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, MORTGAGE

THIS MORTGAGE (¥ i 0"} iy gi
1089 Tha grantor is e ALL Ay DASIRT R, & STnGLE TR

August 24

eeeererasassii i evesesssesesnasarresaeeemrnesnsnesnnneneeol T BOVFOWeE™Y, This Security Instrument is given o ........... STATESMAN..........
MGRTGAE!ECQ DAY et veeesesecessesees reteer reennmn b sEaean ah bt et e are R b e , which is organized and existing
under the laws ul'EStatEﬂEGEQBG.IH, and whose address s P;Q.-BOKQIEH;
roubes Moines,. lowa 80306, ot tvees e vagar e naeazgenees ane et ennz s egeeeeerensr e ar e rage st ijﬂndmml
Borrower owes Lender the principal sum of Uﬂthﬂdi‘EdEwﬁtthQUiﬁﬂﬂd1n¢hundr§ﬂi$ﬂ0 100%----
cmmmmmr e a e e e e = e =D ars (U8, $.108,900.00. ). This debt is evidenced by Borrower's note

dated the same date as this Security Instrument {"Nole"), which provides for monthty payments, with the fuli debt, if not
paid earlier, due and payable on oseptember. 1y 2019, . e nnenen, This Security Instrument
gecures to Lender: (a) the repayment of the debyevidenced by the Note, with interest, and all renewals, extensions and
modifications: (b) the payment of all other sums, with interest, advanced under paragraph 7 to protect the security of this
Security Instrument; and (c) the performance of Borvower's covenants and agreements under thia Security Instrument and
the Note. For this purpose, Borrower does hereby mortgage, grant and convey to Lender and Lender’s successors and
assigns, with power of sale, the following described property located in iernnnahelby........ County, Alabama:

Lot 5, Block 3, according to the survey of Kerry Downs, as recorded in Map Book 5
page 135 and 136 in the Probate 0ffice of Shelby County, Alabama; being situated in
Shelby County, Alabama. -

“The proceeds of this loan have been applied on the purchase price'nf the property

described herein, conveyed to mortgagors simultaneously herewith.

which has the addressof .......3309 McGregor Moor . BirWANgRAM
[SLrzet] | ' {Gity]
Alabama .......30243. .. ("Property Address®);
[Zip Codle] ,

TOHAVE AND TOHOLD this property unio Lender and Lender's successors and assigns, lforever, ogether with all
the improvements now or hereaflter erecled on Lhe progerty, and all ensements, rights, appurienances, rents, royalties,
mineral oil and gasrights and profits, waler rights and stock and all fixtures now or hereafler a part ol the property. All
replacemenis and ndditions shall also be covered by this Securily Instrument. All ol the foregoing is velerrved to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estale hereby conveyed and has the right Lo
mortgage, granl and convey the Property and that the Propeity is unencumbered, except for encumbrunces of record.
Borrower warrants and will defend generally Lhe title to the Properly against nll claims and demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants lov nation:l use and non-uniform covenants with
limited varialions by jurisdiction to conslitule a unilorm securily instrument covering real property.
_' o

ALABAMA _single Family—FNMAFHLMC UNIFORM INSTRUMENT CL 3001 4/87
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UNIFORM ¢U¥EhAHT|$, ~ Borrower and Lender cﬂ'j.*emml and agree as follows:

1. Payment of Principal and Inlerest; Prepayment and Lale Charges. Borrower ahall prompuUy pay when due
the principalof and intereston the debt evidenced by the Nute and any prepaymentand late charges due under the Note.

2. Funds for ’l‘ﬁlﬂ! and Ilnaurgn;:é.l Subject to applicable law or to a writlen waiver by Lender, Borrower shall pay
to Lender on the day monthly payments are due under thirf\lnte, until the Nole is paid in full, a sum {"Funds") equal to
one-twelfth of; (a) yearly taxes and assessments which may attain priority over this Security Instrument; (b} yearly
leasehold payments ar ground rents on the Property, if any; (c) yearly hazard insurance premiums; and (d) yearly -
mortgage insurance premiuing, ifany. J]‘h?agn'.e items nie called "escrow items." Lender may estimale the Funds due on Lhe
basis of current data and reasonable estirfiates of future escrow items.

The Fundsshall be held inan insﬁtdifun the deposits or accou nis n[' which are insured :':rr_ gﬁﬁrnnlaed by a lederalor
state agency_(including Lender il Lender ig such an institution). Lender shall apply the Funds to pay the escrow items,
Lender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless

{ender pays Borrower intereslon the Funds and applicable law permits Lender to make such a charge. A charge assessed

by Lender in conneclion with Borrower’s entering into this Security Instrument o pay the cosL of an independent tax repori-
ing service shall not be a charge for the purpeses of the preceding sentence, Borrower and Lender may agree in writing
that interest shall be paid on the funds. Unless an agreementis made or applicable law requires inleresl to be paid, l.ender
shall notberequired to pay Borrower any interest or earningson the Funds. Lender shall give to Barrawer, withoul charge,
an annual accounting of the Funds showing credits and debils to the Funds and the purpose for which each debit to the Funds
was made. The Funds are pledged as additional securily fov Lhe sums secured by this Securily Instrument.

If the amount of the Funds held by Lender, together wilh the fulure monthiy payments of Funds payable prior 1o
the due dates of the escrow ilems, shall exceed the amount required Lo pay Lhe escrow items when due, the excess shall be,
at Borrower's option, either promptiy repaid W Borrower or credited Lo Borrower on monthly payments of Funds. I the
amount of the Funds held by Lender is not sulficient to pay the escrow ilems when due, Borrower shall pay to Lender any
amount necessary to make up Lhe deficiency in one vy more puymenls as vequired by Lender,

Upon payment in full of all sums secured by Lhis Security tnstrument, Lender shat!l prompltly refund to Borrower
any Funds held by Lender. [funder paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately prior to the sale of the Property or its acquisition by Lender, and Funds held by Lender at Lthe time of
application as a credit againat the sums secured by this Securily Instrument. -

3. Applicalion of Paymenls. Unless applicalie law provides otherwise, all payments received by Lender under
paragraphs 1 and 2shallbe applied: Rrst, o latechargesdue under the Note; second, to prepayment charges due under the
Note; third, to amounis payable under pnragru;ih 9: fourth, Lo interest due; and last, o principa! due.

4. Charges; Liens. Borrower shall pay all taxes, assesements, charges, fines and impositions attributable to the
Property which may attain priority over this Security [nstrument, and leasehold payments o ground renis, il any.
Borrower shall pay these obligationsin the manner provided in paragraph 2, or il not paidin that manner. Borrower shall
pay them on Lime directly to the person owed payment Borrower shall promplty furnish to Lender all notices of amounts
to be paid under this paragraph. Il Borrower makes Lhese payments diveclly, Borrower shall promptly furnish to Lender
receipts evidencing the payments.

Borrower shall promptly discharge any lien which has prierity over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b)contests in good
faith Lhe tien by, or defends against enforcement of Ll lien in, legal proceedings which in the Lender's opinion operate to
prevent the enforcement of Lhe lien or forfeiture ol any part of the Property; or (c) secures from the holder of the lien an
agreement satisfactory to Lender gubordinating the lien to Lhis Security Instrument. If Lender determines that any pariof
the Property is subject to a lien which may altain priority over this Securily Instrument, Lender may give Borrower a
notice identifying the lien. Borrower ghall salisfy the lien or take one or more of the actions set forth above within 10 days
of the giving of nolice. o .

k. Hazard Insurance. Borrower shall heep the improvements now exisling or hereafter erecled on the Properiy
insured against lossby fire, hazards included within the term "extended caverage” and any other hazards for which Lender
requires insurance. This insurance shall be muintained in the amounts and for the periods that'Lender requires, The
insurance carrier providing the insurance shall be chosen by Burrower subjecl to Lender’s approval which shall not be
unreagsonably withheld, | | - ,

All insurance policies and renewals shall be acceplable to Lender and ghall include a standard mortgage clause.
Lender shall have the right to hold the policies and renewals. If Lender requires, Borrower shall prompily give to Lender
all receipisof paid premiums and renewal notices. 1n the event of loss, Borrower shull give prompt nolice to Lhe ingurance
carvier and Lender. Lender may make proof of loss if not made promptly by Borrower.

Unlese Lender and Borrower otherwise agree in writing, insurance proceeds shall be applicd to resloration or repair
of the Properly damaged, il Lhe restoralion oy repair is economically feasible and Lender’s gecurily is nol Jessened. If the
restoralion or repair is nol economically leasible or Lender's security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If
Borrower abandons the Properiy, or does not answer within 30 duys a notice from Lender Lthal the insurance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds Lo repair or restore
the Properiy or to pay sums secured by this Security Inslrument, whether or not then due. The 30-day period will begin
when the notice is given.

Unless Lender and Barrower olherwise agree in writing, any application ol proceeds to principal shall notextendor
postpone the due date of the monthly payments referred to in paragraphs 1 and 9 o1 change Lthe amount of the payments. if
under paragraph 19 the Property is acquired by Lender, Borrower’s right to any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall pass to Lender Lo the extent of the sums secured by this Security
Instrument immediately prior to the acqaisition. *

‘8. Preservalion and Mainlenance of Property; Leascholds. Borrower xhall not destroy, damage or substantially
change the Property, aliow the Property to deteriorate or commil waste. 1T this Securily Instrumenl i» on a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to Lthe Property, the leasehold and
fee title shall not merge unless Lender agrees to the merger in writing, '

7. Proleclion of Lender's Rights in the Property; Morlgage Insurance. If Borrower fails to perform the
covenants and agreements contained in Lhis Security Instrument, or there is a legal proceeding that may significanuy affect
lender's rights in the Property (8uch as a proceeding in bankruptey, probate, for condemnation or to enlorce laws or
regulations), then Lender may do and pay for whalever is necessary Lo protect Lhe value ol the Property and Lender’s rights
in the Property. lender's actions may include paying any sums secured by a lien which has priority over this Security
Instrument, appearingin court, paying easonable altorneys' lees and entering on the Property to make repairs, Although
Lender may take aclion under his paragraph 7, Lender does nol have Lo do s0. -

Any amounts disbursed by t ender under this paragraph 7 shall become additionat debt of Borrower secured by this
Security Instrument, Unless Borrower and Lender agree toother lermsofpayment, these amountis shall bear interest from
the date of dishursemenl at the Note rate and shall be payable, with inlerest, upon notice from Lender to Borrower
requesting payment.
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If Lender roquired morlgage iﬁsuran{:e as B condition of muking the toan secured by this Securily Instrument,’
Borrower shall pay Lthe prémiums relquired Lo maintain the insurance in effecl'until such time aa the requirement for the
insurance terminates in accordance with Borrower's and Lender’s writlen agreement or applicable law, B

8. Inspection. Lender or its agent may make ‘relsonalie enlries upon and inspections of the Property. Lender
shall give Borrower nolice' at the time of o1 prior Lo an mspection specilying reasonable cause for the ingpection.

9. Condemnation. The procteds ol any award or claim lor damages, direct or consequential, in connection with
any condemnation or other taking of'any part of the Property, or for conveyance in lieu of condemnation, are hereby
agsigned and shall be paid to Lender. - " - o L SR

In the avent of a wotal takingiof the Properly, the proceeds shall be upplied 1o the sums secured by this Security
Instrument, whether or not then due; with any excess paid to Borrower. In the evenlof a partial taking ol Lthe Property,
unless Borrower and Lander otherwise agree in writing, the sums secuved by this Security Instrument shall be reduced by
the amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately
before the taking, divided by (b) the lair marketvalue of the Property immediately befove the taking. Any balance shallbe
paid to Borrower. “

If the Property is abandoned by Borrower, or if, afler notice by Lender w Borrower that the condemnor offers to
make an award or settle aclaim for damages, Borrower fails lo respond to Lendey within 30days aller thedate the noticeis
given, Lender ig authorized to coliecl and apply the proceeds, at its option, either Lo restoration or repair of the Properly or
to the sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in wriling, any application ol proceeds Lo principal shall not exlend or
posipone the due dale of the monthly prayments referved to in paragraphs 1and 2 or change the amounl olfsuch paymentls.

10. Borrower Not Releasod: Forbearance By Lender Nol a Waiver. Extension of the time {or payment or
modificalion of amortization of the sums secured by Lhis Securily Instrument granted by lender Lo any SUCcCessor in
interest of Borrower shall nolLoperate Lo release Lhe liability of the original Borrewer or Borrower's successors in inleresl.
Lender shall not be required lo commence proceedings againsl any successor in interest or refuse to exlend time for
paymentorotherwise modily amortization of the sums socured by this Security Instrument by reason ol any demand made
by the original Borrower or Borrower’s successols in intevesL. Any forbearance by Lender in exercising any nght or vemedy
shall not be a waiver of or preciude the exercise of any right oy remedy.

11. Successors and Assigns Dound; Joinl and Several Liability; Co-signers. The covenanls and agreements of
this Security Instrument shall bind and benefit the successors and assizns of Lender and Borrower, subject o the provisions
of parageaph 17. Borrower's covenants and agreements shall be joint and several, Any Borrower who co-signs this Securily
Instrument but does nol execuie the Note: (a) is co-signing this Securily Instrument only Lo mortgage, grant and convey
that Borrower's inlerest in the Property under the levms of Lhis Securily Inglrument; (b)is not personally obligated to pay
the sums pecured by this Security Inslrument- and (¢) agrees that Lender and any other Borrower may agree Lo ex tend,
modify, forbear or make any accommodations with regard to the terms of this Security Instrument or the Note without
that Borrower's Consenl. . -

12. Loan Charges. If the loan secured by this Security Instrument is subject to a Jaw which sets maximum loan
charges, and that law is finally interpreted so thal the interest or sther loan charges collected or to be collected in
connaction with the loan exceed the permitied limils, then: (0) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permittnd limit: anid (b} any sums already collected from Borrower which exceeded
permitled limils will be refunded Lo Bortower. Lender may ¢hoose to make this refund by reducing the principal owed
under the Nots or by making a direct payment to Borrower. Ifarefund seduces principal, the reduction willbe treated as a
partial prepayment withoul any prepayment chiarge under the Note. | 0

13. lLegislalion Affecting Lender’s Rights. If enactment or expiration of applicable laws has the effect of
rendering any provision of the Nole ol this Securily Inslrumenl unenflorceable according to its Llerms, Lender, at itg option,
may require immediate payment in full ol all sums secured by Lhig Security Instrument and may invoke any remedies
permitted by paragraph 19. If Lender exercises this oplion, Lender shall tuke the steps specified in Lhe second paragraph of
paragraph 17, ' : |

14. Notices. Any notice to Borrower provided for in Lhis Securily Instrument shall be given by delivering it or by
mailing it by firsL clags mail unless applicable law requires use of another method. The notice shall be directed to the
Property Address or any olher address Borrower designules by notice to Lender. Any notice to Lender shall be given by
firstclass mail Lo Lender's address stated herein er any other address Lender designates by notice to Borrower. Any notice
provided for in this Security Insirumenl shall be deemed to have been given to Borrower or Lender when given as provided
in this paragraph. - .

15. Governing Law; Severability. This Scecurity Instrumenl shall be governed by federal law and the law of the
jurisdiction in which Lhe Property is locatled. In the event thal any provision or clause of this Security Instrument or the
Nole conflicts with applicable faw, such conflict shall noL affect other pruvisions of this Securily [nstrument or the Nole
which can be given efTect without the conflicling prevision, “T'o this end the provisions of this Security Instrument and the
Note are declared to be severabie. |

- . 16, Borrower’s Copy. Borrower shall be given one conformed copy of Lthe Note and of this Security Instrument,

17. 1ransfer of the Properly or a Beneficial Inlerest in Borrower. If all or any parl ol the Property or any
interest in it is sold or transferred (or il a benefivial inierestin Borrower is sold or transferved and Borrower is not a natural
person) withoul Lender’s prior written consent, Lender muy, at ils option, require immediale payment in full of all sums
secured by this Security Instrumenl. However, this option shall noi be exercised by Lender if exercise is prohibited by
federal law as of the date of this Securily Instrument.

If Lender cxercises this option, Lender shall give Borrower notite of acceleration. The notice shall provide a period
ol notless than 30 days [rom the date Lhe notice is delivered or mauiled within which Borrower must pay allsums secured by
this Securily Instrument, ¥ Borrower fails to puy these su ms prior Lo the expiration ol this period, Lender may invoke any
remedies permilied by this Sccurity Instrument without further notice vr demand on Borrower. -

18. Borrower's Righl 1o Reinslate. Lf Dorrower meetls cervlnin conditions, Borrower ghall hive the right (o have
enforcement of Lhis Securily Instrument discontinued alany time prior tu the earlier of: {a) b days (or such olther period as
applicable law may specify for reinstatement) belore gale of the Property pursuant to any pewer of seal contained in Lhis
Security Instrument; or (b) entry of a yudgment enforcing Lhis Sevurity Instrument. Those conditions are that Borrower:
(a) pays Lender all sums which then would Le due under this Security instrument and the Note had no acceleralion
occurred; (b) cures any default of any other covenants or agreements, (¢} pays all expenses incurred in enflorcing this
Security Instrument, including, but nol timited o, reasonable atwrneys’ fees; and (d) takes such aclion as Lender may
reasonably required Lo assure that the lien of this Security Instrument, Lender’s rights in the Property and Borrower’s
obligation to pay Lhe sums secured by this Security Instrument shall continue unchanged. Upon reinstalement by
Borrower, Uiis Security Instrument and the obligations secured hereby shall remain fully effeclive as il no acceleration had
occurred. However, this right to reinstate shall not apply in the casé of acceleration under paragraphs 13or 17,

? -
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NON-UNIFORM COVENANTS, Borrower and lender lurther covenant and agree as fullows:

19, Acceleration; Remedies, Lender shall give naotice to Borrower prior td acceleration following Borrower's
breach of any covenant or agreement in this Secwity Instrument (but not prior to accéleration under paragraphs 13 and 17
unless applicable law provides otherwise). The notice shall specily: (a) the default; (b) the action required to cure the
defaunlt; (c) a date, not desa than 30 days from the date the notice is given Lo Barrower, by which the default must be cured;
and (d) that Gailure o cure the defsutl on or before the date specified in the notice may result in acceleration of the sums
secured by Lthis Security Instrument and sale of the Property. The notice shall further inform Borrower of the right o
reinstate afler poceleruiion and the right to bring a court action o assert the non-existence of a defaull or any other
defense of Borrower to acoeleration and sale. If the defaull is not cured on or before the date specified in the notice, Lender
at its oplion may require immedinie payment in Tull of all sums sceured by this Security Instrument without further
demand and may invoke the power of sale and any other remedies permitied by applicable taw, Lender shall be entitled to
collect all expenses incurred in pursuing the remedies provided in this paragraph 19, including, but not limited to,
reasonable atlorney's lees and custs of title evidence. | |

If Lender invokes Lhe power of sale, Lenders shall give a copy of a notice to Borrower in the manner provided in
paragraph 14. Lender shall publish the notice of sale once a week for three consecutive weeks in a newspaper published in

“rata et NG LR i County, Alabama, and thereupon shall sell the Property to the highest bidder at public
auction at the front door of the Ceunty Courthouse of this County, Lender shall deliver to the purchaser Lender’s deed
conveying the Property. Lenderor iis designee may purchase the Pruperty at any sale. Borrower covenants and agrees
that the proceeda of the sale shall be applied in the following order: (a) o all expenses of the sale, including, but not limited
to, reasonable attorneys' fees; (b) to all sums svcured by this Becurity Instrument; and (¢) any excess Lo the person or
persons legally entitled Lo it |

20. Lenderin Possession. Upon acceleration under parageaph 19 or abandonment of the Property, Lender (in
person, by agent or by judicially appeinted receiver) shall be eatitled W enter upon, take possession of and manage the
Property and Lo collect the renls of the Properly including thoae past due. Any rents collected by Lender or the receiver
shall be applied first 1o payment of the cosls of manugement of the Property and collection of rents, including, but not
limited Lo, receiver’s fees, premiums on receiver's bonds and reasonable atlorneys’ fees, and Lhen to the sums secured by
this Security Inalrument, S

21. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Securily
Instrument without charge to Borrower. Borrower shall pay any recerdubion costs.

22, Waivers Borrower waives all ri';hl.s of humestewd exemption in the Property and relinquishes all rights of
curtesy and dower in the Property. |

23 Riders to Lhis Security Instrument. ilTune or more riders are executed by Borrower and recorded together with
this Security Instrument, Lhe covenants and agreements gleach such rider shall be incorporated into and shali amend and
supplement the covenants and agreements of this Security Instrument ag if the rider(s) were a part of this Securily
Instrument. [Check applicable box(es)] : |

] Adjustable Rate Rider Condominium der 2-4 Family Rider
Graduated Payment Rider Planned Unil Bevelopment Rider
Other{s) [speciiy]

BY SIGNING BELOW, Borrawer accepls and ugreen to the levms and covénants conlnined in Lhis Security
Instrument and in any rider(s) by Borrower and recorded with iL. |

Witnesses:

[Space Bolow Thia Lino For Achknaowilodgmant]

g

" COUNTY OF  JEFFERSON

I, Larry L. Halcomb , a Notary Public in and for said County, in said
State, hereby certify that Ali_A. Dastmalchi, a _single man and
| . whose names they
signed to the foregoing conveyance, and who are known to me, acknowledged
before me on this day, that, being informed of the contents of the conveyance,
they executed the same voluntarily on the day the same bears date. '

Given under my hand and official seal this - 24th day of August,

, Notary Public

My Camission Expires: 1/23/30

THIS INSTRUMENT PREPARED BY:  Larry L, Halcomb
3512 01d Montgomery Highway
Homewood, Alabama 35209
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| ADJUSTABLE RATE RIDER
Cr iRy . (1 Year Treasury Index—Rate Caps—Fixed Rate Comversion Option)
o - Yoyt 1"vigy ! - o = . ’ - o
| _'IJI_IIS ADJUSTABLE RATE RIDER is made shis .. 28%0 day of ... August ..........19 83 andis
im:nrpm:nlt_cd into and shall be deemed 10 amend and supplement the Morigage, Deed of Trust or Security Deed tthe
“Seearilty Instrument™) 0f the same date ﬁ;icn by the u"dcrﬁiﬁﬁbd M’m “Rarrower™) 1o secure Borrower's Adjustable

Riate Nute (the “Noie™) 10........ aTATES HMURTGAGEE A
et seat i eeeriesreeessteassresssssatevensebeeesresisbionsishiiirnrnenans (1HE “Lender™) of thé same date and covering the property duscribed in
the Securily nstrument and located al; I |

il

i
svacBidbearn

" aa00 McGregor Moor, Birmingham, Alabama 35243 o

j Property Address]

B © THENOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
" AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER’S
ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM

RATE THE BORROWER MUST PAY. THE NOTE ALSQO CONTAINS THE OPTION TO CON-
VERT THE ADJUSTABLE RATE TO A FIXED RATE. |

ADDITIONAL COVENANTS.  {n addition to the covenants and agreements made in the Security Instrument, Borrower
and Lender lurther covenant and agree as follows: 3

A. ADJUSTABLE RATE AND MONTIILY PAYMENT CHANGES

The Note provides for an initial interest rate of e 8:00 @ The Note provides for changes in the adjustable
interest rate and the monthly payments, as follows: -

4. ADJUSTABLE INTEREST RATE AND MONTIHLY PAYMENT CHANGES
{A) Change Duates

The adjustable interest raie 1 will pay may change on the first day of September 1990 and on
that day every 12th month thereaflter. Each dute on which my adjustable interest rate could change is called a “Change
Date.” ' |

(B) The Index

Beginning wilh the first Chunge Dite, my adjustable interest rate will be based on an Indes. The “Index™ is the

weekly average yield on United States Treasury securities adjusted 10 a constant maturity of | year, as made available by

€ ihe Federal Reserve Board, The most recent Index ligure available as of the date 45 days before ecach Change Daie is
Ecal!cd the “*Current fndex.”

3 If the Index is no longer available, the Note Holder will choose a new index which is based upon comparable
< information. The Note Holder will give me notice of this choice.

o {C} Calculation of Changes |

WD Refore each Change Date, the Note Holder will calculate my new interest ratc by adding two_ & three-fourths
creentuge points (..2:23...%) 10 the Current Index. The Note §folder will then round the rf,:'suh of this additivn 10
_the nearest one-eighth of one percentage point (0.125%). Subjeci 10 the limits stated in Sediion 4{1D) below, this

Emundcd amount will be my new interest rute until the next Change Dale. |

The Note Holder will then determine the amount of the monthly payment that would be sullicient 1o repay the
unpaid principal that | am cxpected to owe at the Change Date in full on the maturity date at my new interest raie in
substantially caqual payments. The result of this catculation will be the new amount of my monthly payment.

(D) Limits on Interest Rate Changes

The interest rate | am required to pay at the first Change Date will not be greater than o k0.00 % oriess than

o 0.00 % Therealier, my adjustable interest rate will never be increased or decreased on any single Change

Date by more than two percentage points {2.0%) from the raﬁanf interest 1 have been paying for the preceding 12
‘months. My interest rate will never be greater than o 18,00 o which s called the *Maximum Rate™.

(E) Eflective Date of Changes

My new interest rate will become effective on each Change Date. [ will pay the amount of my new monthly payment
beginning on the first monthly payment date after the Change Date until the amount of my monthty payment changes
again. |

(F) Naotice of Changes

The Note Holder will deliver or mail Lo me a notice of any changes in my adjusiable intcrest rate and the amount of
my monthly payment before the eifective date of any change. The notice will include information required by luw to be
given me and also the title and telephone number of a person who will answer any question § ity have regarding the
notice.

B. FIXED INTEREST RATE OPTION ’

The Note provides for the Borrower's option Lo convert from an adjustable ierest rate with interest rate limiis 10 a
fixed interest rate, as lollows:

5 TFIXED INTEREST RATE CONVERSION OPTION
(A) Oplion to Convert to Fixed Rate

[ have a Conversion Option that | can exercise unless § am in default or this Section 3(A) will not permit me to do so.
The “Conversion Option” is my option 1o convert the interest rate [ am required 10 pay by this Note from an adjustable
rate with interest rate lmits 10 the fixed rate calculated under Section 5(B) below.

The conversion ean only take place on a daie(s) specified by the Note | lolder during the period beginning on the first
Change Duate and ending on the ifth Change Date, Each date on which my adjustuble interest rate can convert to the new
lixed rate is called the *Conversion Dale.” T |

If § want to exercise the Conversion Option, 1 must first meet certain conditions. - Those conditions are that; (i) |
must give the Note Holder notice that | want 1o do so; {n} on the Conversion Date, | must not be in defaubt under the
Notc or the Sccurity Instrument; {iii) by a dute spectlicd by the Note Helder, | niust pay the Notwe Holder o conversion
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fee of US. $.280:800 .o, ;and (iv) I must sign and give the Note Holder any documents the Noie Holder
requires Lo cfect the conversion.
(B) Calculation of Fixed Rate

My new, fixed intcrest rate will be equal to the Federal National Morigapge Association’s required net yicld as of a
date and time of day specified by the Note Holder for (i) if the originat term of this Note is greater than 135 years, 30-year
fixed rate mortgages covéred by applicable 60-day mandatory delivery commitments, plus five-cighths of onc percentage
point (0.625%), rounded to the nearest one-cighth of one percentage point (0.125%),or (ii} il the original term of Lhis
Note is 15 yecars or less, 15-year fixed rale morigages covered by applicable 60-day mandatory delivery commitments,
plus five-eighths of one percentage point (0.625%), rounded to the nearest onc-eighth of one percentage point {0.125%).
IT this required net yield cannot be determined because the applicable commiiments are not available, the Note Holder
will determine my interest rate by using comparable information, My new rate calculated under this Scction 3(B) will
not be greater than the Maximum Rate slated in Section 4(D) above.

{C) New Payment Amount and Effective Date

If 1 choose (o exercise the Conversion Optien, the Note §lolder will determine the amount of the monthly payment
that would be suflicient to repay the unpaid principal | am expecied to owe on the Conversion Date in [ull on the maturity
date at my new fixed interest rate in substantially equal payments. The result of this catculation will be the new amount
of my monthly payment. Beginning with my first monthly payment after the Conversion Date, | will pay the new amount
as my monthly payment until the maturity date. |

C. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

1. Until Borrower exercises the Conversion Oplion under the conditions stated in Seciion B of this Adjustable Rate
Rider, Uniform Covenant 17 of the Securitly Instrumcnt is amended 10 read as foliows:

Transfer of the Property or a Beneficial Interest in Borrower. 1 all or any pari of Lthe Property or any interesLin it is
sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person)
without Lender's prior written consent, Lender may, at its option, require immediate payment in full of all sums secured
by this Security Instrument. However, this upliun shall ol be exercised by Lender il exercise is prohibited by federal law
as of the date of this Security lastrument. Lender also shall not exercise this eption if: (a) Borrower causes (o be
submitted (o Lender information required by Lender to evaluate the intended transferee as il a new toan were being made
o the transferee; and (b) Lender reasonably determines that Lender’s sccurity will not be impaired by the loan
assumption and that the risk of a breach of any covenant or agreement in this Security Instrument is acceptable 10
Lender. '

To the extent permitted by applicable law, Lender may charge a reasonable fec as u condition 10 Lender’s consent 10

= (he loan assumplion. Lender also may require the transferee to sign an assumption agrecment that is acceptable to

Lender and that obligates the transferce (o keep all the promises and agreements made in the Note and in this Sccurity

= Instrument. Borrower will continue to be oblipated under the Note and this Security Instrument unless Lender releascs
=2 Borrower in writing. o

If Lender exercises the option to require immediate payment in full, Lender shall give Borrower notice of accelera-

u—}. lion. The notice shall pravide a period of not less than 30 days from the date the notice is delivered or mailed within

\)which Borrower must pay all sums secured by this Security Instrument. Ll Borrower [ails 10 pay these sums prior o the

expiration of this period, Lender may invoke any remedics permitted by this Security instrumenl,without further notice
Eur demand on Borrower. |

- 2. If Borrower exercises the Conversion Option under the conditions stated In Section B of this Adjustable Rate

Rider, the amendment 1o Uniform Covenant 17 of the Security Instrument contained in Section C | above shall then

¥ cease o be in effect, and the provisions of Uniform Convenant 17 of the Security Instrument shall instead be in eflect, as
follows:

Transfer of the Property or a Beneficial Interest in Borrower. 1l all or any part of the Propesty or any intcrest initis
sold or transferred (or if a beneficial interest in Borrower is sold or 1sansferred and Borrower is nol a natural person}
without Lender's prior written consent, Lender may, at its option, require immediate payment in full of all sums secured

_ by this Security Instrument. However, this option shall not be exercised by Lender il exercise is prohibited by federal law
as of the date of this Security Instrument.

IT Lender exercises this option, Lender shall give Borrower nolice of acceleration. The notice shalt provide a period
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured
by this Security lnstrument. 11 Borrower fails 10 pay these sums prior 10 the expiration of this period, Lender may invoke
any remedies permitted by this Security Instrument without further notice or demand on Borsower.

By SIGNING BeELOw, Borrower accepls and agrees 10 the terms and covenanis contained in this Adjustable Rate
Rider.




