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OIL, GAS AND MINERAL LEASE 509"
23rd . Februar 89
THIS AGREEMENT made thiz of b4 19 between
Frank Griffin and wf?h, Martha 0. Griffin '
lessor {whether one o7 more), whose address bt Fox 4 TX m .
w4 McKenzie Methane Corporation, 5847 San Felipe Rd. Suite 4300, HOUSEON, . Lees WITNESSETH:
1. Lessor. in considerstion of Ten and More ' Diollars, receipt

of which is bereby acknowledged, and of the covensnts wnd sgreements of a hereinafiar mhlned}dnﬂ bhareby grant, loass and let onio lessse the land
covared heroby for the purposes and with the sxclusive right of n:_l:lndn:. drilng, mining and operatin n]:;‘gmdn%'nd owning g»d, sulphur and all other
minorals {wbether or not similay to those mentoned), sther with the right t0 make on sad . Iny Hews, wnd utlire [acilides for
B othor St o el I ey e e i brdge g el i M SN o ol Boag il ol e B g I
AD other on 1 [ 1] ] i b ar apios & reciond a E or ’

produced from the lsnd covered hl:rcb;rrnr any other land :tﬂggml thevato, The land mfrur mlhr, hrdn oaiad “wid land”, b In-clfad in the

Couaty of Shelby , State of Alabama and s described as Follows:

TOWNSHIP 20 SOUTH, RANGE 3 WEST

Section 33: All of the North Ralf of the Northwest Quarter of Section 33,
Township 20 Scuth, Range 3 West, Shelby County, Alabama; LESS AND
EXCEPT the South 211.175 feet thereof; ALSO LESS AND EXCEPT the par-
cels of land as described in those certain deeds recorded in Deed
Book 292, Page 26; Deed Book 294, Page 710; Deed Book 299, Page 603;
Deed Book 302, Page 130, and Deed Book 304, Page 793, in the Probate

: Office of Shelby County, Alabama, and being in aggregate 60.94 acres,

; more or less,

See EXHIBIT A attached heretc and made a part hereof for additional provisions.

Source of Title: Book 214 , Page 577 .
This 1 als snd includes, it saddition to that above described, all land, ¥ any, contl o sdjncent o or the land shove dmcribed and
{n) u::;;d n:mr:d by lﬂl:m.'rr Wmitation, prescr . Poitsasion, mnﬁanmwmﬂdmm or {b) ummm -. 'n-nn- right of
scquisition, Lessor sgrees to oxecuts any jupplemental lnstrument requestad by lesses for » soore complete or acourats description of seid . For the pur-
pote of determining the amount of any bonnd or other payment hersunder, sajd land shall be desmed o cominin R0 .94

as lump sum considerstion for this lsass and all rights, and

. ive
2. Unless rooper terminated or longer h;pt in force under other provisions berecf, this Jesse shall remuin In force for & term of EE.-.'E yoars from the
date bereof, hereinafter called “primary term™, and as long thereafier as operations, ws herelnafior defined, are conducted upon said land with no cemation for
more than ninety (90) congecutive days.

3. As mrl.]t?r. lessoe covennnty snd agrees: (a) To deliver to the credit of lessor, in the pipe Mne to which lessee may connect its wells, the ﬂLﬂl] one-
pighth part of all oil produced and saved lemsoe from said land, or from time t0 tlow, at the optHon of lesses, to pay lessor the avernge poated market prios
ﬂfl'luch ene-eighth part of such ol at the weolls as of the duay it i3 run to the pipe line or ltura;l: tanks, lewsor's interest, o either case, to bewr nno-dl;hth
of the coat of treating oil to render it marketable pips Une gil; (b)Y To pay or on ?‘ and casinghead gas produced from sald lacd (1) when sald by lesses,
ene-eighth of the amount realized by lesice, computed at the mouth of the well, or {2) when by lessee off sald land or in the manufacture of gasoline or
other products, the markat valoe, at the mouth tha '!;rll. of one=eighth of such gas and casinghead lu.:é.!c‘,l Ta pay lessor on ull other minenals mined and
marketed or utillzed lednee from mald land, ove-tenth either in kind or value at the well or mine at Jossee’s election, except that on sulphur mined and man
keted the royaliy shall bo one dollar ($1.00) per long ton, If, at the expiration of the primary terrn or at any dme or tiows thereafter, there s any well on
sai¢l land or on lands with which said land or any porton thareof has n pooled, capable of producing gas or any otber mineral covered hareby, and a1l such
wells are shut-in, this lease shall, pevertheless, condnue in force as though operaHuns were g conduncted on » land for 30 long as said weﬂ.l arg shut-in,
and thereafter this lepse mig ba conticued in force as i no shut-ip hed occurred. Lapgee covenants and sgress to uss resronshila genca to produce, wukilize,
or market the mincrals capable of being prodvced from said wells, but in the exercise of such diligence, lesace shall pot be obligated to install or Furnish faciHi-
ties other than well faciliHes ond ocrdinary lesss facilitley of flow lines, sepamtor, and leass tank, and shall pot he required to aettle Labor trouhle or to market
gas upon termg unpeceptable to lostes, 1f, at any Hme ot Hmes after the sapiration of tha primary term, all such wells are shut-in for a period of ninety con-
sooutive days, and during such time there are no operations on seid land, then at or before the explration of aaid ninety day period, betsee shall pay or
tender, by chack or droft of lesses, a3 royalty, & sum squsl to one dollar fll.ﬂp} for each acre of lund them eoversd hereby. Lesses shall make like payments
or tenders gt or hefors the end of each annivemary of the expirston of said ninety dl‘;ﬂpﬂ"lﬂd if upon auch anndversary this lease i3 being continued in force
tolely by reason of the provisiona of this sub-paragraph, Each such payment or tender ghall be mads 1o the parties who st the Hme of payment would be an-

Hllml:} to recelve the royaidey which would bhe pi:ld wnder thiy leage if the wells wore producing, or may be deposited 10 such parties credit in tha

BCTE,
whether actually cootaining more or lass, and the above recital of sixeago in any tract shall be deemed to be the trus acreage thereof, Legsory bonus

_‘Central State Bank Pank
at _Calerns Alabamg 35040 eor ita successors, which rhall continue as the depositories, regardiess of changes in the gwn-
ersliip of shut-in royalty, If at any tmes that lessse pays or tenders shut-in tovelty, two or more partiea are, or ¢ to he. entitlad to rmrva pamne, lesb

may, in lles of any other method of payment hereln provided, pay or temdsr such shut-in royalty, in the manner shove specilied, eitber jolntly to such partiss
or separately to each in accordance with their respective manh{{:dlhurmf. ‘23 leasre may slact. Any payment bereunder may be mm:i: bLthmk o
droft of Jessea deposited in the mail or deliverad to the party entt to roceive payment or to a depository bank provided for above on or bafore the last date
[or payment. Hutsulnn herein shall impair lessee’s right to relesase me provided [n paragraph B horeof. In the event of amignment of this lesse In whols or jo
part, Liability For payment hereunder shall rest excluzively on the then owner or ownen of this lease, sevenlly aa to acreage owned by sach. -

4, Lesges iy bareby granted the right, st its option, to pool or unitize all or any part of said land and of thiy lease as to anv or all minerals or borizons
thoarsundes, with ather lands, lensa or leases, or portioh or portong thersof, ar minersl or horizon thereunder, zo0 as to establish b coptaining not mors than
80 surince pcres plus 10°% acronge tolernnce, provided, however, & unit may be established or an existing uwait msy be snlarged to contaln not mors than 840
pcres plus 10% acrepge tolerance, if unitized ooly as to geay or only as to gas and liquid hydrocarbons (condengats) which are not a ligquid in tha subsurface
rescrvoir. 1f iarger units are reguired, under any mgﬂwnmmmtll rule or order, for the driling or tion of a well gt & regular lockbon, or for obtaining
masimumn allowable, from any well to be drilled, drilling, or already drilled, any such unit may sstablishad or enlarged, to conform to the slze requlred by
auch governmento]l order or rule, Lessee shall exercise sald option aa to each desired unit by exocuting an instrument jdentifying such unit and Fliog §t for
record in the public office in which this jeasa L1 recorded, ch of said ’:Puun: muy ba exercisod by lesses from time o Hme, and whelhar befors ar after
production has been etablished either on snid land or oo tha portion of d land includad in the unit or 0o other land unitized therewith aod any such uoft
may include apy wall to be drilled, being drilled or already mmﬂnelcd A unft established bhereunder shall be walid and effechive for all purposes of thix
lease even though thore maoy ha land or mineral, rovalty or leasebold interayts in land within the unlt which are oot pooled or uaitzed. Aoy openstions con-
ducted oa any part of such unitized land shall bs considered, for all ¢1, axcept the payment of rovalty, operatioms conducted under this lease. Thers
thall be allocnted to the land covered by this leass incinded in any sueh uni thurupnrﬁnn of the LHotal pm&uctinn of uniHzed minerals Frox wells 1o tha
andt, alter deducting wny used in jenss or unlt opsratioms, which the number of surfaces peres o the land covered by this lesss inciuded in the unit bean to
the total number of surface acres in the unit, The production so alloested shall be considered for all purposes, fuciuding the payment or delivery of royalty, over-
rif.linﬁ royalty, and lr.u{ aother paymeants out of production, 10 be the entire trr|:|nlr:h.-t-ur.-l:lutml of unitdzad minerais from the portion of suid land covered hereby and
in¢luded in 1uch unlt in the same manher ad thuulph produced from iaid land under the tersna of this lense. The owner of the reversionsry estate of any tevm
revalty or miners] estate ogrees that the accrual of oyeltie vant to this peragraph or of shut-in I'?‘ltﬂﬂ from a well ou the unit shall satdsfy any Limitatiom
of term requirlag productHon of ol or gas. Tha formaton of such unit shall oot have the effect of o lnuinﬁﬂ:.hn ownsrthip of any shut-in producton royal
which may become payable under this lease, Nelther shall it fmpair the rdght of lessee to release From loage all or any porton of said land,
that leyses mn{ aot s relense af to Junds within a unit while there are operatiops thereon for onidred minsmls unlesy all m}:ﬂ loases xre relowsed s
lunds within the undet, Lesios may ditsolve any unit sstablished Bersunder filing for record in the public office where this iy recorded & declarmtion tw
that eficct, if at that Hme no cporations mre belog oomducted therson for unftized minerals, Sub to the provirions of this peragraph 4, 1 unit once
ﬁmh}j!hﬁ? hefrumdulr tboll remaln in force so Jong A2 any lease subject theretd shall renain in force. A unft may be so mtablished, modified or dissolved dur-

g the life o 3 lease,

5. Lessee miay ot any time and from time to Hme execute and deliver to lowsor or Hle for record a velease or releases of this loate s to any part or
all of said land or of any mineral or borizon thersundsr, and thereby be relieved of all obligationd mx to the meleased acreage or interset.

8. This is n PAID.UP LEASE. In comgidermbon of the down h yment, Letior that Lassos shall oot be obligated
pm\lid'm:l .!;nd:;fn, lc; ﬂn}mlelmu or continus t.:é'i' oparatony Juﬂn: Hl]:?'pﬁmmn B, Whm..ﬂﬂuﬂl in &E‘ ckl.n.u the “i‘::d - ui:ﬂm‘"'% "mmm
tions lor wny of t ollawing: drilling, . completing, rewor . Tecompleting, deepening, pluggin or 2 :: A W in search fox in
wn smdeavor o obtuin production of oll, gaa, ﬂjphur or nfl‘ur mincrﬁs. excavating a mine, produocHon o& oll, gas, n"d?hhw Er other minsral, whathae nr“n.nt

in paying quantites, )
7. 1a shall bave the we, free from royalty, of water, other than Bowmn Jessor's water wells, and of oll and From sald land in il oparationg
e machinery placed op said 1and, lnghsdiag the right to draw H
the conssat of the lessor, shall pay

8RT

hersunder, Lossee shall have the rght at any tHme to remove all
No well shall be d than 200 fret to the howe or bam now oo
Vo ke ApernHema to vaer and Hmber on aptd Yand

;




8. The rights snd cetato of any party
obligations, and conslderstions of lonss shall
e iy oF sy, olurdiny oot Bot e o - on. Notwi an

o rights of leszee, E. b . "’
constructive knowledge or notice thereof of or to lapsee, jta succossors or u:{ﬁl no change or divisipa in the owpership of said land or J the royalties, or
other mooeys, or the right to roceive the same, bowtoever offecied, shall be cil.n:

1

has beea fumighed to such record owner at hiz or i cipal place of busmess by loss jemsor's helm, fuccedsory, or magi notice puch changs o
division, supported by elther originals or duly cerdfl of the insbumenis which have beso properly fled for record which evidenos such © “:;
or division, and af such court records and proceedings, transcripis, or other documeatl as shall be neceisary b

in
the validity of such change or division, 1§ any such change in 9wnenhip urs by rosion of the desth of
teuder such royalties, or other moneys. or part thersof, to the credit of the decedent o » depository bank provided for abave,

0, In the ovent lessor conslden that lesseg has not complied with all its pbligations hersunder, both » and tmplied, Joazor shall l'ﬂilﬂ_h writ-
ing, setting out speclfically in what respocts lesses has hreac this contract, Lestes sbhall then have ainty (80} da l& reownipt of smid potice within which
o meet o commence to meet all or any part of the hreaches alleged by Jeasor. Tha servico of seld n 5 be pracedsnt to the bringing of any sction
by lessor on sajd lease for any cauwse, pod no such sction shall be brought undl the lapse of xixty (60) days wfter service of such potice on Luaa Nelther
the service of enid notce nor the doing of any acts by lesses aimed to meet all or any of the alle breachsy shall be desmed an sdmission or presumption
thot lessee has failed to perform all its obligations bereunder, Should it be sssertad in any notice ygiven to the lesses under the provisicns of this paragraph
thot lessea has fwiled to comply with any implied obligation or covenant bereof, this Jeass shall not be subject to cancellation for any such cause afrer final
judicial sscertainment that such failure exists and lesses hos them been orded a reasonable Hime to prevent ¢ancellation by complylng with aud dis-
churging its vhligations as to which lesses bas been judicially determined to in default. Jf thizs lrase iy cancelled for any cause, it a cevertheless remain
in force and elfect as o {1} sufficient acreage sround each weall as to which thers mre cperations to constitute s drilling or maximum sllowabls unit undes
spplicabls governmenta!l regulations, (but In no evmmt less than forty acres}, such acrenge to be designated by lessee a5 nearly as practicabls in the form of
a siquare contered mt the well or in such shape as¢ then existing spacing rulas require; aod (2) any part of said laod incl in & pooled unlt oo which
there are operations. Lessee shell also have such smsements on sald land a2 are nécetiary to operations on the acreage 30 reimined.

10. Lessor hersby warrests and agrees to defend Hitle to said land against the claims of all parsons whomsoever. Lessor’s sights and interests hereunder
shall be charged primarily with any mortgages, tazes or other liens, or lotercst and other charges oo sald land, but lessor sgrees that lessee ghall have the
right ot any tme to pay or reduce sama for lessor, elther before or after maturity, and be subrogated to the rights of tha bolder thercof and to deduct
amiounts 50 paid [rom royalties or other paymants pavabla or which may bacdmae Eynhla to lessor and/or assigns under this lease. Lessee is hereby given tha
right 1o acquire for its own benefit, deeds, loases, or sssignments covering any ioterest or claim in svaid land which Jesses or wny other party contendy is out-
t!uudiu# m‘él nat covered hereby and even though sach outstanding interest or c be invalid or sdversa to lessor, 1f this lease covers o less interest in the oil,
gas, sulpbur, or othor minerals in #!l or wny part of sald land than the entirg and undivided fas simple estats {whether lssor’s interest i3 herein specified or
aot), or no interest therein, then ths rovaldes, and other moneys accruing from any part as to which this leass covess Jess than such full interest, shall be

aid only in the proportion which the interest thersin, If any, covered by tHis leass, bears to the whole and undivided fes simple estate therein. Al royalty
flnturr.'il: covered by this lease {whether or not mdﬂ lessor) shall be paid out of the rovalty herein provided, This leass s bes binding upon sach party
who executes it without regard to whether It i3 executed by all thase named Lareln as fessor,

11. If, whils this Jaase Is in force, at, or after the expiration of ths primary term hersof, it s not being continued in force by reason of ibe shui-in
well provisions of paragraph 3 heresof, and lesaes b not cenducting operations on sald land reason of }_1] any law, order, rula or e Hon, {whether o
not subsaguently determined to be iovalid) or {2} uny other cause, whether similnr or dissimilar, (except financisl) beyond the reasonable control of lessow,
the primary term hereof shall bs exiended until the first aoniversary date heroof occurring ninety (90} or more daye following the removel of such delay-
ing couse, and (his leass may be extended thereafter by operations m1 if such delay had not occurred.

Z

WITNESS WHEREOF, this hutrument is exacuisd oo the dste first above written.

3

Frank Griffin :— 5.8.# _
(SEAL)

 Zbuse L "

Martha 0. Griffin - S.

JOINT OR SING ACENOWLEDCGMENT
{(MI55155IPPI-ALABAMA-FLORIDA)

(SEAL)

i
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STATE OF Alabama

COUNTY OF Bhe lhy

I boreby curtify, that on this day, before me, & —— . Notary Public

duly authorized in the state and county aforssald to twke acknowledgments, porsonally appeared Frank Grlf?]'“ - and Hle_.
Martha O. Griffin

to ma known to be the persont described in gnd wha executed the foregoing mstrument and the
ackuowledged before me that, being informad of tha conteants of the sam he Y voluntarlly simed and deliversd
the within nad foregolag fnstrument on the dsy and year therein men‘l:fonqd. _

Civen under my hand awd official seal, thia ath _day of Hﬂt‘{:i‘l AD., 1% 89

(Atfix Ceal) ' . g..g-s.-!‘

(Titls of Official)

My vommisilon n-plml'JunE 23! 1921 in_and for State at LEEE Conunty, ilﬂhﬂmﬂ
STATE QF

‘v COUNTY OF :

o 1 a in mod for the aforessid jurisdiction, hersby cectify that

a subscriblng witness to the foregoing instrumeat, known to wme, sppeared bafors me oo this day, and baing swors, siated that

Ahe grantoris), beving besa informed of the contsots tharecf, voluntarlly exscuted aod delivored the same in his pressnce, and In the presemce of the other

subscriblog witness, ot the day the sams bears date; that he attested the same in the presence of the grantor{s}, and of the other witnem, and that much

wwltness subizcribed bis pawme gs a withess in his predence.

{ Subecribing Witoees )
Given under my hand and officia]l aeal, thia day of 19
{Afliz Seal)

(Title of Dificial)
and for County,

My conunbsion sapires
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EXHIBIT A .

12. In paragraph (1) of this Leaaé_which sets forth the substances

‘eovered and conveyed by this Lease and describes the lands to which this

Lease is applicable, which paragraph is commonly known as the granting clause,
there shall be added at the conclusion of the paragraph the following sentence:

" The word gas as used herein shszll also include coalbed gas,
methane, occluded natural gas and any other naturally occurring gases
contained in or associated with any coal seam, vein, bed, strata or depcsit."”

13. Lessor specifically grants to Lessee so much of the subsurface
coal deposit as is reasonably necessary to drill and preoduce the occluded

- natural gas found in the coal seams. In addition, it is understcod and

agreed that in order to obtain maximum efficient recovery of occluded natural
gas from coal seams, Lesgsee may hydraulically fracture or stimulate the coal
seams and adjacent rock. Lessee shall be specifically relieved of any and
all damages of any nature for any such stimulation, and Lessor hereby for-
ever releases and discharges Lessee, its successors and assigns from any and
all liability for such damages, including loss of coal.

14. Any ccal mining Lease or other mineral Lease whether it be for
surface mining or underground operations, executed subsequent to this Lease
shall be expressly subject to the rights of the Lessee under the terms and
conditions of this Lease.

15, This Lease shell cover only oil, gas, coalbed gas, methane,
occluded natural gas, helium, associated hydrocarbons and sulphur, and
does not cover cosal, iren ore, or any other mineral in, on, or under said
lands, except as set out in paragraph (13} above.

SIGNED FOR IDENTIFICATION AND APPROVAL:

7yt x{%z..

Frank Griffin

Martha O, Griffin

£ il :* U
b
0
1. Deed Tax $ 5
2. MIgJTax
‘3. Recording Fepgd: 2P
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4. indexing fe;_ _ B
JOTAL R 7-88~




