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Ibr‘égagergoration .......................... ("Borrower™). Thiz Security Instrument is given o I 1 & [o) ¥~ S

IEaIma ud

P Pbrrvrs) ~prfrferiy e cetirtmserpeetenteateeterretssssnsareangansenesnsossertsrnrenserenners. WHIER 12 prganized and existing
undﬂ'_ the laws ufmgt?te nf?’i’.rgmia cirasesesy B0 whose address is !Bﬁalﬂlrcﬁse
Galleria Ste 410, Birmingham, Alabama 35244 . oo pmememer o {Lender]
lacﬁ?:ﬂrﬁ owes Lender the principal sum of m .............. mﬂz%%aﬁ,ﬂ&bmww
Dl Sl . Dollarg (U8, §.80 e ). This debt ia evidenced by Borrower's nojie

dated the aame date as this Security Inst&nmanti{“ﬂgtﬁib which provides for monthly payments, with the full debt, if not
paid earlier, due and payable on L MUDR Ly U ereeeisersesmase s nesssnnenneene THI8 Security Instrument
secures to Lender; (a) the repayment of the debt evidenced by the Note, with interest, and all renewals, extansions and
modifications; (b) the payment of all other sums, with interest, advanced under paragraph 7 to protect the security of this
Security Instrument; and (¢} the performance of Borrower’s covenants and agreements under this Security Instrument and
the Note. For this purpose, Borrower does hereby mortgage, grant and copye Lender and Lender’s successors and
aggigns, with power of sale, the foltowing described property located in ..o A tasnmerisaers County, Alabama:
Lot 54, according to the Survey of Brook Highland, First Sector, as recorded

in Map Book 12, Page 62 AsB, in the Probate Office of Shelby County, Alabama.
Mineral and mining rights excepted. _

The proceeds of this loan have been applied on the purchase price of the herein
described property. -

3736 Kinross Drive Bi rmingham

which has the addreas of .........
{Streal) ' [Gity]

Alabama 35242_5301 (*Property Address™),
[Zip Coda)

TOHAVE AND TO HOLD ihis property unto Lender and Lender’s successors and asaigns, forever, together with all
the improvements now or hereafter erected on the property, and all easementa, rights, appurtenances, rents, royalties,
mineral, oil and gas rights and profits, water rights and stock and all fixtures now or hereafter a part of the property. All
replacements and additions shall also be covered by this Security [nstrument. All of the foregoing ia referred to in thia
Security Instrument ag the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that Lhe Property is unencumbered, except for encumbrances of record.
Rorrower warranis and will defend generally the title to the Property against all claims and demanda, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenanta with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.

ALABAMA .. Singla Family — FNMAFHLMC UNIFORM INSTRUMENT FORM 3001 4/87
PCALSN FIRST EMS. INC o EADT
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., . ' - UNIFORM COVENANTS. Borrow !nnd I.:p_'_ndarltlm enant and agres as follows; Nird TN - :31@‘1;45 '
i o 1. Paymenl of Priscipal and Intaresi; l‘rapnﬁm t and Lals Charges. Borrower shall promptly pay when doa’. - -
o No i

tha principalofand intereat on the debteavidenced by t té and any prepayment and late chargea due undar ths Notae, ¢ :1_-'

, -
. = ]
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.., 4. Funds for Taxes and Insurance; Bubjeéct to applicable law or to a written waiver by Lander, Borrower shall pl]r'a_.' il

" 'to Landar on the day monthly payments are due under, the Nole, until the Nota is paid In full,'s sum (*Funds™) squal ta 311t 3
ons-twalfth oft (a) yearly taxes and asssssments whic may attaln priority over this Ssourity Instrumant; (b) yearly -1,
leasehold payments or ground renta on the Proparty, |F any; (¢) yearly hazard insurdines pramiums; and (d) yaarly "}
mortgage insurance premiuma, ifany. These items are cglled "osorow items.” Lander may eatimates the Funds dua on the

basis nl"mll'rrunt data and reasonable estimates of futurg escrow items, ce R Y gl ﬁ“i TH
- Thé Funds shall b held in an inst{tution the depodits or accounts of which are ingured or guaranteed by a federal iih g
or state agency (including Lender if Lendpr is such an inglitution). Lender shall apply the Funds to pay the edcrow items, el .
Lender may not charge for holding and applying the Fuhds, analyzing the account or verifying the eacrow items, unless ‘7.-); ¥
Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge, A charge assessed S TH
by Lender in connection with Borrower’s eptering into thia rity Instrument to pay the coat of an independent tax report- .i:f}'" ! .
ing service shall not be a charge for the purposes of the preceding sentence. Borrower and Lander may agree in writing T
thatinterest shall be paidon the Funds. Unless an agreement is made or applicable law requires interest to be paid, Lender ‘1.,
shal! not be required to pay Borrower any interestor earnings on the Funds. Lander shall give to Borrower, without charga, ':';-T

H
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an annual accounting of the Funds showinjg credits and debits to the Funds and the purpose for which each debit to the Funds * £
was made. The Funds are pledged as additional security for the sums secured by this Security Instrument. .. .. ..y ;"' Ay
If the amount of the Funds hald by Lender, togethiér with the future monthly paymenta of Funds payabls prior to - R *E'h :

the dua dates of the escrow items, shall excead the amount required to pay the eacrow items when due, the excesa shall be, i !;|i ¥
at Borrower's option, sither promptly repaid to Borrowey or credited to Borrower on monthly payments of Funds. Ifthe 3’ 7"..
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amount of the Funds held by Lendar 1a not gufficient to pay the escrow items when due, Borrower shall pay to Lender any ?ﬁf

amount necessary to make up the deficiency in one or mjore paymenta as required by Lender. Lo
Upon payment in full of all suma gecured by this Becurity Instrument, Lender shafl promptly refund to Borrower ;.

o
any Funds held by Lender, If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no lager "1

than immediately prior to the sale of the Property or ita acquisition by Lender, and Funds held by Lender at the timepf 7 '~
application as a credit against the sumd secured by thig Security Instrument. .

3. Application of Payments. Untess applicable law provides etherwise, all payments received by Lender und P
pnrngrnphn 1 and 2shalibe applied: first, to Jate chargesaque under the Note; second, to prepayment charges due under tfa S
 Note; third, to amounts payable under paragraph 2; fm*;th, to interest due; and last, to principal due. y at T

. 4. Charges; Liens, Borrower Ihﬂ]' pay all taxes, Assesaments, charges, fines and impositions attributable to the "i1 Pi |
Property which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any, <1 ..
Borrower shall pay theseobligations in the manner provided in paragraph 2, or if not paid in that manner. Borrower shall % 1!~

1
ba

pay them on timae directly to Lthe person owed payment. Bprrower shall promptly furnish to Lender all neticea of amounts ' rl
to be paid under this paragraph. If Borrower makes thedg paymenia directly, Borrower shall promptly furnish to Lender .; L
receipts evidencing the payments. | | T aa i
. Borrower shall promptly dischargg any lien which has priority over thia Security Instrument unless Borrower: (a) i '
apreas in writing to the payment of the obligation secured by the lien in a manner acceptable io Lender; (b) contesta in good :_f;‘-* .
faith the lien by, or defends against anforcement of the Jin in, Jega! proceedinga which in the Lendor’s opinion operate to ' -
prevent the enforcement of the lien or forfeiture of any part of the Property; or (c) secures from the holder of the lien an ' ;-
LS agreement aatisfactory to Lender subordinating the lien to this Security Instrument. If Lendér determines that any partof ¢
tha Property is subject to s lien which may attain priority over this Security Instrument, Lender may give Borrowera
¢y notice identifying the Jien. Borrower shall aatisfy the lien or take one or more of the actions set forth above within 10 days 1' -
ws of tha giving of notice. | - T N E Y
5. Hazard Insurance. Barrower ghall keep the imiprovements now existing or hereaftar srected on the Property }
insured against losa by fire, hazards included within the taym “extended coverage” and any other hazards for which Lender 5
requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. The

insurance carrier providing ihe insurance shall be chosén by Borrower subject lo Lender’s appreval which shall not ba 4
unreasonably withheld, . L e

 All inaurance policies and renawals shall be acceplable to Lender and shall include a standard morigage clavse.
S Lender shall have the right to Yold the policies and renewals. If Lender requires, Borrowaer shall promptly give to Lender
all receipts of paid premiums aad renewd| notices. In the gvent of loss, Borrower shall give prompt notice to the insurance 7
carrier and Lender. Lender may make proof of loss if njt made promptly by Borrower, BN

 Unless Lender and Borrower otherwige agree in wrii.ing, ingurance proceeds shall he applied to restoration or repair :}

of the Property damaged, if the restoration or repair is economically feasible and Lender'a security is not lessened. If the : : _.
restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be - !
applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid Lo Borrower, If -
Borrower abandons the Property,or does not answer within 30 days a notice from Lender that the ingurance carrier has
olfered to settle a claim, then Lendsr may collect the insurnce proceeds. Lender may usa the proceeds to repair or restore
the Property or to pay sums secursd by this Security Instrument, whether or not then dus, The 30-day period will begin
when the notice is given, | _E s |

Unless Lender and Borrowerptherwise agree in writing, any applicalion of proceeda to principal shall not extend or -
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 19 the Property isacquired by Lender, Borrower’s right to any insurance policies and proceeda resulting
rom damage Lo the Property prior ta the acquisition shall Pnns to Lender to the extent of the suma secured by this Security
Instrument immediataly prior to the acquisition. , a -

8. Preservation and Maintemnce of Property; hl*.nchalds Borrower shall not destroy, damage or substantially
change the Property, allow the Proferty to deteriorate or commit waste. If this Security Instrument ison a leagehold,
Borrower shall comply with the provisiond of the lease, and if Borrower acquires fee title to the Property, the leasehold and
fee title shall not merge unless Lender agrees to the merger in writing. e _

7. Protection of Lender's Kighis in the Propérty; Mortgage Insurance. If Borrower fails to perform the
covenants and agreements contained i this Security Instryment, or there is a legal proceeding that may significantly affect
Lender’s rights in the Property {(suc) as a proceeding s} bankruptcy, probate, for condemnation or to enforce laws or
regulations), then Lender may do andjay for whateveris necessary Lo protect the value of the Property and Lender's rights
in the Property. Lender's actions mey include paying any aums secured by a lien which has priority over this Security
Instrument, appearing in court, paying repsonable attorngye’ fees and entering on the Property to make repairs, Although
lender may take action under this pyragraph 7, Lender does not have to do so. ,

Any amounts disbursed by Lender under this paragraph 7 shall becoma additional debt of Borrower secured by this
Security Instrument. Unless Borrowesand Lender agree to other terms of payment, these amounts shallbear interest from
the daie of disbursemsnt at the Noterate and shal! be payable, with interest, upon notice from Lender to Borrower
Initial(s) -:  Page 2of 4 N Form 3001 4/87
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this Security Ins

Co ! :I‘,]. - ;I Ca. : h:!' ia .”{Ii’ . o) i'__:.'-:l'lj,.f__:'::ll"r'i o o . i
Y IF Lendor required mortgage klb’prnnen as a ¢nhtiitim‘f of making the loan sscured by
Borrower shall pay the premiuma reqrired to maintain t

. ' 8. Inspoclion, Lender or Its gént may make: *easonable entries upon and inspsctions of the Property. Lendor .-

r

any condemnation or other taking o any part of the Property, or for convayance in liey of condemnation, are hereby ;-
assigned and shall be paid to Lender. . -r - L P ' v - J

! ' ST
In the eventL of a total takingof the Property, thé procesda shall be‘applied to the sums secured by this Sacurity ©

Instrument, whether or not then dug'with any excess paid to Borrower. In the event of g partial taking of the Property, 1.
unless Borrower and Lender otharwise agree in writing, tHe sums secured by this Security Instrument shall be reduced by °

Lhe amount of the proceeds multipled Ly the following fraction: {a) the total amount of the sums secured immediately i«
before the taking, divided by (b) the fiir harket value of the Property immediately before the taking. Anybalance shall be ! KR

paid to Borrower. .

given, Lender is autherizad to colleci and apply the praceeds, at its option, either to restoration or repair of the Property or 5' -

Lo the sums secured by this Securily Instrument, whether or not then due.

Unless Lender and Borrowewtherwisa agree in writing, any application ufprucoedi to principal ahail not extend or T

pastpone the due date of the monthy payments referred to n paragraphs 1 and 2or change the amount of such paymenlsf ,
10. Dorrower Not Releasd:; Farbearance By Lender Not a Waiver. Extension of the time for payment iar |

!rnndiﬁr:atiun of amortization of the sums secured by this Security Inatrument granted by Lender to any successor i

Lthe sums secured by this Securily Instrument; and (c) agrees that Lender and any other Borrower may agree to exiend, : s
modify, forbear or make any eccommodations with regard to the terms of this Security Ingtrument or the Note without .. ..

r " -|III
1.0 o3

that Borrower's consent. ! T LAY
12. Loan Chargea. If ihe loan secured by this Secuirity Inatrument ig aubjact to a law which sets maximum loan = -

charges, and that law is fimally interpreted so that the interest or other loan chargea collected or to be collected in ,e

connaction with the loan exceed the permitied limits, thén: {a) any such loan charge shall be reduced by the amount ‘!
hocesaary to reduce the eharge to the parmitted limit; and (b) any sums already coilected from Barrower which exceaded .
permitied limita will be refunded Lo Borrower. Lender mdy choose to make this refund by reducing the principal owed ‘¢
under the Note or by makinga direct payment to Borrower, Ifa refund reduces principal, the reduction will be treated ag a - : o

partial prepayment withoul any prepayment charge under the Note. ik

13. Legislation Afkcting Lender's Rights. If efiaciment or expiration of applicable laws has the effect of | i

rendering any provision of Lhe Note of thia Becurity Instrument unenforceable according {o its terms, Lender, at its oplion,
may require immediate payment in full of all sums secured by this Security Instrument and may invoke any remedios .

permitted by paragraph 19, If Lender exercises this option, Lender shall take the steps apecified in the second paragraphof + . -
paragraph 17, | | g

provided for in this Security Instrument shall be deemed o I'Iava been given to Borrower or Lender when given as provided
in this paragraph. - i L :
156. Governing Law; Saverability. This Security Instrument ahall be governed by federal law and the law of the

16. Borrower's Copy. Borrower shall be given one conformed copy of tha Note and of this Securily Instrument.
17. T'ransfor of Lhe Praperty or a Boneficial Intarnst in Borrower. If all or any part of the Property or any
interestinitissold or transferred {(orifa bensficial interest in Borrower is sold or tranzferred and Borrower is not a natural
person) without Lender’s prior writien consent, Lender may, at its option, require immmediate payment in full of all sums
secured by this Securily instrument. However, Lhis oplion ghall not be exereisad by Lendar if exercise ia prohibited by

federal law as of the date of thig Security Instrument.

applicable law may specily for reinsta tement) befora sale of the Property pursuant to any power of sale contained in this
Security Ingtrument; or (b) entry of a judgment enforcing thig Security Instrument. Those conditions are that Borrower:
(1) pays Lender all sums which then would be due under thia Security Instrument and the Note had no acceleration
occurred; (b} cures any dofault of any other covenanis or agreements; (c) pays all expenses incurred in enforcing Lhig
Security Instrument, including, but not limited to, reasonably atlorneys’ fees; and (d) takes such action as Lender may
reusonably required Lo assure that the lien of this Security Ingtrument, Lender's rights in the Property and Borrower's
obligation to pay the sums securad by this Security Instrument shall continge unchanged. Upon reinstatement by

Fnitial(s)

& insubance in effact unti such time as the raquirement for the - }rj
insurance terminates in accordancewlth Borrower's and Lender's writien agreamant or applicable law.' - et 1':1._5'_? -
S A ‘i
shall give Borrower notlce at the tine of or prior to dn' inspection speclfying raasonable cause for the inspection. - , _5’:_5--‘-:

8. Condomnation. The proceds of any award or claim for damages, direct or consequantial, in connection with =~ -

fl:_-" e
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"* . «NON.- UNIFORM CU‘L’ENAHTH Bnrmwer nnd nder ﬁ.u-thnr covenant and agru as follows:

 socurod by this Security Instrumant and sale of the Properly. The notico shall further inform Borrowar of the right to ™ :

 Witnesses. .I | | P : *ii'!::::t
: : l o "o ‘ ! L T
SOOI NPT ST, Mofho o b | S Woresomrothccd SOOI (Seal) *
- %hiiiip Bautk’

' :-.
F

f' f “ o s -l: * o JJ. ‘rJI R ' LA

bm:hufmrmwmtnrwllnlhuﬂemnty mant (bul not prior to acceloration undor paragraphs 13 and 17
unlcas applicable law provides octharwiss). Tha no halt specify: (a) the default; (b) tha aclion required Lo curd tlu

dafault; {c) a dalas, notlogs than 30 days from tha dato tha netico is givan to Dorrowar, by which the defauit must be sured; ‘I
and {d) that filure to cura Lha dofanuli on or balore dato apacifiod in tho notion may resull is soceleration of Lhe sums

10. Acceleralion; Remedies.’ Lander shall jﬁm notice to Borrawer prior to accelaration followiag Borre war' ‘

reinstata aftor accsleration and thd right to bring 4 courl sstlon to assert the non-existance of a dafault or any other ' *:".
defonsa of Dorrower to acceleration and sale. Ifthe dafuulL ie not cured om or befors the dale specifiad in the notlce, lender - .

at ils option may require lmmediatd paymont io full of all saums secured by this Securily lnstrument without further A
demand and may invoke Lhe power of gale and any othpr remedies pnrmittad by applicabla law. Lender shall be entilled to 1
collect all expenses incurred in pursuing the remedies provided in this paragraph 19, including, bot ul llmll'.ad ko, - !

reasonable atlorney’s fees and costs of title evidencs. o

If Lender invokes the power of sale, Lender n‘u.ll give a copy of & notice io Borrower in the manner prcmdad m . _'-

' paragraph 14. Lender shall publish the notice of sale'6nce a woek for three conseculive weeks in a newspaper published in s

essssssesssnsasnnernees COUNEY, Alabaroa, and thereupon shall sell the Property to the highest bidder at public

* auction at the front door of the m:t:y Conrl.l:uusa this County. Lender shall deliver to the purchaser Lender's deed - ;

conveying the Property. Lender or its designee may purchase the l‘rnparl'.] at any sale. Borrower covenants and agrees k
that Lhe proceeds of the sale shall bo applied in Lhe following order: {a} to all expanses of tha sale, including, bul nol limitad

ia, reagonable attorneys' fees; (b) to all sums su:urod by this Security Instrument; and {:) any excess Lo the porson or S
persons legally entitlad to it. i

- St L 2l -
-

20. Londer in Possession. U'imn nceeleratmﬁ under paragraph 19 or nbandunmﬂnt of the Property, Lender (m |

. person, by agent or by judicially appbinted receiver) bhall be entitled to entar upon, take possession of and manage the

Property and to eollect the rents of tHe Property inclyding those paat dus. Any rents collected by Lender or the receiver

~ shall be apphed first to payment of the easts of management of the Property and collection of rents, including, byt not

limited to, receiver'a fees, premiums on receiver's bonds and reasonable attornays’ fuan and then to the sums n-ar.u?d by .
" this Security Instrument. -

21. Releasa, Upan payment of all sums secured by thia Security Instrument, Lendar shall release this Seguﬂly |

B Inﬂtl;tlm&ﬂt. without charge to Borrﬂwar Borrower gshall pay any recordation costs.

B EE
‘23, Waivers Borrower waives all rights of hdmestsad exemption in the Pmpurty and relinquishes all rights of

curtesy and dower in the Property. o,

'23. Riders to this Security Inglrument. If one dr more riders are executed by Borrower and recorded tnguther with
thia Security Inatrument, the covenants and agreements of each such rider shall be incorporated into and shallamend and

supplement the covenants and agreéments of this Security Inatrument as if the rider(s) were a part of this Security )
Instrument. [Check applicable box{es)) | g

PRI
A,

[X) Adjustable Rate Rider cuﬁ(}uminium Rider b [0 24 Pamily Rider -0
' [JGraduated Payment Rider | Planhed Unit Development Rider - ‘|. ., ,5* f':w
M Other(s) [apecify} . ] | PR AL

Y SR PR

- BY S!GHIHG BELOW, Borrower accepts ang agr&&n to the terms and r:uvanant.l contained in this Securitr :
Inatrument and in any ndar{n) execyted Borrower and recorded with it :

i oo B ¢ e
o [
|
e st reevsnrrenesersasesssries irovvesrasareasasrissssibe m(f ... / I%éé« ............................. [S-aal)
- Dlﬂ.ﬂﬂ& B. Pﬂl.llk - — Bovrowsr
! m—— [SBpace Bolow This Line For Acknowledgmeant)
STATE 'OF ALABAMA - ;i . o
Vo o o o
CCUNTY OF SHELBY o : o ,1 )

I,;CIIIR'I‘HEY H. MASON, JR., a I\btary Public in and for said (‘:amty, in aaid
State, hereby certify that J. Phillip Paulk and wife, Dianne B. Paulk whose
names they signed to the foregoing eyance, and who are knowm to me,
acknowledged before me on this day, t, being informed of the contents of _thg
conveyance, they executed the same voluntarily ¢ a day the sape-beafs dake:

: .
Given under my hand and official Eeal this 26 -t Mary Y 9Es

_I A ; .

' " ) JR-; ‘btary Pl.lbliﬂ

Myl Commission Expires: March 10, 1991

THTIS TNSTRUMENT PREPARED BY: COURTNEY H/ MASON, JR. o e
2032 Valleydale Road .

1 ‘-h.-
. Birmingham, Alabama 35244 o e
L - o -k
| {

Poge d of 4 - Form 3001 487
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T ST PO I CORETED W (i DU S iy
et b ADJUSTABLE RATE RIDER -+ 42 A
i_il | "I;' - v {'l"i'tur Treasury [ndex-—Rate Caps) N
. _ . _ . :':'.'-'- | | | L . T o 'l-'ll.,' G | Ay .::,.I.{'.' ki ;.:j, g
THIS hDjUSThBLE RATE RIDER is made this 25“‘ day of .. aY.. . ... e LA 19_.‘.&3... and is ° '-'?-r;.'.ﬂ{;?_', .u,
incorporated into and shall be deemed 10 amend and supplement the Mortgage, Deed of Trust'or S::t:urif:f Dﬁfd {the 5 N
“Security [nsirument™) of the same date given by the und¢rsigned (ihe “Borrower™) 10 sccure Borrower’s Adpfsmblc i hlj?_:* .
Rate Nate (the *Note”) 10 AG86T8, MorLgage CORPORALARM.coocsrlusiommniisivssisisssmrisssossmmmmssnssssarsinsessbunmss FJIT”.- ;
v trareebera b e ra pe s R bR  oeeerenonsneesenbress (the "Lender™y of the same date and covering the property described in 14 -H’..!?-; b
the Security Instrument and localed at: L o ,‘uﬁ ['Iif.r,‘f;_' byl
1 e | 4 T
T ST 3736 Kinross Drive, Birmingham, Alabdma 332423801 ... El',i-i-?g;’ e
| Property Address) - '; !q-igi:;"'tfig,,;_:-:i_j
: : . .. ~ " ﬁf’a;
" THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE - ‘ l.f:,g it ;;?!f,.l
AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S _-.._r_lmr; v} ;;—.ﬁff:"'"'{:
INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BOR- ' ‘. 5fiddis
ROWER MUST PAY., ; B
S > 3 L N L i 11 K : I Doy t:‘:;'i:iff‘j;‘??qt:‘f:
ADDITONAL COVENANTS. 1n addition to the covenants and agreements made in the Sccurity Instrument, Borrower & ng_ E'j_;t;{;{_’::
and Lender further covenant and agree as {oliows: , | e LR {1k
A. INTEREST RATE AND MONTHLY PAYMENT CHANGES . b S 35;57;?',
The Note provides for an initial interest ralé of 8.875 . %. The Note provides for changes in the interest rate and the *.
monthly paynents, as follows: o ir a L
4. INTEREST RATE AND MONTHLY PAYMENT CHANGES S | j'l‘L"--i
{A) Chage Dates | | . o FHA
' \ : l June ) 90 § A
The intersst rate ] will pay may change on the first day of ....lciicnriconien: vverers 1 reseas .and on that day 8 ;: '
every 12th month thereafter. Each date on which my interest rate could change is called a “Change Date.” TITORRR.
| - IR LI AR
Beginning with the first Change Date, my interest rate will be based on an Index. The “Index” is the weekly [ ?--i-"?j.'l. :

(B) The hdex | ' 3

average yield oo United States Treasury securities adjuste

to a constanl maturity of 1 year, as made available by the:

the “Current Index.”

Federal Reservi Board, The most recent Index figure a?niITble as of the date 45 days before cach Change Date is called }":‘rﬂ*i o |
. - :
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If the Index is no longer available, the Note Holder Iwill choose & new index which is based upon comparable “;E’ *
information. The Note Holder will give me notice of this choice. o Y G
(C) Calculstion of Changes | ‘ {%E
Before each Change Date, the Note Holder will calculate fmy new inlerest rate by adding two and three— | -‘if';,_{ff%_? :
o fourths percentage poinis (.¢.2..t.?.§ ........ %) to the Current Index. The Note Holder will then round the "', T': ',
result of this addiion 10 the nearest one-eighth of one percentage point (0.125%). Subject 10 the limits stated in Section -a:ﬁ aTe
4(D) below, this rounded amount will b my new interest rate until the next Change Dale. ax -..*,
The Note Hilder will then determine the amount of {he monthly payment that would be sufficient to repay the "l‘;-j;f-;f-:"li:
Cunpaid principal hat | am expected Lo owe at the Change Date in full on the maturity date at my new inlerest rate in": ”3;[.“
%ubsmnlially equal payments. The result of this calculation will be the new amount of my monlhly payment. ! .\L;
o {D) Limits oa Interest Raie Changes B | DA
X . ) | © 10,875 e
an Tg%ml:r:sl rate 1 am required to pay at the first Change Date will not be greater than ...l rbeorrinsbinaes %orlessthan "2
82873 %, Thereafter, my interest rate will never be increased or decreased on any single Change Date by more f’:f_i-f‘- _
~cfithan two percentage points (2.0%) from the rate of interesl T have been paying for the preceding twelve months. My]f'f??;lff-?'
O\ Jinterest rate will never be greater than J4.81).....%. ' r% {'
«  {(E) Effective Date of Changes - i | ;-;_f,';gi
E My new interest rate will become effective on eacls Change Date. 1 will pay the amount of my new monthly payment 7%
beginning on the fira monthly payment date after the Chadge Date ualil the amount of my monthly payment changes . -
again,
(F) Notice of Changes . | ' ;
The Note Holder will deliver or mail to me a notice of aily changes in my interest rate and the amount of my monthly
payment before the efective date of any change. The notice will include information required by law (o be given me and "
also the title and telephone number of a person who will aliswer any question | may have regarding the nolice. "
B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 17 of the Security Instrument is amended to read as follows: o .
Transfer of the Praperty or a Beneficial Interest in Borrower, If all or any part of the Property or any interestinitis -
sold or transferred (or if a bencficial interest in Borrower is sold or transferved and Borrower is not a natural person)
withoul Lender's prior writlen consent, Lender may, at its option, require immediate payment in full of all sums secured o
by this Securily Instrument.  However, this option shall not bé exercised by Lender if exercise is prohibited by federal law ;
as of the date of this Securily Instrument, Lender also shall nol exercise this option if: (a) Borrowcr causes to be C
submilted to Lender information required by Lender Lo evaluate the intended transferee as if a new loan were being made
to the transferee: and {b) Lender reasonably delermines that Lender's securily will not be impaired by the Joan
assumption and thal the risk of a breach of any covenant or agreement In this Security Insirument is acceplable to
Lender. | o o
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To the extent permitted by applicable {aw, Lender may charge s reasonable fec as & condition to Lender's mmlnt to -}
the loan assumption. Lender may also require the transferee to sign an assumplion agreement that is acceptable to - 1* i
Lender and that obligates the transferee to keep all the promises and agreements made in the Note and in this Security 14|
Instrument. Borrower will continue to be obligated under the Note and this Security Instrument unless Lender releases ™
Borrower in writing. o AR

If Lender exorcises the option to require immegiate payment in full, Lender shall glve Borrower notice of accelera- ©
tion. The notlce shall provide a period of not less than 30 days from the dats the notice is delivered or mailed within
which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay these sums prior (0 the 1

expiration of this period, Lender may invoke any remedies permitted by this Security Instrument without further notice
or demand on Borrower, | - R
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By SIGNING BELOW, Borrower accepts and agrees to the terms and cavenln_ti contained in this Adjustable Rate

Rider. | |
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