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OIL, GAS AND MINERAL LEASE o
THIS AGREEMENT wmade thls . gOLD . Asy ol January 19_89 _ betwem
— v . X ; .

( m:{wmq-nrmr.mmmw 1 i .

 end McKenzie Methane Corporation, 5847 San Felipe Rd., Suite 4300, Hauaton,, lesss.

N il L I e adgod, and of the covenants v ey in! E\u baroinaiter oo S mant Tomse sad et umig Jesses the 1eid
m‘:m&:hmhrlmt?u udﬂththmlutnﬁ;htnf%a::. [.mhhlndmtﬁfd . snd owning ﬂ-%ﬂdlﬂ#ﬂ
minerals (whather or not similar to those mentionsd), the right to make nuvcg o . Iny m sstablish and facilities for
pfcs or bl Bhocul o€ it water, ooy e e L e, Sl o5, Frodoclop, woosl sisE, ol S oot el
broicod from. he Aand' covered Wereby of wny eiber land sdjscent thereto. lodog, delling foe, produchop, beeting Sl T toated e
County o &~ Shelby , sate of____Alabama , and i described as fotlows:

TOWNSHIP 20 SOUTH, RANGE 3 WEST
Section 30: A part of the W% of the SWk, being the part of said Wk of SWY of
said Section, Township and Range that lies on the West side of the
Cahaba River containing 25 acres, more or lees,
Section 31l: The NW% of NWY% containing 40 acres.
( TOWNSHIP 20 SOUTHM, RANGE &4 WEST
( Section 25: The SEX of SE% containing 39.83 acres; also the SW% of SEX containing
39,83 acres.
Section 36: The NEX of NEX containing 39.54 acres; algso the NWY of NE% containing
39.54 acres,
All of the above described land being situated in Shelby County, Alabama.
It is the intent of the lessors to lease and they do hereby lease all of their _
interest in the above mentioned Sections, Townships and Ranges, whether described

, correctly herein or not.

- _ .

¢ See EXHIBIT A attached hereto and made a part hereof for additional provisions.
"% '.tSuurce of Title: Book 138, "Page 101 . |

€{YThis lease siso covers aad inclodes, in addiion & that sbove described, all Jand. if muy. oon umuu'mlmw:m

duwihdaﬂ
ad 1aimed Mmhwumwm o or unrecordxd or (h) ss to syency right
.-;um. uhurcnr whyh“m any # grevent mmmﬁrmmllmnmﬂﬂummnﬂmﬂmdm For the pur-
Nmno!dctnmhln:thmtﬂmrbmm n&umhumdn.-ﬂhmdlhﬂhﬂmdhmuh_ 2.2"*

ST,
whether actually ¢onlaining more o lees, and “th above recital of acreags in zny tract shall be desmed to be the trus screags thereol, Lessowr the boows
o lump sum considerstion for this leass and all rights, and optioos horoundss.- : IE 'IE'

k

- . - ‘ 5
Y 2 Unless seoner temminated or longer kept in force under other provisions bereof, thit laase shall remsin in force for a term DHEH} r-n}:ram the
s Calate hereof, hereloafter called “orimary term”, aed as oog thereafter 4 operstions, a1 heroinsfter deflned, are conducted upon said land with no cessation for
Saore than ninety (90) consecutlve days.

at
3. A:m-lli.v.lmum-nmumd- oes; (n) To doliver to tha credit of lessor, in the pipe line to which leses may connect s -ulh.thnoﬁ:ldm
sighth part of all oll produyced and saved E;' lesses from seld iead, or from Hipe to tlme, st the option of lesios, to pey lamsor ihe average postad market
of such ons-esighth part of such ofl st tha wells sa of the day it 1 run to the pips line or storage tanks, lessor's in sither case, tc bear on
.of the cost of treatlng oil to render it marketable pipe line oil; (b) To pay or On and cazin hud said land (1) when sold by lesses,
rono-cighth of the amount reslized by lemses, cqmoratnd at tha mouth of the well, or (2} when u!&ti land or in the manufacture of gasoline or
‘ather products, the matket valus, st the mouth of the well, of onec-eighth of such m (c} To pay leasor on all other minerals mined and
marketed or ublized by letres [rom said land, ooe-tenth sither in kind or value at the well or mine at o’s olection, except that en aulphur mined and mar-
. ketrd the royalty shall be ons dollar $1.00) per long ton. If, at the umﬂun of the primary term or &f any Hime or tmes thereafter, thers i any well on
v .gaid land or oo lsbpds with which a land or any porton thereof hes pooled, capable of producing ges or an otber mineral covered harehy. and all such
wolls mre shul-in, this leass shall, nevertheless, cootinue in force as though operations wiere g conducted on sald lend for o iong as said wells are 1hut-in,
and thereafter this lease may bo continued in force w3 if no shut-ln bad occurred. Lessee covenants and sgress to wse .reasonable gemce to produce, u
- or market the minerals tl'piglﬂ of belng produced from sald wells, but in the exerclia of such diligence. lessaa shall not be_obligatad to instwll or furnish facid-
" 'ties other than well [acilities snd urdin-l.?' lease facillios of flow lines, sepurator, and lense tank, and shall not be raillulmd io settle labor hrouble or to market
gas upon terms unacceptabls to lessee. L, st any time or Hmes after the expiration of the primary term, nll such wells are shut-in for a_ period of ninety com-
tecutive days, end during such time there are no operations on said land, then ot or before the eypiration of maid ninety day period, lwites shall pay or
tender, by check or draft of lesses, ay royalty, & sum aqusal to one dollar ($1.00) for each acre of land then covared hereby. Lessco shall make ke payments
or tendars at or befors the end of each soniversary of tha expimtion af sald minety d-lwﬂ-ﬂd if upon such annivarary this lease ia being continued In force
solely by resson of the provisions of this sub-parmgrph, Each such paymeant or tender 2 ba made to the parties who at the time of payment would be e~

« v titled to recelve the royslties which would be pald wrder this lanye if the wells were producing, or oy be deposited to such parties credit in the

ﬁﬂn E. Florids Mﬁﬁmwmhuﬂm rories, regardless of changes in the own-
ership of shut-io royslty. 1f st spy tima that lesses pays or tam shut-in royalty, two or more parties are, or to bhe, entitled to Tecelve same, lesses
may, In lien of any other method of pn-gmmt bareln provided, pay or tem such shut-in rovalty, in the muaner shova specified, eitber jolntly to such parties
or separaiely to esch in accordance with their respective owners a5 Jodseo way elect. Any payment bereunder may be cbheck

o or
draft of lesses deposlted in the wall or deliverad to the party nﬁtl::d to ve payment or to & depogi bank provided for above oo or bafors last data
for payment. Nothing bercin sball lopair lesses’s right to releate ns io paragraph 5 bereof. In the event of mssignment of this leass in whols or in
part, Uability for paymaent hereunder shall rest exclusively on the then owner or owoers of this lease, severslly a3 to acreage owned by each.

1 4
4. Lestvs is hereby grantsd the sight, st its opton, to pool ar unitize or any part of said land and of this loass a1 1o any ot all minershs or borizons
thereunder, with otber lands, lemse or leases, or portion or portions thereod, mineral or horizon thereunder, 30 a3 to establish wnils cootaining not mors than
80 surince acres plus 10T mcreage tolerance: provided, however, a unit ma be established of an existing unit may ba episrged to contain not more than 540
acyed pHus 1 acreage tolerance, if unitdzed only ar o gas of ooly as bo and Ugudd b icondensats) which ars not s Uquid in the subsurfsce
rescevair. 1 jarger wnits are r«iu.lrud. under aDy uﬁwum:umhl rula or order, for the drilling or ton of a well at & regular location, or for ebinining

mprimum sllowable, from woy well to be drilled, drilling, or already drilled, poy such unft may astablished or , 1o conform to the skxe required g
such governmenial order or rule. Leises shall sxarcise said o as to ench desired unit by exscuting an Inetrument fdectfylog such unit snd Hling it

record in the public office In which this lease ls recorded. h of sadd ng may be exercised by lessee [rom Hme to tlowe, and whether before or after
production has been sstablivhed elther on sald land or on the portion of sald Jand included in the unit or on other land uni therewith and sny such wunit
may include any wall to be drillad, being drilled or slready com leted. A unit established bereundsr shall be velid and off for all purposse of this
lease even though there may be land or roineral, royslty or leasebold inte in land within the unit which wre not pooled or unitized. Any operations con-
ducted on any part of such unitized land ghall be considerad, for all sxcapt the payment of royalty, operations conductsd umder this lease, Thers
shall be allocated io the land covered by this lease Included in sny sue wnit that of the total pro&mﬂu-n of unitized minerals from wells it

in

unit, after deducting any wied in lsase or unit operstons, which the oumber of ace scres in the land coversd by this Jease included in the unit beans to
the totat number of surface scyes In the unit. The production so allocsted shall be considersd for all purposss, incloding the payment or delivery of ty, over-
rding rovallty, apd any other payments out of produaction. to be the oolie uction of unitized minerals from the portion of sald land covered #hy and
included in puch unjt in the same manner a4 thou uced from sald Iand under the terms of this ‘owner of the revemionary ostate of any term
rovalty or minera] estate agrees that the accrunl o rovaltios uant to this parsgraph or of shut-in m}ﬂu froma & well on thse unit shall setishy any limimtion
of term requiring producton of oil or gas. The fermation of such unit shall oot have the effoct of of any shut-in preduacton

ahich may bacome payable under this lease, Neither shail it impair the tight of lassee to relense from or any porton of said land, azcept
that lcssce may not $o relense ss to lands within a unit while there are Hons thereon for unitized minerls valets all mlm:’l Jeases nre releasead ay to
lands within the unit. Lessse may dlssolve any unit established bereunder ﬂ; flilng for record in the public office where this e is recorded a declarstion to
thot effect, st that time po operations are being conducted thereon for saitized miperals, Sa to the provisions of this paragraph 4, & unit once
ah:tnh;:shlejll:! h'f'md'i' shall remsin in force ko Jong as any lease subject theteto shall remaln in foroe. A unit may be so sstablubed, modifisd or distolved dur-

g the lile © 5 loase.

E,Lummlr-tmrﬂmnmdirnmﬁm-tnl:lmmcmt-Md-ﬂm‘vhmwmmm:ﬂmmm&&hhﬂuhmruﬂw
-Ilulnldlmdnrnrmymineulmhuﬂmt‘.l:-mmdur.mdthmbrbu od of all cbligationst sz to the mlessed acreage or interest.

8. This in & PAID-UP LEASE. 1o cousidemmton of the down cwh rmmt,m-wlh-tlﬂluﬂullmhnhﬂptaduﬂﬂum

:
g

';lmvid'ud hﬁ'ni.n, t? tal::umfmlunm or mnﬂ.nult nl:itz npeutlnﬁnn during 1:':'1‘: e, Whenever wed in this lease the “i:: ';?pﬂlﬂiﬁl"hlhlu :ﬂufﬂr #p-:
b any of the folipwing: drilling, ted oorople reworking, recompleting, despaning. plugglog back or w or
::n:nﬂnﬁr turnbnln prnducﬁnil:ll of oll, ges, wfﬂphm- or min , excavating a mine, pmd:niou :& ofl, gas, .'3'.1.1.’.: P uth'n mln-ﬂ.“;hthu or not

in paying quantities,
% Lassse shall bava the we, free from royalty, of water, othar than p bassor"s water wells mdﬂnﬂlﬂwmmqlhnd all vpentions

hereunder. Lessea shall have the right st any Hmas to remove all Hytores on sald land inc g right to draw remova cadin
N well shall ha ddtlsd pearer than 200 feet to tha houte or bam now o8 ndr'ﬂ.nd without the consent of the lcssar, Lewses shull pay for dapragm ud




gy 240 61

. COUNTY OF

. duly authorized fo ths stste and county sforsssid to take ac

f. The righta and esiste of party bareto may he sssigned from timg
phligations, mf‘l considerat T ntih
ﬂhl'ﬂl

change or divislon in the ownarship of gaid land, or

the :Eghu of lessee, including, but oot Umited to, the location and deilling of
constructive imowledge or notice thereof of or to lesses, its sucoesson or ml.ﬁi oo chan said

other moneys, or the right to recelva the mume, howsosver sffected, shall be b tiini' u]p-on then record owner of this lesse untl] thirty
has been fumlihed to such record owner st his or ity ng;ijpd place of business by lessor or lessor’ . o l-::sl-l- nokice

division, supported by either originals or duly certfi o3 of the inytruments wkhich bave been properly fllad for record which evidencs such

ur division, and of such court records and proceddings, teanicripts, or other documents s2 thall be necessary in the opindon of such sscord cwmer tc establls
the validity of such change or division. If any such change in ownership occuns by reasom of the death of the owner, lessss muy, neverthalams, pay or
tonder sauch rovalties, or other moneys, or part thertof, to crodit of the decedsnt in & depository bank provided for sbovs,

B, In tho svent lessor considers that lessos has not complied with all its obligations hereunder, both azpress and implied, lecor shall lesson in writ-
ing, setting out spocifically in what respects leswod has hunr:End this contract. Lestow sthall then have sizty (80) dars ﬂr raceipt of said notice within which
le meet or commence to meet all or any part of the breaches allegead by lessor., The service of aaidd ce ahall be precedent to the bringing of any actiom
by lessor on said leass for any cauwse, and no such action shall be brought unt] the lapye of sixty sﬂﬂl days after service of such notice on Lnoa MNeithaes
the service of said notce mor the dolng of any acts by leases aimed to meet all or any of the breaches 1ball be deswned an admisslon or premunption
that lessce hos Fniled te perform all its obligations hereunder, Should it be asyected in m notics given to the lsasss under the provisions of this paragraph
thut lesses has falled to comply with any implied obligatiot ot covenant hereof, this lease not be subject to cancallation for any such cause except after final
judicial ascertainment that such Fajlure erists snd legses has then been afforded & reasonsble time to provent cancellstion by complylog with and dis-
cliurging its chlpations g to which Jestee bps besn judicially determined to be in default. If thir leass iy sancelled for any cauwse, it thall neverthaless remain
in furce and cfiect as te (1) sufficlent acreago around each well a3 to which thero are operations to conatitute w drlling or mardmum slowable unit undar
applicoble govermunenta] regulations, (but in no avent lets than lorty acret), such screage to be desiguated by letses ax ““R as practicabla in the form of
a aiuare centered at the well, or in such sbape as then existing spaciog rules require; and (2) soy part of said land included in e pocled uvnit on which
there ate operations, Lessen I'L.l'l.l allo have such easements on ssid land 33 are mbcessary to operalions on the acresge o retmined.

10, Lessor herehy warrants and agress to defend title to said land agdinst the cleims of all persons whomsoever. Lesor’s rights and interesis hersunder
shall be charged prioarily with any :Eurt ages, tates or other lens, or Etem:t and other charges on sald land, but lewar ogrees that lessee shall have the
dght at any Hme te pay or reduce same for lessor, either before or after maturity, and beo subrogated o the rights of the holder thereof and to deduct
amowils so paid fromn royalties or other payments payable or which may becoms pryable to lessor and/or assigns under this lease. Lessee is hereby given the
right to acyuirs lor its own benefit, deeds, leases, or wisignments covering any Interést or claim in said land which lestes or any other party contends is puf-
stunding and not covered bereby and even though such cutstanding interest or ¢ be invalld or adverse to lessor. If this lease covers s less interest in the oil,
gas, sulphur, or other minerals in all or apy part of said land than the antire and undivided fse simple estate {whethar latsor's interest s herein Jpecifiad o
not), or no interest therein, then the myarl:iul. and other moneys accruing from any pait ss to which this lease covors less than such Full interest, shall be
paid unly in the pmﬁorﬂnu which the interest therein, If sy, covered by this lease, bears to the whols and undivided foe simple estate therein. Al yoyalty
Lhis

inlerest coverad by lease (whether or not owned by lessor) shall be paid out of the royalty herein provided. This lease » be binding upon each party
win exccutes jt without regard t¢ whether it (s axecuted by all those named herein as lemor.

11. If, while this lesse i In force, at, or after the expiration of the primary term hereof, it 4 nol being continued in force by remson of the shut-ln
well provisions of paragraph 3 hereof, and lesses 1 not conducting operations on said land by reason of (1) moy law, order, rule or re Hon, {whether or
pot subsaguentily determined to be invelld) or (2) any other cause, whether similar or dissimilar, {except financisl} beyond Lhe reasonable countrol of lesses,
the primery tetmn hereof sihsll be extonded wntil the first anniversary date hereof occurring ninety (80) or more days following the removal of such delay-
ing cause, and this leate may be emtended thersaltar by operations as if such delay had not occurrad.

IN WITNESS WHEREQF, this instrument i3 executed on the date firt above written,
%ﬂﬂ (SEALD)
| omas J. 11

:
|

- 5.5.#

STATE OF 1

I horoby certify, that on this day, bofore me, & 77 /?;g‘&. = AT AL -"'! ‘Y7 ﬂ’
A

gments, personally =

ey -

- ncknowledged before me that, being informed of the comtonls of the same, _.L he _# wvoluntarily sign and delivarsd
. the within and foregolaog instrument oo the day and year tharein men

COUNTY OF

o me known to ba ths person .._t_d""

GCiven undar my bund and official seal, this
; P
{Affix Seal) : .l

A.D lﬂ.-zﬁ.
o
L, . o r o ., I
P 7plessd Fuellon’- Care ali

7 o &/

My commissicn explres M /Z?ﬂ __in and for A} A :
WITNESS ACKNOWLEDGMENT 1
SRR R ORI

ETATE OF

I, a in and for the aforesald turisdicHon, heroby certily that

GENERAL ACKNOWLEDGMENT

o
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) rd
On this the &= day of

19 ﬁ; beforea ms,

Siate of

ND. 204

o P P e e e A T A

e

ol

d . SS. M
County ufw 'FE:
the undersigned Notary Public, personally appeared 1{::
M M *%M . “TE .
..... o O personally known to me \1
OFFICIAL SE- T %:vad to me on the basis of satisfactory evidence

MELBA EIIZABETH LOPEZ to be the person(s) whose name(s) subacribed to the
NOTARY PUSLIC - CALIFORNLY within instrument, and acknowledged that executed it.

RIVERSIDE cotitnry
My comm. axpires JAN 12, 107

WITNESS my hand-and official seal.

otaly’s Signature

N L
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710122 NATIONAL NOTARY ASSOCIATION ¢ 23012 Ventum Bivd. ¢ P.O. Box 4625 e Woodiend Hills, CA 913664
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EXHIBIT A

12. 1In Paragraph 1 of this Lease which sets forth the substances covered
and conveyed by this Lease and describes the lands to which this Lease is
applicable, which paragraph is commonly known as the granting clause, there
shall be added at the conclusion of the paragraph the following sentence:

"The word gas as used herein shall also .include coalbed gas, methane,
occluded natural gas and any other naturally occurring gases contained in
or associated with any coal seam, vein, bed, strata or deposit.”

13. Lessor specifically grants to Lessee so much of the surface coal deposit

as is reasonably necessary to drill and produce the occluded natural gas found
in the coal seams. In addition, it is understood and agreed that in order to
obtain maximum efficient recovery of occluded natural gas from coal seams,
Lessee may hydraulically fracture or stimulate the coal seams and adjacent rock.
Lessee shall be specifically relieved of any and all damages of any nature

for any stimulation, and Lessor hereby forever releases and discharges Lessee,
its successors and assigns from any and all liability for such damages, includ-
ing loss of coal,.

14. Any coal mining Lease or other mineral Lease, whether it be for surface
mining or underground operations, executed subsequent to this Lease shall

be expressly subject to the rights of the Lessee under the terms and conditions
of this Lease.

soos 246 Mg 62

SIGNED FOR IDENTIFICATION AND APPROVAL:

-

Avis Memoli

l.Deed Tax $ -‘ﬁ?
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