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- | OONSTRUCTTON MIRTGAGE
r AND SECURTTY AGREEMPNT

STATE, OF _Alabama }
MUNTY OF Jefferson )

M ALL MEN WEOCDESE PRESINTS:  THAT WIERFAS, Collins Homes, Inc.

¥
horeimifter rometimes referred to as “Mortpagor(s)”, s (are) justly irdebted to City Federal Savings and Loan
Assoclation, a federally clurtered savings and Joan assnciation, hereinafter sometimes veferred to s

“Mortpaene', in the prinelpal sm of Forty Seven Thousand Six Hundred and 00/100===swm===c==-—-—=-
bollars (& 47,600.00 ),  topethar with interest thureon as evidenced by a promlssory note, dated
August 3, , 1989 , or any renewal notes thereof, This mortgage secures an

ohlipation snlely to acquire Jand and  construct tmprovemonts  thereon, Tt s a comstruction mortgage as
dobined Yy Section 7-9-313(1) (<) of the Alabama Code (1975) (as omended by! 1934 replacement voluna), This

mortpape will be enforceable until it {s satisfied by the Mortgagor{s).

NOW, TIEREFORF, 1in order to secure the prompt payment of said note or said renewal notes therenf when
duc, with Interest thercon, and the payment of my and all other suns, with interest thereon, due uwxler said
note nr  rerewal notes or the tenns and conditions hereof, and any and all other sums duc to sald Mortgagee on
neecunt of additiomal advances, Indebtednasses or oblipations of sald Mortpapor(a)}, separotely and severally,
now existing or hercafter arising, inciuding debts of another party or parties in favor of Mortpagee for which
the undersipned  (18) (are) now, or may hereafter (and before the payment in full of the mortgage debt
herelnabave described) become contipently liable or obligated as wmaker, surety, parantor, endorser, oOr

otherwise, liquidated or imliquidated, the said Collins Homes, Inc. .
as Mortgapor(s),

for nod In conslderntion of the premises, and the mm of Five Dollars (55.00) to sald Mortzapor(s}) this day in
co and paid by the sald Mortpapee, the recelpt and sufficlency of which is hereby acknowledped, do herchy Grant,
Barpain, Sell and Convey unto Clty Federal Savings and Loan, ibs successors and assigns, the Mortgapee, the
ufollering duseribed real estate lying and being situated In the Coumty of Shelby N
Ntate of Alabama, to wit: ' : .

¢ Lot 37, Block 2, according to the Amerded surveyof Bermuda Lake Estates, 2nd Sector
= as recorded in Map Book 10, page 88 in the Probate Office of Shelby County, Alabama.

N
= $11,450.00 of the proceeds of this loan have been applied to the purchase price
£ of the property described herein. -

TOCFTHER WITH  a security Interest in (1) all property and Flxtures now or herafter ncquired and afEixed
td ot lncated on the property described herein, which to the fullest extent permittnd by law shall be deemed
Elxtures and a part of the real propecty; (1i) all articlos of personal property wow or hereafter acquirved and - oy -
all materinls located on or adjacent to the herein deseribed property or whether in storage or otherwise for ‘4
use {n any construction being conducted thereon, and amed by Mortgagnr(s); (1i1) all contruct rights, general T
intangibles, actiont and rights in action not or hereafter acquived pertaining to the property herein
described, including all rleghts to Insurance proceeds; and (iv) all proceeds, products, replacements,
ndditions, substitutions,  tenemls and accessions of any of tho foregoing. Mortgagor(s) agree(s) to excoste <77,
and doliver on damnd  mch other instnuments or  documents as Moetpagee my reasonably request in order to i
perfact §ts security interest or to  impose the licn horcof mure speclficnlly. On demond, Mortgagor(s) will |
pay all costs anl expennes of flling ary documents or instnuments deemed necessary by Mortgagee to establish

and maintain 1ts securlty Interest. -~ .‘:'4

TOCENTER WITH  any nwands hereafter mde for any taking of or injury to the above described real estate
throuph eminent  domin or  otherwise, Inchuling awards or damapes for change of grade, and also any retum
premiumy or other payments upon amy insurance, nt any time provided for the benef it of Mortpapee, all of which
msards, dammmges, premiums and payments are hercly assigned to Mortgagee and may be collected at any time by
{9

NME NOTE secured ty thls mortpape contains an ad justable mte feature,

TO WAVE AN O TOL) the aforepranted  premfses, topether with any and all teprovements, ripghts,
privileres, tenements, hered{taments and appurtenances thereunto belonging, wnto the said City Federal Savings
and Looan Associatlon, Yortpagee, 1ts successnrs and assipns FOREVER. |

VUIFAS sald "oroeaeor{a) dolos)  herely coveront with the sald Morteapee, {ts successors amd asaimms,
that 'prtnanoefs)  is (ace)  lawfully solzed In fee of sald promises; aml that they are Froe of ad foom
oncighrances and  Llens, {nclisting,  1lens of mechanles and mterialmon; and that Martwapor(s) will warrint and

Farovee defend tie same apalnse the lawful clalms and demardds of all persns,

CITY FEDERAL SAVINGS B LOAN ASSCCIATION
9030 - 2ud A5, WCETH
BIRMIRGHAM, ALAUAMA 35203
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WHERFAS satd Mortsapor{s) hereby spree(a) and wserstand(s) that if all or any part of the reil estate
hareln ecmwoyed or an  Interest therein s sold or townsferred by Mortpgagoc(s) wilthaiC the prlor written
consmt of Mortgamiee, Motteapee my, at  its option, declmu all sums secured by this Mortygyle to bo

tmmed] - 1y due and payable,

AUT, TS CONVEYANCE 1S MADE ULON "DIF FOLLEWING QONDITIONS NEVERDELESS, that 1s to asy: 1f Mortpagor(s)
shall well and truly pay, or cause to be pald, che note, or aiy renewal t:lu..muf. above described, awl Sntetvest
thereon, wiem l.lut.. together with all other lr:.l{.‘:btﬂthima owd by Mortgagor(s) to sald Mortgagee, then this
conveyance shall becoam null - and wold; otherwlse, it romajm in full force ond effect. But, sbma' !
Mortgngor(s) fall to pay sald note er rml note at {ts maturlty, any other indebtediness of Hortgapor(s) to
Hortgapea or ay Installment thereof, now owlng or that may be hereafter incurred before paywnent of the debt
evidenced by the sald note executed slmaitancoualy with (thils) (“hese) tortgagor(s), breach any term of the
Construction Loan hgrnurﬂnt of even date hercwxicr, then all ot said indebtediesses rlnll becone dwe and

yahle at once.

Wheroipon ths  sald Mortgagee, its successors and assigns, pgents or attomeys, are hwerely authorized and
emporred Lo sell the said property hwieby conveyed at auction or cash at the Courthonuse door, 1o the County
of Shelby , State of Alabama, first haviag glven notice thervof for three wecks
by pablication «uce a week o any newspsper then puhllsl*cd in gald County, and to make, execute, mw deliver
proper conveyance to the purcdaser; and, out of the proceeds of said sale the Mortgapea shall flrst pay atl
enpenses Incident thareto, together with a reasonable attorney’s fee, thém retain enough to pay sald note end
interust thereon nnd all other outstanding ind btodness or lodeblednesses then ovap to sald Mortgagee, and
the balamwe, Aif amy, pay over to the undersigned. In the event the procecds frum sald sale are insufflelenc
to pay ssld inxlebtedness oc indebtedoesses and the epenses of sald sale, Mortpagor(s) ngree(s) to pay the
balance fortimith. In dhwe event of such sale, t'w sald Mortpapee, its successors and aswiyns, agents, and
attormeys are lereby authorlzed and empowered to purchase the sald property, the same as if  they were
strangurs to  this couvey, .o and, the auctioveer or parson moking the sale is herely ampowered and directed
to nnke, emaute and deliver a deed to the purchaser In the nane(s) of Mortgagor(s).

It {8 also ngreed that, In case the Mactgagee herein, its RICCE¥SOTS OF assigns, sce fit to fureclnsef“ ~
this mortgape in n court having jurisdictlon thereof, Mortgsgor(s) will pay a reasonable attomey’s fee o
therefor, vhich fee shall be and constitute a pact of tha debt herely secured. »

(T

Mortgngor(s) further represent(s) and declare(s) to sild Mortragee that thae title to sald real estate is

1n Mortgagor{s) own ripght, and that the representations heceln mle as to title and encunbries are so made’ )
R

with the {ntent ond for thw purpose of procuring this loan. . e

Moctpapor(s) further specifically walve(s) all exemptions which HMortgagor(s} (hag) (have), or to which .
Mortpagor(s) my be entitled wwler tle Conatitytion and laws of the State of Alabamn  In regand to thae

colliuction of the indebtednoss hereby secured.

It {3 al4o apreed that, so lomg as any of the Indebtediess or Lnlebtednes:es secured hercly remaln
unnald, Mortgagor(s) will veleher pennit nor comlt waste on said moctgaged premises, and will miintain sald
promises and the tmprovements thereon in pood conditlon, and will pay all charges that .ay becom llena upon
sald prenises (elther Lud ou Inprovements, or both), and will not permlt any lien vhich miphit take precedence
ogver the lien of this mortpgape to accrue and remain on sald premipes, or any part theceof, or on the
improvoments thercon. Mortpapor(s) further agree(s) that fallure to keep ‘and maintain enid premises in a
cond{tion satisfnctory - to the Moctgapee, or fallure to discharge such liens promptly, or the comnleslon of
waste, or failure to prevent waste as determined by Mortpagee, slall constitute default uwder the tenms

C\} hereof, and shall accelerute the paymeat of 11 of the 1indebtedness or imdebtednesses herety secured, and

-
L —
10
s

shall entltle the Mortpagee, &t its optiom, to foreclose this mortgage, tha gama as if default had been made
in payment of wiw lidebtedness ot huiehtm!muucs Lerely secured,

Hortgapor{s) further agree(s) I;hrqumul: the llfu of this wmortpage to  keep the lmprovements on  the
rortgaged pranises ingured, at (his) (her) (their) om axponse, agalnst flre, windstomm, and wich other
hazacds, and In such comprnles and in such amunts as the Moctpagee may dean appropriate. Eacli such policy
phall contain an cielorsarent or vider desigmating Lhe sald City Federul Savimgs amd Loan Assoclation, its
successors and  usslpns, an Mortgagee, as  its Intereat may appesar. Hortpagor(s) further agree(s) that at
Mortpapee's request all such pollcley slall be deliveced to and kept by sald Pbrtgnmw throughout the life of

this moctgage.

Mortgagor(s) further agree(s). to promptly putchase a flood insurance policy ascceptable to Mortpaga 1
the above described property 18 nt amy time Inclwled within an arca fdeotified by tha Scciutary of llouwaing axl
Urtnin Nevelopment,  as havine  specinl Fiood or mudslide tazards for stlch the sale of insurunce has been madae
avallable under the Natlomal Flood Insurance Act of 1968. Such pollcy shall in.mrﬂ Murtgapee to the extent of

fts intercst and shall be prosptly delivered to Mortpagee at his request.

Mortpapor(s) hereby assipn(s) to Mortpapee all pmmeds fron any lnsurance polin’ g, and *hictpagee is
heraly suthorized and amposered in its reasomable discretion, to adjust or conproedse  any 1uss Wi aiy
{nsurnnce policles o the Mortg - «l Pronecty, mrl to cnllect aml recelve the proceeds from my mich pollcy or
policles. FEach insurunce comuny §s hereby authorfzed and directed to nuke payment for. all ﬁm-hlossea
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directly to Mortgagee alone,  and noth to Mortpagor(s) - and Moctgagee folntly., ~After deducting fron such
insurance proceeds my expenses incurred by Mortgagee in the collection or handling of much fuds, Mortpagee
may apply the net . proceeds, at ita option elther towrd restoring the Improvoments ot as a credit on amy
portlon of the indebtedness and other sumns gsecurcd hereby, vhather then matured ot to mature in the future,
or, at the option of Mortpagee, axch mumw elther wholly or Im part may be pald over to Mortgapor(s) to be used
to repalr such Improvencnts or to bulld now  improvements in their place ox for any other purpose or oblect
satisfoctory to Hocrtpagee, without affecting the 1llen of this Mortgape for the full amount secured heruby
befare such payment tock place. L Mortgapee elects to vestore the Improvanents, MYy balance of such monled
after reatoration shall either be applied tosard the reductlon of indebtedneas and other sums scoured herety
or shall be paid to Mortgapor(s). Mortsagee ghall not be responsible for any fallure to collect any insurance

procecds due under the terms of any policy reganiless of tha cmse of such failure.

Mortgagor(s) further agrisa(s) to pay all  Laxed and nsscsaments, general or special, levied upon the
mortgaged premises, hefore the came slall become delinquent.

Fallure to insure sald property and pay the premlums on cuch insurance before the same become dellnquent,
as il as faflure ro pay all suxch toxes and assessmenta bafore tha same bocame delinquont, shall cnatitute
default in the terms of this mortgage; and, in such event the Mortpagee may, at its optlon nnd without notice,
pay such delinquent insurance promiums, taxes, oOr assessments, add same to the principal of the mortgage
{indebtedness, declare the mortgage in defnult, and proceceed at ite option to foreclose the same juat as if
default had been made in paymont of the jndebtedness or indebtednesses herely secured.

Mo failure of Mortpagee to exerclse any option herefn given to declare the mturity of, the debt hereby
gecured shall be talken or construed as a wmiver of 1its right to exerclse euxch option or to declare such
matucrlty by reason of any past, present or future default on the part of the Mortgagor{s), and the procurement
of Ingurance or the payment of taxes or other liens, debts or charges by Mortgages shiall not be taken ot
construed as a walver of its right to declare the mturity of the {ndebtedness hereby secured by reaso of the
failure of Mortgegor(s) to procure such insurance of to pay such taxes, debts, liens or charges.

IN TESITONY WIEREOF, sald Morteapor(s)(has) (have) hereunto set thelr hands and seals or has caused this
fnstrument to be cxecuted In its nom and attested to by the undersigmed authorlzed officers and 1ts Beal
pffixed hercto, on this the 3rd day of August _ . 19 89 .

—_— (L.S.) , . _(L.S.)
— __ (Lsa) | __(LSW)
j_\‘l’l‘FSl‘: | }
By _ —
As 1its
CUEERT : 1 Deed Tax § -
R B LN .1‘-.I~“.-' o
DRPORATE. SE BT LA 7. Mig. Tax y/N:20]
@ ‘ 89 | 3 Recording Feo Lol
: L u DI :
AUG -7 PH 3: |7 3 -E&{l}h i}: :.Dél
o C - 4 I\ndewing fee 2.00-
STATE OF __Alahama | IR L,,,ILJ'- - - TOTAL g_é_qﬂ
OOUNTY OF  Jefferson ) - - |
I, the undersigned, a Notary Public, State-at-Large, in gald State, hereby certify that
Randall Collins , whose ome as President | _of ins .
Homes, Inc. , 8 Corporatiom, is simed to the forepolng 1nstrument and wio 1s known to me,

acknowledged before me on  this day that, being informmed of the contents of the lnatrument, he , as swh
officer and with full authority, cxocuted the same  voluntarily for and as the act of gald Corporntion and
furthermore that 1t appolints Clty Fadaral Savinga and Loan Association thelr trucs and lassful Attorney in Fact

upon the ocasrrence of an event listed in provision 8 of this agreement.

GIVEN under my hand and seal of office this 3rd day of August T & 89 .

b‘{\_/m—M_wJ | __
tiotary/Fublic .

My Coonlssion Explres: -

P9 VaBeards s (wopael by

WQLHE%F:#EEP
of Clty Fedual Sireingy B lubh Abviintion

BN Aot dovovam, My Swingivnn A,




