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MORTGAGE

THIS MORTGAGE ( "Sec:unélnstlument ) is_given on ... _..June 30 Caxararerhsteasarns sy EEisrarsananran e ennsy

iker. and wife: ROZIVD. Qu SPIKEL .. ooooooooescoomeoresseeesee s
["Bmmwen ’} This Security Instrument is given to ........ Real ...

19...89. The grantor i ... JOMN . Lia
Egtate Financing, Inc.. .

Cireeer e s e e neey. WHICH 18 organized and emstmg
under the laws ol , t.'hE State D‘f Aiaharm ﬂnd whuse address is P20, BOX é?
Montgomery.. . Al..36195.. i {"Lender“}
Borrower owes Lander the prmmpal sum of ... ONE MINDRED SEVENTY. SEVEN. 'JLHCUSMD NINE HRNORER....
AND . 00/100-— . Dollars {U.S. $.177,900.00.....). This debt is evidenced by Borrower's nﬂte
dated the same date as thlE Secu nt:,r Instrument {"Nole"), which provides fnr monthly payments, with the full debt, if not
paid earlier, due and payableon .........JJUlY. 12019, .. cerveenene This Security Instrument

gecures to Lender: (a} the repayment nf the debt evidenced hy Lhe N{]LE wlth mtere:.t “and all renewals, extensions and
modifications; {b) the payment of all other sums, with intereat, ﬂdvanced under paragraph 7 to protect the securily of thig
Security Instrument; and (¢} the perfermance of Borrower’s covenants and agreements under this Security Instrument and
the Note. For this purpose, Borrower does hereby morigage, grant and convey Lo Lender and Lender’s successors and
agsigng, with power of sale, the following described property located in .. Shelby... ... County, Alabama:

Lot 109, according to the Survey of Brook Highland, 3rd Sector, as remrded in
Map Book 12, Page 64 A & B, as recorded in the Probate Office of Shelby County,
Alabama.

Subject to existing easements, restrictions, building set-back lines, rights of
way, limitations, if any, of reoord.

The proceeds of this loan have been applied on the purchase price of the
property described herein, conveyed to the mortgagors simultaneously herewith.,

which has the address of ... 3432.. Chippenham. ClrCle . .y o BREIRINGNRED. iy
- [Sirget} [Gﬂ'f]
Alabama ....35242.... seeecenraseerenenes {"Property Address");
II-P Cﬂdal

TO HAVE AND TO HOLD this property unto Lender and Lender's successors and assigns, forever, together with all
Lthe improvements now or hereafter erscted on the property, and all easements, rights, appurtenances, rents, royalties,
mineral, oil and gas rights and profite, water rights and stock and all fixtures now or hereafter a part of the property. All
replacements and addilions shall also be covered by this Security Instrument. All of the foregeing is referred to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of Lhe estate hereby conveyed and has the right to
morigage, grant and convey Lhe Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited varialions by jurisdiction to constitute a uniform security instrument covering real property.

ALABAMA single Family — FNMAFHLMG UNIFORM INSTRUMENT | CL 3001 4/87
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UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when dua
the principal of andintareston the debt evidenced by the Note and any prepayment and late charges due under the Nota,

2. Funds for Taxes and Ingurance, Subject to applicable law or to a written waiver by Lender, Borrower ghall pay
to Lender on the day monthly payments are due under the Nole, until the Noie is paid in full, a sum ("Funds™) equal to
one-twelfth of: (a) yearly taxes and assessments which may attain priority over this Security Instrument; (b) yearly
leasehold payments or ground rents ¢on the Property, if any; (¢) yearly hazard insurance premiumg; and (d} yearly
mortgage insurance premiums, ifany, These ilems are called "escrow items,” Lender may estimate the Funds due on the
basis of current data and reasonable estimates of future escrow items.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranieed by a federal or
state agency (including Lender if Lender is such an institution). Lender shall apply Lthe Funds to pay the escrow items.
Lender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless
Lender pays Borrower interest on the Funds and applicable law permits Tender to make such a charge. A charge assessed
by Lender in connection with Borrower's enteri ng into this Security Instrument to pay the cost of an independent tax report-
ing service shall not be a charge for the purposes of the preceding sentence. Borrower and Lender may agree in wriling
that interest shall be paid on the funds. Unless an agreement ia made or applicable la w requires interest to be paid, Lender
shall notbe required to pay Borrower any interestor earningson the Funds. Lender shall give to Borrower, withoutcharge,
an annual accounting of the Funds showing credits and debits to the Funds and the purpose for which each debit to the Funds
was made, The Funds are pledged as additional security for the sums secured by this Security Instrument.

If the amount of the Funds held by Lender, together with the future monthly paymenis of Funds payable prior to
the due dates of the eacrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,
al Borrower's option, either promptly repaid to Borrowet or credited to Borrower on montLhly paymente of Funds. If the
amount ofthe Funds held by Lender is not sufficient Lo pay Lhe escrow items when due, Borrower shall pay to Lender any
amount necessary to make up the deficiency in one or more payments as required by Lender.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. Ifunder paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately prior to the sale of the Property or its acquisition by Lender, and Funds held by Lender at the time of
application as a credit against the sums secured by this Security Instrument.

d. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, lo latechargesdue under the Note: second, to prepayment charges due under the
Note; third, o amounts payable under paragraph 2; fourth, to interest due; and last, to principal due,

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Security Inslrument, and leasehold payments or ground rents, if any,.
Borrower gshall pay these obligationsin the manner provided in paragraph 2, or if not paid in that manner. Barrower shall
pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments.

Borrower shall prompily discharge any lien which has priority aver this SBecurily Instrument unless Borrower: {a)
agrees in writing to the paymentof the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good
faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to
prevant the enforcement of the lien or forfeiture of any part of the Properly; or {c) secures from the holder of the lien an
agreement satisfactory to Lender subordinating the lien Lo this Security Instrument. If Lender determines that any partof
the Property is subject to a lien which may attain priority over this Security Instrument, Lender may give Borrower a
notice identifying the lien. Borrower shall satisfy the lien or take one or more of the actions set forth above wilhin 10 daya
of the giving of notice,

5. Hazard Insuranca. Borrower ghall keep the imprevements now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term “exlended coverage" and any other hazards for which Lender
requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. The
ingsurance carrier providing the insurance shall Le chosen by Borrower subject lo Lender’s approval which shall not be
unreasonably withheld. ]

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause.
Lender shall have the right to hold the policies and renewals. If Lender requires, Borrower shall prompily give to Lender
all receipts of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice o the insurance
carrier and Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the restoration or repair is ecenomically feasible and Lender's security 18 not lessened. If the
restoration or repair is not economically feasible or Lender's socurity would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Berrower. If
Barrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has

‘offersd to seitle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore

the Property or Lo pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin
when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due dale of the monthly payments referred to in paragraphs 1 and 2or change the amount of the payments. [f
under paragraph 19 the Property is acquired by Lender, Borrower’s right to any msurance policies and proceeds regulting
from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition.

6. Preservation and Maintenance of Property; Leaseholds. Borrower shall not destroy, damage or substantially
change the Property, allow the Property to deteriorate ar commit waste. Il'thig Security Instrument is on a leasehold,
Borrower shall comply with the provisions of Lhe lease, and if Borrower acquires fee Lille w the Property, Lhe leasehold and
fee title shall not merge unless Lender agrees to the merger in writing, |

1. Protection of Lender’s Rights in the Property; Mortgage Insurance. If Borrower faila to perform Lhe
covenants and agreements conlained in this Security Ingtrument, or there s a legal proceeding that may significantly affect
Lender’s rights in the Property (such as a proceeding in bankruptey, probate, for condemnation or Lo enforce laws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender's rights
in the Property. Lender’s actions may include paying any sums secured by a lien which has priority over this Security
Instrument, appearingin court, paying reasonable allorneys’ fees and entering on Lhe Property to muke repaivs. Alihough
[ender may take action under this paragraph 7, Lender does not have to do so,

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree toother lerms ofpayment, these amounts shall bear interest from
the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower
requesting payment.
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If Lender required mortgage insurance as a condition of making the loan secured by this Security Instrument,
| Borrower shall pay Lhe premiums required to maintain the insurance in effect until such time as the requirement for the
; ingurance terminates in accordance with Borrower's and Lender’s written agreement or applicable law.

' 8. Inspeclion. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender
shall give Borrower notice at the ime of or prior o an inspection specifying reasonable cause for the inspeclion,

9. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnadlion or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby
assigned and shall be paid to Lender.

In the event of a total taking of the Propertly, the proceeds shall be applied o Lhe sums secured by this Security
Instrument, whether or not then due, with any excess paid 0 Borrower, In the eventof a partial laking of the Property,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Securily Instrument shall be reduced by
the amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately
before the taking, divided by (b) the fair market value of Lhe Property immediately before the taking. Any balance shall be
paid to Borrower, -

if the Property is abandoned by Borrower, or if, afier notice by Lender to Borrower that the condemnor offers to
make an award or setile aclaim fordamages, Borrower fails to respond to Lender within d0days after thedate the notice is
given, Lenderis authorized to collect and apply the proceeds, atitsoption, either to restoration or repair of the Property or
to the sums securad by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone Lhe due date of the monthly payments referved to in paragraphs 1 and 2 or change the amountefsuch payments.

10. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate to release the liability of the eriginal Borrower or Bovrower’s successors in interest.
Lender shall not be required to commence proceedings against any successor in interest or refuse to extend time for
paymentorotherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made
by the original Borrower or Barrower’s successors in interest. Any forbearance by Lender in exercising any right or remedy
shall not be a waiver of or preclude the exercise of any right or remedy.

11. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of
Lhig Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower’s covenants and agreements shall be joint and several. Any Berrower who co-signs this Security
instrument but does not execute the Nole: (1) is co-signing this Security Instrument only Lo mortgage, grant and convey
that Borrower’s interest in the Property under the terms of this Security Instrument; (b)is not personally obligated to pay
the sums secured by this Security Instrument; and (¢) agrees Lhat Lender and any other Borrower may agree to extend,
modify, forbear or make any uccommodations with regard to the terms of this Security Instrument or the Note without
that Borrower’s Consent. o

12. Loan Charges. If the loan secured by this Securily Instrument is subjecl to a law which sets maximum loan
charges, and that law is finally interpreted so that the interest or other loan charges collected or to be collected in
connection with the loan exceed the permitted limits, then: (a) any such lean charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (b} any sums already collecled from Borrower which exceeded
permitted limils will be refunded 1o Borrower. Lender may choose to make this refund by reducing the principal owed
under tha Note or by making a direct payment to Borrower. ITa refond reduces principal, the reduction will be treated as a
partial prepayment without any prepayment charge under the Note,

13. legislation Affecting Lender’s Rights. If enactment or expiration of applicable laws has the effect of
rendering any provision of the Note of thig Security Instrument unenforceable acco rding Lo its terms, Lender, at its option,
may require immediate payment in full of all sums secured by this Security Instrument and may invoke any remedies
permitted by paragraph 19, If Lender exercises this option, Tender shall take the steps gpecified in the second paragraph of
paragraph 17. |

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable law requires use of another method, The notice shall be directed to the
Properly Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by
firstclags mail Lo Lender’s address stated herein or any other address Lender designutes by notice to Borrower. Any notice
provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided
| in this paragraph.

i_ : 15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note
which can be given effect without the conflicting provisiun. To this end the provisions of this Security Instrument and the
Note are declared to be severable, o |
16. Borrower’s Copy. Borrower shall be given vne conformed copy of the Note and of this securily Instrumaent,
17. Tranaler of the Properiy or a Beneficial Interest in Borrower. If all or any part of the Property or any
; interestinitlissold or transferred (orifabeneficial interest in Burrower is sold or trans{erved and Borrower isnot a natural
- person) without Lender’s prior writlen consent, Lender may, ni its option, require immediate payment in full of all sums
; secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Security Instrument. |
If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
! of notlese than 30 days from thedate the notice is delivered or mailed within which Borrower must pay all sumsg secured by
thig Security [nstrument, If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower,

18. Borrower's Right to Reinstate. I Borrower meets certain conditions, Borrower shall have the vight to have
enforcement ol this Security Instrumentdiscontinued at any time prioy to the earlier of; (a) 5 days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of seal contatned in this
Security Instrumeni; or (b) entry of a judgment enforcing Lhis Security Instrument. Those conditions are Lhat Borrower:
{a) pays Lender all sums which then would be due under this Security Instrument and the Note had no acceleration
occurred; (b} cures any default of any other covenants or agreements; (c) pays all expenses incurred in enforcing thig
Security Instrument, including, but not limited to, reasonable attorneys’ fees; and {(d) takes such action as Lender may
reasonably required to agsure that the lien of this Security Instrument, Lender's rights in the Property and Borrower's
obligation to pay the sums secured by this Security Instrument shall continue unchanged. Upon reinstatement by
Borrower, this Security Instrument and the ebligations secured hereby shall remain fully effective as il' no acceleration had
occurred, However, this right to reinstate shall not apply in the case of acceleration under paragraphs 13or 17.

sox 245 ree D03




et e g AT Tt

sook 245 mee 504

TN,
R

IR | i R

.t .-
LA LT ] '

. L.t P - R R -
f - R R EORRE R T . -'i.l'_' " - T T,
- b ae Va2t S _."r.r R S TP TR ARl hy 10 1_.r.'¢.‘ [ TR

. P I R
LI TN TR = P
. ..
L] ¥ .
- -
r

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

19. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower's
breach of any covenant or agreement in this Security Instrument (but not prior io seceleration under paragraphs 13 and 17
unless applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the
default; (c) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured;
and (d) that Bilure o cure the default on or before the date speci in the notice may resull in acceleration of the sums
secured by this Security Instrument and sale of the Property. The notce shall further inform Borrower of the right o
reinstate afler accelerution and the right to bring a ¢ourt action to assert the non-exdsience of a default or any olher
defense of Borrower to acceleration and sale. If the default is not cured on or before the date specified in the notice, Lender
at its option may require immediate payment in full of all sums secured by this Security Instrument without further
demand and may invoke the power of sale and any other remedies permitied by applicable law. Lender shall be entitled to
collect all expenses incurred in pursuing the remedies provided in this paragraph 19, including, but not limited to,
reasonable attorney's fees and costs of title evidence. |

If Lender invokes the power of sale, Lender shall give a copy of a notice to Borrower in the manner provided in
paragraph 14. Lender shail publish the notice of sale once a week for three consecuiive weeks in a newspaper published in
Shellhy......wee ... Count , Alabama, and thereupon shall sell the Property to the highest bidder at public
auction at the front door of the County Courthouse of this County. Lender shall deliver to the purchaser Lender's deed
conveying the Property. Lenderor its designee may gurchase the Property at any sale. Borrower covenants and agrees
that the proceeds of the sale shall be applied in the following order {a) (o all expenses of the sale, including, but not limited

10, reasonable attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the person or
persons legally entitled to it.

20. Lenderin Possession. Upon acceleration under paragraph 19 or abandonment of the Property, Lender (in
person, by agent or by judicially appointed receiver) shall be entitled to enter upon, take possession of and manage the
Proparty and to collect the rents of the Property including those past due. Any rents collected by Lender or the receiver
shall be applied first to payment of the costs of management of the Property and cotlection of rents, including, but not

limited to, receiver's fees, premiums on receiver's bonds and reasonable attorneys’ fees, and then to the sums secured by
this Security Instrument,

21. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument without charge to Berrower. Berrawer shall pay any recordation costs.

22, Waivers Borrower waives all rights of homestead exemption in the Property and relinquis'hes all rightis of
curtesy and dower in the Property.

23. Riders to this Security Instrument. Ifcne or more riders are execuled by Borrower and recorded together with
this Security Instrument, the covenants and agreementa ofeach such rider shall be incorporated into and shal! amend and

supplement the covenants and agreements of thig Security Instrument as if Lhe rider(s) were a part of this Security
Instrument. [Check applicable box{es))

X| Adjustable Rate Rider Condominium Rider . 2-4 Family Rider
Graduated Payment Rider [[] Manned Unit Development Rider .'
Other(s) [spacify]

BY SIGNING BELOW, Borrower accepis and agrees to the terms and cuveﬁants contained in this Security
Ingtrument and in any rider(s) by Borrower and recorded with it.

Witneases:
SRR (- 1--1 )
- Borrowel
vre SN (. 1-7-1 §
— Borrowar
- {Spaca Bolow Thiz Ling For Acknowladgmant)
STATE OF ALABAMA
OOUNTY OF JEFFERSON
1, Frank K. Bynum, a Notary Public in and for said County, in said State,
hereby certify that John L. Spiker and wife, Rozlyn O. Spiker whose names they
signed to the foregoing conveyance, and who are known to me, acknowledged
before me on this day, that, being informed of the contents of the conveyance,
they executed the same voluntarily on the day the same bears date.
Given under my hand and official seal this 30th June, 1988, U

Frank K, Bynum, Hot

My Cammission Expires: November 20, 1992

THIS INSTRUMENT PREPARFD BY: Frank K. Bynum e
2100 SouthBridge Parkway #650 SN

Birmingham, AL 35209
oG
Corley, MOREYUS “ 5 vwe

Return 10!
2100 SouthBidee

uite 650 000
?ﬁhmingham. p. 352
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ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made this__30th day of_____ June

19_89 | and is incorporated into and shall be desmed to amend and supplement the Mortgage, Deed of Trust
or Security Deed (the “Security Instrument”) of the same date given by the undersigned (“Borrower”"} to secure
Borrower's Adjustable Rate Note (the “Note”) to__Real Estate Financing, Inc.

{the “Lendar”) of the same date and covering the property described in the Security Instrument and located at
(property address) 3432 Chippenham Circle, Birmingham, AL, 35242

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial interest of__ 8-00 % The Note provides for changes in the interest rate
and the monthly payments as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The interest rate | will pay may change on the first day of ___July 19 _90 ., and on
that day every__12th  months thereafter. Each date on which my interest rate could change is called a
“Change Date.” -

(B) The index

Beginning with the first Change Date, my interest rate will be based on an index. The “Index” is the Federal
Home Loan Bank Board monthly median cost of funds. The most recent index figure available as of the date

45 days before each Change Date is called the "Current Index.” -f
¥
If the Index is no longer available, the Note Holder will choose a new index which is based upon comparable
information. The Note Holder will give me notice of this choics. T
+
(C) Calcutation of Changes ¢ 72
Before each Change Date, the Note Holder will calculate my new interest rate by addingﬂgm:_quart;rs

percentage points {__2..72 %) to the Gurrent Index. The Note Holder will then round the result of
this addition to the nearest one-gighth of one percentage point {0.125%). This rounded amount will be my new
interest rate until the next Change Dats. |

The Note Holder will then determine the amount of monthly payment that would be sufficient to repay the
unpaid principal that | am expected to owe at the Change Date in full on the maturity date at my new interest
rate in substantially equal payments. The result of this calcutation is called the “Full Payment.”

(D) Effective Date of Changes

My new interest rate will become effective on each Change Date. | will pay the amount of my new monthly
payment beginning on the first monthly payment date aftsr the Change Date until the amount of my monthly
payment changes again. |

(E) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my interest rate and the amount of my
monthly payment before the effactive date of any change. The notice will include information required by law
to be given me and also the title and telephone number of a person who will answer any question | may have
regarding the notice. - ‘

(F) Limits on Interest Rate Chahges

The interest rate | am required to pay shall never be increased or decreased on any single interest Change
Date and mora than___two ___ percentage points (__2.0 _ %), from the interest rate | have been paying
for the preceding___12 months. My interast rate also shalf never be greater than __14,00 %.

5. FIXED INTEREST RATE CONVERSION OPTION
{A) Option to Convert to Fixed Rate

| have a Conversion Option which | can exercise unless | am in default or this Section 5(A) will not permit me
to do so. The “Conversion Option™ is my option to convert the interest rate | am required to pay by this Note
from an adjustable rate with interest rate limits to the fixed rate calcutated under Section 5(B) below.

The conversion can only take place on a date specified by the Note Holder exercised between the 13" through
60" months. Each date on which my adjustable intefest rate can convert to the new fixed rate is called the

4=
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i | want to exercise the Conversion Option, | must first meet certain conditions. Those conditions are that: (i)
| must give the Note Holder notice that | want to do so; (i} on the Conversion Date, | must not be in default
under the Note or the Security thstrument and no deslinquencies within the past 12 months; (iii) by a date
specified by the Note Holder, | must pay the Note Holder a conversion fee of $250.00 and; (iv) | must sign
and give the Note Holder any documents the Note Holder requires to effect the conversion.

(B} Calculation of Fixed Rate

My new, fixed interest rate will be equal to the Federal National Mortgage Association’s required net yield as

of a date and time specified by the Note Holder for (i) if the original term of this Note is greater than 15 years,
30-ye&r fixed rate mortgages covered by applicable 60-day mandatory delivery commitments + seven-—e 1ghths
of one percentage point {0._875 %) rounded to the nearest one-eighth of one percentage point (0.125%)

or (i} if the original term of the Note is 15 years of less, 15-year fixed rate mortgages covered by applicable
60-day mandatory delivery commitments + _EﬂﬁILe%g Sarcantage point (0. 875 %) rounded to the
nearest one-eighth of one percentage point (0.125%). If this required net yield cannotbe determined bacause

the applicable commitments are not available, the Note Holder will determine my interest rate by using
comparabile information. Non-conforming loans — FNMA's 60-day mandatory price plus___L.0Q _ % will be
applicable. My new rate will not be greater than the maximum rate stated in Paragraph 4(F) above.

(C) New Payment Amount and EHective Date

if | choose to exercise the Conversion Option, the Note Holder will determine the amount of the monthly
payment that would be sufficient to repay the unpaid principal | am expected to owe on the Conversion Date
in full on the maturity date at my new fixed interest rate in substantially equal payments. The result of this
calculation will be the new amount of my monthly payment. Beginning with my first monthly payment after the
Conversion Date, | will pay the new amount as my monthly payment until the maturity date.

TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER 14
Uniform Covenant 17 of the Security Instrument is amended to read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest in

it is sold or transfarred (or if a bensficial interest in Bbrrower is sold or transferred and Borrower is not a natural Th
person) without Lender’s prior written consent. Lender may, at its option, require immediate payment in full of « 7
all sums secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise '
is prohibited by federal law as of the date of this Security Instrument. Lender also shall not exercise this option -
if: (a) Borrower causes to be submitted to Lender information required by Lender to evaluate the intended
transferee as if a new loan were being made to the fransferee; and (b) Lender reasonably determines that the
Lender's security will not be impaired by the loan assumption and that the risk of a breach of any covenant or
agreement in this Security Instrument is acceplable to Lender.

To the extent permitted by applicable law, Lender may charge a reasonable fee as a condition to Lender's
consent to the loan assumption. Lender may also require the transferee to sign an assumption agreement that
is acceptable to Lender and that obligates the transferee to keep alf the promises and agreements made in the
Note and in this Security Instrument. Borrowsr will continue to be obligated under the Note and this Security
Instrument unless Lender releases Borrower in writing.

If Lender exercises the option to require immediate payment in full, Lender shall give Borrower notice of
Acceleration. The notice shall provide a period of not less than 30 days from the date of the notice is delivered
ot mailed within which the Borrower must pay ail sums secured by this Security Instrument. If Borrower fails to
pay these sums prior to the expiration of this period, Lender may invoke remedies permitted by this Security
Instrumeant without further notice or demand on Borrower.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Adjustable

" Rate Rider.
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