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THIS MORTGAGE ("Security Instrument") is_given oft ............ OCEOREL 30 e
19...89. The grantor is "william K. Gilmore and wife. Gail Courville GILIMOTe. ...
s "Borrower™). This Security Instrument is given to e BMSOUER e,
Mortgage ComDanY, INC, o e, Which i 01ganized and existing
under the laws nEthStatEGf‘DElawarE, and whose address is . P2, Box 847,

B ngnams, Ble 35200 .ottt st et et e (LEAARTT),
Borrower owes Lender the principal sum of NEMREDIHIRTEWWWHOQ.
ST T T TR T e e Doltars (UU.8. $..130,000.00.......). This debt is evidenced by Borrower’s not

dated the same date as this Security Instrument {"Note”), which provides for monihly payments, with the full debt, if not
paid earlier, due and payable on .......... November 1 2019 e eee s This Security Instrument
sacures to Lender: (a) the repayment of the debt evidenced by the Note, with inievest, and all renewals, extensions and
modifications; (b) the payment of ait other sums, with interest, advanced under paragraph 7 to protect the security of this
Security [nstrument; and (c} the performance of Borrower’s covenangs and agreements under this Security Instrument and
the Note. For this purpose, Borrower does hereby mortgage, arant and convey to Lender and Lender’s successors and
assigng, with power of sale, the following described property located in JEhelby...ivoicviiview. County, Alabama:

Lot 218, according to the Survey of Ninth Additjon to Riverchase Country Club,
as recorded in Map Bock 8, Page 46 A & B, in the Office of the Judge of Probate
of Shelby County, Alabama. |

Subject to existing easements, restrictions, building set-back lines, rights of
way, limitations, if any, of record.

The proceeds of this loan have been applied on the purchase price of the
property described herein, conveyed to the mortgagors simultanecusly herewith.,

which has the addressof ... 1909 Forest RIVEL. COUKL .y L BLrmdnghann.. e
[Slreal] [Gity]

Alabama ....3824d . ("Property Address”);
[2ip Codal :

To HAVE AND TO HOLD this property unto Lender and Lender’s successors and assigns, forever, together with all
the improvements now or heveafter erecled on the property, and alt easements, rights, appurienances, rents, royalues,
mineral, oil and gas rights and profits, water rights and stock and all fixtures now or heveafter a part of the property. All
replacements and additions shall also be covered by this Security Instrument. All of the foregoing is referved to in this
Security Instrument as the "Property.” |

BORROWLER COVENANTS that Borvower is lawfully seised ol the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and thai the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to any
encumhrances of record, '

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited varintions by jurisdiction to constitute a uniform security instrument covering real property.

ALABAMA - Single Family — FNMAFHLMC UNIFORM INSTRUMENT CL 3001 4/87
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UNIFORM COVENANTS, Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interesy; Prepayment and Late Charges. Borrower shall promptly pay when due
the principal of and intereston the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funda for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay
to Lender on the day monthly payments are due under the Nota, until the Note is paid in full, a sum ("Funds") equal to
ane-twelfilh oft (a) yearly taxes and agsessments which may attain priority over this Security Instrument; (b) yearly
leasehold payments or ground rents on the Praperty, if any; (¢) yearly hazard insurance premiums; and (d) yearly
mortgage insurance premiumy, ifany. These items are called "excrow items." Lender may estimate the Funds due on the
baais of current data and reasonable estimates of future escrow items,

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a federal or
state agency (including Lender if Lender is such an institution). lender shalt apply the Funds to pay the eserow items.
Lender may not charge for holding and applying the Funds, dnalyzing the account or verifying the eserow items, unless
Lender pays Barrower interest on the Funds and applicable law permits Lender to make such a charge, A charge assessed
by Lender in connection with Borrower's entering into this Security Instrument to pay the cost of an independent tax report-
ing service shall not be a charge for the purposes of the preceding sentence. Borrower and Lender may agree in writing
that interest shallbe paid on the funds. Unless an agreement is made or appiicable law requires interest to be paid, Lender
shall nolbe required to pay Borrowerany interest or enrnings on the Funds. Lender shall give to Borrower, without charge,
an annual accounting of the Funds showing credits and debits to the Funds and the purpose for which each debit to the Funds
was made. The Funds are pledged as additional security for the sums secured by this Securily Instrument.

If the amount of the Funds held by Lender, wgether with the future monthly payments of Funds payable pror to
the due daies of the escrow items, shall exceed the amount vequired to pay the escrow items when due, the excess shall be,
at Borrower's oplion, either promptly repaid to Borvower or credited (o Borrower on monthly payments of Funds. If the
amountofthe Funds held by Lender is not sufficient to pay the escrow items when due, Borrawer shali pay to Lender any
amount necessary to make uyp the deficiency in one or more payments as required by Lender.

L Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower |

C™) any Funds held by Lender. Ifunder paragraph 19 the Property is sold ur acquired by Lender, Lender shatl apply, no later
v than immediately prior to the sale of the Property or its acyuisition by lender, and Funds held by Lender al the time of
&= application as a credit agajnst the sums secured by this Becurity Instrument. 7

e 3. Application of Payments. lnless applicable law provides otherwise, all payments received by {ender under

(D aragraphs 1 and 2shallbe applied: first, to late charges due under Lthe Note,; second, to prepayment charges due under the

e\t Note; third, o umounls payable under paragraph 2; fourth, to inferest due; and last, to principal due.

* 4, Charges; Liens. Borrower shall pay all Laxes, assessments, charges, fines and impositions altributahle to the
w Property which may attain priovity over this Securily [nstrument, and leasehold payments or ground rents, if any.
S Borrower shall pay these obligationsin the manner provided in paragraph 2, orif not paid in that manner. Borvower shall

_pay them on time directly Lo the person owed puyment. Barrower shall prompily furnish 1o Lender all notices of umounts

' 10 be paid under this parugraph. If Borvower makes these payments divectly, Borrower shall promptly furnish to Lender

. receipts evidencing the payments,

Barrower shall promptly discharge any lien which hiws priority over this Security Instrument unless Borrower; (a)
agreas in writing to the payment of the ubligation secured by the lien in a manner acceptable to Lender; (b) conlests in good
faith tha lien by, or defends against.enforcement of the lien in, lega! proceedings which in the Lender's opinion operate to
prevent the enforcement of the lien or forfeiture of any part of the Propesty; or (¢) secures from the holder of the hien an
agreement gatisfactory to Lender subordinating thelien to this Security Instrument. If Lender determines that any partof
the Praperty is subject to a lien which may attain priority over this Sevurity Instrument, Lender may give Horruwer a

‘notice identifying the lien. Borrower shall satisly the lien or Lake one or more of the actions set forth above within 10 days

of the giving of notice.

5. Hazard Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against logs by fire, huzards included within the term "extended coverage” and any other hazards for which Lender
requires insurance, This insurance shall be maintained in the amounts and fur the periods that Lender req uires. The
ingurance carrier providing the insurance shall be chosen by Borrower subject to Lender's npproval which shall not be
unreasonably withheld.

All insurance policies and renewals shall be acceptable to Lender and shal) inelude o standard morigage clause,
Lender shall have the right to hold the policies and renewals. 1fLender requires, Borrower shall promptly give to Lender
all receipts of paid premiums and renewal notices. [n the evenl of loss, Borvower shall give prompt notice to the insurance
carrier and Lender. Lender may make proof of loss if not made promyptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied w restoration or repair
of the Property demaged, if the reatoration vr repair is econnmically feasible and Lendev’s security is not lessened. [ the
resloration or repair is not economically feasible or Lender's security would be lessened, the insurance proceeds shall be
applied to Lhe sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower, If
Borrower abandons the Property, or does not answer within 30 days & notice from Lender that the insurance carrier has
offered to seitle aclaim, then Lender may callect the insurance praceeds. Lender may use the proceeds to repair or restore
the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin
when the nolice is given, -

Unless Lender und Borvower otherwise agree in writing, any application of proceeds Lo principal shall not extend or
postpone Lhe duedate of the monthly payments referred to in paragraphs 1 and 2orchange the amount of the paymenty, If
under paragraph 19 the Property is acquired by [ender, Borrower's right to any insurance policies and proceeds resulting
from damage to Lhe Property prior to the acquisition shall pass wo Lender to the exient of the sums secured by this Security
Instrument immediately prior to the acquisiiton, |

6. Pregservation and Mainienance of Property: Leaseholda. Borrewer shall not destroy, dumage or substantialtly
change the Property, allow the Property to deteriorate ar commit waste. [f 1his Security Instrument is on a leasehold,
Borrower shall comply with the provisions of' the lease, und if Borrower acquires fee titte to the Property, the leasehold and
fea title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender's Rights in the Property; Martgage lnsurance. 1 Borrower fails to perform the
covenants and agreaments contained in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender’s rights in ihe Property (such as a proceeding in bankruptey, probate, for condemnation or to enforce laws or
regulations), then Lender may do and pay for whatever is necessary 1o protect the value of the Property und Lender’s righls
in the Property. Lender's actions may include paying any sums secured by a lien which has priority over this Security
Instrument, appearingin court, paying reasonuble attorneys’ fees and entering on Lthe Properly to make repairvs. Although
Lender may take action under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under (his paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument, Unless Borrowerund Lender agree Lo other terms of payment, these amounts shalt bear interest [rom
the date of dishursement at the Note rate and shall be payable, with interest, upan notice from Lender to Borrower
requesting payment,
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I{ Lender required mortgage insurance as a condition of making the Joan secured by this Security Instrument,
Borrower shall pay the premiums required to maintain the insurance in effoct until such time as the requirement for the
insurance terminates in accordance with Borrower’s and Lender's written agreement or applicable law,
| 8. Inapection, Lender or its agent may make reasonable entries upon und inspections of the Property. Lender
shall give Borrower notice at the time of or prior to an inspection specilying reasonalle cause fur the inspection,

9 Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation ¢ other taking of any pirt of the Proparty, oi for conveyance in lieu of condemnation, are hereby
assigned and shall be paid to Lender.

In the event of & total taking of the Property, the proceeds shall be dpplied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the eventol a pariial taking of the Property,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall he reduced by
the amount of the proceeds multiplied by the following fraction: (a) the total amount of the sumy seeured immedintely
before Lhe taking, divided by (b) the fair market value of the Property immediately before the taking. Any balance shall be
paid to Borrower, | '

If the Property is abandoned by Borrower, ov if, after notice by Lender tw Borrower that the condemnor offers to
make an award or satule aclaim for damages, Borrower fuils to respond to Lender within 30 days after thedate the notice is
given, Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property oy
to the suma secured by this Security Instrument, whether or not then due. _

Unless Lender and Borrower otherwise agree in writing, any applicationof proceeds to principal shall not extlend or
postpone the due date of the monthly payments referred (o in paragraphs | and 2 or change the amount of guch payments.

10. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the ume (or payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not opernte Lo relense the liability of the original Borvower or Borrower's suceessory in inlerest,
Lender shall not be requiyed to commence proceedings against any successer ih interest or refuse to extend time for
paymentorotherwise modily amortization of the sums secured by this Security I nstrument by reason of any demand made
by the original Borrower or Borrower's successors in interest. Any forbearance by Lender in exercising any right or remedy
shall not be a waiver of or preclude the exercise of any right or remedy.

11. Buccessors and Assigns Bound; Juint and Several Viability; Co-signers. The covenants and agreementa of
this Security Instrument shall bind and benefil the successors and assigns of Lender and Borrowey, subject 1o the provisions
of paragraph 17. Borrower's covenants and agreements shall be joint and several. Any Borrower who co-gigns this Security
Instrument but does not execute the Note: {a) is co-signing this Security Instrument only Lo morigage, grant and convey
that Borrower’s interest in the Property under the terms of this Security Instrument; {b} is not pecsonally obligated to pay
the sums gecured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend,
modify, forbear or make any accommodations with regard to the terms of this Securily Instrument or the Note without

G that Borrower’s Consent, o S
12, Loan Charges. IT the loan secured by this Security Instrument is subject to n law which sets maximum loan
¢ charges, and that law is finally interpreted so that the interest or other loan charges collected or to be collected in
wt eonnection with the loan exceed the permitted Jimits, then: {a} any such loan charge shall be reduced by the amount
g necessary to reduce the charge to the permitled limit; and (b) any sums alrendy collected from Borrawer which exceeded
permitted tlimits will he refunded w Borrower. Lender may choose to make this refund by veducing the principal owed

£\ partial prepayment witheut any préepayment charge under the Note.
13. legislation Affecling lender's Rights. If enactment or expiration of applicable laws has the effect of
e rendering any pirovision of the Note of this Security Instrument un enforceable according Lo ils terms, Lender, aLits optivn,
2 may require immediaie payment in Fuil of all sums secured by this Securily Instrument and may invoke any remedies
permitted by paragraph 19, If Lender exercises this option, Lender shall take the steps specified in the second paragraph of
paragraph 17.

14. Nolices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering iLtor by
mailing it by (irst class mail unless applicable law requires use of another method. The notice shall be directed to the
Property Address or any other address Rorrower designates by notice o Lender, Any notice 1o Lender shall be piven by

" Frstclass mail to Lender's address stated hercin or anyoiher address Lender designates by notice o Borrower. Any notice
provided for in thig Security Instrument shull be deemed Lo have been given to Borrower or | .ender when given as provided
. in Lhis paragraph. |
rﬁ-:-: 15. Governing Law; Severability. This Security Instrument shall be governed by federal law and Lhe law of the
~ jurigdiction in which the Property ‘s located. [n the event that any provision or clause of this Security Inswrument or the

Noie conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note

which can be given effect without the conflicting provision, To this end Lhe provisions of this Securily Instrument and the
~ Note are declared to be severable, | |
e 16. Borrower's Copy. Borrower shall be given ene conformed copy of the Note and of this Security Instrument.
L 17. Transfer of the Property or a Beneficial [nilerest in Borrower. If all or any part ol .the Properity or any
.= interest init issold or transferred (orif abeneficialinterestn Borrower is sold or transferred and Borrower is not a natural
person) without Lender's prior written consent, Lender may, at iLs opticn, require immediate payment in full of' all sums
secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of Lhis Security Instrument. |

H Lender exercises Lhis option, Lender shall give Borrower notice of acceleration. The notice shall provide a peviod
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument, If Borrower fails to pay these sums prior w the expiration of this period, Lendermay invoke any
‘remedies permitted by this Security instriment without further notice v demand on Borrower,

18. Borrower's Right Lo Reinstate. 1/ Borrower meets certain condilions, Borrower shall have the righl 1o have
enforcement of this Security Instrumentdiscontinued at any time prior 1o the earlier of; (a) 5 days (orsuch other perod as
applicable law may specify for reinstatemen 0 before sale of the Property pursuant w any power of sale contained in ths
Security [ngtrument; or{b} entry of a judgment enforring this Security Instrument. Those conditions are that Borrower:
(a) pays Lender all sums which then would be due under this Security Inswument and the Note had no acceleration
oceurred: (b) cures any defaull of any other covenants ur agreements, (¢) pays nll expenses incurred in enforeing Lhis
Security Instrument, including, but not limited 10, reasonable attorneys’ fees; and () takes such action as Lender may
reasonably vequired 16 aysure that the lien of this Security Instrument, Lender's rights in the Property and Borrower's

Borrower, this Security Instrument and the ohiigtions secured herehy shall remain [ully effective as if no acceleration had
occurred. However, this vight to reinstiate shall nut apply in Lhe case of acceleralion under paragraphs 13 or 17,

Ao I LG b Lol R A W LI

under the Note or by making 4 direct payment w Borrower, [Fa refund reduces principal, the veduction will be treated us a

obligation Lo pay the sums secured by this Security Instrument shall continue unchanged. Upon reinstatement hy -
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BOOK 254 PAGE 9083

NON-UNIFORM COVENANTS. Borrower and lender further covenant and agree as follows:

18, Acceleration; Remedies, Lender shall give notice to Borrower prior to acceleration following Borrower's
breach of any covenant or agreement in this Security Instrument (hul not prior to acceleraion undeyr paragraphs 13 and 17
unless applicable law provides otherwise). The notice shall specify: (a) the default; (b) Lthe aclion required to cure the
defult; (¢) a date, nol less than 30 days from the date the notice is given to Borrower, by which the default musi be cured;
and (d) that Fallure to cure the default on or before the date specified in the notice may result in acceleradon of the sums
secured by this Security Insirument and sale of the Properly. The notlce shall further infurm Borrower of the right to
reinstate afier acceleration and the right to bring a court action to assert the non-existence of a default or any other
defense of Bormower (o acceleraton and sale, If the default is not eured on or before ihe date specified in the notdce, Lender
at its option may require immediate payment in full of all sumas secured by this Security Instrument without further
demand and may invoke the power of sale and any other remedies permitted by applicable law, Lender shall be entilded to
collect all expenses incurred In pursuing the remedics provided in this paragraph 19, including, hut not limited to,
reasonable attorney’s lfees and ¢osis of title evidence,

If Lender invokes the power of sale, Lender shall give a copy of a notice to Borrower in the manner provided in

paragraph 14. Lender shall publish the notice of sale once a week for three consecutive weeks in a newspaper published in

Shelhy.... .. County, Alabama, and thereupon shall sell the Property to the highest bidderat public
auction at the front door of the County Courthonse of this County. Lender shall deliver to the purchaser Lender’s deed
conveying the Property. Lenderor s designee may purchase the Property at any sale, Borrower covenants and agrees
that the procseds of the sale shall be applied in the following order: (@) to all expenses of the sale, including, but not limited
to, reasonahble attorneys’ fees; () (o all sums secured by this Security Instrument; and (¢) any excess (o the person or
persons legally entitled to it, '

20, Lender in Possession. Upon acceleration under paragraph 19 or abandonment of the Property, Lender (in
person, by agent or by judicially appointed receiver) shall be entitled to enter upon, take possession of and manage the
Property and 1o collect ithe rents of Lthe Property including these past due. Any rents collected by Lender or the recetver
shall be applied first Lo payment ol the costs of management of the Property and collection of venis, including, but not
limited to, receiver’s fees, premiums on receiver’s bonds and reasonable attorneys’ fees, and then to the sums secured by
this Security Instrument,

21. Release, Upon payment of all sums secured by this Security fostrument, Lender shall release this Becurity
Instrument without charge to Borrower., Borrower shall pay any recordation costs.

22. Waivers Borrower waives all rights of homestead exemptivn in the Property and velinquishes all rights of
curtesy and doweyr in the Property.

23, Riders Lo this Security Instrument. [ one or more riders are execute,d by Bovrower and recorded together with
this Security Instrument, the covenants and agreements ofeach such rider shall be incorporated into and shall amend and
supplement the covenants and agreements of this Securily Instrument as if Lhe ndu (s} were o part of this Security
Instrument. [Check applicable box{es)]

Adjusitable Rate Rider Condominium Rider 2-4 Family Rider
Graduated Payment Rider [X Planned Unit Development Rider
Other(s) [specify] |

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security
Instrument and in any rider(s) by Borrower and recocded wilh it

—Borrowar

Witnesses:

TEALAE M A s e e et M e} s e e (Seal)
Gail Courville Gilmore —Borrower

[Space Bolow Thia Lina For Acknowledgment)

L

STATE OF ALABAMA

OOUNTY OF JEFFERSON *

w ! 1",:' -'..‘

I, Frank K. Bynum, a Notary Public in and for said County, in sa1d State, .
hereby certify that William R, Gilmore and wife, Gail Courville Gilmore whc:se el
names they signed to the foregoing conveyance, and who are known'to. me, . - " ”*' '-.
acknowledged before me on this day, that, being informed of the coftents &f: the
conveyance, they executed the same voluntarily on the day the same beans da{-e. Siw
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Given under my hand and official seal this 30th ddy o Octob;
(.

42/

Frank K. Bynum, NotAry\Public

My Camnmission Expires: November 20, 1992

THIS INSTRIMENT PREPARED BY: Frank K. Bynum
#17 Office Park Circle
Birmingham, AL 35223
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 ©* PLANNED UNIT DEVELOPMENT RIDER -

THIS PLANNED UNIT DEVELOPMENT RIDER is made this L30th.........dayof .....0ckebex ... 19,83,
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed (the
#Security Instrument™) of the same date, given by the undersigned (the "Borrower”) to secure Borrower's Noteto ...... rreraeres
. bmSouth Mortgage COomMPAnYa.IICa s (the "Lender™)
of the same date and cnverhli;; the Property described in the Security Instrument and located at: _.

1909 Forest River Court, Birmingham, AL 3352 :
s TR T i
The Property includes, but is not limited to, a parcel of land improved with a dwelling, together with other such parcels and

cerlain common areas and facilities, as described in the.Declaration. of. Protestive. LoXeRanLEs. ASLEQNENLS
Easements, and Liems for Riverchase (Residential) recoxde d_in Misc, Book 14, Page 336,
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Misc. Book 17, Page. 950 and in Deed Book 349, Page Ble o e ———
(the *Declaration”). The PrupeEI isa p?hn of a pﬁanned unit development known a8 ... T LI S ST
rchase un —. :
.............,............:s'.f-:..............Tﬁ_g‘g..ﬂ.gﬁﬁﬁéﬁib.mﬁlﬁ%h..&.d.di&.i.m} ..... veerresessntnstonsas seeeessserasetssnrsrrans ,

(the “PUD"). The Property also includes Borrower's interest in the homeowners association or equivalent entity owning or
managing the common areas and facilities of the PUD (the "Owners Association™) and the vses, benefits and proceeds of
Borrower’s interest.

PUD COVENANTS. In addition to the covenants and agreements made in the Security Instrument, Borrower and
Lender further covenant and agree as follows: .

A, PUD Obligations. Borrower shall perform all of Borrower's obligations under the PUD's Conslituent
Documents. The “Constiluent Documents® are the : (i} Declaration; (ii} articles of incorporation, trust insirument or any
equivalent document which creates the Owners Association; and (iii) any by-laws or other rules or regulations of the Owners
Association. Borrower shall promptly pay, when due, all dues and assessments imposed pursuant to the Constituent
Documents. | ' - |

B. Hazard Insurante, So long as the Qwners Association maintains, with a'generally accepted insurance carrier, a
“master” or “blanket” policy insuring the Property which is satisfactory to Lender and which provides insurance coverage
in the amounts, for the periods, and against the hazards Lender requires, including fire and hazards included within the term
“extended coverage,” then: | :

(i) Lender walves the provision in Uniform Covenant 2 for the monthly payment to Lender of one-twelfth of
the yearly premium installments for hazard insurance on the Property; and

(ii) Borrower's obligation under Uniform Covenanit § to maintain hazard insurance coverage on the Property is
deemed satisfied to the extent that the required coverage is provided by the Owners Association policy.

Borrower shall give Lender prompt notice of any lapse in required hazard insurance coverage provided by the master
or blanket policy.

In the event of a distribution of hazard insurance proceeds in licu of restoration or repair following a loss to the
Property or 10 common areas and facilities of the PUD, any proceeds payable to Borrower are hereby assigned and shall be
paid 1o Lender. Lender shall apply the proceeds to the sums secured by the Security Instrument, with any excess paid to
Borrower.

C. Public Liability Insurance, Borrower shall take such actions as may be reasonable to insure that the Owners
Association maintains a public liability insurance policy accepiable in form, amount, and extent of coverage to Lender.

D. Condemnation. The proceeds of any award or claim for damages, direct or consequential, payable to Borrower in
connection wilh any condemnation or other taking of all or any part of the Property or ihe common areas and facilities of the
PUD, or for any conveyance In lieu of condemnation, are hereby assigned and shall be paid to Lender. Such proceeds shall
be applied by Lender to the sums secured by the Security Instrument as provided in Uniform Covenant 9. -

E. Lender’s Prior Consent, Borrower shall not, except after notice to Lender and with Lender’s prior written
consent, either partition or subdivide the Property or consent to: |

| (i) the abandonment or termination of the PUD, €xcept for abandonment or termination required by law in the
case of substantial destruction by fire or other casualty or in the case of a taking by condemnation or eminent dom ain;

| (i) any amendment to any provision of the “Constituent Documents™ if the provision is for the express benefit
of Lender; o .
(iii} termination of professional management and assumption of self-management of the Owners Association;

w204 mgm

or . .
(iv) any action which would have the eflect of retidering the public liability insurance coverage maintained by
the Owners Association unacceptable to Lender.

F. Remedies. If Borrower does not pay PUD dues and assessments when due, then Lender may pay them. Any
amounts disbursed by Lender under this paragraph F shall become additional debt of Borrower secured by the Security
Instrument, Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the date of
disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting payment.

. .’L ‘}:1 P | ' |
BY SIGNING BEWW'R%HWE:QM%\H agrees to the terms and provisions contained in this PUD Rider.
E \ﬁm |
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