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The Slate of Alabama,

Countyof  gafferson } se .

Know All Men by These Presents:

That wheras the undersigned  Johnnie Lee Pitts, Jr. and wife, Vikki L. Pitts of the

ciyol Pelham ., County of Shelby and Slate

ol Alabama pariy ol the lirst part (hereinafier called the Morilgagor)has become justly indebted
unto COLLATERAL MORTGAGE. LTD.. an Alabama limiled partnership, parly of the second part (hereinalter called the
Morlgagee), in the luli sum of Bighty-Tweo Thousand Two and no/l100«-—==rmmmmm—m—n s ———— -
—————————————————————————————————————————— Dollars {3 82,002.00 ). money lenl and advanced, wilh
interesl at the rale of nine per centum { 9.00 %) per annum until paid, for which amount the Morigagor

has signed and delivered unlo the said Mortgagee a certain promissory note bearing even date with these oresenls. the said
principal and interest 1o be payable at ihe office of COLLATERAL MORTGAGE, LTD., in Birmingham, Alabama or at such other
place as the holder may designate in writing, in monthly instaliments of Six Hundred Fifty-Nine and 81/100---
--------------------------------- --====oflars (3} €59.81 ). commencing on the lirst day

of January 19 gp . and on the lirst day ol each month thereafler until the principal and
nterest are lully paid. except that the linal payment of principal and interesl, if not sooner paid, shall be due and payable on the
lirst day of December 20 19. |

Whereas lhe said Morlgagor is desirous of securing the prompl payment ol said nole and the several inslallments of principal,
inlerest, and monthly payments hereinafter provided lor, and any additicnal indebledness accruing to the Mortgagee on account
of any tulure payments, advances, or expenditures made by the Morigagee as hereinafter provided:

Mow. Therelore, in consideration of ihe premises and the sum of One Dollar {$1) to the undersigned Morlgagor in hand paid
iy lhe Marigagee, the receipt whereol is hereby acknowledged, and lor the purpose of securing the prompt payment of said
ndebledness as it becomes due the said Morlgagor does hereby granl, bargain, sell, and convey unlo the said Mortgagee the
following described reai properly silualed in Shelby County, Alabama, 1o wit:

Lot 3, according to the Amended Map of Chapparal, FPirst Sector, Phase I as recorded
in Map Book 7, page 16l in the Probate Office of Shelby County, Alabama.

The proceeds of the loan secured by this mortgage have been applied to the purchase
price of the property conveyed to the mortgagors simultaneously herewith.

The following equipment is included as security: range/oven, dishwasher, vent/fan
and wall to wall carpet.

logether with Ihe heredidaments and appurienances thereunto belonging, and also together with all equipmenl and fixiures for
heating and lighting now or herealter installed therein by the Mgrigagor.

To Have and to Hold the same with all the rights, privileges, and appurtenances thereunto belonging or in anywise
appertaining unlo the said Mortgagee and assigns of the Morlgagee lorever.

And the mortgagor hereby covenantsthat they are seizad of said real property in fee simple, and have agood
right to sell and convey the same; that the property is free trom all emcumbrances and that the Mortgagor, and Mortgagor's
heirs, executors, administrators, next-of-kin, and assigns will forever defend the same unto the Mortgagee and assigns against
the claims of &l persons whomaevar,

This lorm is used in connection with morigages insured under the one-to-lour family programs of the National Housing Act
which require a One-Time Martgage Insurance Premium payment {including seclions 203{b) and {i}} in accordance with the
regulations for those programs.

Previous Edilions Are Obsolete | HUD-32100M (3-86)
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This Mortgage Is Made, however, subjec! 1o the foilowing
covenanls, conditions, and agreements, that is 10 say:

1. That the Mortgagor will promply pay the principal of and
interest on Lhe indeblednass evidenced by the said note, at the
timas and Jn the manner therein provided. Privilege i3 reserved
to pay the debt, In whole or in pari, on any Installment due date.

2. Together with and in addition to the monthly payments ol
principal and interest payable under the lerms of the note
secured hereby, the Mortgagor will pay to the Morigagee, on the

first day of esch monlh until said note is fully paid, the following
SUMSs:

(@) A sum equal fo the ground renis, if any, rext due, plus
the premiumas that will negxt become due and payabla on policies
of fire and olhar hazard insurance covering the morigaged
property, plus taxes and assessments next due on the
mortgaged property (all as estimated by the Morigagee) less all
sums already paid iherelgre divided by the number of montha to
elapse before one month prier o the date when such ground
rents, premiums, 1axes and assessmeanis will become
delinquent, such sums to be held by Morigagee in trust to pay
said ground ranls, premiums, taxes, and special assessments,
and

(b)Y Al payments mentioned in the preceding subsection (a)
af this paragraph and all payments o be made under the nole
secured hereby shall be added together and the aggregate
amount thereol shall be paid each month in a single payment to

be applied by the Morigagee lo the following items in the order
set forih:

(}) ground rents, taxes, spaclal assessments, fire and other
hazard insurance premiums;

{ll) interest on the note secured hereby;

{I} amorlizalion of the principal of sald note; and
{IV) late charges

269 se 384

Any deliciency in the amouni of any such aggregate monlhly 1
paymenl shall, unless made good by the Mortgagor prior to the
due dale of the next such payment, constilute an event of defaull
under this morigage. Tha Morigagee may collect a "late charge”
nol to axceed four cents (4¢) lor each dollar ($1) of each payment
more than (ileen (15) days in arrears to cover the exlira expanse
involved in handling delinquent payments.
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3. I the total of the payments made by the Mortgagor under
(a) ol paragraph 2 preceding shall ex¢eed the amount of the
payments actually made by the Mortgagee lor ground rents,
taxes, assessments and insurance premiums, as the case may
be, such excess, if the toan is current, at the option ol the
Mortgagor, shail be credited on lhe subsequent payments to be
made by the Mortgagor, or relunded to the Mortgagor. Il
however, the monihly payments made by the Mortgagor under
(a) of paragraph 2 preceding shall not be sufficient to pay

ground rents, taxes, asseasments, and insurance premiums, as
the case may be, when the same shall become due and
payable, then lha Marigagor will pay to the Mortgagee any
amount necessary 10 make up the deliciency, on or before lhe
date when paymenl of such ground rents, taxes, assessments,
or insurance premiums shall be due. Il at any time the

moartgagor shail iender to the Mortgagee, full payment of the
antirg indebledness represented thereby, the Morigages shal,
in compuling the amount of such indebledness, credit 1o the
account of the Mortgagor any balance remaining in the funds
accumulated under the provisions of {a) of paragraph 2 hereol. H
there ahall be a defauit under any of the provisions of this
mortgage resuviting tn a public sale of the premises coveraed hereby
or if the Morligagee acquired the property otherwise alter defaull,
the Morigagee shall apply, at the time of commencement of such
proceedings or at the time the property is otherwise acquired, the
balance then remaining in the funds accumulaled under {a) of
paragraph 2 preceding, as a creditagainstthe amouni ol principal
then remaining unpaid under said note.

4. N the Morigagee shall be made a party 10 any suit
involving the title to the property hereby conveyed and empioys
an attorney to represent it iherein, or if the Mortgagea employs
an attorney to assisl In settling or removing any ¢loud on the litle
o the property hereby conveyed that purports 10 be superior (o
the lien of this mortgage in any respect, the Mortgagor will pay
io the Morigagee, when the same becomes due, such allornay’s
fee as may be reasonable for such services, and if such fee is
paid or incurred by the Morigagee the same shall be secured by

+4he lien of this mortgage in addilion 1o the indebledness

speclally secured hereby and shail bear interest irom the dale it
is paid or incurred and shall be at once due and payabla.

5. Solong as any of the indebtedness secured hereby shall
remaln unpaid, in whole or ln part, the Mortgagor agrees 10 keep
said premises and the improvements thergon in good condition,
and to pay all assessmenis thal may be levied or accrue upon
said property, and all clher charges that may become liena upon

~ said premises, and not to permit any lien, which might take

precedence over the lien of this mortgage, {0 accrue and remain
on said premises, or any part thereol, or on the improvements
thereon.

6. The Morigagor agrees to pay all taxes and assessments
that may be assessed upon said property and ell laxes except
income taxes that may be assessed upon the Mortgagee's
intlerest thereon or upon this morlgage or the monays secured
hereby, any law to the contrary notwithstanding. Upon any
victation of this undertaking, or the passage of any faw imposing
upon the Mortgagee the payment of any part of the taxes
gloresaid, or upon the rendition by any court of last resort of a
decision that the undertaking 10 pay the taxes as aforesaid is
legally inoperalive, then, in any such event, the debl hereby
secured shall at the Morigagee's option, become immedialely
due and payable, withaut deduction, any law heretolorae or
herealter enacted to the contrary notwith slanding.

7. That the Mortgagor will keep the improvements now
existing or hereafler erected on the mortgaged property, insured
as may be required Irom time 1o lime by the Morigagee against
loss by fire and clher hazards, casuvallies and contingencies in
such amounts and lor such periods as may be required by the
Morlgagee and will pay promplly, when due, any premiums on
such insurance provision for paymenl of which has nol been
made hereinbefore. All insurance shall ba carried in companies
approved by the Mortgagee and the policies and renewals
thereol shall be held by the Morlgagee and have attached




therelo loss payable clauses in favor of and in torm acceptable

to the Mortgagee. In event of loss Mortgagor will give immediate .

natice by mail {0 the Mortgagee, who may make proofof ioss if
not made promptiy by Mortgagor, and each Insurance company
concerned is hereby aulhorized and directed to make payment
lor such loss directly 1o the Morigagee instead ot o the
Morigagor and the Mortgageae ointly, and the insurance
proceeds, or any parl lhereol, may be applied by the Morigagee
at ils option eithor 1o ithe reduction of the indebledness hereby
secured or to lhe restoralion or repair of the property damaged.
In event of foreclosure of this morigage or other transfer of title
to the mortgaged property in extinguishment of the Indebtedness
secured hereby, all right, litle and interest of the Mortgagor in and
to any insurance policies then in torce shall pass lo the purchaser
or granteo,

8. If the Morigagor fails to insure said propenrty as
hereinabove provided, or to pay ali or any pan of thg taxes or
assessmenls levied, accrued, or assessed upon or agalnst said
property or the indebtedness secured hereby, or any interest of
the Morigagee in elther, or fails to pay immediately and
discharge any and all fiens, debts, and/or charges which mighl
hecome liens superior to the lien of this morigage, the
CD Morgagee may, al iis oplion, Insure said property and/or pay

‘said laxes, assessments, debls, liens, and/or charges, and any
AN money which the Morigagee shalf have o paid or become
'“ pbligated to pay shall conslitule a debt to the Mortgagee
- addilional to the debt hereby specially secured, shali be
<- gecured by this morigage, shall bear legal interast from date
" . paid or incurred, and, at the opiion of the Mortgages shall be
"+ immediaiely due and payable.
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9. No failure of the Morigagee 10 exercise any option herein
given to declare the maturity of the debt hereby secured shall be
laken or conslrued as a waiver of its right t0 exercise such
option or to declare such maturity by reason of any past or
presenl| delault on the part of the Morlgagor; and the
procurement of insurance or the payment of taxes or other liens,
debts, or charges by the Morigagee shall not be laken or
construed as a waiver of its right to deciare the maturity of the
indebtedness hereby secured by reason of the failure of the
Mortgagor 1o procure such insurance or o pay such laxes,
debts, liens, or charges.

10. As long as any of the indebtedness hereby secured shall
remain unpaid the Mortgagor will neither commit nor permit
waste on the premises hereby conveyed; and upon the
commission ol any wasle thereon the Mortgagee may, at its
oplion, declare the enlire indebledness hareby secured to be at
once due and payable. Nor will the Mortgagor remove any of the
lixtures on the premlises hereby conveyed 80 long as any of the
indebtedness hereby secured shall remain unpaid.

11. M the Mortgagor shall make defauli in the payment of any
ol Ihe indebledness hereby secured, ot in the performance of
any of tha terms or conditions hersby, all the renis, income, and
orolits from the premises are hereby transierred, assigned, set
over, and conveyed to the Morigagee, and the Morigagee may
proceed 1o colleci the rent, income, and profits from the
premises upon such default, either with or withoul the
appointment of a receiver; bul the Mortgagee shali not hereby
become bound by the terms of any lease then existing on the
premises by elecling 1o coliect ihe renls thereunder, but may at

any time lerminate the sama. Any rents, income, and profits
collected by the Mortgagee prior to loreclosure of this
indebtedness, less the cost of coliecting the same, including
any real eslate commission or atlorney's fee incurred, shall be
crediled first, on the advances wilh interest thereon, then upon
the interesl, and the remainder, if any, upon the principal debl
hereby secured.

12. That il the premises, or any part thereo!, be condemned
under any power of eminent domain, or acquired for a public
use, the damages, proceeds, and the consideration for such
acquisilion, 1o the exteni of the lull amount of indebtedness
upon this mortgage, and the nole secured hereby remaining
unpaid, are hereby assigned by the Mortgagor 1o the Mortgagee

. and shall be paid forthwith to the Morigagee o be applied by il

on account of the indebtedness secured hereby, whether due or
nol.

. 13. Any promise made by the Mortgagor herein lo pay
money may be enforced by a sult at law, and the security of this
morigage shail nol be waived thereby, and as to such debts the
Mortgagor waives all right of exemption under the Constilution
and laws of Alabama as to personal property and agrees 10 pay
a reasonable attorney's lee lor the collection thereol,

14, In ¢consideration of the making of the loan secured by
this mortgage, the Mortgagor, being all of the undersigned,
covenant and agree thal, in respect of the indebtness securad
hereby, they will lorever waive, and they do hereby waive and
give up all benefits, privileges, options, and rights of every kind
and nature given to or which inure to the bebelit or advantage
of the undersigned, or either of the undersigned il more than
one, under and by virtue of House Bill No. 422 of the Legisla-
ture of Alabama of 1935, enacted into law and approved on
June 24, 1935, commonly referred to as the Deficlency
Judgement Act; and further agree 1o waive and farego any
like or similar rights, bebefits, and options hereafter confarred
upon mortgage debtors by law hereafter enacted; and futher
covenant and agree that the indebtedness hereby secured,
and all extenslons and renewals thereof, and this mortgage
shall each be enforceable in accordance with their respective
terms and conditions, without reference to and in splte of any
provisions to the contrary in sald Act of the Legislature of
Alabama, and any and all laws of like or similar purport which
may hereafter be enacted.

15. The covenants, condilions, and agreemenis hergin
contained shall bind, and the benefils and advantages shall
inure to, lhe respeclive heirs, execulors, administrators,
successors, and assigns of the parties herelo. Wherever used,
the singular number shall inciude the plural, the plural the
singular, and the use of any gender shail include all genders.

16. The Mortgagor further agrees thal should this morigage
and the note secured hereby not be eligible for insurance under
the National Housing Act within sixty days from the date hereol
{written stalement of any officer of the Department of Housing
and Urban Developmeni or authorized ageni of the Secrelary of
Housing and Urban Development daled subsequent to the
aforesaid days’ ime from the date of this morigage, declining ke
insyre said note and this morigage being deemed conclusive
prool of such ineligibility), the Mortgagee or the holder ol lhe
note may at its option, declare all sums secured hereby

-
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immediately due and payable. This oplion may nol be exercised by the
Mortgagee when Ihe ineligibilily for insurance under the National Housing Act
is due to Ihe Mortgagee's failwe Lo remit he morigage insurance premium (o
the Depariment of Housing and Urban Developement.

17 it the Mortgagor shall well and iruly pay and discharge the
indehiedness baceby secured as it shall become due and payable and shall do
and perform all acts and agreemenis 1o be done and performed by the
marigagor under the leans and provisions of this morigage, then this
conveyance shall be and become null and void.

18,  Bul if \he Morigagor shall faif 1o pay, or cause lo be paid, as it
matures. the indebtedness hereby secured or any parl thered!, according lo the
lerms thereol, or il Ihe Mortgagor shall Yail to do or perform any other aci or
thing herein required or agreed Lo be done or performed, of il the interest of
the Marigagee in said properly becomes endangered by reason of the
enlorcement of any priod fien or encumbrance thereon, then, in any such event,
the whale indebledness hereby secured shall immediately become due and
payable and 1his mortgage subject to foreclosure, al the oplion of the
Mortgagee, withoul nolice; and the Morigagee shall have the right and is
hereby authorized (o enter upon and lake possession of said property, and
afler or wiihout taking possession, o sell the same belore the Courthouse
door in thecily ol Columbiana
Counly ol Shelby Alabama, at public
ouicry, Jor cash, fiest giving notice of the time, place, and terms of said sale
by publication once a week for lhres successive weeks prior lo said sale in
some newspaper ol general circufation published in said county, and, upon

4

payment of the purchase money, the Mortgages or any person conduciing said
sake for it is authorized to execute Lo Ihe purchaser at said sale a deed lo the

property so purchased, and such purchaser shall nol be held lo inquire as lo

the application of the proceeds of such sale. The Morigagee may bid at the
sale and purchase said property, il the highes! bidder therefor.

13.  The proceeds of said sale shall be apphed: First, fo the expenses of
advertising and sefling, including reasonable atiomey’s fees; second, to the
repaymeni of any money, with interest therean, which Ihe Morigagee may
have paid or become liable 10 pay or which il may then be necessary 10 pay

.. for taxes, assessmenls, insurance and for olher charges, hens, or debls
- hereinabove provided; third, to Ihe paymenl and salisfaction of the

indebtedness hereby specially secured with inlerest, but interest 10 date of
sale anly shalt be charged; fourth, \he balance, il any. shall be paid to Ihe
Morigager. |1 this mortgage be loreclosed in Chancery, reasonable aitomey’s
fees for foreciosing the same shall be paid out ¢l the proceeds ol the sale.

20. The Mortgagee shall, with the prior approval of the Federal
Housing Commissioner, of his designee, declare all sums secured by
this mortgage to be immediately due and payable if all or a part of
the property is sold or otherwise transfered {other than by devise,
descent or operation of law} by the mortgagor, pursuant to a
contract of sale executed not tater than _twelve (12)
months after the dats on which the mortgage is executed 10 a

puchaser whose credit has not been approved in accordance with

the requirements of the Gommissioner.
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Given under our hand 8 and seal 8 8th day ol ovember 1989
opEL 8y L -
O ALA- [SeaI] [Seal]
hnnie Lee Pi tts, 1C SENT wWao Fi: vikkl L. Pitts
1R WX H 5 oxi,eau - {Seal]
State of Alabama, 8 UEC
TR -
County of JEFFERSON y e
] R e EF P'ﬂﬁ thlk
. the undersigned JUCGL . a nolary public in and for said eounty, in said State, hereby certify that
Johnnie Lee Pitts, Jr. and wife, Vikki L. Pitts
whosa names ara signed to the foregoing conveyance,and who  are  known to me, acknowledged before me on this
day that, being ir.ormed of the contents of this conveyance, they exacuted the same voluniarily on the day the samea
bears date.
Given under my hand and official seal this  28th day of mb 19 89.

This instrument was prepared by:

Notary Public

(Name) _Jehn_ N. Randolph, Attoxpey (Address) 2222 Arlington Aveuua, South
Sirote & Permutt, P, C. Birmingham, Alakama 35205
Stale, ol Alabama,
1 1 5

County of }
! Judga nf'ﬁobate Counrt of said County, do hereby cenify that the foregoing
conveyance was filed for regisiration in Lhis office on the "-.v day of . —— 19
and was recorded in Vol Record of Deeds, pﬁ&e (}-0’1 Dﬂﬂﬂl?ﬂﬂ = =—amyof - 1 19
at n'c‘nch Mi 3 “- P "i"frl. Tﬁx B B B A K N X N m
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