Property, ift any; (c¢) yearly hazard insurance premiums; and (d) yearly
mortgage insurance premiums, if any, These items are called “‘escrow items.” Lender may estimate the Funds due on the
basis of current data and reasonable estimates of future escrow items.

The Funds shall be held in an institution the deposits of accounts of which are insured or guaranteed by a federal-
or state agency (including Lender if Lenderis such an institution). Lender shall apply the Funds 1o pay the escrow items. Lender
may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless Lender pays
Botrower interest on the funds and applicable law permits Lcnc;cr 'En make such a charge. A charge assessed by Lender in
connection with Borrower's entering into this Security Instmn'?ent to pay the cost of an independent wax reporting service shall
not be a charge for purposes of the preceding sentence. Bomower alnd Lender may agree in writing that interest shall be paid on
the Funds. Unless an agreement is made or applicable law requires interest 10 be paid, Lender shall not be required to pay
Borrower any interest or eamings on the Funds. Lender shall’ givl?ﬁ Borrower, without charge, an annual accounting of the
Funds showing credits and debits to the Funds and the purpose for which each debit to the Funds was made. The Funds are

. pledged as additional security for the sums secured by this Secyrity Instrument.

If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
the due datces of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,
at Borrower's option, either promptly repaid to Borrower or credited 1o Borrower on monthly payments of Funds. If the

r.;'. amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any

amouni necessary 10 make up the deficiency in one or more payments as required by Lender.
= Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
™ than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
™ application as a credit against the sums secured by this Security Instrument.

o} 3. Application of Payments. Unless applicable law provides otherwise, all paymenis received by Lender under
paragraphs 1 and 2 shall be applied: first, to late charges due under the Note; second, to prepayment charges due under the
Note; third, to amounts payable under paragraph 2; fourth, to interest due; and last, 1o principal due.

4. Charges; Liens. Borrower shall pay alf taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shal
pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. If Borrower makes these payments directly, Borrower shal! promptly furnish to Lender
receipts evidencing the payments.

Borrower shal! promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)

_ agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good
faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender's apinion operate to

, prevent the enforcemnent of the lien or forfeiture of any part of the Property; or (c) secures from the holder of the lien an
agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any pan of

" the.Property is subject to a lien which may attain priority over this Security Instrument, Lender may give Borrower a
notice identifying the lien. Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days
4l the giving of notice.

~« 5. Hazard Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property
inglired against loss by fire, hazards included within the term “externded coverage™ and any other hazards for which Lender
requires insurance. This insurance shall be maintained in the amounis and for the periods that Lender requires. The
insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's approval which shali not be
unreasonably withheld. |
. All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause.
Lénder shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance
carrier and Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the restoration or repair is economically feasible and Lender's sécurity is not Jessened. If the
restoration or repair is not economically feasibie or Lender’s security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. [If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered to seitle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds 10 repair or restore
the Property or to pay sums sécured by this Security Instrument, whether or not then due. The 30-day period will begin
when the notice is given.

" Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 19 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition.

6. Preservation and Maintenance of Property; Leaseholds. Borrower shall not destroy, damage or substantially

.,. change the Property, allow the Property to deteriorate or commit waste. If this Security Instrument is on a leasehold,

'u Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and

.: fee title shall not merge unless Lender agrees to the merger in writing.

i 7. Protection of Lender’s Rights In the Property; Mortgage Insurance, If Borrower fails to perform the

covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect

Lender’s rights in the Property (such as a proceeding in bankrupicy, probate, for condemnation or to enforce laws or

regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender’s rights

in the Property. Lender's actions may include paying any sums secured by a lien whick has priority over this Security

Instrument, appearing in court, paying reasonable attorneys’ fees and entering on the Property to make repairs. Although

Lender may take action under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from
the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower
requesting payment.
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If Lender required mortgage insurance as a condition $f making the loan secured by this Security Instrument,
Borrower shall pay the premiums required to maintain the insurance in effect until such time as the requirement for the
insurance terminates in accordance with Borrower’s and Lender’s written agreement or applicable law. '

8. Inspection. Lender or its agent may make rhuinl?lc entries upon and inspections of the Property. Lender
shall give Borrower notice at the time of ot prior to an inspection specifying reasonsble cause for the inspection.

9, Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in licu of condemnation, are hereby
assigned and shall be paid to Lender. ' 5

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property,
uniess Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds multiplied by the following fractioh: (a) the total amount of the sums secured immediately
before the taking, divided by (b) the fair market value of the Property immediately before the taking. Any balance shall be
paid to Borrower. ! :

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrower fails ta réspond to Lender within 30 days after the date the notice is
given, Lender is authorized to collect and apply the proceeds, at its option, cither to restoration or repair of the Property or
1o the sums secured by this Security Instrument, whether or not then due. '

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
posipone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

10. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender 1o any successor in
interest of Borrower shall not operate to release the liability of the original Borrower or Borrower’s successors 1n interest,
Lender shall not be required to commence proceedings against any successor in interest or refuse to extend time for
payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made
by the original Borrower or Borrower's successors in interest. Any forbearance by Lender in exercising any right or remedy
shall not be a waiver of or preclude the exercise of any right or remedy.

11, Successors and Assigns Boond: Joint and Several Liability; Co-signers. The covenants and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions

w=! of paragraph |7. Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does nat execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey
=, that Borrower’s interest in the Property under the terms of this Security Instrument; (b) is not personally obligated 10 pay
<2 the sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend,
& modify, forbcar or make any accommodations with regard to the terms of this Security Instrument or the Note without
{™= thal Borrower's consent.
Dy 12. Loan Charges. If the loan secured by this Security Instrument is subject 1o a law which sets maximum loan
C\2 charges, and that law is finally interpreted so that the interest or other loan charges collected or to be collected in
L connection with the loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount
j § necessary 1o reduce the charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded
& permitied limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed
under the Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction will be treated as 2
.. partial prepayment without any prepayment charge under the Note.
/ 13. Legistatlon Afecting Lender's Rights.  If enactment or expiration of applicable laws has the effect of
" . rendering any provision of the Note or this Security Instrument unenforceable according to its terms, Lender, at its option,
may require immediate payment in full of all sums secured by this Security Instrument and may invoke any remedies
permitied by paragraph 19. If Lender exercises this option, Lender shall take the steps specified in the second paragraph of
paragraph 17,

14. Notices, Any notice 10 Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender. Any natice 10 Lender shall be given by
first class mail to Lender's address stated herein or any other address Lender designates by notice to Borrower. Any notice
provided for in 1his Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided
in this paragraph. -

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the
Note are declared 10 be severable.

16. Borrower’s Capy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beueficial Interest in Borrower. If all or any part-of the Property or any
interest in it is sold or transferred (or if s beneficial interest in Borrower is sold or transferred and Borrower is not a natural
person} withoul Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums
secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permilted by this Security Instrument without further notice or demand on Borrower.

18. Borrower's Right to Reinstate. If Borrower meets certain conditions, Borrower shail have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 3 days (or such other period as
applicable law may specify for reinstatement) before sale of the Propesty pursuant (o any power of sale contained in this
Security Instrument: or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower:
(a) pays Lender all sums which then would be due under this Security Instrument and the Note had no acceleration
occurred: (b) cures any defaull of any other covenants or agreements; (c) pays all expenses incurred in enforcing this
Security Instrument, including, but not limited to, reasonable attorneys’ fees: and {(d) takes such action as Lendecr may
reasonably require to assure that the lien of this Security Instrument, Lender's rights in the Property and Borrower’s
obligatioch to pay the sums secured by this Security Instrument shall continue unchanged. Upon reinstatemnent by
Borrower, this Security Instrument and the obligations secured hercby shall remain fully effective as if no acceleration had
occurred. However, this right to reinstate shall not apply in the case of acceleration under paragraphs 13 or 17.
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NON-UNIFORM COVENANTS. Borrower and Lender I'urtﬂcrL:ovennnt and agree as follows:

19. Acceleration; Remedies, Lender shall give notice to Borrower prior to acceleration following Borrower’s
breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraphs 13 and 17
unless applicable law provides otherwise). The notice shall specify: (a) the default; (b} the action required to cure the
default; (¢) a date, not less than 30 days from the date the notice {a given to Borrower, by which the default must be cured;
and (d) that failure to cure the default on or before the date specified in the notice may result in acceleration of the sumy
secured by this Security Instrument and sale of the Property. The notice shall further inform Borrower of the right to
reinstate after acceleration and the right to bring & court action' to assert the non-existence of a default or any other
defense of Borrower to acceleration and sale, If the default is not cured on or before the date specified in the notice, Lender
at its option may require immediate payment in full of all sums secured by this Security Instrument without further
demand and may invoke the power of sale and any other remedies permitted by applicable law, Lender shall be entitied to
collect all expenses incurred in pursuing the remedies provided in this paragraph 19, including, but not limited to,
reasonable attorneys’ fees and costs of title evidence, |

If Lender invokes the power of sale, Lender shall give a copy of a notice to Borrower in the manner provided in
pnrngrl&h %4fl.ender ghall publish the notice of sale once a week for three consecutive weeks in a newspaper published in
oS ELLEESON County, Alabams, and thereupon shall sell the Property to the highest bidder at public
auction at the front door of the County Courthouse of this County. Lender shall deliver to the purchaser Lender's deed
conveying the Property. Lender or its designee may purchase the Property at any sale. Borrower covensnts and agrees
that the proceeds of the sale shall be spplied in the following order: (a) to all expenses of the sale, including, but not Mimited
to, reasonable attorneys’ fees; (b) to all sums secured by this Security Instrument; and (¢} any excess to the person of
persons legally entitled to it.

20. Lender in Possession. Upon acceleration under paragraph 19 or abandonment of the Property, Lender (in
person, by agent or by judicially appointed receiver) shall be entitled to enter upon, take possession of and manage the
Property and to collect the rents of the Property including those past due. Any rents coliected by Lender or the receiver
sha!l be applied first to payment of the costs of management of the Property and collection of rents, including, but not
limited 10, receiver's fees, premiums on receiver’s bonds and reasonable attorneys’ fees, and then (o the sums sccured by
Lhis Security Instrument.

21. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Secunty

Instrument without charge to Borrower. Borrower shall pay any recordation costs. - mw o s

22. Walvers. Borrower waives a)l rights of homestead exemption in the Property and relinquishes all rights of
curtesy and dower in the Property. x

23. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with
this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and
supplement the covenants and agreements of this Security Instrument as if the rider{s) were a part of this Security
Instrument. [Check applicable box(es)]

) Adjustable Rate Rider [ Condominium Rider ‘[ 24 Family Rider
Graduated Payment Rider Planned Unit Development Rider
[] Otheits) [specify] -

By SIGNING BELOW, Borrower sccepts and agrees io the terms and covenants conigined in this Security
Instrument and in any rider(s) executed by Borrower and recorded with it.

Witnesses:

...................................................................................... a +ram# ddsmatredir L """‘""‘"‘"“‘""'"'""“"““"M}
. "
.o —BDrTower

] —— [Space Below This Line Fae Acknowledgment]

——— -

STATE OF ALABAMA )

JEFFERSON COUNTY ) - i
I, Thomas R. McEniry, a Notary; Public in and for said County,
in said State, hereby certify that Carlton H. Cummings, qr. and
Barbara L. Cummings whose names are' signed to the foregoing conc
veyance, and who are known to me acknowledged before me on this
day, that being informed of the contents of the conveyance they
have executed the same voluntarily on the day the same bears date.

':f day of

Given under my hand and official seal this the J

;é.— &.‘:qgﬁ , 1990.
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PLANNED UNIT DEVELOPMENT RIDER

THIs PLANNED UNIT DEVELOPMENT RIDER is made this .......5E9 .. day of __February 19?.9.....

and is incorporated into and shall be decmed to amend and supplement the Mortgage, Deed of Trust or Security Deed (the

ey e e B e e o i Londe

of the same date and covering the Property described in the Security Instrument and Jocated at:

1194 Country Glub Circle, Birmingham, (AL 35244
[F'm n‘d’dl"l‘lli e T PP TR Y

The Property includes, but is not limited to, a parcel of land iimp;lnvcd with a dwelling, together with other such parcels and
certain common aress and facilities, as described in ... . g0 ..Misc, Book 14, Page 336
“in the Probate Office of Shelby tounty, Alabama. .. ...

sFRpRR + ()

--tl--lrrilttlli.lr!Il-luillllrl-llli-l-l-lIl:lllttItllll-l-llri‘lrtl-lI'l--llr'nlr-pq--l-i-i-l-rr--uq-|---i-i-lillflr'J-i---4*-!1|i----.--ll-iilIlHl-ll-lullll-llllll-lllllnlllilllrilr!iltiil-l-llll-l-ll-l-itll-rllIlIr—'tllllllllluquu ill
(the *"Declaration™). The Property is a part of a planned unit development known as Bl“EIChaSECD“ntrYCj'ub
' i |
‘l"'ilill'ill'l-li-iill‘ﬁii-lll-'-!lliill-l--ll-rl|l--JlJilllllq--qp.pi--ll-l-||!ff[-ﬁnnill-l-'ufi|§mlnlm1fuin-‘ilimll'--riillltl_lli'!ll‘i'liill'. T LEERETERTER R A E R Bl aapvaapunjbddasnnasenbddpinsngrid

(the “PUD™). The Properly also includes Borrower's interest in the homeowners association or equivalent entity owning or
managing the common areas and facilitics of the PUD (the *Owners Association™) and the uses, benefits and proceeds of

Borrower's interest. :

PUGD COVENANTS. In addition to the covenants and agreements made in the Security Instrument, Borrower and
Lender further covenant and agree as follows:

A. PUD Obligations. Borrower shall perform all of Borrower’s obligations under the PUD’s Constituent
Documents. The “Constituent Documents™ are the : (i} Declaration; (ii) articles of incorporation, trust instrument Or any
equivalent document which creates the Owners Association: and (iii) any by-laws or other rules or regulations of the Owners
Association. Borrower shall promptly pay, when due, all dues and assessments imposed pursuant to the Constituent

Documents. ,
B. Hazard Insurance. So long as the Owners Association maintains, with a generally accepted insurance carrier, 8

“master” or “blanket” policy insuring the Property which is satisfactory to Lender and which provides insurance coverage
in the amounts, for the periods, and against the hazards Lender requires, including fire and hazards included within the term
“extended coverage,” then: _
(i) Lender waives the provision in Uniform Covenant 2 for the monthly payment to Lender of one-twelfth of
the yearly premium instaliments for hazard insurance on the Property; and
(ii) Borrower's obligation under Uniform Covenant § to maintain hazard insurance coverage on the Property is
deemed satisfied to the cxtent that the required coverage is provided by the Owners Association policy.
Borrower shal} give Lender prompt notice of any lapse in required hazard insurance coverage provided by the master
or blanket policy. -
In the event of a distribution of hazard insurance procecds in lien of restoration or repair following a loss wo'the
Property Or t0 Common areas and facilities of the PUD, any proceeds payable to Borrower are hereby assigned and shall be
peid to Lender. Lender shall apply the proceeds to the sums secured by the Security Instrument, with any excess paid to
Borrower.
C. Public Liability Insurance. Borrower shall take such actions as may be reasonable to insure that the Owners
Association maintains a public labitity insurance policy acceptable in form, amount, and extent of coverage to Lender.
D. Condemnation. The proceeds of any award or claim for damages, direct or consequential, payabic to Bosrower in
connection with any condemnation or others taking of all or any part of the Property or the contmon areas and facilitics of the
I~ PUD, or for any conveyance in lieu of condemnation, are hereby assigned and shall be paid to Lender. Such proceeds shall
w$! e applied by Lender to the sums secured by the Security Instrument as provided in Uniform Covenant 9.
E. Lender's Prior Consent. Borrower shall not, except after notice to Lender and with Lender's prior written
consent, either partition or subdivide the Property or consent to:
(i) the abandonment or termination of the PUD, except for abandonment or termination required by law in the
case of substantial destruction by fire or other casualty or in the case of a taking by condemnation or eminent domain;
(i) any.amendment to any provision of the “Constituent Documents” if the provision is for the express benefit

of Lender; |
(iii) termination of professional management and assumption of sel{-management of the Owners Association,;

or :
(iv) any action which would have the effect of rendering the public liability insurance coverage maintained by

the Owners Association unacceptable to Lender. ;
F. Remedies. If Borrower does not pay PUD dues and assessments when due, then Lender may pay them. Any

gmounts disbursed by Lender under this paragraph F shall become additional debi of Borrower secured by the Security
Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the date of
disbursament at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting payment.

BY SIGNING HELD_\!{tlel‘bm:r accepts and agrees to the terms and provisions contained in this PUD Rider.

otk RS

vt O “Lf‘{ AL g’\\_{.u # ’
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