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OIL, GAS AND MINERAL LEASE 165-v0
THIS AGREEMENT mads this J0th day ot _Maxgh 189, betwem
Charles F. Lj | wife. M H. Li

loysar (whether one of more), whoss address ts: 219 _Fox Valley Farms, Maylepe, Alabama 35114

wa McKenzie Methane Corporation, 53847 San Felipe Road, Suite 4300, Hounston, aX, 1YLy A—
1. Lewsor, in considerstion of — 'E—'B_H_ﬂd Morg-===—==——=- Duollars, roceipt
of which 1 hersby acknowledged, and of the covenants and agrecments of hﬂlh-ﬂnmhndl_ﬁnuhnhrmm-mdlﬂmtnh-uthhﬂd
covered hereby for the purposes and with the exchusive right of Joring, drilling, mining sad upnm:?d or, ucing and owning ol), gas, sulpbur axd all other
minorals {whether or not similar to those mentoned), ber with the right to make mq: on lay lings, estsblish and utilise facilitiss for
:ﬁ“ﬁfhﬂ :géltuﬂ:;' ::il l;:ilsl mﬂtnm&m::% in lﬂitb:ﬁngr'ngjnishi:d:' w: “:ilrl.ll'lnl for muﬂ:‘dnmw 'l'::lrh n.dm&n minerals
produced from the land cove heraby or any other land sdjacent lhmtn.lp’l'h- land cover by, ﬁuh nﬁ'ad "'ugl tand™, is lm:-f-d in the
County of Shelby , State of Alabama mnd s described as follows:
g
&L
% See EXHIBIT A attached hereto and made a part hereof for additional provisions.
¢ See EXHIBIT B attached hereto and made a part hereof for the description of
wcH  the lands covered by this leazse. '
ol
S
L
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source of Title: Book 238 , Page 176 .

This Jeass also covens and includes, i sddition to that sbove described, all lexd, i soy, cooll or adjacent to or ad the land above dmoribed and
(m) n-::nd.nr clajmed by lessar by lmitation, , posparion, “mdon or mﬂdmm chum has
acquisltion. Lesior agrees to szscuts any instrament reqg by lomes for n more

[ determining the amount of any booid or other payment bhereunder, siid land shall be deamed S0
Elf:ﬂfmd::murngnuinln:ummwizn.mdthnnhw:.uﬁtdnimﬂhmrm:huhdmﬂmhtBnmmw,Imumthbmm
a3 lump sum considerstion for this Jeass end all rights, and options bhereundes.

2. Unless svoner terminated or looger kept ln force under othar provisions boroof, this lowse shall remain in force for a tevin I':hF-m ,Q)hm
dete hereof, bercinafter called “primary term”, nod s Joog thereafter ss operstions, e herainaftor dafined, are conductad u
more than ninety (80) consecutive dayr.

3, As tovalty, leasse covenants and : (&) To deliver to the of Jessor, in the pipe lUne to which larses may conpect Ha
sighth part of all vil produced and saved by lesses from sald land, or brom s to time, ut the opton of Jedise, to pay lemsor the averag
of such pne-eighth part of such oil st the wells as of the day it i3 run to ihe pipe line or storage tanks, lessor's Int on

of the cost of trenting ofl to render it marketable pipe line oil; {bl To pry or on 'é" and casinghead gas produced from said Jand (1)} when wid by lesses,

c-tighth of the amount reslized by lessee, computed at the mouth of the well, or {2) when uuj by lessce off said

other products, the market value, st tha mouth of the well, of one-¢ighth of such gas and casinghead Ig:; (¢} To pay lassor
marketed or utilized lessee Irom said land, one-tenth either in kind or value at the well or mine at o's cloction, except that on sulpbur mined and
keted the royslty shull he one dollar 5#1.0{}:1 per long ton. M, st the expiration of the primary term or at any toe or times therealter, there Is any well om
suidl land or oo lands with which sald lund or any portion thersof has poaled, capable of producing gas other mineral covered hare

Or Ao
1_"#*“' ase shut-in, thit leass shall, povertheless, coptinue ln force as though operations were bugg conducted on -Jd land For so loug =3 snid wl:’lﬁll are thut-in,

.or maorket the minerals capa

ind therealter this leass may be contnued in force s §f no shut-In bad occmryed, Lesiee covenanls sod agrees to we reaxmahle geuce to producs, u
EI- of belng produced from said welly, but in the exercise of such dlligence, lesste thall not be obligated to inztall or fumnish Facili-

_Heg other than well faciliHes and or leass facllitles of flow linet, separator, and lesse tank, and shall not be nﬂ’u.lud to zettle Jabor trouble or to mackad
*

V. gas upon terms wnucceptable to lesses. If, ot any Hme or timos after the expiration of the rrim.lnr torm, all such w

LG South Trust Bank

are ghut-in for a period of ninety con-
secutive days, and during such time there mre Bo operations on sald land, than at or before the expirston of sald nincty day perlod, lessee shall pay o
t?‘adur, by chack or draft of lesioe, »s mralrl:lw, & sum equsl to one dollar (£1.00) for each acre of land thom coversd barsby., Lssses shall make like payments
of.tenders at or before the end of cach annlversary of the espiration of 1ald ninety d.li‘parind {f upon such anniversary this lease is being continued in Force
solgly Ly reason of the provisions of this sub-paragraph. Each such payment or temder I be mads to the partiss who at the tme of payment would be an-

btled to receive the royaltiss which would be paid under this lease if the wills were producing, or may be deposited ta such parties credit in tha

Bank

a@. 0. Box 2554, B'Ham, Al 35290 or its sacosssors, which shall contius ss he tories, regardiess of changos in the own-

arship of shut-in royalty. If at any time that lesses pays of tenders shut-ln royalty, two or more partiss are, or to 'Be. entitled to recelve sams, lesise
may, in liey of any other method of peyment bereln provided, pay ar tender such shut-in royaity, in tbe manner sbhove specified, eithar jointly to such parties
“pr sepuralely to each in mccordance with their respectlve ownen thereof, a1 Jegsee may . Apy payment hereunder may be made chock or
dralt of lesiae du|lmalled in the mail or delivered to the perty smtiled to recelve paymoept or to a depasitory bank provided lor above on or before the last date
for poyment. Nothing herein shall impair lossee's right to release as provided in paragraph 5 bereof. In the event of assignment of this lease in whole or in
parf, lipbility for payment hereunder shall rest saciuslvely on tho then owner or owgers of thia leass, severnlly as to acrcage owned by rcach.

4. Laisoe i3 hereby graoied the right, st its option, to pool or unitizs all or muy part of said land and of this Jease ss to mny or all minerals or barizons
thcreunder, with other lands, Jease or Jeases, or portion or portions thereof, or minern] or borizon therounder, so s to cstablisb units containiog not more than
BQ surince acres plas 10% acrepge tolesance; provided, however, o unit may be gstablished or an existing it may be enlarged to contain pot more than 840
acres plus 109 acreags tolerance, 3 unitized only a9 to gas or only as Lo and lguid hydrocarbons {condmnsats) which are not a liquid in the subsurface
roservoir.  1F Jarger unita are required, under any governments] ruls or prder, for the drilling or nfutinn of » well at & regular location, or for oblaining
maximurn nllnw:gln. from any woll to be drilled, d.ril.lﬁm, or already drilled, E such unit may wstabilsbed or enlarged, to conform to the size required by
such governmentn] order or ruls, Lessee shall ezercise sald on a1 o anch desired unit by executng an imstrument jdentfylng such uanit and Aling it For
mmnfl in tha public offlce in which this lease by mecorded. Each of said ‘:rtlnn.l may be exerciced by lesses from Hme to time, and whether befors or wfter
production has been established eithor on said land or_dn the portion of said 1and included. in the unit or on other land unitized therewith end oy such unit
may inclute say well to be drilled, being drilled or already completed. A ymit established hereunder shall be valld and effective for all purposes of this
lense even though thers mny be lond or mlneval, royelty of lessehold interests in land within the umit which are not pooled or unitized. Any operationy con-
ducted on any port of such unitized lund shall be congidered, for all ﬁurpun: sxcept the payment of royalty, operations conducted under this lesse. Thers
shall be allocoted to the land covered by this leass Incladed in any wuch unlt that portlon of the total wetion of unitzed minerals from wells in the
unit, after deducting any wsed fn lease or unit opesratons, which the number of surface scres in the land coversd by this lemse included in the unit bears o
the tatal number of surface ocres in the unit, 'The production so allocated shall be considersd for all purposes, including the payment or delivery of millty. over-
riding royolty, and any other payments out of production, to be the entlre ucton of unitizad minerals from the porton of said land coversd hereby and
focluded i such unit in the same manner as though produced frow said Jand under the tenne of this leass, The owner of the reverionary sstate of any term
royalty or miporal ostate agrees that the accrusl of royalties pursuant to this wtg{:pb or of shut-in wities from s well on the unit shall satsfy any limitation
of term requiring production of oil or gas. The formation of such unit shall not have the effoct of ﬁnr&t‘h owpsnhip of any shut-in_producton royaity
which may become payable under this lease. Nedther shall it impsir the dght of lesses to relvaye from leass all or any portion of sald land, except
that lesses moy mot §0 relonse 83 to lands within a unit while there are operations thereon for unitized minerals unless all lod leaiss are relossed w to
lands within the unit. Lessoe may dissolve any unit established bereunder tillng for yecord in the public affice whers this e s rocorded a declarmtion o
that effect, il at that time no operations mre baing conducted thereom for nnitized minerals. Subject to the provirions of this paragraph 4, s unlt once
ﬂtnh%i:h-lu;i:_] humun‘ mdamall remaln In force s¢ long ss any lease subject thereto shall remain in foroe. A ualt may be so atablished, modified or dissolved dor-
ing the life o 5 9,

5. Lessss may at any Hme and from tme to tme ezscute and deliver to lassor or fHis for reoord a releass or relesses of thir lenss s bo any part or
all of said land or of any mineral or horizon thereunder, and thereby be relieved of all obligations a3 to the relessad acreage or intersut.

B. This is & PAID-UP LEASE. In contiderstion the down cash psyment, Lessor agrees that Lesses shall not be obligated sxcept a3 otherwise
prnvic}:d ;E:Iuh. u} ﬁn}nﬁﬂzn or m'ﬂn“m‘ﬂg operativns during I:Lih: pritoary m“;. Whunn: uﬂ'ﬁi: l:h#-:kuu the on - Iﬁﬂ'ﬁl';nlh“ ’Eu!; npn-h
H (11 t : drilling, completing, rewor , tecompleting, despanin AL o W [T of
;:n:n:iti::vur t-:;i tl[.‘.lgtl.in p?nducﬂ:n of uﬂ? gal, nﬂpl:w or mintnﬁs. excavating a E:m, prodaction oi oll, gas, sulphuor fu other minsml, whethoe or not
o payulg quRn il -
4 Lessee shall have the use, free from rovalty, of water, other than from Jessor’s watw walls, and of oil and gus from sald land in al)

he der. Laxn va [he rght st any tizns to remove all phoufmuidhndin:i the right to
H;E::ﬂ.:hlll heuuﬂ lhm‘ﬂhﬂﬂl!utmthlhulwhmnuﬂm thout the consent of the lewsor, Lassse sball
hy its operstions 7 crope and timber on said Jand,
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b
ﬂ,ﬁnﬂlhumdmhﬂdm&'mmW asdigped from time to tHme in whols or ju part and w to aoy minera] or hortson. All of the covenants,

be
obligations, wnd considerstiony shall extend to and be binding wpon the partiss hereto, their Hrf't’ FOCCRBOr, | and succetiive lﬂiﬂ No

chenge or divisicn o the owosnhip of id land, or cther mon of any part thereol, howsosver o
tho :Euht: of lesson, including, but Pnnl limited to, tLur and dxllli.n]“::f' wolls 1.Ilr.m:l the mesruremant of pmduet:un Notwithstanding other achusl or
y dividoa {n the ownership of zaid land or tha royvalties, or

constructive know!ledge or motice thareof of or 10 lestee, its successors or asi no change or

olher moneys, or the right to recwive the same, bowsoever effectsd, shall be 'bﬁ gn the then reoord pwner of this lesss unidl thirty (30) days after there
haiy been fumished to such record owner at his or itll.dpdnnipll place of business by lessor or lessor’s beirs, succewsors, or assigns, notice such change or
division, supported by sither originaly or duly cerblf copies of the instruments which have besn properly Filed fo which svidence such ¢

or division, and of such count records and proceedings, transcripts, or pther documants as shall ba pecessary in the opinjon of such record ewner to esteb
the validity of spch change or division. If any such change in pwnership occurs by reason of the death of the owner, lesses may, neverthaless, pay or
teudor such royaldes, or other moneys, or part thersof, to <crodit of the decedent in & depository bank provided for above

8. In the event lewsor considers that lasses hay oo nnmellnd with all its obligatons hareunder, both and boplied, lossor shall Jogson In writ-
ing, sewting cut specifically in what rpects lessee bas breached thly cooiract, Lesses aball then have gizty iﬂﬂ} da wr raceipt of said ootice within which
to meat or commence to meet all or any part of the breaches allegod by lessor, The stervice of said ce Ihl.u" ba precedent to the bringing of say acton
by lessor on snid lease for lni' cause, and no such mcbon shall be brought untl the Inpse of sixty (80) days after service of such notice on Lnui Naither
tha rervice of sald noHes oor the doing of any acis by leaiss pimed to mest all or m{‘nf the alieged breaches 1hall be deemed wn admission or prejumpHon
that lesace has fallad to perdorm all lts obligations hersunder, Should it be ssserted any notice given to the lesses under the provislons of this paragraph
ihat lesses bas fulied to camply with any implisd obligation or covenant hereof, thir Jease shall not be rubject to cancellation for say such cause exc er
judicizl agcertainment that such fallure exists and lessco has thenm borm afforded s reasopable Hms o prevent cancellation by complying with aud dis-
churging fts obligations ss to which lessee has been Judicially detenmined to be in default. 1F thir leate iy cancelled for any couss, it s nevartbeless remain
in force and effect as te {1} sufficiont ncreage around each well as to which there are operations to constitute & drilling or mazimum atlowable unit under
applicable governmental regulstions, (but in no evemt less than forty ucres), such screags to be desigoated by lessse k¢ nearly as practicabls in the form of
o square centered at the well, or in such shape a3 then exmsting spaclng rules require; and {(2) any part of said land foclu in a pooled unit on which
there nre operationd. Lesieo sball alpo Lave such easements on sald land as are necessary (o ¢porations on the acresge 50 retained.

10. Lessor harth WArrants nod agrees to dafend title to sald land ageinst the claims of all parsons whomaosver., Legpsor's rights and ioterssts hereunder
shall Le charged primarly with any mnrtguﬂ, taxes or other liens, or intprost and other charges on said land, but lesor agroes that lesses shaill have the
right st any time to pay or raduce same tor lessor, sither before or sfter maturity, and be subrogaiod to the rights of the holder therecf pnd to deduct
amounis so paid from royaltdes or other payments payable or which may become !:ll}'lb!ﬂ to lessor and/or assigny under this lease. Lessen in horeby given the
right to acquire for lts ewn benelit, deeds, leases, or assignments covering an teroet or claim in anld land which lesses or any other f;’d{nmlm is out-
standing and not covered heroby and even though such outstanding interest oy ¢ ba invalid or adverse to lessor, IF this leass covers a terest in tha o4l,
gas, sulpbur, or other minerals in all or any part of said land than the entire and undividad fes zimpls estats (whether lessor's interest iz herein specified or
not), or no interest thevein, then tha royaltdes, snd other moneys sceruing from aoy part a3 0 which this lease covers Jas than puch Iull interast, shall ba
rud poly in the propordon which the intecest thersin, if any, covered by this lease, bears to the whole and undivided fee slmpls etais therein, Al royalty
nterest coverad this lease (whetber or not owned by lestor) shall be pni%aﬁut of the royalty bhersin provided. This Jease beo binding upoa each party
who exccutes it without regerd to whether it is nwutog by all those pamed berein as Ieasor.

11. If, while this lease s in force, at, or efter tho expiration of the primary term hereof, it {3 not being continued in force by reason of the shut-in
well provisions of paragraph 3 harsof, and lesses b not conducking opersdons om gaid Isnd by resson of (1) any law, order, rule or s Hon, {whether or
oot subsequently detormined to be invalid) or (2) any other cause, whether gimilar or dissimilar, (except linancial) hayond the reasonsble control of lessen,
the primory teom hereof shall be extended wnbl the first anniversary date hereof ocouwrring ninety (80) or mora days following the removal of mch dalay-
Ing cause, and this lenss may ba extended therasfter by operations as if yuch delay had not occurred.

é
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WITNESS WHEREOQF, this instrument iz ezscuted on tha dats firt above written.

Mary H.fLint -5.5.#

JOINT OR SING ACENOWLEDGMENT
{MISSISSIFFI]- BAMA-FLORIDA)

w 246 mee B

STATE OF Alabama L
COUNTY OF _, Shelby .
I hereby certify, that om this day, before ms, & Notary Pub]‘ 1¢c

duly authorized in the state and county sforesald to take acknowledgments, personally appeaved

- . Charlea F. Lint and wife, Mary H., Lint

W me known to be the person g described o and who sracuted the foregoing mstruxnest and they

stkoowlodged belore me that, belng informed of the contents of the same Fbhay voluntarily signed and delivered
the within aod {orogoiog instrument on the day and yoar thervein mentioned,
Given under my band and official seal, this 30th day of | Marchk : . AD., 1!39

{Aflix Seal}

AR EERS
My commlsslon sxpires June 28, 1991 in_and for SCate AL LAYEC couwnn, _ Alabama .

WITNESS ACKNOWLELGMENT
(MISSISSIPPI-ALABAMA-FLORIDA)

STATE OF
COUNTY QF

I, a in and for the aforesald jurisdiction, hershby certify that

[ ]
L' )
e

s subscrlbing witmess to the foregoing bwbuwvemt, known to me, apprared bofors me on this day, and being sworn, stated that

bubotr g wiinets 0 the day e 1ims boas dat; Lhat b Grieied e e 15 ho Prsence of (ho Famors). A f (b Glbr withoe, A0 thar such otbo
r:'[':" . {Subscribing Witnas )
! .Given under my band and officlal seal, this _day of , 19

{ Affix Seal)

My commission azpires in and for ICoumity,
g 2 g J z g
: § N ; ;L

A, O

N
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EXKIBIT A

12. 1In Paragraph 1 of this Lease which sets forth the substances
covered and conveyed by this Lease and describes the lands to which this
Lease is applicable, which paragraph is commonly known as the granting clause,
there shall be added at the conclusion of the paragraph the following sen-

tence:

"The word gas as used herein shall also include coalbed gas, methsane,
occluded natural gas and any other naturally ocecurring gases conteined in or
apsociated with any coal seam, vein, bed, strata or deposit.”

13. Lessor specifically grants to lLessee 50 mich of the subsurface coal
deposit as is reasonably necessary to drill and produce the occluded natural
gas found in the coal seams. In addition, it is understood and agreed that
in order to obtain maximum efficient recovery of occluded nautral gas from
coal seams, Lessee may hydraulically fracture or stimulate the coal seams
and adjacent rock. Lessee shall be specifically relieved of any and all
damagas of any nature for any such stimulation, and Lessor hereby forever
releases and discharges Lessee, its successors and assigns from any and all

liability for such damages, including loss of coal.

14. Any coal mining Lease or other mineral Lease, whether it be for
gurface mining or underground operations, ‘executed subsequent to this Lease
shall be expressly subiect to the rights of the Lessee under the terms and

conditions of this Lease.

SIGCNED FOR IDENTIFICATION AND APPROVAL:

C Al Lt

Charles F. Lint

Horg W sl

Lint

¥
[

Mary H
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EXHIBIT B

This Exhibit B is attached to and by reference made a part of that certain

0il, Gas and Mineral Lease dated March 30, 1989, between Charles F. Lint .

and wife, Mary H. Lint , as Lessors, and McKenzie Methane Corporation,

as Lessee.

TOWNSHIP 20 SOUTH;, RANGE 3 WEST

From the Northwest corner of the Northwest Quarter of the Southwest Quarter of Section

33, Township 20 South, Range 3 West, run Southerly along the West boundary line of

the said Northwest Quarter of the Southwest Quarter of said Section 33 for 340.05 feet

to a point in the center of a dirt road for the point of beginning of the land herein
described; thence turn an angle of 95 degrees 54 minutes to the left and run Northeasterly
along the center of said road for 349.43 feet; thence turn an angle of 35 degrees 32
minutes to the right and run Southeasterly along the center of said rcad for 85.80

fect; thence turn an angle of 28 degrees 34 minutes to the right and continue Southeasterly
along the center of said road for 172.56 feet; thence turn an angle of 19 degrees 34
minutes to the left and continuve Southeasterly along the center of said road for 446.27
feet; thence turn an angle of 08 degrees 44 minutes to the right and continue Southeasterly
along the center of said road for 330.44 feet; thence turn an angle of 12 degrees 30
minutes to the right and continue Southeasterly along the center of said road for 129.70
feet; thence turn an angle of 43 degrees 139 minutes to the right and run southwesterly
along the center of said road for 100.63 feet; thence turn an angle of 20 degrees 23
minutes to the right and continue Southwesterly along the center of said road 176.37

feet, more or less to the point of intersection of the center line of said dirt road

and the South boundary line of the Northwest Quarter of the Southwest Quarter of Section
33, Township 20 South, Range 3 West, thence turn an angle of 57 degrees 58 minutes

to the right and run Westerly along the South boundary line of the said Northwest Quarter
of the Southwest Quarter of said Section 33, for 1029.28 feet, more of less to the
Southwest corner of the Northwest Quarter of the Southwest Quarter of said Section

33, thence turn an angle of 88 degrees 07 minutes 52% seconds to the right and run
Northerly along the West boundary line of the Northwest Quarter of the Southwest Quarter
of said Section 33 for 997.95 feet, more or less, to the point of beginning.

LESS AND EXCEPT, that part conveyed to Steven W. Lint and Carol M. Lint by deed recorded
in Deed Book 348, Page 696, in the Probate Office of Shelby County, Alabama and that

part conveyed to James E. Richards and Penny L. Richards by deed recorded in Deed Book
3128, Page 507, in said Probate Office,.

Signed for Identification and Approval:

c bl 4 Lt

sook 240 me 66

Charles F. Lint




