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' " which has the address of ... 108, MEaGGOLQEL.  CLEGLE . ooy e BRETRANGHAD.

[Space Abawe This Line For Rocornding Data)

MORTGAGE

'FHIS MORTGAGE bet.unéy Instrument”} s given on ... Septen‘ber 30

19...89. The grantor is ... PRALLID. G Faurx and Nilsa B. Grullon.. .each.an. umm;md
ﬁ,l_thTr O MOTE o €3 ("Borrower”™). This Security Instr umentlagwﬁn to ..

I,;ﬁ T ga e rpora ion iraras whi h:s nrg nize and exlsung
under the laws of D€ gtate of Delavare HI‘H] whose address is . 6 197 él

Birminghan.. ﬁl-t 35253 ["[ﬂl‘ldﬂl }

Borrower owes Lender Lhe p:mmpﬂl Sum ui EEME;NIEX SIX. ';I:IﬂJSBm HJJR wm FIE‘J;‘I .&HD
NO/100m—=mmmr . Doltars (U.S. $..76,450.00 ... ). This deblis evidenced by Burrnwm 8 nntﬂ
daled the same daie as thls SELHI tty Instl ument ("Note"), which prov ules fm monthly payments, with the full debt, if not
paid earlier, due and.payableon .......... Qctober. ... 2[119 rretisaei e inarsne e 1Hig Security Instrument
secures to Lender;{a) the repayment of the debt evidenced by lhe N{}l!d wrlh mtﬂlest .Emd all renewals, extensions and
modificalions; (b) thé payment of all other sums, with interest, advanced under paragraph 7 to protect the security of this
Security Instrument; and (c) the performance of Borrower's covenunts and agreements under this Security Instrument and
the Note. For this purpose, Borrower does hereby morlgage, grant and convey 1o Lender and Lender’s succeasors and
assigns, with power of sale, the following described property located in . Shelby... ... Couniy, Alabama:

Unit 5, according to the Survey of Meadow Brook Townhames, as recnrded in Map

Book 10, Page 2, in the Office of the Judge of Probate of Shelby County,
Alabama

th]ect to existing easements, restrictions, bulldlng set-back lines, rights of
way, limitationsg, if any, of record.

The proceeds of this loan have been apphed on the purchase price of the -
property described herein, conveyed to the mortgagors simul taneously herewith.

T B0 w3

N ISllHHt] [&I"'] T T TR R LR R
- Alabama ....39243. ... ("Property Address™);

' [Zw Coda]

_, TOHAVE ANDTOHOLD this property unto Lender and Lender's successors and assigns, forever, together with all

¢ the improvementis now or herealter erected un the property, anid all easements, righis, appurtenances, renly, royallies,
. minerval, oil andd gas righis and proficy, water rights iond stock and al! Nixtures now or herealler a pitrt of the pr opesty. All

replacements and additions shall also he covered by Lhis Securily Instm ment. All of the foregoing is referved 1o in this
Securily Instrumenl as Lhe "Property."” -

BORROWER COVENANTS that Borrower is lawfully seised ol the eslate hereby conveyed and has the right Lo
mortgage, granl and convey the Property and that the Property is unencumbered, except for encambrances of record.

Borrower warranis and will delend generally the Litle to the Properly agninst all clmmu and tlemﬂmla subjecl Lo any
encumbrances of record.

THIS SECURITY INSTRUMENT combines unifurm covenants lor national use and non-uniform covenaniy with
limited varistions by jurisdiction to consiitvie a uniform security instrument covering real properly.

L~ ALABAMA Single Famitly— FNMAFHLMC UNIFORM INSTRUMENT CL 3001 4/87
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UNIFORM COVENANTS, Borrower and Lender covenant and agree as [ollows;

1. Payment of Principal and Inieresl, Prepayment and Lale Charges. Borrower shall promptly pay when due
the principal of and intereston the debt evidenced by Lhe Note and any prepayment and tate charges due under the Note.

2. Funds for Taxes and [nsurance. Subject to applicable law or Lo a wrilten waiver by Lender, Borrower shall pay
to Lender on the day monthly payments are due under the Note, until the Note is paid in lull, a4 sum ("Funds”) equal to
one-twelfth of: (a) yearly taxes and assessments which may altain priorty over this Security Instrument; (b) yearly
leasehold payments or ground rents on the Property, il any; {¢) yearly hazard insurance premiums, and (d} yearly
mortgage insurance premiums, if any, These items ave called "escrow items.” Lender may estimate the Fundg due on the
basis of current diatia und reasonable estimates of future escrow items,

The Funds shall be held in an inglitulion the deposils or accounts of which are insured or guaranteed by a federat or
state agency (including Lender if Lender i3 such an institution). Lender shall apply the Funds to puy the escrow itemas.
Lender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless
Lender pays Borrower interest on the Funds and applicable law permity Lender to make such a charge. A charge agsessed

aN by Lender in econnection with Borrower's enterving into this Securily Instrument to pay the cost of an independent tax report-
ing servize shall not be a chavge for Lhe purposes of Lhe preceding sentence. Borrower and Lender may agree in wriling
that interest shall be paid on the funds. Unless an agreement is made or applicable law requires interest to be paid, Lender
shall nolLbe required to pay Borrowerany interest or earningson the Funds. Lender shall give to Borrewer, without charge,
an annual aceounting of the Fundy showing credits and debits Lo the Funds and Lhe purpose for which each debit to the Funds
Cywas made. The Fundy are pledged as additional security lor the sums secured by Lhis Security Insbrument,

ﬁ If the amount of the Funds held by Lender, logether with the future monihly payments of Funds payable prier Lo
GMhe due dates of the escrow items, shall exceed the amount required te puy the escrow ilems when due, the excess shall be,
at Borrower's option, either promptly repaid w Borrower or eredited Lo Borrower on monthty payments of Funds. 1f the
amounti ol the Funds held by Lender is not sullicient w pay the escrow ilems when doe, Borrower shall pay to Lender any
@amount necessnry Lo make up the deficiency in ane 51 more payments as requived by Lender.

Upon payment in full of all sums secured by this Security Instrument, Lender shull promptly refund 1o Borrower
any Funds held by Lender, Ifunder paragraph 19 the Property is 30ld or uequired by Lender, Lender shall apply, no later
than immedintely prior Lo the sale of the Property or its acquisition by Lender, and Funds held by Lender at the Lime of
appleution as a credit against the sums secured by Lhis Security Insirument.

. 3. Applicalion of Payments. Untess applicable law provides otherwise, all payments received hy bender under
paragraphs 1 and 2shall be applied: first, w late charges due under the Note; second, to prepayment charges due under Lhe
qu.ﬁ';:third, to amounts payalle under paragraph 2; fourth, to interest due; and last, to principat due.

4. Charges; Licns. Borrower shall puy all taxes, assessments, charges, fines and impositions atlributable Lo the
Property which may attain priorily over this Security Instrument, and leasehold payments or ground rents, if any,
Borrower shall pay these obligationsin the manner provided in paragraph 2, or1f not paid in that manner. Barrower shall
pay them on time divectly 1o Lthe persvon awed payment. Borrower shall promytly furnish to Lender all notices of amounts
to &E paid under Lthis paragraph. If Borrower makes these payments divectly, Borvower shull promptly furnish to Lender
receipts evidencing the payments.

 Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)

agrees in writing to the paymentof the obligation secured by the lien in a manner acceplable to Lender; (b) contests in good

faith Lhe lien by, or Jefends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to
preveni Lhe enforcement of the lien o forfeiture of any pari of the Property; or {¢) secures from the holder of the lien an
agréement satislactory to Lender subordinating the lien to this Securily Instrument. If Lender determines that any part of

the Property is suliject to a lien which may attain priority over this Security Instrument, Lender may give Borrower a

notige identifying the lien. Borrower shall sutis{y Lhe lien or take one or more ol the aclions set forith above within 10 days
. of the giving of notice. | '

) 6. Hazard Insurance. Borrower shall keep the improvemenis now existing or hereaflter evected on the Property
ingured against luss by fire, hazards included within the term "extended coverage” and any other hazurds for which Lender
requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. The
;';'f:sdrance carrier providing the insurance shall he chosen by Borrower subject to Lender’s approval which shall not be
, upreasonably wilhheld. : *

“% ., All ingurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause.

Tender shall have the right to hold the policies and renewals. If Lender requires, Borvower shalt promptly give to Lender
all receipts of paid premiums and renewal nolices. In Lhe event of luss, Borrower shall give prompt notlice te Lhe insurance
carrier and Londer. Lender may make proof of loss il not made promptly by Borrower.

. Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair
of the Property dumaged, if the restoralion or vepuir is economically feasible and Lender's security is not lessened. if the
restoration or repair is nol economically feasible or Lender’s securily would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or nut Lthen due, with any excess paid to Borrower. 1f
Borrower abandons the Properiy, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds Lo repair or restore
the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period wili begin
when the notice is given. _

Linless Lender and Borrower otherwise agree in writing, any application of proceeds Lo principal shall notextend or
postpone the duedate of the monthly payments veferred W0 in paragraphs 1 and 2or change Lhe amaount of the paymentas. If
under paragraph 19 the Property is ncquired by Lender, Borrower's right to any insurance policies and proceeds resulling
from damage to Lhe Property prior Lo the acquigition shall puss w Lender to Lhe extent of the sums secured by this Security
Instrument immediately prior to the acquisition, -

, 6. Presorvalion and Mainlenance of Properly; Leascholds. Borrower shall not destroy, damage or substantially
change the Properly, allow the Property to deleriorate or commil waste, Ilthis Securily Instrument 13 on & leasehold,
Borrawer shall comply with the provigions of Lhe lease, and if Barvower acquires fee title to the Property, the leasehold and
fee Litle ghall not merge unless Lender agrees (o the merger in writing.

7. Proleclion of lLender's Righls in the Properly; Morlgage Insurance. I Burrower fails to perform the
covenants and agreements conlained in this Seeurity Instrument, or theve is a legal proceeding that may significantly affect
Lender's vights in the Properly (such as a proceeding in bankrupley, probate, for condemnation ur Lo enforce laws or
regulations), then Lender may do and pay for whatever is necessary to protect the value ol the Property und Lender's rights
in the Property. Lender’s actions may include paying any sumy secured by a lien which hay priority over this Security
Instrument, appearingin court, paying reasonable attorneys’ fues and entering on Lhe Property to make vepairs. Altho ugh
Lender may take action under this paragraph 7, Lender does nol have o do so.

Any amounts disbursed by Lender under Lhis paragraph 7 shall become additionul debt of Borrower secured by this
Security [nstrument. Unless Borrowerand Lender agree toolher terms ol payment, Lhese amounts shall beav interest from

the date of disbursement at the Note rate and shall be payable, with interest, upon notice from lender to Borrower
requesting payment.
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If Lender required movigage insurance as i condition of making the loan secured by this Security Instrument,
Borrower shall pay the premiums requirved to maintanin the insurance in effect until such time us the requirement for the
insurance terminates in accordance with Burrower's and Lender's written agreement or applicable law.

8. Inspection. Lender or its agent may make reasonable entries upon and ingpections of the Property. Lender
shall give Borrower nolice al the tima of or prior Lo an inspeclion specilying reasonable cause for Lhe inspeclion. -

9., Condemnation. The proceeds of any award or claim for damages, direct or consequential, in conneclion with
any condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby
agsigned and shatl be paid to bender,

In the event of a total taking of the PPropecty, the proceeds shall be applied to the sums secured by this Security
Inslrument, whether or nol then due, wilh any excess paid o Borrower. In Lhe event ol a partial 1aking of the Property,
unless Borrower and lLender otherwise ageee in writing, Lhe sums secured by this Securvity Instrument shall be reduced by
the amount of the proceeds multiplied by the lellowing fraction: (a} the total amount of the sums secured immediately
befure the taking, divided by (b} Lthe Tair markel valoe of Lhe Property immediately belore Lhe taking. Anybalance shall be
paid to Borrower.

1f the Property is abandoned by Borvower, or if, aller notice by Lender to Borrower that the condemnor offers to
make an award or settle u claim for damages, Borrower faits W respond Lo Lender within 3 days afler the date the notice s
given, Lender is authorized to collect and apply Lhe proceeds, at ils option, either to resloration or vepair ofthe Properiyor
to the sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borvower oLherwise agiree in writing, any applicationof proceeds 1o principal shall not extead or
postpone the due dale of the monthly payments referred 1o in paragraphs 1 and 2 or change the amount ol such payments,

10. Borrower Not Released; Forbearance By Lender Nol a Waiver., Extension of (he time for payment or
modification of amortization of the sums secured by this Security Instrumeni granted by Lender to any successor in
interest of Borrower shall not operate to release the liability of Lhe original Borrower or Borrower's successors in interest,

Lender shall not be required to commence proceedingys ugninst any successar in interest or refuse to extend lime for

paymentorotherwise moedify amorlization of the sums secured by this Security Instrument by reason of any demand made
by the original Borvower or Borrower’s successors in interest. -Any ferbearance by Lender in exercising any right or remedy
-shall not be a waiver of or g eclude Lhe exercise of any right or remedy.

11. Successors and Assipns Bound; Joint and Several Liabilily; Co-signers. The covenants and dgTEEﬂlEﬂlS of
-“this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower sulum,l to the provisions
ﬂl’paragraph 17. Borrower's covenants and agreements shall Le joint and several. Any Borrower wht} cu-signs Lhig Security
instrument but does not execute the Note: (a) is co-signing thig Security Instrument only to morigage, grant and convey
that Borrower’s inlevestin the Property under the lerms of (his Secunly Instrument; (b) is nol personally obligated to pay
the sums secured by Lhis Security Instrument; and (c) agrees that Lender and any other Borrower may agree o extend,
modify, forbear or make any accommodations with regard to the lerms of this Security instrument or the Nole without

~thal Borrower's Consent.

g §

i

12. Loun Charges. [fLhe loan secured by this Securily Instrument is subject to a law which sets maximum loan
ﬂlﬂrguﬂ and that law is finulbly interpreted so that Lhe interest or other loan charges collected or to be collected in
conneclion with the loan exceed the permiited fimits, then: (a} any such loan charge shall be reduced by the amount
necessary Lo veduce the charge to the permitied limit; und (b} any sums already collected from Borrower which exceeded
permitted limits will be refunded o Borrower, Lender muy choose w make this refund by reducing the principal owed
underthe Note or by making a direct payment to Berrewer. Ila refund reduces principal, the reduction willbe treated as a

partial prepayment without any prepayment charge under the Note.

13. lepgistation Affecling lender's Rights, If endcument or expiration’ of applicable laws has the effect of
renderi ing any provision of Lhe Note of this Security I nstrument unenforceable according Lo its tesmas, Lender, atils option,
may require immediate payment in full of all sums secured by Lhis Security Instrument and may invoke any remedies
permilled by paragraph 19, Il Lender exercises this option, Lender shall Llake the steps specified in the second parvagraph of
paragraph 17.

14. Nolices. Any natice to Barvower provided for in this Security Instrument shall be given by delivering it or by
mailing il by Nrst ¢lass mail unless applicable law requires use of another method. The notice shall be directed to the
Property Address or any other address Borrower designales by notice to Lender. Any notice 1o Lender shall be given by
first class mail Lo l.ender's addiess stated herein or anyother adidress Lender designutes by notice b Borrower. Any notice

C‘provided for in this Security Instrument shall be deemed W have been given to Borrower or Lendov when given as provided
- 1n thig paragraph,.

15. Governing Law: Severability. This Secuvity Instrument shall be governed by Federal luw and the law of Lhe

jurisdiction in which the Property is localed. In the event that any provision or clause of this Security Instrument or the

Nole conflicls with applicable law, such conflict shall nut affecl other provisions of this Secuvrily Instrument or the Note
which can be given effect withoul the conRicting provision. To this end the provisions of Lhis Svcurity Instrament and the
Mote are declared to be severable,
16. Borrowar’s Copy. Borr ower shall be griven oite conformed copy of the Note and of this Security Insirument.
17. ‘I'ransier of the Properlty or a Beneficial Inierest 1n Borrower. IF all or any parl of the Property or any

Cinlerest inil iy sold or transferred (orif a beneficial interest in Borroweris sold or Lransferred and Borrower is not a natural

L

person) without Lender’s prior written consent, Lender may, at ils option, require immediate paymenl in full of all sums

. gecuréd by this Security [nstrument. However, Lhis oplion shall not be exercised by Lender if exercise is prohibiled by
federal law as of the date of this Security Instrument.

If[ender exercises this oplion, Lender shall give Borrower nolice ol acceleration. The notice shall provide a period
olnolless than 30days from the dale the notice s delivered or mailed within which Borrower must pay all sums secured by
Lhis Securily Instrument. ITBorrower fails Lo pay these sums prior o Uhe expiration of this period, Lender may invoke any
remedies permilted by Lthis Security Instrument without further nolice or demand on Borrower.

i 18. Borrower's Right to ReinsLale. If Borrower meets certain eonditions, Borrower shall have the right to have
- enforcement of Lhis Secur ily Instroment discontinued at any time prior Lo the earlier of: (a) 5 duys (ur such other period as
applicalde law may specify lor veinglatement) before sale of the Property pursuant to any power of sale contained in this

Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditivng are that Borrower:

(a) paya Lender all sums which then would be due under this Security Instrumeni and the Note had no acceleration

occurred; (b) cures any default of any olher covenants or agreements; (¢) pays all expensges incurred in enflorcing this
‘Securily Instrument, including, bot not limited w, reasonable allormeys’ fees; and (d) takes such action as Lender may

reasonably required io assure that the lien of this Securily Instrument, Lender's vighls in the Property and Borrower's

obligation to pay the sums secured by Lhis Security Instrument shall continue unchanged. Upon reinslatement by
Borrower, this Securily Instrument and Lhe obligations secured hereby shall remain fully effective as if no acceleration had

occurred, However, this right to reinstale shall not apply in the case of acceleration under paragraphs 13 o0r 17,
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NON-UNIFORM COVENANTS. Borruwer and Lemder furlher covenant and agree sy follows:

19. Acceleration: Remedics. Lender shall give notice to Borrower prior to accelerstion following Borrower’s
breach of any covenant or agreement in this Sceurity Instrument {but not prior to acceleration under paragraphs 13 and 17
unless applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required 1o cure the
defundis (©) 1 date, nol kess than 30 days frum the date the notice is given Lo Borrower, by which the default musi be cured;
and (d) that failure W cure the default on or belore the date specified in the notice may result in acceleration of the sums
secured by this Sceurity Instrument and sale of the Pruperty. The notice shall further inform Borrower of the right to
reinstate afler acceleration and the right to bring a court action to assert the non-exisience of a default or any other
defense of Burrower (o sceeleration amd sale. I the default s not cured on or before the date spocified in the notice, Lender
at lis optlon may require immediate payment in full 'of all sums secured by this Security Instrument without further
demand and may invoke Gw power of sake and any uther remedies permiited by applicable law. Lender shall be entited to
culleet all expenses incurred in pursuing the remedies pruvided in this paragraph 19, including, but not limited to,
reasonable attorney's fees and costs of Litle evidence,

If Lender invokes the power of sale, Lender shall give a copy of a notioe W Borrower in the manner provided in
paragruph 14. Lender shall publish the notice of sale once a week for three consecutive woeks in a newspaper published in
Shelliy.. ..o, County, Alabama, and thercupon shall sell the Property to the highest bidderat public
auclion at the front door of the C‘:mnty Courthouse of this County. Lender shall deliver o the purchaser Lender’s deed
conveying the Property. Lender or ils designee may purchase the Properly at any sale. Borrower covenants and agrees
that the proceeds of U sale shall be applicd in the following onder: (a) o all expenses of the sale, including, but not limited
to, reasunable attomeys’ fees; () W all sums secured by this Seeurity Instrument; and (©) any excess Lo the person or
persons legally entitled 1o L,

20, Lendey in Possession, Upon aceeleration under paragraph 19 o abandunment of the Property, l.ender (in
person, by agent or by judicinlly appuinted receiver) shall be entitled to enter upon, take possession of and manage the
Property and w collecl the rents of the Property including those past due. Any rents collected by Lender or the receiver
shall be applicd fivst w payment of the costs of management of the Property and collection of rents, including, but nol
limited W, receiver’s fees, premiuma on receiver’s bonds and reasonable atworneys’ fees, and then to the sums secured by
this Securily Instrument. |
j 21, Release, Upon payment of all sums secured by Lhis Security Instrument, Lender shull relense Lhis Securily
5 Instrument without charge to Borrower. Borrower shall pay any recordation costy.

| 22, Waivers Borrower waives all rights of homestead exemption in the Property and relinguishes all rights of
curlesy anid dower 1n the Property.

23 Riders to this Sceurity Instrument. 1fone or more riders are execuled by Borrower and recorded logether with
this Security Instrument, Lhe covenants and agreements ofeach such rider shall be incorparated into and shall amend and

(Spacu Boluw This Line For Acknowhxigment]

R

'OTATE OF ALABAMA

o supplementi the covenantis and agreements of this Securily Instrument as il the rider(s) were a parl of this Security
' Instrument. [Check applicable box{es)
Adjustable Hute Rider Condominium Llidev 2-4 Family Rider

:! | Gradoated Payment Rider Manned Unit Development Rider
; Other(s) |spedily |
) C g
, ) BY SIGNING BELDW, Boreowor accepts and agrees he terms and covenants contained in Lhis Securily
; Mnstrumenl and in any rideris) by Borrower and recorded wilh it
i _ P
! La v Witnesses: ~
E & 0‘ Cran—/
i z
g " T AU UO PP INUSURROPRIN < 1.1 §
i .d.‘" d Phllllp C. Laurx — Borruwaer
. =
8 2 e (Seal)
. . ;-‘f:." — Borrowes
; o2

oS .
ch
BN
. o\
5 o 'QOUNTY OF JEFFERSON
i = J
.11 ]:1 P L L LI
1:}'. m'ﬁ! ,'.‘.!I:.ul.‘ ] » I'-."'1'-.'!'[_
3 I, Frank K. Bynum, a Notary Public in and for said County, in said Staté‘_,'.t:‘:.... '
.' a - [ a Y r] 'I, ’
¥ hereby certify that Phillip C. Laurx and Nilsa B. Grullon, each an urmarried’. >

person whose names they signed to the foregoing oonveyance, and who are}" knc:mn R "
4 ‘to me, acknowledged before me on this day, that, being informed of the contents: v
 of the conveyance, they executed the same voluntarily on the day the gamé ‘bears
- date, | LN

|

| Given under my hand and official seal this 30th day, of Sep 7& 989. .
” Vieate K. v
| | Frenk K.

Bymum, Nota

. My Cammission Expires: November 20, 1992

" YIS INSTRUMENT PREPARED BY: Frank K. Bynum

$17 Office Park Circle
Birmingham, AL 35223
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PLANNED UNIT DEVELOPMENT RIDER

TH1S PLANNED UNIT DEVELOPMENT RIDER is made this ~ 30th dayof September ,19 89 ,
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed (the
“Security Instrument”™) of the same date, given by the undersigned (the “Borrower”) to secure Borrower’'s Note to

SouthTrust Mortgage Corporation (the “Lender™)
of the same date and covering the Property described in the Security Instrument and located at:

105 Meadowcroft Circle, Birmingham, AL 35243
roparty Address)

The Property includes, but is not limited to, a parcel of land improved with a dwelling, together with other such parcels and
certain common areas and facilities, as describedin  Incorporation Book 30, Page 905

(tﬁe “Declaration’). The Property is a part of a planncﬂ unit development known as
Meadow Brook Townhomes Association, Inc.,

[Name of Flanned Unit Development]
(the “PUD"). The Property also includes Borrower’s interest in the homeowners association or eguivalent entity owning or
managing the common areas and facilities of the PUD (the “Owners Association™) and the uses, benefits and proceeds of
Borrowert’s interest. |

. PUD COVENANTS, In addition to the covenants and agreements made in the Security Instrument, Borrower and
“Lender further covenant and agree as follows: |
A. PUD Obligations, Borrower shall perform all of Borrower’s obligations under the PUDYs Constituent
A?D Documents. The “Constituent Documents” are the : (i) Declaration; (i) articles of incorporation, trust mstrument or any
¥ J equivalent document which creates the Owners Association; and (iii) any by-laws or other rules or regulations of the Owners
= Association. Borrower shall promptly pay, when due, all dues and assessments imposed pursuant {o the Constituent,
% Documents.
B. Hazard Insurance. So long as the Owners Association maintains, with a generally accepted insurance carrier, a
CD “master” or “blanket” policy insuring the Property which is satisfactory to Lender and which provides insurance coverage
ﬁ in the amounts, for the periods, and against the hazards Lender requires, including fire and hazards included within the term
“extended coverage,” then:
= (i) Lender waives the provision in Uniform Covenant 2 for the monthly payment 10 Lender of one-twelfth of
2 ‘the yearly premium installments for hazard insurance on the Property; and
L (i) Borrower's obligation under Uniform Covenant 5 to maintain hazard msurance coverage on the Property is
deemed satisfied to the extent that the required coverage is provided by the Owners Association policy.
i Borrower shall give Lender prompt notice of any lapse in required hazard insurance coverage provided by the master
or blanket policy. |

In the event of a distribution of hazard insurance proceeds in lieu of restoration or repair following a loss to the

'Property or to common areas and facilities of the PUD, any proceeds payabic to Borrower are hereby assigned and shall be
paid to Lender. Lender shall apply the proceeds to the sums secured by the Security Instrument, with any excess paid to
Borrower. .

. C. Public Liability Insurance. Borrower shall take such actions as may be reasonable to insure that the Owners
Association maintains a public liability insurance policy acceptable in form, amount, and extent of coverage to Lender.

D. Condemnation, The proceeds of any award or claim for damages, direct or consequential, payable to Borrower in
connection with any condemnation or other taking of all or any part of the Property or the common areas and facilities of the
PUD, or for any conveyance in lieu of condemnation, are hereby assigned and shall be paid to Lender. Such proceeds shall
be applied by Lender to the sums secured by the Security Instrument as provided in Uniform Covenant 9.

h E. Lender's Prior Consent, Borrower shall not, except after notice to Lender and with Lender’s prior written
~ consent, either partition or subdivide the Property or consent to:
| {i} the abandonment or termination of the PUD, except for abandonment or termination required by law in the
case of substantial destruction by fire or other casualty or in the case of a taking by condemnation or eminent domain;
| (i} any amendment to any provision of the “Constituent Documents™ if the provision is for the express benefit
qf Lender;
| (iii) termination of professional management and assumption of self-management of the Owners Association;
or
(iv) any action which would have the effect of rendering the public liability nsurance coverage maintained by
the Owners Association unacceptable to Lender. - _

F. Remedics. If Borrower does not pay PUD dues and assessments when due, then Lender may pay them. Any
.amounts disbursed by Lender under this paragraph F shall become additional debt of Borrower secured by the Secunty
Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the date of
disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requasting payment.

- BY SIGNING BELOW, Borrower accepts and agrees (o the terms and provisiong contained in this PUD Rider.

1.DeedTax--------- — Phillip C. Lau
2. M Tax = mm===mens $_ﬁma _ —
3. Recorcing Fee ===~ -$_14:30__ >
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