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OIL, GAS AND MINERAL LEASE gl #
THIS AGREEMENT masde this 10th _day ot Fehrygry 1989 | betwesm

F. Prank Jones and wife, Kay W. Jones

lessor {whethar one or more), whose address Is: RE. 1: Box 904, Hﬂ}'lEﬂEl Alabama 35114

g McKenzie Methane Corporation, 5847 San Felipe Road, Suite 4300, Huustund,__u“t” ﬁmﬂim
of hlihi.hiliy ‘&':L‘m..mmmm““ Endﬂ:-:mnummmm loase and et leases the land
whic ré [ 1 mgrerment [ ] rant, unto
ed ha for the and with the sxclusi of loring, drilling, minin Indmﬂ.:ﬂior. and owning , mlphar and other
E:';rlll {:m or not 3 to th;u n:unl:lmd‘r, li:hth“ “:n l:hE rght tg’ mhirun on & . Iny pips Ene, sstab '.l.nd willize hﬂlllnliu for

surface or subsurisce dipossl of salt water, construct and bridges, dig canals, bulld tan or mta o lnes, tolephong lines, em houss
wnd other structures on :l.:i'd. land necessary or useful in Jessee’s aﬁuﬂnﬁa in exploring ol g b

Broducod. from tha tand covered Dervehy or any othor and adieen thetsto. S The Cland coverod Bavety Faein oaled el rnd P T
County of Shelby . State of__ Alabama . and is descyibed s ollows:

~See EXHIBIT A attached hereto and made a part hereof for additional provisions.

iy

See EXHIBIT B attached hereto and made a part hereof for the description of
the lands covered by this lease.

ook 240 e . )

Source of Title: Book 251 , Page 132. .

This | also d Includey, addition to that sabove all laxd, ¥ . oontd or ad 0 - the land above described aod
To) oneas? S Sy eves 5y Hndiston: prireiions postesions feverdsa. or cirscorges T ke et T 5 o e
acquisition, Lesior agress (o ezecuts any supplmeotal bubrument roquested by lemes for o mote complote or socurete descaiption of aald

f determining the wmount of bonust or other paymsat hersundec, said Jand shall be dowmed to contain 98.13 acray,
ﬂ:ﬂ?ﬂrii:mlﬂr ﬁgnuinin: more nrmﬂll. and ::l above recital of acroage i any tract sball be dewned to be the tros acreage thereof. Lessor the honus
ai lump suwm congiderstion for thia lease and all rights, and optons hermmdar, -W?g

9. Unhumnﬂtumh-tndmhn:nko.pthfﬂumduﬂthupmmlm:w,ﬂlﬂl-lllhﬂmﬂnh!ﬁmhrlmd F1 g vear:i from ths
date hercol, bercinpfter called “primary term", aod as long thersafter & cpemmtions, s hersinaficr defined, sre vonducted vpon said and with po cmsation for
more than ninety (D) conjecutive days.

3. As ru;litr. leasee covenants and i (0} To deliver o the credit of Jeasor, in the pipe Line 0 which leses may connect fis wells, the :&uﬂ DOe-
elghth part of ull ol produced and saved Jezses from suid land, or from Hme to time, at the option of lasses, to pay lessor the average posted market
of tuch one-elghth part of such oll st the wells as of the day it is run to the pips line or storage tanks, lessor's intevest, in ether casa, to bear on
pd. rimm:li;:-.l|:~nt|dnr.-ladI'n:l:l:uml-'lw:llm:-d (1} when aold by lessse,
onp-eighth of the amount realized by lessee, cmgfutad st the mouth of the well, or {2) when used by lessee off said land or in the manufacture of gasoline or
the well, of one-sighth of such gay and casinghead gas: {c) To pay lessor on all other minerals mined and
marketed or utilized by lessos from sald land, ooe-tenth ofther in kind or value at the well or mine st lassee’s elaction, sxcept that on sulpbur mined and mar-
keted tha royalty shall be one doliar ($1.00) per long ton. I, at the expirstion of the primary term or at any time or times thereafter, there is any woll on
fuid land or oo lands with which sald land or any portion therecf han pooled, capable of producing gas or any other miners] covered hareby snd all suck
wells aro shut-in, thls lzase ahall, nevertbeless, continue in force as though operabions were g conducted on said land for so iong as sald wells are shut-in,
and thereafier this leass may be contloued in fores wy If pno shul-in bad occwred. Lessse covenants and agrees to use reasooabile gence to produce, u
or market the minernls camgla of being produced from sald wells, but in the . exercise of such diligence, lesses shall not be obligated 10 install or furnish Facili-

ties other thap well facilities and or lease facilides of flow lines, sepamtor, and Jesss tank, pnd shall not be regufred to aettle Inbor trouhle or to market
g upon terms unacceptabls to lesses. IF, ot any Hme or times after the expimation of the 'plimur term, sll auch ovells are shut-in for a period of ninety con-
secutive days, and durng such Hme thare are no opsrations on seid iand, then at or belore the expiration of snid ninety day period, lessee shall pay or

tender, by check or draft of lassee, mx royulty, & sum equal to one dollar (#1.00) for each acre of land then coversd bhareby. Lessen shafl make like payments
or tenders at or before the end of each anniverary of the oxpiration of rald pinety da rind {f vpon much snniversary this lease is being continued in foroe
wicly by reason of the provisions of this sub-pamgrupk. Fach such payment or tender & be made to the parties who at the time of payment would be e

South Trust Bank, baster
"ot Alabaster, Alabama or i soccessors, which shall contnus sz the itories, regardless of changew in the awn-
ership of shut-in royalty. 1f at any tHme that lessse pays or tenders shut-ln royalty, two or more parties are, or ¢ o mtitled Lo Vo Mame, lossos

or sepurately to sach in accordance with thelr respective owner

may, Lo liew of any other method of pa t hargin ‘provided, pay or tender such shut-in royslty, in tha manner abhove lp-ecii’ied, either jointly 10 such partiss

. ¢ Ia{ thereof, aa lassee may eolect. Any paymant bereunder may be mads check o
draft of leysoe deposited in the mall or delivered to the party antitled to recélve payment or to & depository bank provided for above oo or before last date
for payment. Nothing berein shal] impair leszee’s right ta releats as provided in paragraph 5 hereof. In the event of asslgnment of thiy leats in whole or in
part, linbility for paymeot hereunder sball rest axciusively on the then owoer or cwnoord of this lewss, sevennlly w0 scresie owned by each.

4. Lesses 1s bereby gracted the right, st its option, to pool or unitize all or any part of sid land snd of thiz lease s to any or all minerals or bLorizons

. thersunder, with other lands, leass or Jeasos, or porbon or portions thereof, or mineral or borizon thersunder, 5o & to establish units containing not more thay

80 surfoce ocres plus 10% acreage tolerance; provided, howsver, a unit may be estoblished or an existng onit toay be enlarged t0 contain not more than 40
meros i lﬂwf nctoage tolerance, {f unitized only as to gas or only s to gas and liguid hydrocarbons (condemsate} which are not a liquid in the subsurface
reservair. [F larger units are required, wnder any governmental rvle or order, for the drilling or opermtion of & well at & regular location, or for obisining
e A T llantgln, from any well to be drlied, drilllng, or already drilled, any such unit may establitheod or enlurged, o conform to the size required by
guch povertumenta] order or rule, Levios ghall exercise said oo a1 to eech detired unit by executing an instrument identifying such unit and filing it for
record in tha public office lo which this leass is recorded. Esch of said :rdan: may be axercived by lsstwe from time to time, and whether before or after
production hag besn establishad either on said land or op the portiom of sald land inctuded in the unit or on other land unitized therewith and any such unit
may include any well to be drilled, being drilled o already completed. A unit establisbed hersunder shall be walld and effectve for all puwposes of this
lease even though there may be land or mineral, yoyalty or Ieasehold interests in land withip ths unit which are not pooled or unitized. Any opsmtions con-
ducled on any part of soch anitized land shall be congidered, for all g 1, except the payment of royalty, opentons conducted under thly lesss, Thers
thall be allocated 1o the land covesed by this lesse included in any suc that ropordon of the total pro&ucﬁun of unitized minerals from wealls fn the
anit, after deducting any used in lesss or unit operatdons, which oumber of nce acres in the land coverad by this leass Included in the unit beans to
the total numbar of Jurface acres fn the unlt, The production 10 sllocated shall be considered for all purposes, including the payment or Jdelivery of m-ﬂal . Over-
riding royalty, and any other payments out of production, to be the sntire uction of unitized minerals from the portion of sald land coversd hereby and
lnc]uléed in guch unit in the same manner as t h produced from said land under the teros of this lasse. The owner of the revenionary estate of any term
rovalty or mineral estate ogress that the accrual of rovaltios uant to this paragraph or of shut-in m‘ﬂﬂ from s woll on the unit shell satisfy soy lmitation
of term requiring peoduction of oil or gar. The Iumﬂog‘ such unit shall not hava tha effect of ﬁnw ownsuhip of gny shut-in prodaction royalty
which may becoms payable under this lemsn, Neither shall it impair the right of lesiee to relsase Ffrom lsase all or any portion of pald land, azcept
that lesses moy not so releass wi to lands within  woit whils there are Hons thereon for unitdred minerals unless al] ml:d Iepeey wre releszed w to
lands within ths unit. Lesies may dissolve any unit wastablished herounder filing for record ia the public office where this is rectirded & doclaraHon to
that effect, if at that time no operations wre baing conducted thereom for unitired minerals. Sobject o the provisions of parngraph- 4, a2 wmit mee
“mhﬂlhﬂ% hegwuf‘ shall remaln in foree o loog a3 any lease subject thereto shall remain in force, A nnit may be so stablisthed modifiad or dissolved dur-
ing the life (T8

5. Lesses may at any Hme and from Ume to Hme exevute and deliver to lessor or file for record a relmase or relesses of this Tease as to any past or
al) of zaid land or of nny minersl or horizon thereunder, and thereby be relieved of all cbligations as to tha relessed acreags or interest,

6. This is & PAID.UF LEASE. In consideration of the down cash payment, Lessor agrees that shall not be obligated sxcept s otherwise
Ernvid{ed h:l:'u[n, ll:; :I;umfmﬁncu or continue any operations d g kﬂi:: ph;la.i:m. - ia 1o o oy 1] ; r
ons for and wny of the following: drilling, testing, completing, rewor TGO ing, deepening, pluggin [ or iin g aw soarch for or
AD tnilnu\lnr t?:l tlnhtain producton of oll, e, ur or T m-lmrlil*. excavaling a mine, production 01 oil, g, w or other mineral, whether or sot

o payiof quantites.

<. Lessoe thall bave the uge, free from royalty, of water, other than hrom lassor’s water walls mddﬂllﬂmhmmmuﬂm

h . hall have fhe right st time Lo remove all machin d firtures placed oo sald land
Hﬂtﬁﬂ':hgmaﬁr:ugd nn:r.ﬂtthintﬂhﬂﬂ‘fﬂ:?,;:ﬁ the house or Lm Bow nnmnhnd without thiﬁmut of the lestor, Losssa ahall pay for damages

by its operations to growlag orops and Hmbor ca sadd land
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8. The rights and eetate of any party berets may be sssigned from time to tme in whele o part sand w to -h-ﬂwﬁuhnn.mﬂﬁtm
uhhlimtim.mlq : Eﬂhﬂm df:ﬁu:u dhjt{-hﬂlmmﬂ .hnﬂ. .ndﬂﬁr - he wpd
change aor division the ovwoen MONEYs
tha rights of lesses, including, but Ent Hoited to, 'ILW m i
constructive knowlnsdge or notice thereof of or to legses,

na aaid r
other monsys, or the right to recelve tha same, bowsoever sffscted, shall b Kt the than record owner of this lewss untll thirty (30) days aftar
has been fumished to such record owner st his or lt:’dprlnci cﬁlm of b by II::“nr o¢ lewsor's heirs, successor, of II::ELI. notice of nch change or
division, rupported by sither originals or duly certifi aopig the instrumsnts which bave been properly flled for record which evidencs such :Lﬁ
or division, and of such court records and proceedings, transcripts, or other dotumioents as in

the vulidity of such change or division, If uny swoh change in ownenhlp ws by reason of the desth of the owner, lesses may, nevertheless, pay or
tender auch royaltdes, ar other moneys, or part thersof, to the credit of the t in & depository bank provided [
impliod, leasor shall notify lessse in writ-

) 8. In the ovent lessor conslders that lessee has not complied with all its phligations b and .
ing, setting oul specifically in what respocts lesise has bronc this contract, Letsoe shall da nz rpceipt of said pobce within which
Il.l.l.l”h precedent to the hrln::in1 of any activae

to ineet or commence to mest 81l or any part of the breaches :lleg;:l by Fﬁmﬁ: lm-;?a’ﬂ_fw u{gn l d‘:.]‘lﬂﬂ B g St g B Neither
u A ’ u i T
H pan o

by lessor on said leaso for any cawe, and no auch sction shall be ght

the service of sold notce nor the doing of any acts by lesses simed to meet any of the alle breaches shall be dsemed wn admiszion gr prasumpton
that lesseo bas failed to porform all its gbligatons bersundar, Should jt be assected in any notice given o the Jesses undsr the provisions of this paragraph
that lessea has failed to camply with any implled obligation or covenant hereof, this lease lhlil oot be aubject to cancellation for any such cause axc er
judicial mscertaioment that such fallure exists and lessee hat then heen pfforded A reasonable tima to prevent cancelistion by complying with end dis-
churging its obligations a4 to which lessee has been judicially determined to be in defsult. If this leass is cancellsd for BDY cause, it x nevertholags remain
in force and eifect as to (1) sulficient acreage around each well as to which there are cperstions to constitute s drvilling or madmum sllowsble unit undar
applicable govemmmental regulations, (but in no event less than forty acres), such acreage to be designated by lsssee as nesrly ss practicable in the lorm of
& $quare centered at the well, or in such ghape as then existing spacing rules require; and (2) oy part of said Jland iocla in & pooled unit oo which
thest ure operations, Lesses shall alpo have such essememts on said lao al a0 necesiary to operationt oo the acresge $o0 retaiosd.

10. Lessor heveby warrants and agrees to defend title to sald land = t the claims of all parsors whomsoever. Lamors rights and intsretty hereundar
shall be charged primarily wilh any mortpages, taxes or other liens, or intérest and other charges on said land, but lessor agrees that lessee shall have the
rght at apy timo to pay or reduce same for lassor, sither before or after maturity, and be mubrogated to the rights of the holder thereof and to deduct
Briounly 20 pajid from royvalties or other payments payabls or which may bscome payable to leasor and/or assigns under thiz lease. Lesses iy bereby given tha
right to acquird for its own bonelit, deeds, leases, or assignments covering any nterest or cleim in sald land which letsss or any oLher Pnrt:uf contends is oul-
Iiuﬂdillf and nut coverad hersby and even fhough such ovistanding ioterest or c{llm_ be invalid or adverse to lesgor, If this lease covers u less interest in the oil,
gas, sulphur, or other minerals in Bll or any part of said land than the entira and undividad fee timple estate (whether lassoc’s interest is herein specified or
not}, or 110 joterest therein, then tha mynrtiu. and other mooneys accruing from any part a4 to which this leass covers lesy than xuch ful] interest, shall be
paid vnly in the proportion which the interest therein, if any, covared by t lease, Leary to the whols and undivided fee ml' estate thereln, AN soyalty

m intercst covered by this leaso {whether or not owned by lessor) shall be paid out of the royalty herein provided, ‘This lesse 1 be binding vpono each party
who excculbos it without regard to whetber it is executed by all thoss named horein ps lessor.

11, I, while this lease is in force, at, or after the expiration of the pr*mulj" term bereof, it it not heing continusd in force by reason of the shut-in
well provisions of paragraph 3 hereof, and lessee Is not conducting operations on sald land by reason of {1) any law, order, rule or regu[ul:inn. iwhethar or
ngt pubsequently determined to be invalid) or (2) any other cause, whether similar or dissimilar, (except financial) beyond the reasonable control of lesses,
the primory term hersof shall be extended until tho first anniversary date bereof occurring minety (90) er more days following tha removal of such delay-
Elﬂll cauvse, and this lease may be extended thereafter by ocperationt =t if such delay hed not occurred.
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C.DIN WITNESS WHEREOF, this instrurnant I3 axecuted on the date first abova written.

F. Frank in W':S.S'tf?_mhm

BOOR 24

; {SEAL)
. (SEAL}
_ Kay Jonds - S.S5.#
o0 R AR VRS
STATE OF Alabama
COUNTY OF She by
I hereby certify, that on thiz day, before me, & ._H.[}.t.&.l’l}’ Public
duly authorized in the state and county aforesaid to take sckmowledgments, personslly wppeared
F. Frapk Jonea and wife,K Kay W. Tones
to me known to be the person g describad In and who executed the foregoing instrument and Lhe ¢
N o i, b ot o1, S ok e e the ¥ robstarly gned and detivarsd
Given under my baod sod officis) seal, this 20th day of February AD. 1989
(Affix Scal) EM"-’:‘ & Eﬂtﬂ-ﬂ"*}
N ) §1
(Title of Official)
My commistion oxpliras w i.ﬂm and for _S_tﬂ:“L_E__ﬂzgﬂ__ﬂumty. s
STATE OF
COUNTY OF
foa! in and for the aforesaid furisdiction, bereby certify that

8 subacribing witness to the foregoing instrument, known to me, sppearod before me oo this dsy, and being rworn, stated that

the grant::rrh}, baving been informed of the contents thereof, voluntarily executed and delivered the same in his prosence, and in the préssnces of the other
4

subseribing witness, on tha day the samo hears date; that he attested the same o the presence of the grantoris), and of the other witness, and that such
witneas subscrihed his name as 3 witness In his presence.

[, ~- {Subscribing Witnaes)
Given under my hand and offledin] seal, thiy day of —_— 10
{Afflx Seal)

{Thtls of Odificial)
My commlssion expires
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EXHIBIT A

12. In Paragraph 1 of this Lease which sets forth the substances
covered and conveyed by this Lesse and describes the lands to which this
Lease is applicable, which paragraph is commonly known as the granting
clause, there shall be added at the.cnncluniun of the paragraph the follow-
ing sentence:

"The word gas as used herein shall also include coalbed gas,
methane, occluded natural gas and ﬁny other naturally occurring gases con-

tained in or associated with any coal seam, vein, bed, strata or deposit."

13. Lessor hpecifically grants. to Lessee 80 much of the surface coal
deposit as is reasonably necessary to drill and produce the occluded natural
gas found in the coal seams. In addition, it is understood and agreed that
in order to obtain maximum efficient recovery of occluded natural gas from
coal seams, Lessee may hydraulically fracture or stimulate the coal seams
and adjacent rock. Lessee shall be specifically relieved of any and all
damages of any nature for any such stimulation, and Lessor hereby forever
releases and discharges Leasee, itﬁ successors and assigns from any and

all liability for such damages, including loss of coal.

14. Any coal mining Lease or other mineral Lease, whether it be for
surface mining or underground operations, executed subsequent to this Lease
shall be expressly subject to the rights of the Lessee under the terms and

conditions of this lease.

gy ™

SIGNED FOR IDEHTIFICATIOH AND APPROVAL:

724:24&&2@

F. Frank Jonea /.~

oot 240 ace 49
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EXHIBIT B

This EXHIBIT B is attached to and by reference made a part of that certain
0il and Gas Lease dated February 10, 1989, between F. Frank Jones and wife,

Kay W. Jones, as Lessors, and McKenzie Methane Corporation, as Lessee.

TOWNSHIP 20 SOUTH, RANGE 3 WEST

Section 33: The SEY% of the NW%; the NE% of the SW%; Section 33, Township 20
South, Range 3 West; the NW% of the SWY% of Section 33, Township
20 South, Range 3 West, EXCEPTING that part sold to J., D. Holcombe
and Billy Jack Holcombe as shown in deed recorded in Deed Book
224, page 462 in the Probate Office of Shelby County, Alabama.

ALSC EXCEPTING that part sold to Thomas J. Lawrence and wife,
Verna L. Lawrence being more particularly deseribed to wit:
Begin at the Northwest corner of the Northwest Quarter of the
Southwest Quarter of Section 33, Township 20 South, Range 3
West, Shelby County, Alabama; thence run Southerly along the
West line of said quarter-quarter 346.66' to a point in the
centerline of a public graveled road; thence turn 100 degrees

0' left and run along centerline of said road 211.93" to a
point; thence turn 80 degrees 0' left and run Nertherly 308. 14"
to a point; thence turn 89 degrees 31'-42" left and run Westerly
along North line of said quarter—quarter 208,72 to the point

of beginning, containing 1.57 acres and subject to all agreements
of probated record, less and except the right of way of Colonial
Pipeline Company and half the right of way of public road.

sook 246 it 50

i Subject to existing easements, restrictions, set-back lines,
v - rights of way, limitations, if any, of record.

The above described land being in aggregate 98.13 acres, more or less, located
in Shelby County, Alasbama.

SIGNED FCR IDENTIFICATLON:

7 Z‘F/Z;/ ét‘“*zﬁ;f oL

F, Frank Jones T

' | fd.c oa
Kay W)l Jonej

1. DeedTax § __2:2°

2. M. Tax _44(

3. Recording Fee.3022—
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