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MORTGAGE

THIS MORTGAGE ("Securily JnStrUMent”) is GIVen OM cou.uearisties i deessntsnssssssessarssssesssnsrsssssmsssssasnsssnssoss ,
19..89... The grantoris ...... PAVEQ FEAK SO AR UBMAT LIS AT, .ooviinrmnrisarmnccsernrs — eemassissreras s st sassans
S S UV VoSS UL . . ("Borrower”). This Security Instrument is gtven to......... S rarane ® :
e AmSouth Mortgage Company, IDC. ..o , which Is organized and existing
under the laws of .....the. State of Delaware. .. ..o, ind whose address s i
e Pr D Box 847, Birmingham, ALARAWA.JAIALiimiirmireionieenreecee (“Lender™).
Borrower owes Lender the principal sum of ....,S.F.H.%E?E}tzﬁ.i.EI}.‘.:...I.T.l.ﬁu.ﬁﬂml..&emm..l:lumi:ﬂd...F;t.f Ly..and.........
00/100mmmmr e s e Pyoflars (1U.S. 5.782.720:00, ... .....). This debt is evidenced by Borrower’s note
dated the same date as this Security Instrument {"Notc"g, which provides for monthly payments, with the l:ull debt, if not
paid earlicr, due and payable on Jl}ﬂﬂlaﬂl‘f’ rorevvsseeresieeee-s Thit Secunty Instrument

secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all renewals, ultnlsiuni lt"!d
modifications; (b) the payment of all other sums, with interest, advanced under paragraph 710 Frolccl !h: security of this
Sccurity Instrument; and (¢) the performance of Borrower's covenants and agreements under this Sc::unl:'f Instrument and
the Note. For this purpose, Borrower does hereby morigage, grant and mnvegﬂullgndzr and Lender's successors and
dssigns, with power of ssle, the loliowing described property Jocated in e S @ADLy eerrcarereemreraes. County, Alsbama:

Lot 60-A, according to the Map of Southlake Townhomes, First
Addition, as recorded in Map Book 13, Page 32, in the Probate
Office of Shelby County, Alabama.

Subject to: .

Advalorem taxes for the yvear 1989 which are a lien, but not due and
payable until October 1, 1989.

o o Existing easements, restrictions, rights of way, set back lines,
g limitations, 1f any, of record.
&
3=
-
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o\d 8 is a purchase money mortgage.
S
2
which has the address of ......20/2 Lake Vall Emﬂfive ................................. —y E.i..EE‘}.‘J.E.llﬁ‘JI?&.;.H.................._.*..,
ALDAME s 32285 et ve s ventseas ("Property Addreus”);

To HAVE AND T0O HOLD this property unto Lender and Lender’s suceessors and assigns, foreves, together with sll
the improvements now or hereafter erected on the property, and all easements, rights, appurtenances, rents, royaslties,
mineral, oil and gas rights and probts, water rights and stock and alt fixtures now or hereafier a part of the property. All
replacements and xddilions shall also be covered by this Security tnstrument. Al of the foregoing Is referved to in this
Security Instrument as the “Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to
morigage, grant and convey the Property and that the Pronerly i uncncm:nbcrcd, except for encumbrances of record.

Rorrower warrants and will defend generslly the title to the Property against all claims and demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for nationa] use and non-uniform covenants with

~ _ limited variations by jurisdiction to constitute a uniform securily instrument covering real property.

ALABAMA—Singte r.mn;_rnuurm.uc UNIFORM INSTRUMENT Form 3001 12/83



UNIFORM COVENANTS. Borrower snd Lender covenani and sgree as follows:

1. Payment of Princlpal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when dus
the principal of and intersst on the debt evidenced by the Note and any prepayment and late charges due under the Note,

3. Funds for Taxes and Insvrance. Subject to applicable law or to 8 wrilten waijver by Le~der, Borrower shall pay
to Lender on the dsy montlily payments are due under the Note, until the Note is paid in full, s sum ("Funds”) equal to
one-twellth of: (a) yearly taxes and sssessments which may attaln priority over this Security Instrument; (t) yearly
leasehold paymients or ground rents on the Properly, if any; (c) yearly hazard insursnce premiums; and (d} yearly
morigage insurance premiums, if any. These items are called “escrow {tems.” Lender may estimate the Funds due on the
basis of current data and reasonsble estimates of future escrow items.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a federal or
state agency (including Lender if Lender is such an institution). Lender shall app!y the Funds 10 pay the escrow ilems.
Lender may not charge for holding snd applying the Funds, analyzing the account or verifying the escrow ftems, unless
Iender pays Borrowet interest on the Funds and spplicable faw permits Lender to make such a charge. Borrower and
Lender may agree in writing that interest shall be paid on the Funds, Unless sn sgreement is made or spplicable law
requires interest (o be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender
shall give (1o Borrower, withoul charge, an annual sccounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as sdditions) security for the sums secured by
this Securily Instrument.

1f the amouni of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall exceed the 2amouni required to pay the escrow items when due, the excess thall be,

. a1 Borrower's ppilon, either promptly repaid to Borrower os credited to Borrower gn monthly payments of Funds, 1l the
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amount of the Funds held by Lender is not suffcient fo pay the escrow ftems when due, Borrower shall pay to Lender any
amount necessary fo make up the déficienéy in'one or'more payments ad required by Lender, - S -

Upon payment in full of al) sums secured by this Security Instrument, Lender shall promptly refund to Borrowet
any Funds held by Lender. 1f under paragraph 19 the Property is soid or scquired by Lender, Lender shall apply, no later
than immedistely prior to the sale of the Property or its acguisition by Lender, iny Funds held by Lender at the time of
application as s credit against the sums secured by this Security Instrument.

3. Application of Payments, Unless applicable law provides otherwise, s!l payments received by Lender under
paragraphs | and 2 shafl be spplied: first, to late charges due under the Note: second, to prepayment charges due under the
Note; third, 10 amounts payabie under paragraph 2; fourth, tointerest due, and last, lo principal due.

4. Charges; Liens, Borrower shall pay all taxes, assessments, charges, fines and impositions stiributable to the
Property which may sttain priority over this Security Insirument, and leaschold payments or ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
nay them on time directly to the person owed paymenl. Borrowes shail promptly furnish to Lender all notices of amounts
to be paid under tMs paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments.

Bortower shall promptly discharge any lien which has priority over this Secunty Instrument unless Borrower: (»)
sgrees in writing to the payment of the obligation secured by the lien in 8 manner acceptable to Lender; (b) contests in good
faith the lien by, or defends against enforcement of the lien in, Jepal proceedings which in the Lender’s opinion aperate to
prevenl the enforcement of the lien or forfeiture of sny part of the Property; or {¢) secures from the holder of the lien an
agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any part of
the Property is subject to a lien which may attain priority over this Security Instrument, Lender may give Borrower s
notice identifying the lien. Borrower shalf satisfy the lien »r take one or more of the actions set forth above within 10 days
of the giving of notice. '

§. Hazard Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term vextended coverage” and any other hazards for which Lender
requires insurance. This incurance shall be maintained in the amounts and for the periods that Lender requires. The
insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s approval which shall not be
unseasonably withheld,

A1l insurance policies ind renewals shall be ncceptable to Lender and shall include s standard morigsge clause.
Lender shall have the right (o hold the policies and renewals. If Lender requires, Borrower shall promiptly give 1o Lender
all receipis of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance
carrier and Lender. Lender may make proof of loss il not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shali be applied to restoration or repsir
of the Property damaged, if the restoration or repair is economically feasible and Lender's security is not lessened. If the
restoralion or repsir is no! economically feasible or Lender's security would be fessened, the insurance proceeds shall be
applied 10 the sums secured by this Security Instrument, whether of not then due, with sny excess paid to Borrower. If
Borrower abandons the Property, or does not answer within 30 days & notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may colleci the insurance proceeds. Lender may use the proceeds 1o repair of restore
the Property or 10 pay sums secured by this Security Instrumeni, whether or not then due. The 30-day period will began
when the notice is given. |

Unless Lender and Botrower otherwise agree in writirz, sny application of proceeds to principal shall not extend or
postipone the due date of the monthiy payments referred toin paragraphs 1.and 2 or change the amount of the psyments. If
under paragraph 19 the Property Is acquired by Lender, Borrower's right to sny insurance policies and proceeds resulting
from damage 1o the Property prior to the acquisition shall pass to Lender (o the extent of the sums secured by this Secunity
Instrument immedistely prior to the acquisition.

€. Preservation and Malnfenance of Property; Leaseholds,  Botrower shall not destroy, damage or substantislly
change the Property, allow the Property to deteriorate or commit waste. If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the fease, and If Borrower acquires fee title to the Property, the leaschold and
fee title shal! not merge unless Lender agrees 1o the merger in writong.

7. Protectlon 6f Lender's Rights In the Property; Mortpage Insurance. If Borrower fails 1o perform the
covenanis and agreemenis conlained in this Security Instrument, of there is n lega! proceeding that may significantly affect
Lender's rights in the Property (such as a proceeding in bankrupicy, probate, for condemnation er to enforce laws or
regulations), then Lender may do and pay for whatever is necessary (o proteci the value of the Property and Lender’s rights
in the Property. Lender's actions may include paying sny tums secured by & lien which has priority over this Secunty
Instrument, sppearing In court, paying reasonsble sttorneys’ fees and entering on the Property 1o make repairs. Although
Lender may take sction under this paragraph 7, Lender does not have (o do so.

Any amounts disbursed by Lender under this paragraph 7 shali become sdditicns} debl of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of psyment, these amounts shall besr interest from

the date of disbursement st the Note rate and sheil be payable, with interest, upon notice from Lender to Borrower
requesting payment.
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If Lender required mortgage insursnce as 8 condition of making the loan secured by this Security Instrument,
Borrower shall pay the premiums required 10 maintain the insurance in effect until such time as the requirement for the
i sursnce terminates in accordance with Borrower’s and Lender’s written sgreement or applicable law,

8. lInspection. Lender or its agent may make reasonable entries upon snd Inspections of the Property. Lender
shall give Borrower notice at the time of or prior (o an inspection specifying reasonable cause for the inspection.

9, Condemnation, The proceeds of any sward or claim for damages, direct or consequential, In connection with
any condemnaiion or other taking of any pari of the Property, or for convéyance in Jieu of condemnation, are hereby
nstigned and thatl be paid 1o Lender. .

In the event of a tots] taking of the Property, the proceeds shall be spplied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid 1o Borrower. In the event of & partial taking of the Property,
unless Borrower and Lender otherwisz agree in writing, the sums secusred by this Security Instrument thall be reduced by
the amouni of the proceeds multiplied by the following fraction: (s} the total amount of the sums secured immediately
before the taking, divided by (b) the faic market value of the Properly immediately before the taking. Any bafance shall be
paid to Borrower.

If the Property is abandoned by Borrower, or if, sfier notice by Lender to Borrower that the condemnor offers to
make an sward or sctile a claim for dsmages, Borrower fails to respond to Lender within 30 days afier the date the notice is
given, Lender is suthorized to collect and spply the proceeds, st its option, either to restoration or repair of the Property or
to the sums secured by this Security Instrument, whether or.not thenduye. | C e v e

Unless Lender snd Borrower otherwise agree in writing, any gpplication of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred toin paragraphs 1 and 2 or change the amount of such payments.

10. Borrower Not Released; Forbearance By Lender Not 2 Waiver. Extension of the time for payment ot
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operste to release the liability of the origina] Borrower or Borrower's successors in interest.
Lender shall not be required to commence proceedings against sny successor in interest or refuse to extend time for
payment or otherwise modily smoriization of the sums secured by this Security Instrument by resson of any demand made
by the original Borrower or Borrower's successors in interest, Any forbearance by Lender in exercising any right or remedy
shali not be a waiver of or preclude the exercise ol any right or remedy.

11. Successors and Assigns Bound; Joint and Several Lisbliity; Co-signers. The covensnis and agreements of
this Security Instrument shall bind and benefit the successors ¢nd assigns of Lender and Borrower, subject Lo the provisions
of paragraph 17. Borrower's covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument butl does not execule the Note: (8) s co-signing this Security Instrument only lo morigage, grant and convey
that Borrower's interest in the Property under the terms of this Security Instrument; {b) is not personally obligated to pay
the sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may sgtee to extend,
modify, forbear or make any sccommodations with regard to the terms of this Security Instrument or the Note without

o that Borrower’s consent.
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12. Loan Charges. If the loan secured by this Security Instrument is subject 1o a law which sets maximum loan
charges, and that [aw is finally interpreted so that the interest of other foan charges collected or to be collected In
connection with the loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amounl
necessary to reduce the charge 1o the permitted limit; and (b) any sums already collected from Borrower which exceeded
permitted limits wilf be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed
under the Note or by making u direct payment to Borrower. If & refund reduces princips!, the reduction will be reated as a
partial prepayment without any prepayment charge under the Note.

13. Legistation Afecting Lender's Rights.  1f enactment or expiration of applicable laws has the effect of
rendering any provision of the Note or this Security Instrument unenforcesble aceording to its terms, Lender, atits option,
may require immediate payment in full of all sums secured by this Security Instrument and may invoke any remedies
permitied by parsgraph 19. If Lender exercises this option, Lendes shall take the steps specified in the second paragraph of
paragraph 17. . .

lpl. Nolleces. Any notice to Borrowey provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable law requires use of another method. The notlce shall be directed 10 the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by
Frst class mail to Lender's address stated herein or any other address Lender designates by notice to Borrower. Any notice
provided for in this Security Instrument shall be deemed 16 have been given to Borrower of Lender when given as provided
in this paragraph.

1S, Gorerning Law; Severability, This Security Instrument shall be governed by federal law and the law of the
Jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the
Note conflicts with applicable law, such conflict shail not affect other provisions of this Security Instrument or the Note
which can be given efect without the conflicting provision, To this end the provisions of this Security [nstrument and the
Note are declared tobe severable.

18 Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or & Beneficial Inierest in Borrower. If al! or any pant of the Property or any
interest in 1 is sold or transferred {or il a beneficial interest in Borrower (s sold or trensferred and Borrower is nota natural
person) without Lendes’s prior written consent, Lender may, at its option, require immediste payment in full of all sums
secured by this Security Instrument. However, this option ehall not be exercised by Lender if exercite Is prohibited by
federal J]aw a5 of the date of this Security Instrument. ]

Il Lender exercises this option, Lender shall give Borrowes notice of sccelesation. The notice shall provide s period
of nof less than 30 dsys from the deie the notice is delivered or maited within which Borrower must pay sl sums secured by
this Security Instrument. If Borrower fails to pay these tums prior {o the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notjce or demand on Borrowef.

18, Borrower's Right to Relnstate. 1If Borrower meels certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at sny time priot to the earlier of: (a) $ dsys (or such other period as
applicable law may specily for reinstatement} before sale of the Properly pursuant (o any power of sate contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions ste that Borrower:
(2} pays Lender all sums which then would be due under this Security Insirument and the Note had no lcct!crlliun
occulred: Luj vies any oeauit of any other covensnts of agreements; (c) pays all expenses incurred in enforcing this
Security Instrument, including, but nol imited to, reasonable stiomeys’ fees; and {d) takes such sction as Lender mey
reasonsbly require to assure that the lien of this Security Instrument, Lender’s rights in the Properly I'I'Id Borrower's
obligation to pay the sums secured by this Secunty Instrument shall continue unchanged. Upon reinstatement by
Borrawer, this Security Instrument and the obligations secured hereby shall remaln fully efective as i no acceleration had
occutred. However, this right to reinstate shal not spply in the case of neceleration under paragraphs 13 or 17.

i
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Nox.UNIFORM COVENANTS. Borrower and Lender lurther covenant and agree as follows:

'19. Accelération: Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s
breach of any covenznt or agreement in this Security Instrument (bul not prior to accelerstion vndes paragraphs 13 and 17
uniess applicable Jaw provides otherwise). The notice shall specifly: (n) the defaull; (b} the sction required to cure the
defaull: (¢} u date, not less than 30 days from the date the notice s given to Borrower, by which the defaull must be eured,
snd (d] that fsilure to cure the default on or before the date specified In the notlce may resoll in acceleration of the sums
secured by this Security Instrument and sale of the Property. The notice shall further inform Borrower of 1he right to
reinstate after nccelerntion and the right to bring a cour! sction to assert the non-exisience of a defavlt or any other
defense of Borrower to acceleration and sale. f the default s not cured on or before the date speclfied In the notice, Lender
ai its option may require immediste pryment in full of &) sums secured by this Security Instrument without further
demand and meay Invoke the power of taz and any other remedies permitted by applicable law, Lender shall be entitled {0
colleet ull expenses Incurred In pursuing the reriedies provided in this paragraph 19, Including, but not limliied to,
reasonable attorneys’ fees and costs of litle evidence. .

It Lender invokes the power of sale, Lender shall give a eopy of 8 notice to Borrower in the manner provided in
peragraph 14, Lender shall publish the notice of sale once a week for three consecutive weeks in a newspaper published fn
TShelby. .. County, Alsbama, and thereupon shall sel) the Property to the highest bidder st public
auction at the front door of the County Courthouse of thls County, Lender sball delfver to the purchuser Lender’s deed
conveying the Property. Lender or [ts designee may purchase the Property st any sale, Borrower covenanis and agress
that the proceeds of the sale shall be applied in the following order: (2) to all expenses of the sale, including, but not limited
to, reasonable attorneys® fees; (b) to all sums secured by this Securlty Instrument: and (¢) any excess to the person or
persons legally entitied tolt, .

20. Lender In Possessfon. Upon acceleration under p:nqrnph 19 or sbandonment of the Property, Lender (in
person, by agent or by judiciaily sppointed receiver) shall be entitled té enter upon, také postession of snd manage the
Property and to collect the rents of the Properly including those past due. Any rents collected by Lender ot the receiver
shall be applied first to psyment of the costs of management of the Properly and coltection of rents, including, but not
limited to, receiver's fees, premiums on receiver's bonds and reasonable sitorneys’ fees, and then to the sums secured by
this Security Instrument.

11. Release. Upon psyment of ali sums securéd by this Security Instrument, Lender shall refease this Security
Instrument without charge to Bortower. Borrower shall pay any recordation costs.

11. Walvers. Borrower waives all rights of homestead exemption in the Property and relinquishes all rights of
curtesy and dower in the Property.

13. Riders to this Security Instrument. 1f one or more riders are executed by Borrower and recorded together with
this Security Instrument, the covenanls and agreements of esch such rider shall be incorporated in1o and shal ?mcnd and
supplement the covenants and agreements of this Security Instrument ss if the rider(s) were & part of this Security
Instrument. [Check applicable box(es)]

Adjustable Rate Rider {7} Condominium Rider [] 24 Family Rider
Graduated Payment Rider [A Planned Unit Development Rider
K] Othet(s) [specify] Conversion Option Rider

By SIGNING BELOW, Borrower accepls and agrees to the terms and E?ﬁﬂlﬂﬂ“tﬂﬂ{liﬂ!ﬂ in this Security
Instrument and in any rider(s) executed by Borrower and recorded with 1t

Witnesses:

e [Spoct Betow This Una Fer Acknewladgment}

STATE OF ALABAMA
COUNTY OF JEFFERSON

i, Gene W. Gray, Jr. , a Notary Public in and for said County,

in said State, hereby certify that  David Pearson

) whose name(s)__is signed to the

‘foregoing conveyance, and who ' is 'known to me, acknowledged before

me on t¥is day, that, being informed of the contents___ he executed

the same voluntarily on the day the same bears date.

Given under my hand and official seal this__12th Aay of /ﬁav 19 B

My commission expires: 11-9-90

This instrument prepared by: Gene W. Gra

2100 Southbr dge‘Parkway, Suite 650
Birminghdm, Alabama 35209
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- " THIS ADJUSTABLE RATE RIDER is made this _12th day of e 2 rsnasecrrccenens 19 83..andis
incorporated into and shall be deerned to amend and suppiement the Morigage. Deed of Trust or Security Deed {the

*Security instrument™) of the same date given by the undersigned {vhe Borrower™) 1o secure Borrowet’s Adjusiable
Bate Note (1he *Note™) to..... mSouth Mortzage CORDAF

--------

e sssrerashe ssasessmspesntpersrassenasns manessesssness | ANE “Lendet™) of 1he same daie and mﬁu- the pt';p-;ﬂy described in
the Security Instrument snd focated st

) .................i..........:E*.?.E.%..L:@.!Es.,.H.a.kl.ﬁy_ﬂr.éﬁf.%;....Eim}.nab“am.lﬁb.ﬁmuj.2.&9.,......_,.,__.._._....._...ﬁ__.._..
{Progerty Addram]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES N YHE INTEREST RATE ‘
AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE DORROWER'S

INTEREST RATE CAN CHANGE AT ANY ONHE TIME AND THE MAJDMUM RATE THE BOR-
ROWER MUST PAY.

ADDITIONAL COvENARTS. In sddition (o the covenants and agreements made in the Security Inmirument, Borrowet
snd Lender furiher covenant and agree at follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANCGES

The Note provides for an initis! interest rate of 9.5 % TheNote provides for changes in the Interest rate and the
monthly payments, s follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANCES
(A] Changt Dutes

AThe interest rate | will pay may change on the Arsi day of LJuUne,, e 19.20., snd on that day
cvery 12th month thereafier. [Each dste on which my Interest rate could change ls called 8 “Change Dare.”
{B) The lndex

Beginning with the frst Change Date, my interest rate will be based on on Indes, The “index” ks the weekly
average yield on United Siates Treasury securities adjusied (o a constant matwrily of | year, as made availadie by the

(Federsl Reserve Board. The most recent Index figure available as of the date 43 days before each Change Date bs ealled
the “Curremt Index.”

If the Indes is no tonger available, the Note Holder will chocse 8 mew Indea which is based wpon comparable
I information. The Noie Holder wilt give me notice of this chows,

! {€) Cakulation of Changes
Before each Change Date, 1he Note Holder will caleulate my sew interest rate by sdding Two and Three
LQuarters .. perceniage points (2202 %) 10 the Current Index. The Note Holder wilt then round the

resull of this addition 10 the nearest one-eighth of one percentage point (0.425%). Subjectio the limits suated in Section
4{D) below, this rounded ameunt will be my new interest rate watil the neal Change Date,

The Note Holder will then determine the amount of the monthly psyment that would be sufficient 10 repay the
unpaid principal that | am expected 1o owe 3t the Change Daite in full on the matutity dale 8L Iy hew interest rate in
substantially equal payments. The result of this ealculstion will be the mew amaunt of my monthly paymest.

(D} Limits ea Interest Rate Changes

The interest rate | am required 1o pay a1 the first Change Date will not be grester than b dadee S on lest than
SO 3 SN %. Thereafier, my Interest rate will never be increased or decreased on any single Change Dare by more
than two percentsge points {2.0%) from the rate of Interest | bave batn payling for the proceding twelve months. My
interest rate will pever be greater than 302 R

(E) Efective Date of Changes -

My new interest rate will become eMective on each Change Date. ) will pay the amount of my new monthly peyment
beginning on the first monthly payment date afier the Change Date wntif the amount of my monihly payment ehanjes
sgain.

(F} Netice of Changes

The Note Holder will deliver or mail te me o notice of any changes in my interesi rale and the amount of my monthly
payment before the effective date of any change. The notice will mclede information required by law to be given me and
slso (he title and telephane number of a person wha will answer any question ] may bave regarding 1he mouice.

3. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 17 of the Security Insirument is smended 1o read 01 follows:

Trossler of 1he Property of s Beneheial Interest ja Borrower.  Hollor any pan of 1he Property or any interestin it
sold or wransferred (o¢ if 8 benehcial interest in Bocrower is soid o transferred and Borrower b pol & natwral person)
without Lender’s prior wiitien eansent, Lendet may, 81 its option, requirt immedisie peyment In full of a1l sums secured
by this Security Instrument, However, this opiion thall not be eaercised by Lender if exercise prohibited by federal law
as of the date of this Security Instrument. Lender alss shall mot exercite this option if: (a) Borrower cawses to be
submitted to Lender information required by Lender to evaluate 1he iniended transferes a1 if 8 pew loan were being made
w the transferee; and (b) Lender ressonably determines 1hat Lender’s security will not Be impaired ¥y the loan

sssumption and that the risk of 3 breach of any sovenanl ¢ agresment ia this Secyrity Snsirumant b5 acoeplabie to
Lender.
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To 1be entent permitted by applicable law, hhﬁlj charge ¢ reasonable foc 02 8 condition to Le
tbe loan nssumption. Lender may also require 1be tsanslerse 10 sign o assemption spreement that s scceprable to
Lender and that obligates the transferee to keep all the promises snd agreements made ln the Note and in this Security

tnatrument. Borrower will contisue 1o be obligated under the Note snd this Security Instrument waless Lender releases
Bocrowet in writing.

If Lender eaercises 1he option 1o require immedists payment ia full, Lender shall give Borrower motiee of acenlers.
tion. The sotice shall provide o period of act leaa than 30 days from the data the notice is delivered or mailed within
which Bortower must pay ail sums secured by this Securily lastrument. [l Bosrrowsr falls to pay these sums price to the
axpirstion of (his period, Lender may Invoke any remedies permitied by this Security Instrument without furthet notioe
ot decand on Borrower.

By S1GNING BELOW, Borrower sccepis and agroe 10 the termd and covensats contaleed In 1his Adjuetable Rawe
Rider.
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PLANNED UNIT EdOPMENT riper ¢

THIS PLANNED UNIT DEVELOPMENT RIDER is made this ... 1280 . dayof ......M8Y.......ccee., 19..89,
and is incorporated into and shall be deemed 10 amend and supplement the Mortgage, Deed of Trust or Security Deed (the
“Security Instrument™) of the same date, given by the undersigned (the “Borrower™) to secure Borrower™s Note to .........
........................... AmSouth. Morkgags.. COMRARY L. IS A e esre it
of 1the same dale and covering the Property described in the Securitly Instrument and located at:
..................... 4672. Lake.¥alley.Drive.. Birm ?‘%I}gm . ‘&l{.fbﬁmﬂﬁﬁl}ﬁ v erisoe b aar bbb

F

veerenmeerensees (the “Lender')

The Property includes, but is not limited to, & parcel of land improved with a dwelling, together with other such psrcels and

tal facilitics. as described in Reclaratian, af Brorective. Covenants..of. . Southlake(Residen—
% 3 mﬂmg'é%rtg%%ndbfmln?ﬂrum?ﬁ? re‘gﬂrﬁegi in Real EBE,P:& e 495 in Probate Qffice and Declaratio

'{:vf"'ﬂuven‘a'nt:s';'Cmditivns';'RE'strﬂ:ut‘:l:nn‘s?‘E:‘"E‘B:EEﬂiEﬁt’i"{SE'”S Urhl E‘“Tﬁﬂﬁﬁmﬁ '8 as Towiihothe Asgucia-'

tion. &.BymLaws..relating. . theretoyreeorded in-Real.l3d,. .Pa g—i;gez-*%ﬁﬁggéﬁ jg"‘?ﬁ'ﬁéﬂ“?}ﬁ“gﬂﬁ%gi re
»

I LI A R ST R R TR R PR E T R RO E R EE R L EER FI R ER RN LI RN EERERY ] 199 "P . 33

(the "Declaration™). The Property is a part of a planned unit development known as™....0
........................................ ﬁ.qu.l;hlﬂkﬂ...’Enm%ﬁ%..ﬁﬁm e ey e

LER ST LR RN LR

(the “PUD"). The Property also includes Borrower's interest in the homeowners associalion or equivalent entily owning or

managing the common areas and facilities of the PUD (the “Owners Association™) and the uses, benefits and proceeds of
Borrower's interest. ‘

PUD COVENANTS. In addition to the covenants and sgreements made in the Security Instrument, Borrower and
Lender further covenant and agree as follows:

A. PUD Obligations. Borrower shall perform all of Borrower’s obligations under the PUD’s Constituent
Documents. The “Constituent Documents’ are the : (i) Declaration; (ii) articles of incorporation, trust instrument or any
equivalent document which creates the Owners Association; and (jil) any by-laws or other rules or regulations of the Owners
Association. Borrower shall promptly pay, when due, all dues sand assessments imposed pursuant to the Constituent
Pocuments.

B. Hazard Insurance, So long as the Owners Association maintains, wilh a generally accepted insurance carrier, a
“master” or “blanket™ policy insuring the Property which is satisfactory to Lender and which provides insurance coverage
in the amounts, for the periods, and agains! the hazards Lender requires, including fire and hazards included within the term
“extended coverage,” then: -

(i) Lender waives the provision in Uniform Covenant 2 for the monthiy payment lo Lender of one-tweifth of
the yearly premium installments for hazard insurance on the Property; and

(ii) Borrower's obligalion under Uniform Covenant 5 to maintain hazard insurance coverage on the Property is
deemed satisfied to the extent that the required coverage is provided by the Owners Association policy.

Borrower shall give Lender prompt notice of any lapse in required hazard insurance coverage provided by the masler
or blanket policy.

In the event of a distribution of hazard insurance proceeds in lieu of restoration or repair following a loss to the
Property or 1o common areas and facilities of the PUD, sny proceeds payable to Borrower are hereby assigned and shall be
paid to Lender. Lender shall apply the proceeds to the sums secured by the Security Instrument, with any excess paid to
Borrower,

C. Public Liability Insurance. Borrower shall take such actions as may be rezsonable to insure that the Owners
Associalion maintains a public liability insurance policy acceptable in form, amount, and extent of coversge to Lender.

D. Condemnation. The proceeds of any award or ciaim for damages, direct or consequential, payable to Borrower in
cannection with any condemnation or other taking of all or any part of the Property or the common areas #nd facilities of the
PUD, or for any conveyance in lieu of condemnation, are hereby assigned and shall be paid to Lender. Such proceeds shall
be applied by Lender to the sums secured by the Security Instrument as provided in Uniform Covenant 9.

E. Lender's Prior Consent, Borrower shall not, except after notice to Lender and with Lender’s prior writlen
consent, either partition or subdivide the Property or consent to:

(i} the abandonment or termination of the PUD, except for abandonment or termination required by law in the
case of substantial destruction by fire or other casuaity or in the case of a taking by condemnation or eminent domain;
(i) any amendment to any provision of the “Constituent Documents™ if the provision (s for the express benefit
of Lender:

(ifi} termination of professional management and assumption of self-management of the Owners Association;
or

(iv) any action which would have the cffect of rendering the public liabilily insurance coverage maintained by
the Owners Association unacceptable to Lender.

F. Remedies. If Borrower does not pay PUD dues and assessments when due, then Lender may pay them. Any
amounts disbursed by Lender under this paragraph F shall become additional debt of Borrower secured by the Security
Instrument. Unless Borrower and Lender agree to other terms of psyment, these amounts shall bear inferest from the date of
disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting payment.

By SIGNING BELOW, Borrower accepts and agrees to the terms and provisions ned in this PU

iiiiiiiiiiiiii LTI L] [E1 1) NN

........................ Seal
David Pedrson ls‘"'"l

................................................................................. HSSEII?
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CONVERSION OPTION RIDER

This Conversion Option Rider 1s made this 12th day of

May , 1989, and is incorporated into and shall be deemed
toamend and supplement the Mortgage, Deed of Trust or Security Deed
(the “"Security Instrument"} of the same date given by the undersigned
(the "Borrower") to secure Borrower's Adjustable Rate Note (the "Note")
to AmSouth Mortgage Company, Inc, (the
ul ender") of the same date and covering the property described in the
Security Instrument and located at:

4672 Lake Valley Drive, Birmingham, Alabam A
TProperty Address)

ADDITIONAL COVENANTS. In addition to the covenants and agreements
made in the Security Instrument, Borrower and Lender further covenant
and agree as follows:

A. FIXED INTEREST RATE OPTION.

The Note provides for the Borrower's option to convert from an
adjustable interest rate with interest rate limits to a fixed interest
rate, as follows:

FIXED INTEREST RATE CONVERSION OPTION

[ have a conversion option which I can exercise unless I
am in default or this paragraph (A) will not permit me to do so. The
nConversion Option" is my option to convert the interest rate I am
required to pay by this Note from an adjustable rate with interest rate

Ealinﬁts to the fixed rate calculated under paragraph (B) below.

3
;g (A) Option to Convert Fixed Rate.
%

The Conversion Option can only take place on the first day
of a month during the period beginning on June 1 , 19 90 and
ending on May 1 _, 1994 . The date on which my
adjustable interest rate actually converts to the new fixed rate is
called the "Conversion Date.”

If | want to exercise the Conversion Option, I must first
meet certain conditions. Those conditions are that: (i) I must give
the Note Holder notice that I want to do so; (ii) on the Conversion
Date, I must not be in default under the Note or the Security
Instrument: (ii1) by a date specified by the Note Holder, 1 must pay the
Note Holder $250.00: (iv) [ must sign and give tne Nole Holder any docu-
ments the Note Holder requires to offect the conversion; (v) I must pay
any fees and/or taxes incurred in connection with the recording of any
documents or instruments signed by me to offect the conversion; (vi) 1
must pay for an endorsement to the Note Holder's title insurance policy
updating that poticy to reflect the recording of any documents or
instruments signed by me to effect the conversion, and such endorsement

BOOM 711 (Rev. 9/88) A13, A14, A6, AlJ
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must not contain any exceptions that are unacceptable to the Federal
National Mortgage Association; (vii) the outstanding principal balance |
owe under this Note on the Conversion Date must not exceed the maximum
amount allowed for purchase of mortgage loans by the Federal National
Mortgage Association at that time; and {(viii)} on the Conversion Date, my
new fixed interest rate loan must meet the then-current general
underwriting and eligibility requirements of the Federal National
Mortgage Association for the purchase of converted adjustable-rate
mortgage loans.

(B) Calculation of fixed rate.

My new fixed interest rate will be equal to the Federal

National Mortgage Association's required net yield as of the first day
of the month immediately preceding the Conversion Date for 30-year fixed
rate mortgages covered by applicable 60-day mandatory delivery commit-
ments, plus 5/8 of one percentage point (0.625%), rounded to the nearest
1/8 of one percentage point (0.125%). If this required net yield cannot
he determined because the applicable commitments are not available, the
Note Holder will determine my interest rate by using comparable infor-
mation. My new fixed interest rate calculated under this paragraph (B)
will not be greater tham _15.5 x.

(C) New payment amount and effective date.

If T chooSse to exercise the Conversion Option, the Note
Holder will determine the amount of the monthly payment that would be
sufficient to repay the unpaid principal I am expected to owe on the
Conversion Date in full on the maturity date at my new fixed interest
rate in substantially equal payments. The result of this calculation
will be the new amount of my monthly payment. Beginning with my first
monthly payment after the Conversion Date, I will pay the new amount as
my monthly payment until the maturity date.

B. Paragraph 17 of the Security Instrument 1s hereby amended
as follows:

l. 1f I have not exercised my Conversion Option, Uniform
Covenant 17 of the Security Instrument shall be described as follows:

Transfer of the Property or a Beneficial Interest in
Borrower. If all or any part of the Property or any interest in 1t is
SoTd or transferred (or if a beneficial interest in Borrower is sold or
transferred and Borrower is not a natural person) without Lender's prior
written consent, Lender may, at its option, require immediate payment in
£full of all sums secured by this Security Instrument. However, this
option shall not be exercised by Lender if such exercise is prohibited
by federal law as of the date of this Security Instrument. Lender aiso
shall not exercise this option if: (a) Borrower causes to be submitted




to Lender information required by Lender to evaluate the intended trans-
feree as if a new loan were being made to the transferee; and (b) Lender
reasonably determines that Lender's security will not be impaired by the
loan assumption and that the risk of a breach of any covenant or
agreement in this Security Instrument is acceptable to Lender,

To the extent permitted by applicable law, Lender may
charge a reasonable fee as a condition to {ander's consent to the loan
assumption. Lender may also require the transferee to sign an assump-
tion agreement that is acceptable to Lender and that obligates the
transferee to keep all the promises and agreements made in the Note and
in this Security Instrument. Borrower will continue to be obligated
under the Note and this Security Instrument unless Lender releases
Borrower in writing,

1f Lender exercises the ontion to require immediate

payment in full, Lender shall give Borrower notice of acceleration. The
notice shall provide a peried of not less than 30 days from the date the
notice is delivered or mailed within which Borrower must pay all sums
secured by this Security Instrument. If Borrower fails to pay these
sums prior to the expiration of this period, Lender may invoke any reme-
dies permitted by this Security Instrument without further notice or
demand on Borrower.

. [f 1 have exercised my Conversion QOption, Uniform Covenant
17 of the Security Instrument shall be described as follows:

Transfer of the Property or a Beneficial Interest in
Borrower. If all or any part of the Property or any interest in it 1s
c01d or transferred (or if a beneficial interest in Borrower is sold or
transferred and Borrower is not a natural person) without Lender's prior
written consent, Lender may, at its option, require immediate payment in
full of all sums secured by this Security Instrument. However, this
option shall not be exercised by Lender if such exercise is prohibited
by federal law as of the date of the Security Instrument,

oot 239 wee 353

If Lender exercises this option, Lender shall give
Borrower notice of acceleration. The notice shall provide not less than
30 days from the date the notice is delivered or mailed within which
Borrower must pay all sums secured by this Security Instrument. If
Borrower fails to pay these sums prior to the expiration of this period,
Lender may invoke any remedies permitted by this Security Instrument
without further notice or demand on Borrower. |

8y signing below, Borrower accepts and agrees to the terms and cove-

nants contained in this Conversion Option Ridey

[SEAL]

WA . Qb David {Borrower) Pearson
oW \:9

[SEAL]

(Borrower)
Lobesii Tax

4. Indexing Fee éﬂiﬂ_.
= )

TOTAL /H___




