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The Sinte of Alabams, _
JEFFERSON mm.} 5

Know Al Mse by Thess Pressats:
That whereas the undersigned Samuel C. Glass, unmai'ried and Kellie Caroline Handerson, unmarried
, of the City of Birmingham , County of Shelby
and State of Alabama . party of the first part (herelnafier called the Mortgagor),

has become justly indebted unto Statesman Mortgage Company

. & corporation organized and existing under the laws of Georgila

» party of the second part (hereinafter called the M . o the full
sum of ~-Sixty One Thousand Eight Hundred Fifty & 00/100----- e ———— ortgagee). In the fu

____________________ Dollars (3 61,850.00 - ), money leat and advanced, with interest at the rats of -

. ¢y in P. 0. Box 9128, Des Moines, Iowa 50306 . or af such other place as the holder
. ("> may designate in writing, in monthly instaliments of -FPour Hundred Seventy Five and 57/100--—--——-ss=======-
LD Dollars {$ 475.57 ). commencing on the first day of September .

ﬁ 1989 , and on the first day of each month thereafter until the principal and interest are fully pald, except that the final payment of

3 principal and interest, if not sooner paid, shall be due and payable on the first day of August , 2019
™ Whersas the said Mortgagor Is desirous of securing the prompt payment of said note and the several installments of principal, in-
M terest, and monthly payments hereinafter provided for, and any additional indebtedness accruing to the Morigagee on account of any
future payments, advances, of expenditures made by the Mortgagee as hereinafter provided: -

Now, Therelors, in consideration of the premises and the sum of One Dollar (31) to the undersigned Mortgagor in hand paid by
the Mortgagee, the receipt whereof is hereby acknowledged, and for the purpose of securing the prompt payment of said indebtedness
as it becomes due the said Mortgagor does hereby grant, bargain, sell, and convey unto the said Mortgagee the following described
real propenty situated in  Shelby County, Alabama, to wit:
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See attached Exhibit "A" for legal description.

Subject to existing easements, restrictions, encumbrances, rights of way, limitations,
if any, of record. |

The proceeds of this loan have been applied toward the purchase price of the property
\J)" described hereiln, conveved to mortgagor(s) gimultanecusly herewith.

ﬁ? Reference is hereby made to the mortgage rider({s) attached hereto and incorporated herein
: %? or all purposes.

See Adjustable Rate Rider attached hereto and made a part hereof for additional terms,
conditions and covenants of this mortgage.

together with the hereditaments and appurtenances thereunto belonging, and also together with all equipment and fixtures for hea
and lighting now or hereafter installed therein by the Mortgagor, te

To Have and to Hold the same with all the rights, privileges, and apprirtenances thereunto belonging or in anywls appertaining un-
to the said Mongagee and assigns of the Morigagee forever

And the Mortgagor hereby convenants that they  selzed of said real property in for simple, and have a good right to sell and
convey the same; that the property Is free from all encumbrances and that the Mortgagor, and Morigagor's heirs, executors,
administrators, next-of-kin, and assigns will forever defend the same unto the Morigagee and assigns against the claims of all
persons whomioever;

_._—.——-——————-—__—__

Thia form ls uud-in connaclion with morigages Insured under the one-to-four famil rama of the Natlonal Housing Act wh
vide for partodic Mortgege Insurance Fremium payments. Y prog sing which pro-

ﬂ_—____.___——u——-———-———-'

Previous Editlons Are Obsolets 0 HWUD-92100M (3-88 Rditien)
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elight and one half* per centum ( 8. 50% %) per annum until paid, for which amount the Mortgagoe *See
has signed and delivered unto the said Mortgagee a certain promissory note bearing even date with these presents, lh:nidprhdpﬂﬂdj'-ﬁtﬂhl‘
and interest to be payable at the office of Statesman Mortgage Company rate

riderx
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This Morigsge is Made, however, subject to the following
covenants, conditions, and agrecments, that is to say:

1. That the Mortgagor will promptly pay the principal of and
interest on the Indebtedness evidenced by the said note, at the
Limes and in the manner therein provided. Privilege is reserved to
pay the debt, in whole or in part, on any instaliment due date.

2. Together with and in addition to the monthly payments of
principal and interest paysble under the terms of the note secured
hereby, the Mortgagor will pay to the Mortgagee, on the first
day of each month until said note is fully paid, the following
Eums;

(a) An amount sufficient to provide the holder hereof with
funds to pay the next morigage insurance premium if this instru-
ment and the note secured hereby are insured, or a monthly
charge (in Liew of a mortgage insurance premium) if they are held
by the Secretary of Housing and Urban Development, as follows:

(I) 1f and so long as sald note of even date and this instru-
ment are insured or are reinsured under the provisions of the Na-
tional Housing Act, an amount sufficient to accumulate in the
hands of the holder one {1) month prior to its due date the an-
nual mortgage insurance premium, in order to provide such
holder with funds to pay such premium to the Secretary of Hous-
ing and Urban Development pursuant to the National Housing
Act, as amended, and applicable Regutations thereunder; or

(I 1If and 30 long as said note of even date and this instru-
ment are held by the Secretary of Housing and Urban Develop-
ment, a monthly charge (in lieu of a mortgage insurance
premium) which shall be In an amount equal to one-twelfth
{1712) of one-half {1/2) per centum of the average outstanding

alance due on the note computed without taking into account
[~ delinquencies or prepayments.;

g (b) A sum equal to the ground rents, if any, next due, plus the
- premiums that will next become due and payable on policies of

< fire and other hazard insurance covering the morigaged property,

o~ plus taxes and assessments next due on the mortgaged property
' (all as estimated by the Mortgagee) less all sums already paid
..qiq therefore divided by the number of months to elapse before one

month prior to the date when such ground rents, premiums, (axes

and assessments will become delinquent, such sums to be held by
Mortgagee in trust to pay said ground rents, premiums, taxes,
and special assessments; and

(c) All payments mentioned in the two preceding subsections of
this parsgraph and all payments to be made under the note
secured hereby shall be added together and the aggregate amount
thereof shall be paid each month in & single payment 10 be ap-
Flied by the Mortgagee to the following items in the order set

orth:

(1) premium charges under the contract of insurance with the
Secretary of Housing and Urban Development, or monthly
charge {in lieu of mortgage insurance premium), as the case may
be; .

(I1) ground rents, taxes, special assessments, fire and other
hazard insurance premiums; |

{111) interest on the note secured hereby:
(1V) amortizatlon of the principal of said note; and
(V) late charges

Any deficiency in the amount of any such aggregate monthly
payment shall, unicss made good by the Mortgagor prior to the
due date of the next such payment, constitute an event of default
under this mortgage. The Mortgagee may collect a ““late charge™
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not to exceed four cents (48} for each dollar (31) of each pay-
ment more than fifteen (15) days in arvears to cover the extra ex-

pense involved in handling delinquent paymenis.

3. If the total of the payments made by the Mortgagor under
(b) of paragraph 2 preceding shall exceed the amount of the
peyments sctually made by the Morigagee for ground rents,
tanes, assessments and .insurance premiums, as the case may be,
such excess, if the loan i current, at the option of the Mon-
gagor, shall be credited on the subsequent payments to be made
by the Mortgagor, or refunded to the Morngagor. If, however,
the moanthly payments made by the Morigagor under (b) of
paragraph 2 preceding shall not be sufficient to pay ground rents,
taxes, asscssments, and insurance premiums, a5 the case may be,
when the same shall become due and payable, then the Mort-
gagor will psy to the Mortgagee any amount aecessary (0 make
up the deficiency, on or before the date when payment of such
ground rents, taxes, asscssments, or insurance premiums shall de
due. If at any time the Mortgagor shall tender to the Morigagee,
full payment of the entire indebtedness srepresented thereby, the
Mortgagee shall, in computing the amount of such indebtedness,
credit to the account of the Mortgagor all payments made under
the provisions of (a) of paragraph 2 heteof which the Mortgagee
has not become obligated to pay 1o the Secretary of Housing and
Urban Development and any balance remaining in the funds ac-
cumulated under the provisions of (b) of paragraph 2 hereof. If
there shall be & default under any of the provisions of this mort-
gage resulting in a public sale of the premises covered hereby or
if the Mortgagee acquired the property otherwise after default,
the Mortgagee sha'l apply, at the time of commencement of such
proceedings or at the time the property is otherwise acquired, the
balance then remaining in the funds sccumuliated under (b) of
paragraph 2 preceding, as 8 credit against the smount of prin-
cipal then remaining unpaid under said note, and shall properly
adjust any payments which shall have been made under (a) of

parsgraph 2.

4. If the Mortgagee shall be made s party to any suil involving
the title to the property hereby conveyed and employs an at-
tomey to represent it therein, or if the Mortgagee empioys an at-
tormey to assist in setiling or removing any cloud on the title to
the property hereby conveyed that purports to be superior 1o the
Ken of this morigage in any respect, the Morigagor will pay to
the Mortgagee, when the same becomes due, such attorney’s fee
as may be reasonable for such services, and if such fec is paid or
In:urr:dhylheunﬂ;uuth:nmeshanbemmdbﬂhcﬁm
of this morigage in addition to the indebtedness specially secured
hereby and shall bear interest from the date it is paid or incurred

" and shall be at once duc and payable,

5. So long as any of the indebtedness secured hereby shall re-
main unpaid, in whole or in part, the Mortgagor agrees 10 keep
said premises and the improvements thereon in good condition,
and to pay all assessments that may be levied or accrue upen said
property, and all other charges that may become liens upon said
premises, and not to permil any lien, which might take

over the lien of this morigage, 10 accrue and remain
on sald premises, or any part thereof, or on the improvements
thereon.

6. The Mortgagor agrees to pay all taxes and assessments that
may be assessed upon said property and all taxes except income
taxes that may be assessed upon the Mortgagee's interest thereon
or upon this mortgage or the moneys secured hereby, any law 10
the contrary notwithstanding. Upon any violation of this under-
taking, or the passage of any law imposing upon the Mortgagee
the payment of any part of the taxes aforesaid, or upon the ren-
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ing to pay the taxes as aforesaid is legally inoperative, then, in
any such event, the debt hereby secured shall at the Mortgagee's
option, become Immediately due and payable, without deduction,
any law heretofore or hereafter cnacted 1o the contrary
notwithstanding.

7. That the Mortgagor will keep the improvements now existing
or herealier erected on the mortgaged property, insured as may
be required from time to time by the Mortgagee against loss by
fire and other hazards, casualties and contingencies in such
amounts and for such periods as may be required by the Mort-
gagee and will pay promptly, when due, any premiums on such
ingurance provision for payment of which has not been made
bereinbefore. All insurance shall be carried in companies approv-
ed by the Morigagee and the policies and rencwals thereof shall
be held by the Mortgagee and have attached thereto loss payable
clauses In favor of and in form acceptable to the Morigagee. In
event of loss Morigagor will give immediate notice by mail 1o the
Mortgagee, who may make prool of loss if not made promptly
by Mortgagor, and each insurance company concerned is hereby
authorized and directed to make psyment for such loss directly (0
the Mortgagee instead of to the Mortgagor and the Mortgagee
jointty, and the insurance praceeds, or any past therecf, may be
applied by the Mortgagee a1 its option either to the reduction of
the indebtedness hereby secured or to the restoration or repair of
the property damaged. In event of foreclosure of this mortgage .
or other transfer of title to the mortgaged property in extinguish-
ment of the indcbtedness secured hereby, all right, title and in-
1erest of the Morigagor in and to any insurance policies then in
Jnrr.:: shall pass (0 Lthe purchaser or grantee.

8. If the Mortgagor fails to insure said property as hereinabove
provided, or to pay all or any parnl of the taxes Or AIs¢ssments
jevied, accrued, or assessed upon or against said property or the
indebtedness secured hereby, or any interest of the Mortgagee in

<2 either, or fails 10 pay immediately and discharge any and all

3~ liens, debts, and/or charges which might become liens superior to

O the lien of this mortgage, the Mortgagee may, at its option, in-
wcfisure said property and/or pay said taxes, assessments, debts,
O\ liens, and/or charges, and any money which the Mortgagee shall

have so paid or become obligated 1o pay shall constitute a debt

w 10 the Mortgagee additional to the debt hereby specially secured,

% shall be secured by this morigage, shall bear legal interest from
date paid or incurred, and, at the option of the Morigagee shall
be immediately due and paysble.

9. No failure of the Mortgagoe to exercise any option herein
given to declare the maturity of the debt hercby secured shall be
ukmurmnnmadulwﬂmnfiuri;htwummchopdon
or to declare such maturity by reason of any past or present
default on the part of the Mortgagor; and the procurcment of iIn-
surance or the payment of taxes or other liens, debis, or charges
by the Mortgagee shall not be taken or construed &s & waiver of
fts right to declare the maturity of the indebiedness hereby
secured by reason of the failure of the Morigagor to procure
such insurance or to pay such taxes, debts, liens, or charges.

on the premises hereby conveyed; and upon the commission of
any waste thereon the Mortgagee may, ks option, declare the
cutire indebtedness hereby secured to be at once due and payable.
Nor will the Morigagor remove any of the fixtures on the
premises hereby conveyed 5o long as any of the indebtedness
hereby socured shall remain unpaid.

1. ll_theumgwsha!lmhdcflultintheplymt of any
of the indebtedness hereby secured, or in the performance of any
of the terms ot conditions bereby, all the rents, income, and pro-
fits from the premises are heredy transferved, assigned, set over,
and conveyed 1o the Morigagee, and the Mongagee may proceed
to collect the rent, income, and profits from the premiscs upon

with or without the appointment of &8 -

.mm.hm.mmﬁumﬂeﬂdhthum;uu

1o foreclosure of this indebtedness, less the cosl of collec-
ting the same, including any real estate commission or attorney's
fee incurred, shall be credited first, on the advances with interest
thereon, then upon the interest, and the remainder, if any, upon
the principal debt bereby secured.

2. That if the premises, or any part thereof, be condemned
under any powser of eminent domain, or acquired for » public
use, the damages, proceeds, and the consideration for such ag-
quisition, 10 the extent of the full amoun! of indebtedness upon
this morigage, and the note secured hereby remaining unpaid, are
hereby assigned by the Mortgagor to the Mortgagee and shall be
paid forthwith to the Morigagee to be applied by it on account
of the indebiedness secured hereby, whether due or nOt.

13. Any promise made by the Mortgagor herein to pay money
may be enforced by a suit at law, and the security of this mor-
tgage shall not be waived thereby, and as to such debis the Mor-
tgagor waives all tight of exempiion under the Constitution and
laws of Alabama as to personal property and sgrees to pay &
reasonable attorney's fee for the collection thereof.

l4.lnmnﬂdﬂlﬁunufth:mkin;nflhch:nmredwmh
morigage, the Mortgagor, being all of the undersigned, covenant
and agree that, in respect of the indebtednest secured hereby,
they will forever waive, and they do hereby waive and give up all
benefits, privileges, options, and rights of every kind and nature
given to or which inure to the benefit or advaniage of the under-
signed, or either of the undersigned if more than one, under and
by virtue of House Bill No. 422 of the Legislature of Alabama of
1938, enacted into law and spproved on June 24, 1935, common-
ly referred to as the Deficlency Judgment Act; and further agree
to waive and forego any ke or similar rights, beneflts, and op-
tions hereafter conferred upon mortgage debtors by law hereafter
enacted: and further covenant and agree that the indebtedness
hereby secured, and all extensions and renewals thereof, and this
morigage shall each be enforceable in accordance with their
respective terms and conditions, without geference to and in spite
of any provisions to the contrary in said Act of the Legislature
of Alsbama, and any and all other laws of like or similar pus-
port which may hereafter be enaciad.

15. The covenants, conditions, and agreements herein contain-
od shall bind, and the benefils and advantages shall inure t0, the
respective beirs, executors, administrators, successors, and assigns
of the parties hereto. Wherever used, the singular number shall
Mudelhtplurﬂ.theplurﬂth:dn;uh.r,mdtb:mufmr

gender shall include all genders.

16. The Mortgagor further agrees that should this morigage
and the note secured hereby not be cligible for insurance under

the National Housing Act within  sixty (60) day:
from the date hereof {written statement of any officer of the
Department of Housing and Urban Development or authorized
agent of the Secretary of Housing and Urban Development dated

e
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subsequent to the sixty (60) days’ time
from the date of this mortgage, declining 10 insure sald note and
this mortgage being deemed conclusive proof of such Ineligibili.
ty), the Mortgagee or the holder of the note may, at its option,
declare all sums secured hereby immediately due and payable.

17. If the Mortgagor shall well and truly pay and discharge the
indebtedness hereby secured as it shall become due and payabie
and shall do and perform all scts and agreements to be done and
performed by the Mortgagor under the terms and provisions of
this mortgage, then this conveyance shall be and become null and
void.

18. But if the Mortgagor shall fail to pay, or cause to be paid,
as it matures, the Indebledness hereby secured or any part
thercof, according to the terms thersol, or if the Mortgagor shall
fail 1o do or perform any other act or thing herein required or
agreed to be done or performed, or I the interest of the Mori-
gagee in said property becomes endsngered by reason of the en-
forcement of any prior llen or encumbrance thereon, then, in any
such event, the whole indebtedness hereby secured shall im-
mediately become due and payable and this mortgage subject to
foreclosure, at the opton of the Morigagee, without notice; and
the Mortgagee shall have the right and is hereby authorized to
enter upon and take possession of sald property, snd after or
without taking possession, to sell the same befors the Courthouse

Given under uurzndsé-,, and seal & |
@——L& {Sesl]
amuel 5, 458

Y

State of Alabams, 28
Jefferson Can,q} )
j, the undersigned , B DOtary

Samuel €. Glass, unmarried and Kellie Caroline

7D whose names

door in the of Columbiana

County of Shelby .
Alabamas, at public » for cash, first giving notice of the
time, place, and terms of said sale by publication once a week

to said sale in some newspaper
of general circulation published in said county, and, upon the
payment of the purchase money, the Mortgagee or any person
is authorized to execute to the pur-
chaser at said sale a deed to the property 5o purchased, and such
purchaser shall not be heid to Inquire as to the application of the
The Mortgagee may bid at the sale and

assessments, Insurance and/or other charges, liens, or debts
hereinabove provided; third, to the payment and satisfaction of
the indebtedness hereby apecially securad with interest, but in-
terest to date of sale only shall be charged; fourth, the balance,

~ if any, shall be paid to the Mortgagor. If this morigage be

foreclosed in Chancery, reasonable attorncy’s fees for foreclosing

736t fay of / Jul) 1989
A cﬁf//é// ¥ [Sead]
e Caroline Handerson
[Seal]

blkhlndfnruidcoun?.hnﬂm,hﬂebrmﬂfythn
anderson, unmarrie

known to me, acknowledged before me on this

are signed to the foregoing conveyance, and who are

g day that, being informed of the contents of this conveyance, they executed the samae on the day the same

§ bears date. )
ey Glvem under my hand and official seal this  31st day of July , 19 89
il |
N Notary Public

= This instrument was prepared by:

2(Name)_Thomas I.. Foster, Attorney (Address) 1201 North 19th Street

Birmingham, Alabama 35234
Stats of Alsbams, 'm
cnltr}

I, Judge of Probate Court of said County, do bereby certify that the foregoing
conveyance was flled for registration In this office on the day of 19 .
and was recorded in Vol. » Record of Deeds, pages on the day of . 19
at 0’clock — A |
Fee Judge of Probate

)
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STATE OF ALABAMA )
JEFFERSON COUNTY )

i
:

FHA ASSUMPTION POLICY RIDER

NOTICE: THIS RIDER ADDS A PROVISION TO THE INSTRUMENT ALLOWING THE MORTGAGEE TO
REQUIRE PAYMENT OF THE NOTE IN FULL UPON TRANSFER OF ALL OR PART OF THE PROPERTY.

This Assumption Policy Rider is made this 3lst day of July , 19 89 , and is
incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or Deed to Secure
Debt (the **Instrument’} of the same date given by the undersigned (the *Mortgagor’™) to secure the Mortgagor's
Note (the **Note’") of the same date to Statesman Mortgage Company

(the “*Mortgagee'") and covering the property described in the Insorument and located ac:

1}10 Gsbles Drive, Birmingham, Alabama 35244
{Property Address)

AMENDED COVENANT. [n addition to the covenants and agreements made in the Instrument, Morigagee and
Mortgagor further covenant and agree as follows:

The Mortgagee shall, with the prior approval of the Federal Housing Commissioner, or his designee,
declare all sums secured by this morgages o be immediately due and payable if all or part of the prap-
erty is sold or otherwise transferred (other than by devise, descent or operation of law) by the mort-
gagor, pursuant to a contract of sale executed not later than (X J12 (124 months after the date on
which the mortgage is executed. to a purchaser whose credit has not been approved in accordance
with the requirements of the Commissioner.

IN WITNESS WHEREOF, the Mortgagor has executed this Assumption Policy Rider.

. / 2 i | / ;
‘iffE;E5hLd%EZ_S::;;j;E;;gglgglz__isﬁu} A (U QAL (sead

Samuel C. Glass Morigagor ellie Caroline Handerson Mortgagor
—_— {Seal} (Seal)
Mortgagor Mortgagor

(Sign Original Oniy}

NOTE: If the praperty is not the principal or secondary residence of the Mortgagor, 74 months will be checked instead of 12 months.
(Space below this line for acknowledgement) .

I, the undersigned, a Notary Public in and for said County, in said State,

hereby certify that Samuel L. Glass, unmarried and Kellie Caroline Handerson, unmarried
whose names are signed to the foregoing conveyance, and who are known to me
acknowledged before me that being informed of the contents of the conveyance, they
executed the same voluntarily on the day the same bears date.

Given under my hand and official seal this 31lst g of July

& - 321 sny FHA Assumgtion Policy Rider — Multistate
VMP MORTGAGE FORME +

11/98

-

My Commission Expires: 11/3/8%
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EXHIBIT ™A™

et 1110; Building 11, in The Gables, a Condomipnium, a condominium located in
Slally County, Alabama, as estatablished by Declaration of Condominium and By-
l.ava theretoc as recorded in Real Voluwme 10, page 177 and smended in Real Volume
7, page 733, Real Volume 50, page 327, Real Volume 50, page 330 and re-
recorded in Real 50, page 982, Real 165, page 578, and amended in Real 59, page
19 and further amended by Corporate Volume 30, page 307 and in Real 96, page
855 and; Real 97, page 937 and By-Laws as shown in Real Volume 27, page T33 and
then amended in Real Volume 50, page 325, further amended by Real 189, page
222, Real 222, page 691, and Real 238, page 241 together with an undivided
intorest in the common elements, as set forth in the aforsaid mentioned
Dotlaration, said Unit belng more particularly desaribed in the floor plans and
architectural drawings of The Gables Condominium as recorded in Map Book S8,
pages 41 thru M4 and smended in Map Book 9 page 135, Map Book 10, page 49 and

fu~thar amended by Map Book 12, page 50 in the Probate Office of Shelby County,
Alabunma.
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TIIS ADJUSTABLE RATE RiDER is maids this 3ler day of  July .
1989 , and is incorporated into and shall dee daomed to amend aned
supplement the HMortgage, Leed. ol Trast  or  decurity beed
("Mortgage”), of cven date herewith, given by the undersigned
("Mortgator") to securce  Mortgagor's hAdjustable Rate Note
("Nota'"), of cven date herewith, to Statesman Mortgage Company

okl —

("tor tgagee”), covering the promiases desceribed in the Mortgage
and located at 1110 Gables Drive, I_E'f_irq:ingham, Alabama 351244

ror - o e P N . S —

Notwi thatanding augthing to the 1o che contrary set forth in  the
Mo Lgage, MovUiagot and Mot agaegee hiereby apree to L he Followineg:

1. uUnder the Note, the initial stated interest rvate of 8,50
per centum (8,50 %) per annum {"initial Intcrest Ratc™) on the
unpaid principal holance 1s subject. to change, as hercinafter
desceribed. when the interest rate changes,’ the equal monthly
installments of principal and interest also will be adjusted, as
hereinafter provided, so that cach installment will be in an
amount necessary to fully amorti:c the unpaid principal balance
of the Note, at the new adjuntoed interest rate, over the
remaining term of the Notce.

2. The first acdjustment to the intcrast_'rate (if any
adjustment is required) will bue effective on the first day of
October , 1990 (which date will not be less than twelve

months nor more than eightecen months from the due date of the
first installment payment undcr the Note}, and therecafter each
adjustment to the interest rate will be made eceffective on  that
day of cach succeeding yodr during the torm of  the  Mootgage
{"Changge Date").

: 3. Each adjustment to the intcrest rate will be made bascd upon
' the following method of emplovying the weekly average veild on
United States Treasury Securities adjusted to a constant maturity
of one vyear ("Index"; the Index is published in the Federal
Reserve Bulletin and made available by the United States Treasury
Department in  Statistical Release 1. 15 (519)}). As of cach
change Datec, it will be deteymined whether or not  an intecrest

rate adjustment must be made, and the amount of the new adjusted
interest rate, if any, as follows:

{a} The amount of the index will be determined, wusing the most

recently available figure, thiriy {(30) days betore the Changce
Dacte ("Currcent Indos'").

n 240 meBA2

{b) Two porcentane points (2.00 3, the Margin") will be added
to the current Index and the sum of this addition will be rounded
to the nearcst one-cighth of onc wercentage point (0.120%5). The
rounded sum, of the Margin plus che Current Index, will be called
the "Calculated Tnrerest Rate” {or cach Change Date.

{c) The Calculated Interest Wate will be compared to  the
interest rate being carned imwadiatley prior to the current
Change Date  {such  interest cate being calbed  the "I st uneg
Interosl Rate™).  Then, the pew wljusted interest rate, 10 any,
will be determined as follows:

(1) If the ralculated Iunttnest Rate is the same as  the
Existing Interest Rate, the interest rate will not changce.

(ii) T{ the diflerence betwreen the Calculated Interest Rate -
and the Existing Interest Kkete is less than or ecqual  to one
percentage point, the new adjusrad interest rate will be ocqual to
the Calculated Interest Rate (subject to the maximum  allowable
change over the reom of the Mertgage of flve percentage points,

in either dircction, from the Tnitial Interest Rate, herein
called the "5% cap").

(£1i) TIf the Calculated literest Rate cxceeds the Existing
Intcrest Rate by‘mmru than onc percentage point, the new adjusted
interest rate will be ecqual to cne percentage point higher than
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the Bxisting Int. « ot Coatdegesait Loy th Ly o 2),

(iv) If the Calculated Intercut Rate 1 is . less  than  the
Existing Interest Rate by more than one percentage point, the new
adjunted interest tore willt bho et o one percentaqgoe point loss
than the Existing Imievest Rate (abject Lo Lthe L% Cap)d.

{d) Notwithstanding anything contained in this Adjustable Rate
Rider, in no cvent will any new adjusted intorest rate be  mmore
than five percentage (5%) points higher or lower than the Initial
Intercst Rate. If any 1increa=e or decrease in  the Existing
Interest Rate wotlld cause the mw adjusted interest rate te
cxceed the 5% Cap, the new adjusted internst rate will he limited
to five porcentaoas (90 peinls hiegher o ower,  whichover  is
applicable, Lhan the Initial Intoocan Ralte,

{C) Mortgagee will  pectorm the ftunctions  roeqguired uticloer
subparagraphs 3{(a), (b)) and® (¢) tu determine the amount of the
new adijusted rate, if any. Any zuch new adjusted interest rate
will become cffective on the Chan.ije Date and therecafter will be
deemed to be the Existing Intae.cst  Rate, The new Existing

Interest Rate will romain in cffcct until the et Change Date on
which the interest rate is adjustoed. :

(£) The method set forth in thi:s paragraph 3 of this Adjustable
Rate Rider, for determining whether or not an adjustment must be
made to the Existing Interest Rate incorporates the effects of
the provisions of 4 CFR 203.49 () (1) and 234.79 (¢) (1) which
require that changes in the Index in cxcess of one percentage
point must be carricd over forr inclusion in adjustments to the
Existing Interest kate in subsequont years.

{(qg) If the Index is no longevr avallable, Mortgagee will be
required to use any index prescribed by the Department of Housing
and Urban Development. Mortgagece will notify Mortgagor in
writing of any such substitute index (giving all necessary

Sdinformation for Moartgagor to ohtain such index) and after the

date of such noticoe the substituro indey will be decemed to Le the
Tndex hoereundor.

q, (a) If the EBxisting Intorest Rate changes on any Change
Date, Mortgagee will recalculate the montily installment payments
of principal and intcrest to determine the amount which would be
necessary  to ropay in full, oo tac moturity date, the unpaid
principal balance {uliich unpaid praincipal balance will be decemed
to bce the amount Jue on any such Change Date assuming there has
been no default in any paywment on the Hote but that all
propayments ohh Lthe Hote have been taken into account), at the new
Existing Intercut Rate, 1n cqual monthly payments. On or before
the Chango Date, Mortgagec will give Mortgagor written notice
("Adijustment Notica") of any change jo the Existing Intcrest Rate
and of the rceviscd amount of the monthly installment payments of
principal and intarest, calculated as provided above. Each
Ajustment Notice will  set fosth (1) the date the Adjustment
Hotice 1is glven, (i1} the Change bDate, (iil) Lthe new LExisting
Interest Rate asz adjusted on the ‘hange Date, {iv} the amount of
the adjusted monthly installment npayments, calculated as provided
above,  (v) the Curvent. Index, {(vi) the method of calculating the
adjuslment to the smonthly installment payments, and (vii) any
other information which may be vequired by law from time to time.

(b} Mortgagor agrecs tao pay the adjusted monthly
installment amount bLeginning on the first paymont date  which
cecurs  at least thirviy {(30) days atter Mortgagee has given  the
Ad Justment  Notice (o Mortgagor.  Mortgagor will continue to pay
*he adiusted montsly installment amount set forth in  the last
Adjustiment Notico aiven by Mortaagee to Mortgaqgor until the first
payment  date which occurs at Jeast thirty (30) days after
Mortaagee has  gi'on a fuither Mljustment Noltice to Morigagor.
Notwithstanding anvthing to the contrary contained in this
Adjustable’ Rate Rider or the Mor'.jage, Mortgagor will be relieved
of any obligations to pay, and l[Mortgageoe will have forfeitegd its
right to collect, any increasec in the monthly installment amount




Ata}) tor any paternl dat.c Oreivn e 1o b I gy (10

"LEN
atiay Mortgagee Wi given Lhe aptilscable fal prsstmehnt Notice Lo
AR R hisied A ‘

(c) NDtWitlu;L.m-hlinq anytirar t:*.llll.lill'*fl 11y i Aol jnstablu

Ay syl MOPEaqagey cqlrsodue it 1Y ettt thee Mo Logges) ol ot ul
any pﬂ[tiuu of such HXCeSs payinett wilh interest Lhoercon at

o

interest thereon calculated as provided above, be applied
payments against_principal.

]

Mortgagee tO accomplish an interest rate adjustment through an
increase (o decreage) to the unpaid principal palance

adjustment to Mortgagor’'s monthly installment payments
principal and interest, as provided for herciln.

copvenants contained in this Ad jrstable pratce Ridel.
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late Rider, in v cyont Lhik {1} hc Existing prerest Rulu Vidti
raduced ol @ chanago bate, and (L) Hortgades Failed to glve the
rdjustment Natic? whoo poquirned, and (iii} Mo Lgagol,
cunscquently, has made any m&nthly'installmcnt paymento in QHRCesS
ot the amount which would t,ave buewn set iorth 1in guch A justunent
Horice ("FXCCOSSL Pa?munfﬂ"], rhon et aanat, at_Mnrtqaqar‘s cole
HpLioNn, mayy elthot (1) Senand e, tG:tulh ¢+ om HMorigadget (wha for
the pu2punnﬁ RN 153 VLI FTER: TRREE Jdoomet Lo b tho RorLgageo,
O L aefeeie, Wiy pereey ol cge b P b Py nt vy, whethor or not

rate cqual to rhe Tndex ob che Changc Datec when the Existing
Interest Rate Wil 30O roduced, rom the date cach  such RGOS
payment was made by Mortgagor ro ropayment, or (2) reguest rhat
all or any portion of such Excess payments, together with all

S. Nothing contained in this pdjustcable Rate Rider will permit

. Changes
to the Existing Interest Ratc May only Dbe reflected through

Yy SIGNING BELOW, Mortgagolr aceepts and agrces €O cthie terms and



