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State of Alabama

FHA Casa No. SEC. NO.
011:3134812 703

County of
| Mortgage £° |

The State of Alabama,
Counlyof  Shelby } ss:
Know Al Men by These Presents:

Thal wheras lhe undarsigned Jimmy Smith and wife, Pamela Ann Smith of the
city ol Pelham . County ol _ShE 1by and State
ol Alabama party of the first part (hereinatler called the Morigagorihas bacome juslly indebled
unto COLLATERAL MORTGAGE, LTD., an Alabama limited parinership, party of the second parl [hareir!gltﬂ c?ygd the
Marigagee), in the fult sum of —-One Hundred Thousand, Five Hundred Eighty-Two & No/1UQ-=====-

Hal | Dollars (3 100,582.00 ), money lent and advanced, with

inferest at the sate of Nine & One ;!f'er centum({ 9,50 %) par annum until paid, for which amount the Morigagor

has signed and delivered unto the said Mortgagee a certain promissory note bearing even date with these oresents. the said

principal and interest to be payable at the office of COLLATERAL MORTGAGE, LTD,, in Blrmingham, Alabama or at such other
place as the holder may designate in writing, in monthly insialiments of ~--Eight Hundred Forty-Five & 75/100--

¥ Dollars ($ 845.75 ), commencing on ihe lirst day
of 'November 19 B9 . and on the firsl day of each month thereafier until the principal and
intergsl are lully paid, except thal the linal payment of principal and inlerest, if not sooner paid, shail be due and payable on the
firstdayal  October 20, 19

Whereas lhe said Mortgagor is desirous ¢! securing the prompl payment of said note and the several inslaliments of principal,
interest, and montbly paymenis hereinaller provided for, and any additional indebledness accruing 1o the Mortgagee on accoun!
ol any luture payments, advances, or expenditures made by lhe Morigagee as hereinafter provided:

Now, Tharefore, in consideration of the premises and the sum of One Dollar ($1) lo the undersigned Mortgagor in hand paid
by the Morigagee, the receipt whereot is hereby acknowledged. and 1or the purpose of securing the prompt payment ol said
indebledness as it becomes due the said Morlgagor does hereby giant, bargain, sell, and convey unlo the said Morlgagee the
Iollowing described real properly situated in Shelby Counly, Alabama, 1o wit.

Lot 14, in Block 3, according to the Survey of Cedar Cove, Phage III, as
'recorded in the office of the Judge of Probate of Shelby County, Alabama.

Mineral and Mining Rights.

)

Siubject to existing easemehfs, restrictions, encumbrances, rights of way, limitaticns,
if any, of record. aS - |

The: proceeds of this loan have been applied toward the purchase price of the property
described herein, conveyed to mMortgagors simultanecusly herewith.

The following equipment is included as part of the mortgaged security: range/oven, dishwasher
lfbvgntffan, carpet.

!
o

260 n

together wilh the hereditaments and appurtenances thereunto belonging, and also together with all equipment and fixtures for
Sheating and lighting now or herealier instailed therein by the Morlgagor.
To Have and to Hold the same with all lhe rights, privileges, and appurtenances thereunio belonging or in anywise
apperlaining unto the said Mortgagee and assigns of the Mortgagee {orever.
And the mortgagor hereby covenants that they - sgized of said real property in fee simple, and h 2Ve agood
right to sell and convey the same; that tha property is free from all emcumbrances and thal the Mortgagor, and Mortgagor's
heirs, executors, administrators, next-of-kin, and assigns will torever defend the same unto the Mortgagee and assigns against

the claims of all persons whomever,

This form is used in connection wilh morigages insured under the one-to-four family programs of the National Housing Act
which require a One-Time Mortgage Insurance Premium paymenl (including sections 203(b) and {i)} in accordance with the

regulations for those programs.

Prgviuun EWH Obsoclele ﬁ gé y% : ' HUD-92100M (3-886)
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This Mortgage is Made, however, subjacl to the following
covenants, conditions, and agreemenis, that is to say:

1.  That the Mortgagor will promply pay the principal of and
interaési on the indebtedness evidenced by the said note, at the
limes and In the manner therein provided. Privilege is reserved
to pay the debt, in whole or in part, on any instaliment due date,

2. Togethar with and In addition to the monthly payments of
principal and interest payable under the terms of the note
secured hereby, the Mortgagor will pay to the Morigagee, on the
lirst day of each month until said note is fully paid, the following
SUMS.

{a) A sum equal to the ground rents, if any, next due, plus
"the premiums that will next become due and payable on policies
of tire and other hazard insurance covering the mortgaged
(=™ property, plus taxes and assessments next due on the
(™ mortgaged property (all as astimated by the Montigagee) less all

L=t SUrWs already paid therefore divided by the number of months to

2% elapse before one month prior 10 the date when such ground
o renis, premiums, faxes and assessmants will become
= delinquent, such sums to ba hald by Morigages in trust o pay

0 said ground renis, premiums, laxes, and speclal assesaments;
and
% {6 Al payments mentioned in the preceding subseclion (a) .

of this paragraph and all payments o be made under the nole
secured hereby shall be added together and the aggregate
amount thereot shall be paid each month In a single payment tu
be applied by tha Mortgages to the following ilems in the order
set forth:

(Y ground rents, taxes, special assessments, fire and other
hazard insurance premiums,

: {II'] interest on the note secured hereby,

I amortization of the principal of said note; and
{IV) late charges '

Any deficiency in the amount of any such aggregate monthly
payfnent shall, uniess made good by the Mertgagor prior to the
dug dale of the next such payment, constitute an event of default
under this morigage. The Morigagee may collect a “late charge”
not to exceed four cents (4¢) for each dollar ($1} of each payment
more than fifleen {15) days In arrears to cover the exira expense
involved in handling delinquent payments.

3. If \he 1otal of the payments made by the Morigagor under
{a} ol paragraph 2 preceding shall ex¢eed the amount of the
payments actually made by the Mortgagee for ground rents,
taxes, assessments and insurance premioms, as the case may
be,'such excess. if the loan is current, at the option of the
Morigagor, shall be crediled on the subsequent payments 10 be
made by the Morigagor, or relunded to the Mortgagor. I,
however, the monthly payments made by the Mortgagor under
(a) of paragraph 2 preceding shall not be sufficient to pay
ground rents, laxes, assessments, and insurance premiums, s
the case may be, when the same shall becoma due and
payable, then the Morigagor will pay to the Morlgagee any
amount necessary to make up the deficiency, on or belore the
date when payment of such ground rents, taxes, assessments,
or insurance premiums shall be due. I at any lime the

morigagor shall tender to the Morigagee, full payment of the
entire indebtedness reprasented thereby, the Morigagee shall,

in computing the amount of such indebtedness, credil to the
account of the Mortgagor any balance remaining in the funds
accumulated under tha provisions of (a) of paragraph 2 hereof. I
thera shall be a default under any of the provisions of this
morigage resulting in a public sale of the premises covered hereby
or if the Mortgagee acquired the property otherwise after default,
the Mortgagee shall apply, at the time of commencement ol such
proceedings or at the lime the property is otherwise acquired, the
balance then rémaining in the funds accumulated under (a) of
paragraph 2 preceding, 8s a credit againsi the amount of principal
then remaining unpaid under said note.

4. I the Mortgagee shall ba made a party to any suil
involving the title 1o the property hereby conveyed and employs
an attorney to represent il therein, or if the Morlgagee employs
an attarney 1o assist in setlling or removing any cloud on the litle
io the property hereby conveyed that purports 1o be superior to
the lien ol this mortgage in any respeci, the Morigagor will pay
to {he Morigagee. when the same becomes due, such attornay’s
lee as may be reasonable for-such services, and if such fee is
paid or incurred by the Morigagee the same shall be secured by
4he lien of this mortgage in addition to the indebledness
specially secured hereby and shall bear interest from the date it
is paid or incurred and shall be al once due and payabia.

5. Solong as any of the indebtedness secured hereby shall
remaln unpaid, in whale or in parl, the Morigagor agrees to keep
said premises and the improvemants theraon in good condition,
and o pay all assassmenis that may be levied or ac¢rue upon
said propesty, and all other charges that may bacoma liens upon
said premises, and not to permit any lien, which might take
precedence over the lien of this mortgage, to accrue and remain
on sadid premises, or any part thereof, or on the improvements
theraon.

6. The Morigagor agrees to pay all taxes and assassments
ihat may be assessed upon said property and all taxes except
income taxes that may be assessed upon the Morigagee's
interest thereon or upon this morigage or the moneys secured
hereby, any law to the conirary notwithstanding. Upon any
violation of this undertaking, or the passage of any jaw imposing
upon the Morigagee the payment of any part of the taxes
aforesaid, or upon the rendition by any courl of lasl resort of a
decision that the underiaking to pay the taxes as aforesaid Is
legally inoperative, then, in any such event, the debt hereby
secured shall at lhe Maortgagee's option, become immedialely
due and payable, without deduction, any law herefolore or
herealter enacted 1o tha contrary notwilhstanding.

7. That the Morigagor will keep the improvements now
existing or hereatter erected on the mortgaged property, insured

~ as may be required from time 10 time by the Morigagee against

loss by fire and other hazards, casualties and contingencies in
such amounts and for such periods as may be required by the
Martgagee and will pay promptly, when due, any premiums on
such insurance provision for payment of which has not been
made hereinbefore. All insurance shall be carried in companies
approved by the Morigagee and the policies and renewals
thereol shall be held by the Mortgagee and have altached
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therelo loss payable clauses In favor of and in form acceptable
to the Mortgagee. In event of loss Mortgagor wlll give immediale
nolice by mail 10 the Morigagee, who may make proof of loss H
not made promptly by Morigagor, and each insurance company
concerned'is hereby authorized and direcled to make payment
for such loss directly to the Morigagee instead of to the
Mortgagor and the Mortgagee jointly, and the insurance
proceeds, or any part thereof, may be applied by the Mortgagse
al its oplion either to the reduction of the indebledness hereby
secured or 1o the restoration or repair of the property damaged.
in evenl of foreclosure of this mortgage or other transler of titie
10 lhe morigaged properly in exiinguishmemnt of the indebtedness
secured hereby, all right, title and interest of the Morigagor in and
{0 any insurance policies then in force shall pass to the purchasers
or graniee.

8. if the Mortgagor fails to insure said property as
hereinabove provided, or to pay all or any part of the taxes or
assessments levied, accrued, or assessed upon or againsi sald
propegly or the indebledness secured hereby, or any interest of
the Motigagee In either, or fails io pay immediately and
dischatge any and all liens, debts, and/or charges which might
become liens superior to the lien of this morigage, the
Morgagee may, at its oplion, insure said property and/or pay
said taxes, assessmenis, debls, liens, and/or charges, and any
money which the Morigagee shall have so pald or bacome
obligaled to pay shall constitule a debt to the Morigagee
addilional to the debl hereby specially secured, shalil be
sacura;d by this morigage, shall bear iegal interest from date
paid or incurred, and, at the option of the Mortgagee shall be
immediately due and payable.

9. No failure of the Morigagee to exerclse any option herein
given o declare the malturity of the debt hereby secured shail be
laken.or conslrued as a waiver of its right to exercise such
optign ‘or to declare such maturity by reason of any past or
present default on the par ol the Mortgagor; and the
procurement of insurance or the payment of taxes or other liens,
debts, or charges by the Morigagee shall'not be taken or
construgd as a waiver of its right to declare the maturity of the
indebledness hereby secured by reason of the fallure of the
Morigagor to procure such insurance of 1o pay such taxes,
debts, liens, or charges. :

10, iAs long as any ol the indebledness hereby secured shall
remain unpalid the Mortgagor will neither commil nor permit
wasle on the premises hereby conveyed; and upon the
commission of any waste thereon the Mortgagee may, al its
oplion, declare the entire indebtedness hereby secured io be al
once due and payable. Nor will the Mortgagor remove any of the
fixiures an the premises hereby conveyed so long as any of the
indebtedness heraby secured shall remain unpaid.

11. il the Mortgagor shall make default in the payment of any
of the indebltedness hereby secured, or in the performance of
any of the terms or conditions hereby, all the rents, income, and
profits from the premises are hereby transferred, assigned, set
over, and conveyed to the Mortgagee, and the Morigagee may
proceed to collect the rent, incoms, and prollts from the
premises upon such default, either with or withoul the
appointment of a receiver; bul the Morigagee shall not hereby
become bound by the terms of any lease then existing on the
premises by elecling lo collecl the rents thereunder, bul may at

™. |

any lime terminate the same. Any rents, income, and profits
collected by the Morigagee prior lo forectosure of this
indebledness, less the cost of collacting the same, including
any real eslata commission or attorney's fee incurred, shall be
credilad first, on the advances with interest thereon, then upon
the interest. and the remainder, it any, upon the principal debt
hareby secured.

12. That it the premises, or any part thereof, ba condemned
under any power of eminent domain, or acquired for a public
use, the damages, proceeds, and the consideration lor such
acquisition, to the extent of the full amount of indebtedness
upon this morigage, and the note secured hereby remaining
unpaid, are hereby assigned by the Morigagor 1o the Morigagee
and shall be paid forthwith 1o the Mortgagee to be applied by it
on account o! the Indebtedness secured hereby, whether due or
nol.

13. Any promise made by the Morigagor hereln to pay
money may be enforced by a suit at law, and the securily of this
morigage shafl not be waived thereby, and as o such debts the
Mortgagor waives all right of exemplion under the Conslitulion
and laws of Alabama as to personal property and agrees (o pay
a reasonable attorney’s lee lor the collection thereol.

- 14, In consideration of the making of the loan secured by
tnls mortgage, the Morigagor, being all of the undersigned,
covenant and agree that, in respect of the indebtness secured
hereby, they will forever waive, and they do hereby waive and
give up all banefits, privileges, options, and rights of every kind
and nature given to or which inure to the bebefit or advantage
of the undersigned, or either of the undersigned if more than
one, under and by virtue of House Bill No. 422 ol the Legisla-
ture of Alabama of 1935, anacted into law and approved on
June 24, 1935, commonly referred o as the Deficiency
Judgement Act; and further agree to waive and forego any
like or similar rights, bebefits, and options hereafter conferred
upon mortgage debtors by law hereafier enacted; and futher
covenant and agree that the indebtedness hereby secured,
and all extensions and renewais thereof, and this morigage
shall each be enforceable in accordance with their respective
terms and conditions, without refersnce to and in spite of any
provisions to the contrary in said Act of the Legislature of
Alabama, and any and all laws of like or similar purport which
may heraafter be enacted.

15. The covenanis, condilions, and agreements herein
contained shall bind, and the benefits and advantages shall
inure to, the respeclive helrs, executors, administrators,
successors, and assigns of the parlies hereto. Wherever used,
the singular number shall include the plural, the plural the
singular, and the use of any gender shall inciude all genders,

16. The Morigagor further agrees thal should this mongage
and the note secured hereby not ba eligible for insurance under
the National Housing Act within sixty days from the date hereol
(wiitien statement of any officer ol the Department of Housing
and Urban Development or aulhorized agent of the Secretary ol
Housing and Urban Development dated subsequent to the
aloresaid days' time from the date ol this mortgage, dechining tc
insure sald note and this morigage being deemed conclusive
proof of such ineligibility), the Mortgagee or the holder of the

‘note may at its option, declare all sums secured hereby
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immediately due and payabls. This oplion may nol be exercisad by the
Mortgagee when he ineligibility lor insurance undsr the National Housing Act
is due to Ihe Mortgagee's failurg to remil the morlgage insurance premium Lo
the Depariment of Housing and Urban Developemenl.

17. ' If tha Mortgagor shall well and truly pay and discharge the
indebtedness hereby secured as it shall becoma due and payable and shall do
and perform all acts and agreements to be done and performed by Lhe
mortgagor under the lerms and provisions of this mortgage, then this
conveyance shal! be and become null and void,

18. But il the Mongagor shall {ail 1o pay, or cause to be paid, as il
malures. the indebledness hereby secured or any pari 1hereol, according to the
terms Ihereof, or il the Mortgagor shall fail 1o do or perform any other act o
thing herein required or agreed (o be done of performed, or il the interest of
the Mortgagee in said properly becomes endangered by reason of fhe
enforcement of any prior lien or encumbrance thereon, then, in any such event,
ihe whote indebledness hereby secured shall immedialety become due and
payable and this morigage subject to foreclosure, at the option of the
Mortgagee, without notice; and the Morlgagee shall have the right and is
hereby authorized to enler upon and iake possession of said properly, and
aftemdr without taking possession, 1o sell the same before the Courthouse
door in the city of Columbiana
County of Jefferson Alabama, at public
outcry, for cash, lirst giving nolice of the time, place, and terms of said sale
by publication once a week lor three successive weeks pricr 1o said sale in
some newspaper ol general circutation published in said counly, and, upon

payment of {he puschase money, the Morlgagee or any person conduciing said
sale for il is aulhorized to execute 10 the purchaser at said sala a deed lo the
property so purchased, and such purchaser shall aol be held lo inquire as 1o
Ihe application of the proceeds of such sale. The Morigagee may bid at the
sale and purchase said property, il the highest bidder therelor

19, The proceeds of said sale shall be applied: Fist, lo the expenses of
advertising and selling, including reasonable atlomey’s fees: second. lo the
repayment of any money, with interest thereon, which Ihe Mortgagee may
have paid or become liable lo pay of which il may Lhen be necessary lo pay
lor taxes, assessments, insuwance and for other charges, liens, or debis
hereinabove provided; third. 1o the paymenl and salisfaction of the
indebtedness hereby specially secured with interest, bul interest 1o date of
sale only shall be charged; fourth, 1he balance. if any, shall be paid Lo the
Mortgagor. (L this mortgage be foreclosed in Chancery, reasonable allomey's

* fees for foreclosing the same shall be paid out ol the proceeds of the sale.

20. The Mortgagee shall, with the prior approval of the Federal
Housing Commissioner, or his designee, declare all sums secured by
this morigage to be immediately due and payable if all or a part of
the property is sold or otherwise transfered {other than by devise,
descent or operation of law) by the mortgagor, pursuant 1o a
contract of sale executed not later than . Twelve {12)
months after the date on which the mortgage is executed to a
‘purchaser whose credit has not been approved in accordance with
the requirements of the Commissioner,

4
iven under ouy hand s

State of Alabams,
County of Jefferson

I, the undersigned

whosae names are

day that, being ir.ormed of he contents of this conveyance,
bears date,
! : .
Given under my hand and official seal this  6th day ol

signed to the foregoing conveyance, and who are
they

, & nolary public in and jor said county, in said Stale, hereby certify that
Jimmy Smith and wife, Pamela Ann Smith

known to me, acknowledged before me on this |
execuled the same voluniarily on the day the same

19 89

X

I oama

This instrument was prapared by: _
(Name) Thomas L. Foster, Attorney

) -

Stalé,of Alabama,

County of 5
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BNotary Public

1201 North 19th Street
Birmingham, AL 35234

Judge of Probate Court of said County, do hereby cerlify that the foregoing
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Judge of Probate




