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LOAN ASSUMPTION AGREEMENT

WHEREAS heretofore FIRST FEDERAL OF ALABAMA F.S5.B. (FORMERLY FIRST FEDERAL SAVINGS
AND LOAN ASSDCI&TIUH OF ALABAMA) hereinafter "Lender', made a loan evidenced by a Note

and Mortgage dated December 9, 1988, and recorded in Mortgage Book <217 at
Page 562 of the Probate Records of ~ . Shelby County, Alabama. Said
mortgage being secured by property located at 6775 Winchester Lane, Helena, AL 35080

{Property Address), and

WHEREAS, The undersigned, "Seller", is indebted to Lender under said Note and Mortgage
and desires to sell sald property to the undersigned "Borrower", salid Mortgage requires
that Lender consent in writing to such transfer, and

WHEREAS, Lender has consented to such transfer, and

WHEREAS, the undersigned “Borrower" has recelved a copy of the original Note and
Mortgage referred to above and has read said mortgage and borrower desiree to purchase
said real property and assume sald indebtedness in accordance with the terms and
conditions of the Note and Mortgage;

NOW, THEREFORE, for and in consideration of the premises and Lender”s consent to the
conveyance of the property to the Borrower, the undersigned Borrower hereby assume and
agree to pay the indebtedness evidenced by saild note and mortgage and perform all of the
obligationg provided therein, it being agteed and understood that as of this date said

indebtedness is Eighty-Nine Thousand Five Hundred Eighty-Nine and 05/100-————w-—- - Dollars
($ 89,589.,05 E and that the interest shall be 07.500 Z per annum, and that the
monthly payments shall be made beginning the first day of August , 19 8% ,
in the amount of § 629,29 per month, and that the interest rete I am required to

pay after 1 assume this mortgage obligation and for the entire term of this mortgage will
never be greater than 13.500 %Z, and that this limitation also applies if I exercise
my option to convert to a fixed-rate mortgage., In all other respects, all terms and
conditions of said note shall remain in full force and effect.

Borrower specifically asssumes sald indebtedness and agrees to personally perform and
be bound by all the obligations and duties imposed by the Note and Mortgage {(including
any extensions and wodifications thereto) to the same extent as i1f Borrower had executed
them originally. Borrower hereby appolnts Lender the agent and attorney-in—fact for
Borrower to exercise the power of sale contained in the Mortgage. Saild power and agency
are coupled with an interest, are irrevocable by death or otherwise, and are cumulative
to the remedies for collection of sald indebtedness as provided by law.

ook 247 ence 401

Any Borrower who co—signs this Security Instrument but does not execute the Note:
(a) is co-signing this Security Instrument only to mortgage, grant and convey that
Borrower”s interest in the Property under the terms of this Security Instrument; (b) is
not personally obligated to pay the sums secured by this Security Instrument; and (c)
agrees that Lender and any other Borrower may agree to extend, modify, forbear or make
any accommodations with regard to the terms of this Security Instrument or the Note
without that Borrower”“s consent. -

Borrower hereby acknowledges that the monthly installments of principal and interest
due under the terms of the Note are as shown above. Borrower further ackmowledges that
Lender has the right to require monthly deposits of taxes and insurance premiums ag
estimated by 1t from time to time, which deposits may be added to the principal and
interest payments due under the Note. Any monies in the Seller”s escrow account are to
be transferred to the Borrower s escrow account.

IN WITNESS WHEREOF, the undersigned have hereunto set their hands and seals this

the 28th day of June , 19 89 .,
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