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CORRECTTIEVE

MORTGAGE
| ril 20

THIS MORTGAGE ("Segyrity Instrument”) ig given SUUUTRTRE 5 > KT T 21 SOOI TSP PP PISSO SIS TTIES
19...89 The grantor is ... 22 Msiﬂery Sprou iJ ?[I FIE ETI'Q:[E individual

------------------------------------------------------------------------------------------------------------------------------------------------------------------------

e i g e sesasrRTE o sEah wer™). This Security Instrument is given to ._...... m.iStm
Feaeraiﬁvlngsmgg%mfmﬁl" S o, bif" s pranizpd and existing
undey the laws gf . ne State oL o erieveeeeeeny @Nd whose address 1B 1rvenue,
Anniston, Alabama 36202 T e eeerseasensannr. ("Lender™).
Borrower owes Lender tha-_principﬂl sum of MN#DWMOUAOO'

— ... Dollars (U.S. §.. .00 ). This debt ia evidenced by Borrower's nota

dated the same date as this Security Ins%mmlt {“lﬂﬁtf "y which provides for monthly payments, with the full debt, if nat
paid earlier, due and payable on I'g. eeerrsseratesssesssssssneesnarsansesssevarrenes 'Thig Security Instrument
sccures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all renewals, exiensions and
modifications; (b) the payment of all other sums, with interest, advanced under paragraph 7 to protect the security of this
Security Instrument; and (c) the performance of Borrower’s covenants and agreements under thie Security instrument and
the Note. For this purpose, Borrower does hereby mortgage, grant and cnmgyundar and Lender’s successors and
assigns, with power of sale, the following deseribed property located in 7UUTNA s County, Alabama:
Lot 92, according to the map and survey of Stratford Place, Phase 1I, Final

plat, as recorded in Map Book 12, Page 91 in the Probate Office of Shelby

County, Alabama; being situated in Shelby County, Alabama. Mineral and mining
rights excepted.

The proceeds of thiz loan have been applied on the purchase price of the herein
described property. .

THIS MORTCACE IS BEING RE-RECORDED TO SUBSITUTE THE CORRECT FORM OF THE
ADJUSTABLE RATE RIDER ATTACHED HERETO AND INCORPORATION HEREIN.

which has the address uflzzﬂraxtmﬂay, HE]. CaereistnrEeTETEtTE
[Streel] [City]
Alabama ....... 3503“ ..................................... ("Property Address");
[Zip Code] _

To HAVE ANDTO HOLD this property unto Lender and Lender’s succeasors and assigns, forever, together with all
the improvements now or herealter erected on the preperty, and all easements, rights, appurtenances, rents, royalties,
mineral, cil and gas rights and profite, water rights and stock and all fixtures now or hereafier a part of the property. All
replacements and additions shall also be covered by this Security Instrument. All of the foregoing is referred to in this

Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to any

encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform gecurity instrument covering real properly.

ALABA =ingle Family— FNMAFHEMG UNIFORM INSTRUMENT ) FORM 3001 4/87
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UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due
Lhe principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2 Funds for Taxea and Ingsurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay
to Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds"} equal to
ona-twelfth of: (&) yearly taxes and assessments which may attain priority over thig Security Instrument; (b} yearly
lensehold payments or ground rents on the Property, if any; (c) yearly hazard insurance premiums; and {d} yearly
mortgage insurance premiums, ifany. These items are called “escrow items.” Lender may estimate the Funds due on the
basis of current data and reasonable estimates of future escrow items,

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a federal
or state agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay the escrow ilems,
lLender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless
l.ender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge. A charge assessed
by Lender in connection with Borrower’s entering into this Security Instrument to pay the cost of an independent tax report-
ing service shall not be a charge for the purposes of the preceding sentence. Borrower and Lender may agree in writing
thatinterestshall be paid on the Funds. Unless an agreement is made or applicable law requiras interesi to be paid, Lender
shall not be required to pay Borrower any interest or earnings on the Funds. Lender shall give to Borrower, without charge,
an annual accounting of the Funds showing credits and debits to the Funds and the purpose for which each debit to the Funds
was made. The Funds are pledged as additional security for the sums secured by this Security Instrument.,

If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow itema, shall exceed the amount required to pay the escrow ilems when due, the excess shall be,
al Borrower’s option, either prompily repaid to Borrower or credited to Borrower on monthly paymenis of Funds. IT the
amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary to make up the deficiency in one or more payments as required by Lender,

Upon payment in full of all sums secured by this Security Instrument, Lender shail promptly refund to Borrower
any Funds held by Lender. Il under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately prior to the sale of the Property or its acquisition by Lender, and Funds held by Lender at the time of
application as a credit against the sums secured by this Security Instrument.

3. Application of Paymenis. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2shall be applied: first, tolate charges due under the Note; second, to prepayment charges due under the
Note; third, to amounts payable under paragraph 2; fourth, to interest due; and last, to principal due,

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable {0 the
Property which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner. Borrower shall
pay them on time directly to the person owed payment. Borrower ghall promptly furnish to Lender all notices of amounts
to be paid under this paragraph, If Borrower makes these payments direetly, Borrower shall prompily furnish to Lender
receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a}
agrees in writing Lo the payment of the obligation secured by the lien in a manner acceptable to Lender; {b) conteats in good
faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to
prevent the enforcement of the lien or forfeiture of any part of the Property; or (c) secures from the holder af the lien an
agreement satisfactory to Lender subordinating the lien to this Security Inatrument. If Lender determines that any part of
the Property is subject to a lien which may attain priority over this Security Instrument, Lender may give Borrower a
notice identifying the lien. Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days
of the giving of notice. -

5. Hazard Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term "oxtended coverage" and any other hazards for which Lender
requires insurance. Thia insurance shall be maintained in the amounta and for the periods thai Lender requires. The
insurance carrier providing the ingurance shall be chosen by Borrower subject 1o Lender's approval which shall not be
unreasonably withheld.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause.
Lender shall have the right to hold the policies and renewals. If Lender requires, Borrower shall prompily give to Lender
all receipls of paid premiums and renewal notices, In the event of tosg, Borrower shall give prompt notice to the insurance
carricr and Lender, Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwige agree in writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the restoration or repairis economically feasible and Lender's security is not lessened. If the
resloration or repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be
applied Lo the sums gecured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore

the Property or to pay sums secured by this Secunity Instrument, whether or not then due. The 30-day pericd will begin
when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments, If
under paragraph 19 the Property is acquired by Lender, Borrower's right to any insurance policies and praceeds rasulting
from damage Lo the Property prior to Lthe acquisition shall pass to Lender to the extent of the sumg secured by this Security
Instrument immediately prior to the acquisition. _

6. Presorvalion and Maintenance of Property; Leassholds. Borrower shall not destroy, damage or substantially
change Lhe Property, allow the Property to deteriorate oy commit waste. If this Security Instrument is on a leasehold,
Borrower shall comply with the provigions of the lease, and if Berrower acquires fee title to the Property, the leasehold and
(e Litle shall not merge unless Lender agrees to the merger in writing.

7 Protection of Lender’s Rights in the Properiy; Morigage Insurance. If Borrower fails Lo perform the
covenants and agreements contained in this Security Inatrjiment, ar there is a legal proceeding that may significantly affect
[Lender's rights in the Property (such as a proceeding in bankruptdy, probate, for condemnation or to enforce laws or
regulations), then Lender may do and pay for whatever i8 necessary Lo protect the value of the Property and Lender’s rights
in the Property. Lender’s actions may include paying any sums secured by a lien which has priority over this Security
Instrument, appearing in court, paying reasonable attorneys’ fees and entering on the Property to make repairs. Although
Lender may take action under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unleas Borrower and Lender agree (o other terms of payment, these amounts shall bear interest from
the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower
Initial(s)___\#2 ‘Page 2 of 4 Form 3001 4/87
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If Lender required mortgage ingurance as a condition of making the loan secured by this Security Instrument,
Borrower shall pay the premiums reguired to maintain the insurance in effect until such time as the requirement for the
insurance terminates in accordance with Borrower's and Lender’s written agreement or applicable law.

8. Inspection. Lender or its agent may make reasonable entries upon and ingpections of the Property. Lender
shall give Borrower notice at the time of or prior {0 an ingpection specifying reasonable cause for the inspection.

9. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby
assigned and shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower, [n the event of a partial taking of the Property,
unless Borrower and Lender otherwise agrea in writing, Lhe sums secured by this Security Instrument shall be reduced by
the amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately
beforae the taking, divided by (b) the fair market value of the Properiy immediately before the taking. Any balance ghall be
paid to Borrower.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice 13
given, Lender is authorized to collect and apply the proceeds, atits option, either to restoration or repair of the Property or
to the sumsa secured by this Security Instrument, whether or not then due,

Unless Lender and Barrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone Lthe due date of the monthly payments referred Lo in paragraphs 1 and 2 or change the amount of such paymenia.

10. Borrower Not Released: Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sumas secured by this Security Instrument granted by Lender {0 any successor in
interest of Borrower shall not operate to release the liability of the original Borrower or Borrower’s successors in interest.
L.ender shall not be required to commence proceedings against any successor in interest or refuse to extend time for
paymentorotherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made
by the original Borrower or Borrower’s successors in interest. Any forbearance by Lender in exercising any right or remedy
shall not be a waiver of or preclude the exercise of any right or remedy. |

11. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower's covenants and agreements shall be joint and several, Any Borrower who co-signs this Security
[nsitrument but does not execute the Note: (&) is co-signing this Security Instrument only to mortgage, grant and convey
that Borrower’s interestin the Property under the terms of this Security Instrument,; {b) is not personally obligated to pay
the sums secured by Lthis Security Instrument; and (c) agrees that Lender and any other Boerrower may agree to extend,
modifly, lorbear or make any accommodations with regard to the terms of this Security Instrument or the Note without
Lhat Borrower's consent.

12. Loan Charges. If the loan gecured by this Security Ingtrument is subject to a law which sets maximum loan
charges, and that law is finally interpreted so that the interest or other loan charges collected or to be collected in
connection with the loan exceed Lhe permitted limits, then: (a) any such loan charge shalt be reduced by the amount

necessary to reduce the charge to the permitted limit; and (b) any sums already collacted from Borrower which exceeded
permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed
under the Nole or by making a direct payment to Borrower. Ifa refund reduces principal, the reduction will be treated as a

partial prepayment without any prepaymenti charge under the Note,

13. Legislation Affecting Lender's Rights. If enactment or expiration of applicable laws has the effect of
rendering any provision of the Note of this Security Instrument unenforceable according to its terms, Lender, atits aption,
may require immediate payment in full of all sums secured by this Security Instrument and may invoke any remedies
permitted by paragraph 19. If Lender exercises this optidn, Lender shall take the steps specified in the second paragraph of
paragraph 17,

14, Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed to the
PProperty Address or any other address Borrower designates by notice to Lender. Any notice te L.ender shall be given by
firstclass mail to [.ender’'s address stated herein or any other address Lender designates by notice to Borrower. Any notice
provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided
tn Lhia paragraph,

16. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurigsdiction in which the Property ia located. In the event that any provision or clause of this Security Ingirument or the
Note conflicts wilth applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note
which can be given effect without tha conflicting provision. To this end the provisions of this Securily Instrument and the
Note are declared to be severable, |

16. Borrower’s Copy. Borrower ghall be given one conformed copy of the Note and of Lhis Security [natrument,

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any
interestinitiggold or transferred (orifa beneficial interest in Borrowerissold or transferred and Borrower ig not a natural
person) without Lender’s prior written consent, Lender may, at its oplion, require immediate payment in full of all sums
sceured by Lhis Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice is delivered or mailed within which Borrower musi pay all sums secured by
this Security Ingstrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitied by this Security Instrument without further notice or demand on Borrower,

18. Borrower's Right to Reinstale. If Borrower meels certain conditions, Borrower shall have the right to have
enforecement of this Security Instrument discontinued at any time prior to the earher of: (a) 5 days {or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Securily Insirument; or (b) entry of a judgment enforcing this Securily Instrementl. Those condilions are that Borrower:
(a) pays Lender all sums which then would be due under this Security Instrument and the Note had no acceleration
occurred; {b) cures any default of any other covenanta or agreements; (c) pays all expenses incurred in enforcing this
Security Instrumentd, including, but not limited to, reasonable altorneys’ lees; and {d) Lakes such aclion as Lender may
reasonably required to assure that the lien of this Secyrity Instrument, Lender’s rights in the Property and Borrower's
obligation to pay the sumsa secured by this Security Instrument shall coniinue unchanged. Upon reinstatement by
Borrower, Lhis Security Instrument and the obligalions secured hereby shall remain fully effective as if no acceleralion had
occurred. However, this right to reinstate shall not apply in the case of acceleration under paragraphs 13 or 17.

Initial(a) W Page 3 of 4 Form 3001 4/87
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NON-UNIFORM COVENANTS, Borrower and Lender further covenant and agree as follows:

19. Acceleration; Remodiea. Lender shall give notice to Borrower prior to acceleration [bllowing Borrower’s
breach of any covenant or agreement in this Security Instrument (but not prior to accelerntion under paragraphs 13 and 17
unleas applicable law providea otherwise). The notice shall specify: (a} the default; (b) the aclion required to cure iLhe
default; (c) a date, not less than 30 days from the data the notice is given to Borrower, by which the default musi ba curod;
and {d) that failure to cure the dafault on or before the date spoacified in the notice may resull in acceleration of the sums
secured by Lhis Security Inglrument and sale of the Properly. The notice shall further inform Borrower of Lhe right Lo
reinstate after acceleration and the right to bring a court action to assert the non-existence of a default or any olher
defense of Borrower to acceleration and sale, Ifthe default is not cured on or before the data specified in the notice, Lender
al its option may require immediate payment in full of all sums sacured by Lhis Securily Insirument without further
demand and may invoke the power of sale and any other remedies pennil.l‘.ad by applicabls law. Lender shall be entitled to
collect all expenses incurred in pursuing the remedies provided in this paragrnph 19, including, but not limited to,
reasonable atlorney’s feea and costs of title evidence.

If Lender invokes the power of sale, Lender shall give a copy of a notice tanrrmmrmthe manner provided in

paragraph 14, Lender shall publish the notice of sale once a week for three consecutive weeks in a newspaper published in

. County, Alabama, and thoreupon shall sell the Property to the highest bidder at public
auction at the front door of the County ﬂnurthnmnfthuﬂnunty Lender shall deliver to tha purchaser Lender’s deed
conveying the Property. Lender or its designee may ptirchase the Property at any sale. Borrower covenants and agrees
that the proceeds of the sale shall be applied in the folljwing order: (a) io all expenses of the aale, including, but not Limited
to, reasonable atlomeys’ fees; (b) to all sums sec by this Security Instrument; and (c) any excess tn tha person or
persons legally entitled to it. ' -

20. Lender in Possession. Upon acceleration under paragraph 19 or abandonment of the Property, Lender (in
person, by agent or by judicially appointed receiver) shall be entitled to enter upon, take possession of and manage the
Property and to collect the rents of the Properiy including those past due. Any rents collected by Lender or the receiver
shall be applied first to payment of the coats of management of the Property and collection of rents, including, but not

limited to, receiver's fees, premiums on receiver's bonds and reasonable attorneys’ fees, and then to the aums secured by
this Security Ingtrument.

21. Release. Upon payment of all sums secured by this Security Instrument, Lender ghall release this Security
[nstrument without charge to Borrower. Borrower ghall pay any recordation costs.

22. Waivers Borrower waives all rights of homestead exemption in the Property and relinquishes all rights of
curtegsy and dower in the Property.

23. Ridera to this Security Instrument. Ifone or more riders are executed by Borrower and recorded together with
this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and
auppiement the covenants and agreements of thig Spcurlty Instrument as if the rider(s) were a part of this Security
Ingtrument. [Check applicable box{es)]

) Adjusiable Rate Rider Condbminium Rider 2-4 Family Rider
Graduated Payment Rider Planned Unit Development Rider
Other{s)} [apecify)

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security
Instrument and in any rider{s) executed Borrewer and recorded with it.

Witlnesses:
- -
‘—7‘4“ versensrrersrnssrscvnsnsasiassssannarnassenes (GA1)
H. Miller Sproull;, III —Borrowar
e di3enl)
- Borrower
{Space Balow This Line For Acimowledgmend] “

STATE OF ALABAMA

COUNTY OF SHELBY

I, OOURTNEY H. MASON, JR., a Notary Public in and for said County, in said
State, hereby certify that H. Miller Sproull, III, a single individual whose
name he signed to the foregoing conveyance, and who 1s known to me,
acknowledged before me on this day, that, being informed of the mntentﬂ ﬂf the
oonveyance, he executed the same voluntarily on tle

Given under my hand and official seal this *

My Comtission Expires: March 10, 1991

THIS INSTRUMENT PREPARED BY: COURTNEY H., MASON, JR.

Paga 4ol 4 Form D01 4/87
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ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made this___2QTH day ol_APRIL. --

A

(R

or Security Deed {the “Security Instrument™) of the same dale given by the undersigned (*Borrower’) to secur
Barrowar's Adiustable Rale Note (the "Note™) lo.__._ o | o o
‘ ﬂNHIST{}h‘ FEDERAL SAVINGS AND LOAN ASSOCTIATION
(the “Lender") ol the sameg date and covering the properly described in the Security Instrument and located al
(property address) '

12 JAY 0

19_89  andis incorporaled Into and shall be deembd 10 amend and supplement the Morigage, Deed of Trusl ,t» S

il

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an Iniflal interest of_8:375 . %.The Note provides for changes in the interast fate -
and the monthly paymenis as {ollows: |

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A} Changs Dates

The inlarest rale Bfill pay may change on the lirsl day of MAY 19 90 ___, and on

thal day avery monihs therealier. Each date on which my inleresl rale could change is called a
“Change Date.”

(B The Index

Beginning with (he first Change Date, my Inlerest rate will be based on an index. The “Index” is tha Federal

Home Loan Bank Board monihly median cost of funds. The mosl recent index figure available as of iha date
45 days betore each Change Date Is called lhe "Cuirent Index.”

Il the Index is no longer available, the Nole Holder will choose a2 new index which is based upoen comparabie
information. The Note Holdar will give me notice ol this choice. -

{C) Calculation of Changes

Bejore each Change Date, the Note Holder will calculate my new interest rale by adding WG AND THREE FOURTHS
percentage points (2. 715 o) to the Current Index. The Nole Holder wil then round the rasult of -

this addition {o the nearest one-eighth of one percentage point {0.125%). This rounded amount will be my new
interest rale untli the nexi Change Date, |

The Note Holder will then determina the amount of monthly payment that would be sufficient 1o repay the
unpaid principal that | am expected 10 owe al the Change Dale in 1ull on the malurity dale at my new Interesl
rale in substantially equal payments. The resull of this calculation is called lhe “Fult Payment.”

(DY Ellective Dale of Changes .
My new interest rate will become gfleclive on each (5hange Date. | will pay Lhe amount of my new monthly

paymenl beglnning on the first monthly payment dale after the Change Date until the amount of my monihly
paymenl changes again.

(E} Nolice of Changes

The Note Holder will deliver or mail to me a notlce of any changes in my intarest rale and tha amount of my
monthly payment before the effective date ol any change. The notice will include inlormation required by law
10 be given me and also the title and telephone number of a pesson who will answer any quesilon fmay have
regarding the nolice. |

{(F) Limits on Interest Ratle Changes

The Inlerest }ate | am required 1o pay shall never ba increased or decraased on any single Interasi Change
Data and more than_TWO ____ percenlage ppinis (_2.0___ %)}, from theinlerest rate | have been paying
lor he preceding__.12 . months. My inlerest rate also shall never be greater than __ 13,325 %.

5. FIXED INTEREST RATE CONVERSION OPTION
(A} Oplien lo Converl {o Fixed Rate

| have a Cqﬁva'rslﬁn Oplion which t can exerclse unless | am in default or this Section 5(A) will pol parmii me
to do so. The “Conversion Option” is my option lo convert ihe interesi rale  am required 1o pay by this Nole
from an adjuslable rata with interest rale limits to the fixed rale calculaled under Seclion 5(B) below.

]
Tha conversion can only take place on a date spacilied by the Note iHolder gxercised between the 13" through

60" months. Each date on which my adjustable interesl rale can converl to the new fixed rate is called 1ha
*Conversign Data.” |

: ' : REF Form 464
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11 1 want to exercise the Conversion Option, | must first meet certain conditions. Those conditions are that: (i)

| musi give the Note Holder notice tha!l l want to do so; {ii} on the Conversion Date, | must not be in default- -
under the Nole or the Security Instrument and no delinquencies within the past 12 months:; (iii) by a date
specified by ihe Note Holder, | musl pay the Note Holdar a conversion fee of $250.00 and; (iv) § must sign
and give the Note Holder any documents the Note Holder requires 1o effect the conversion.

(B) Caliculation of Fixed Ratle

My new, fixed inlerest rate will be equal 1o the Federal National Mortgage Association’s required net yield as

of a date and time specified by the Note Holder for (i} if the original term of this Note is greater than 15 years
30-year fixed rate morigages covered by applicable 60-day mandatory delivery commitments + SEVEN-EIGHTS |
of one percentage point (0._875 %) rounded to the nearest one-eighth of one percentage point {0.125%)

or (i) if the original 1erm of the Note is 15 years or less, 15-year lixed rate mnﬂgag%r. %:vared by applicable
60-day mandatory delivery commitments + SEVEN--ET@Hiise percentage point (0. - 72 =) roundedtothe
nearest one-eighth of one percentage point (0.125%;). If this required net yield cannotbe determined because - . /.,
the applicable commitments are nel available, the Nole Holder will determine my inlerest rate by using
comparable information. Non-conforming loans - FNMA's 60-day mandatory price plus 1,000 % will be
applicable. My new rate will nol be greater than the maximum rate stated in Paragraph 4(F) above.

(C) New Paymen! Amount and Effective Date

{f | choose to exercise the Conversion Option, the Noie Holder will determine the amount of the monthly
payment that would be sufficient to repay Ine unpaid principal | am expected to owe on the Conversion Dale

in full on the maturity date at my new fixed inlerest rale in substantially equal payments. The result of this- - -
calculation will be the new amount of my monthly payment. Beginning with my first monthly payment after the
Conversion Date, | will pay the new amount as my monthly payment until the maturity dale.

TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

Uniform Covenant 17 of the Security Instrument is amended to read as {ollows:

Transfer of the Property or a Beneficial interest in Borrower. it all or any pari of the Property or any interest in
it is sold or transferred {or if a benelicial interest in Borrower is sold or ransferred and Borrower is not a natural
parson) without Lender's prior written consent. Lender may, at its option, require immediate payment in full of
all sums secured by this Security Instrument. However, this option shall not be exercised by Lender if exsrcise
is prohibited by federal jaw as of the date of this Security Instrument. Lender also shall not exercise this option
if: (a) Borrower causes to be submitted to Lender information required by tender to evaluate the inlended
ransfaree as il a new loan were being made to the transferee; and {b) Lender reasonably determines thal the
Lender's security will not be impaired by the loan assumption and that the risk of a breach of any covenant of
agreement in this Security Instrument is acceptable to Lender.
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To the extent permitied by applicable law, Lender may charge a reasonable {ee as a condition 10 Lenders
consent to the loan assumption. Lender may also require the transferee to sign an assumption agreement that
is acceptable 1o Lender and that obligates the ransieree 1o keep all the promises and agreements made in the
Note and in this Security Instrument. Borrower will continue to be obligated under the Note and this Security
Instrument unless Lender releases Borrower in writing.

If Lender exercises the' option lo require immediate payment in full, Lender shall give Borrower nolice of
Acceleration. The notice shall provide a period of not less than 30 days from the date of the notice is delivered
or mailed within which the Borrower must pay all sums secured by this Security Instrument. il Borrower fails o
pay these sums prior lo the expiration of this pariod, Lender may invoke remedies permitied by this Security
Instrument without furlher nolice or demand on Borrower.

BY SIGNING BELOW, Borrower accepts and agrees to the lerms and covenants contained in this Adjusiable

Rate Rider.
-, ' | lSEan
SR MEMLY/'}@CJEI
‘. ';.;_1.151 N TS ERIEAT H. MILLER SPR LL, III . {Saa!]
oq Jul. 12 AN 35 Bougnss
Tt B EeE 1. MOATRX COLLECTED
2. Mig. Tax -

3. Recording Fee A2,
4. Indexing Fee _ 2500

o /%40

] REF Form 466 - 2/89
. Page 2



