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. [(“Borrower"). This Security Instrument is given o  hMmSouth.

) AR YOO T U U U TOUR TS ST METER PR LI el hich ig or and existing
R T T MY R TR oI - ... LN
Aia:halm ..... 3 5201 .............. oo sens e eergenagen o Loender™).

b owes lender the principal sum of ...ont, RN > RS S Loy bt A et :
Gﬂﬁuﬁﬁ svnenene Dollars (LS. 56‘5'250'{}“} This debt is evidenced by Borrower’s nole

dated the same date as this Security Inslﬁumen %“N&lﬁ.{b which provides for monthly payments, with the full debt, if not
paid earlier, due and payable on MU Ly o ettt b Thig Security Instrument
secures Lo Lender: {a} the repayment of the debt evidenced by the Nole, with interest, and all renewals, exlensions and
modifications: (b) the payment of all other sums, with interest, advanced under paragraph 7 to protect the security of this
Security Instrument; and (c) the performance of Borrower's covenants and agreemenis under this Security Instrument and
ihe Note. For this purpose, Borrower does hereby mortgage, grant and cn%t?lﬁny[,endar and Lender's successors and
assigns, with power of sale, tha following described property located in .. ONELTY e, County, Alabama;

See attached Exhibit "A" for legal description

The proceeds of this loan have been applied on the purchase price of the herein
described property.
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which his the address uftez}jﬂB
[Sireotl]

Alabama ..... 35051 .................................... . {"Property Address™);

[2Zip Code)

Columbiana .
(City)

To HAVE ANDTO HOLD Lhis property unto Lender and Lender’s successors and assigns, forever, together with all
the improvements now or hereafter erected on Lhe property, and all easements, rights, appurtenances, rents, royalties,
mineral, oil and gas rights and profils, water rights and stock and all ixlures now or hereafler a partof the property. All
replucements and additions shall also be covered by this Security Instrument. All of the foregoing is referred Lo in this
Security Instrument as Lhe "Property.”

BORROWER COVENANTS that Borrower 19 lawfully seised of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and thal the Property is unencumbered, excapt for encumbrances of record.
Borrower warranls and will defend generally the Litle to Lhe Properly against all claims and demands, subject to any

encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenanis for national use and non-uniform covenants with
limited varialions by jurisdiction to consiitute a uniform security instrument covering real properly.
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ORM COVENANTS. Borrower and Lender covena
: t of Principal and Inleresl, 'repaymc Charges. Borrower shall prompt - h&w
Lhe print S intereston Lhe debtevidenced by Lhe N y prepuymenl and late charges due u_Nu
9  Kunds for Taxes and Insurance. Subjecl W applicable {aworto a writlen waiver by Lender, Borrower shall pay
to Lender on the duy monthiy payments are due under the Note, unti! the Note is paid in full, a sum ("Funds") equal to
one-twellth of: (a) yearly taxes and assessments which may attain priorily over this Security instrument; (b) yearly
leaschold payments or ground rents on the Property, il any; (c) yearly hazard insuranca premiums; and (d) yeuarly
mortgage insurance premiums, if any, These ilems are called "escrow ilems.” Lendoer may estimate the Funds due on the
basis of current data and reasonable estimales of fulure escrow ilems,

'he Funds shali be held in an institution Lthe deposits or accounts of which are insured or guaranteed by a lederal
or state agency (including Lender if Lender is such an institution). Lender shall apply the Funds o pay the escrow items.
lender may not charge for holding and applying the Funds, analyzing Lhe account or verifying the escrow items, unless
Lender pays Borrower inlercston Lhe Funds and applicable law permils Lender to make such a charge. A charge agsessed
by Lender in connection with Borrower’s entering into this Security Instrument to pay the cost of an independent tax report-
ing service shall not be a charge for the purposes of the preceding sentence. Borrower and Lender may agree in writing
thut interest shall be puid on the Funds. Unless an agreementis made or applicable law requires inlerest to be paid, Lender
shall not be required to pay Borrower any inlerest or carningson the Funds. Lender shall give lo Borrower, without charge,
an annual accounting of the Funds showing credits and debils to the Funds and the purpose for which each debit Lo the Funds
wuy made. The Funds are pledged ax additional securily for the sums gecured by Lhis Security Instrument.

If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior Lo
the due dates of the escrow items, shall exceed the amount required Lo pay the escrow items when due, Lhe excess shall be,
al Borrower's option, either promptly repaid to Borrower or crediled Lo Borrower on monthly payments of Funds. 1f Lhe

amount of the Fundy held by Lender is not sufficient to pay Lhe escrow items when due, Borrower shall pay to Lender any
amount necegsary to make up Lhe deficiency in one or more paymenis as required by Lender.

Upon payment in full of all sums secured by this Securily Instrument, Lender shall promplly refund to Borrower
any Funds held by Lender. If under paragraph 19 the Properly is sold or acquired by Lender, Lender shall apply, no luter
than immedialely prior te the sale of the Property or its acquisition by Lender, and Funds held by Lender at the time of
application as a credit against the sums gecured by this Security Instrument.

3. Applicalion of Payments. Unless applicable law provides otherwise, all paymenis received by Lender under
paragraphs I and 2ghall be applied: first, to late charges due under the Nole; second, to prepayment charges due under the
Nole; third, to amounts payable under paragraph 2; fourth, to inlerest due; and last, to principal due.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, Mnes and impositions attributable Lo the
Property which may attain priority over Lhis Security Instrument, and leasehold payments or ground rents, il any,
Borrower shall pay these obligalions in the manner provided in paragraph 2, or if not paid in that manner. Borrower shall
pay them on time direcily to Lhe person owed payment. Borrower shall promptly furnish to Lender all notices of amuunts
to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promplly furnish to Lender
receipts evidencing the payments.

Borrower shall promplly discharge any lien which has priority over (his Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien in a manner acceplable to Lender; (b) contests in good
faith the lien by, ur defends against enforcement of the lien in, legal proceedings which in the Lender's opinion operate Lo
prevent the enforcement of Lhe lien or forfeiture of any part of Lhe Property; or (¢) secures from the holder ol the lien an
agreementsatisfaclory to Lender subordinating the lien to this Security Instrument. 1If Lender determines that any partof
the Property is subject to a lien which may atlain priority over this Security Instrument, Lender may give Borrower a
notice identifying Lthe lien. Borrower shail satis{y the lien or take one or more of Lhe actions set forth above within 10 days
of Lthe giving of notice.

5 Hazard Ingurance. Borrower shall kecp the improvements now existing or hereafler erected on ithe Property
insured against loss by fire, hazards included within the term "oxlended coverage” and any other hazards fur which Lender
requires ingurance. This insurance shall be maintained in the amounts and for the perieds thal Lender requices. The
insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s approval which shall notL be
unreasonably wilhheld,

All insurance policies and rencwals shall be acceptable to Lender and shall include a standard morlgage clause.
Lender shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to Lhe insurance
carrier and Lender. Lender may make proof ef loss if not made prompily by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to resloralion or repair
of the Property damaged, il Lhe restoralion or repair ig economically feasible and Lender's security is not lesgened. If the
restoration or repair is not economically feasible or Lender's securily would be lessened, the insurance proceeds shall be
applied to the aums secured by this Security Insirument, whether or not then due, wilh any excess paid to Borrower, 1f
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered to setile a claim, then Lender may collect the insurance proceeds. lender may vse the proceeds to repatr or restore

the Property or Lo pay swns secured by this Sceurity [nstrument, whether or nol Lthen due. The 30-day period will begin
when the notice is given.

'l

agree us [ellows:
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Unless Lender and Borrower otherwise agree in writing, any application of proceeds io principal shall nol extend ar
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 19 Lthe Property is acquired by Lender, Borrower's right o any insurance policies and proceeds resulting
from dumage W the Property prior Lo the acquisiuon shall pass Lo Lender to Lhe extent of the sums secured by this Security
Instrument immediately prior to the acquisition.

6. Preservalion and Maintenance of Properiy; Leascholds, Borrower shall not destroy, damage or substantially
change the Property, allow Lhe Property to detericrate or commit waste. If this Security [nstrument is on a leasehold,
Borrower shall comply with the provisions of the fcase, and if Borrower acquires fee title to the Property, the leasehold and
fue Litle shall not merge unless Lender agrees to the merger in wriling.

7 Proleclion of Lender's Rights in the Properly; Morlgage lnsurance. Il DBorrower falls Lo perform the
covenanits and angreements contained in this Security Inslrument, or there is a legal proceeding that may significantly affect
Lender's rights in the Property {such as a proceeding in bankruptey, probate, {or condemnaltion or to enforce laws or
regulations), then Lender may do and pay for whalevar is necessary to prolecl the value of the Properly and Lender's nights
in the Property. Lender’s actions may include paying any sums secured by a lien which has priority over this Securily
Instrument, appearing in court, paying reasonable attorneys’ fees and enteringon the Property to make repairs. Although
Lender may take nction under Lhis paragraph 7, Lender does nol have to do s0.

Any amounts disbursed by Lender under Lhis paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree toother Lerms of payment, these amounts shall bear interest from
the dute of disbursement at the Nole rate and shall be payable, with inlerest, upoh nolice from Lender to Borrower
Initial(s) Page 2 of 4 Form 3001 4/87
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If Lender required morigage insurance as a condition of making the loan secured by this Security Instrument,
Borrower shall pay the premiums reqaired Lo maintain the insurance in efTect until such time as the requirement for Lhe
insurance Lerminates in accordance with Borrower’s and Lender’s wriiten agreement or applicable law.

8. Inspection. Lender or its agent may muke reasonable entries upon and inspections of the Property. Lender
shall give Barrower notice at the time of or prior to an inspection =pecifying reasonable cause for the inspection.

9 Condemnativn. The proceeds of any award ur cluim for damages, direct or consaguential, in cunnoction with
any condemnalion or other Laking of any part of the Property, or for conveyance in lieu of condemnation, are hereby
assigned and shall be paid Lo Lender,

In the event of & total taking of the Property, the proceeds shall be applied to the sums secured by this Security
Insirument, whether or not then due, wilh any excess paid o Borrower. In the event of a partial taking of the Property,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds multiptied by the following fraction: (a) the total amount of the sums secured immediately
before the taking, divided by (b) the fair markel value of the Properiy immediately before the taking. Any balance shall be
paid Lo Borrower.

If the Property is abandoned by Borrower, or if, afler nolice by Lender Lo Borrower Lhal the condemnor offers Lo
make an award or seltle a ¢laim for damages, Borrower lails Lo respond Lo Lender within 30 days afier thedate the notice is
given, Lender is authorized to collect and apply Lhe proceeds, at ils option, eilther Lo resloralion or repair of Lthe Property or
io Lthe sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any applicalion of proceeds Lo principal shall not extend or
postpone the due date of Lhe monthly payments referred Lo in paragraphs 1 and 2erchanye the amount of such payments,

10. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the Lime for payment or
modification of amortization of the sums secured by this Security instrument granted by Lender to any successor in
intarest of Borrower shall not operate to release the liability of Lhe original Borrower or Borrower's successors in snlerest.
{,ender shall not be required o commence proceedings againsl any successor in interest or refuse to extend tire for
payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any Jemand made
L1y Lhe original Borrower or Rorrower's successors in interest. Any forbenrance hy Lender in exercising any righl or remedy
shall not be 2 waiver of or preclude the exercise of any right or remedy.

11. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of
thig Securily Instrument shall bind and benefit the successors and assigns of Lender and Borrower, suliject to the Provisions
of paragraph 17. Borrower's covenania and agrecments shall be joint and several. Any Borrower who co-signs this Security
[nstrument bul does not execute the Note: (a) ig co-signing this Securily Instrument only to morigage, grant and convey
that Borrower's interest in the Property under the terms of this Security Instrument; (b} is not personally obligated Lo pay
the sums secured by this Security Instrument; and {c) agrees that Lender and any other Borrower may agrec to cxtend,
modily, forbear or make any accommodations with regard to the terms of Lhis Security Instrument or the Note without
that Borrower's consent.

12. Loan Charges. If the loan secured by this Security Lnstrument is subject to a law which sets maximum loan
charges, and that law is finally interpreted so that the interest or other loan charges coliected or W be collected in
conneclion with the loan exceed the permitted limitls, Lhen: {a) any such loan charge shall be reduced by Lhe amount
necessary Lo reduce the charge Lo the permitted limit; and (b} any sums already collecled from Borrower which exceeded

- permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed
% under the Note or by making a direct paymeni W Borrower, If a refund reduces principal, Lhe reduction will be treated as o
partial prepayment without any prepayment charge under Lthe Note.
% 13. Legislalion Alfecling Lender's Righls. If enactment or expiralion of applicable laws has the eflect of
rendering any provision of the Note of this Security Instrument unenfurcesble sccording to its terms, Lender, atils aption,
O may require immediate payment in full of all sums sccured by this Securily Instrumenl and may inveke any remedies
permitted by paragraph 19. If Lender exercises this option, Lender shall tuke the steps specified in the second puragraph of
paragraph 17,
14. Notices. Any nolice to Borrower provided for in this Security lnstrument shall be given by delivering it or hy
g mailing it by first ¢lass mail unless applicable law requires use of another method. The notice shull be direcled to the
& Property Address or any other address Dorruwer designales by nolice W lender. Any nolice Lo Lender shall be given by
firstclass mail to Lender's address staled herein or any other address Lender designates by notice Lo Borrower. Any no tice
provided for in this Securily Instrument shall be deemed to have been given L Borrower or Lender when given as provided
in this paragraph.

15. Coverning Law; Severability. This Security Inslrument shall be governed by federal lnw and the law of Lhe
jurisdiction in which the Property is localed. In the event thal any provision or clause of this Security Instrument or the
Note conflicts with applicable law, such conflict shall not afTect olher provisions of Lhis Security Instrument or the Note
which can be given effect without the confllicting provision, ‘To this end Lthe provisions of this Securily Instrument and the
Note are declared to be severable.

18. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Properly or a Beneficial Interesl in Borrower. If all or any part ol Lhe Properly or any
{ torestin ilis sold or transferred (orif a beneficialinterest : 1 Borrower is sold or Lransferred and Borrower:anot a nalural
person) without Lender’s prior wrilten consent, Lender may, al its oplion, require immediate payment in full of ull sums
secured by this Security instrumenl. However, Lhis option shall not be exercised by Lender if exercige is prohilited by
fadersl law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of ucceleration. The nolice shall provide a period
of not less Lthan 30 days from Lthe dale the notice 18 delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument. If Borrower fails to pay these sums prior to Lhe expiralion of this period, Lender may invoke any
remediegs permilted by this Securitly Instrument without further notice or demand on Borrower.

18. Borrower’s Righl to Rainstate. LI Borrower meels certain conditions, Borrower shall have the right Lo have
enforcement of this Security Instrument discontinued al any Lime prior Lo the earlier of: (a) 5 days (or such olher period as
applicable law may specify for reinstatement) befure sale of Lthe Property pursuant Lo any power of sale contained in this
Securily Instrument; or (L) entry of a judgment enlorcing Lhis Security Instrument. Those conditions are Lhal Borrower:
(a) pays lLender all sums which then would be due under this Security Instrument and the Note had no acceleration
gccurred; (b) cures any default of any other covenanls or agreemcnis; (c) pays all expenses incurred in enforcing this
Securily Instrument, including, but not limited tu, reasonable allorneys’ fees; and (d) takes such action as Lender may
reasonably required Lo assure that the lien of this Security Instrument, Lender’s rights in the Property and Borrower’s
obligation o puy the sums secured by this Security Instrument ghall continue unchanged. Upon reinstatement by
Borrower, this Securily Instrument and the obligutions secured hereby shall remain fully effective as if no acceleration had
occurred. However, Lhis right Lo reinstate shall not apply in the case of aceelerslion under paragraphs 13 or 17.

Initial{s) Page Jof 4 Form 3001 4/87




- [ N S . .

- . SN L

-

"

. .
b '_'_.,_.x .- .'._- '-__ o, o
W g e o B - e

. L "

=

Ve
-

2
Z

1 -'|.I' h . S+ )
1 -m

1
. . .
ﬁf_ L] n -|.+ ‘. . -

NON-UNIFORM COVENANTS, Borrower and Lendegfarther covenant and agree as lotiows:

T -
- -celeration; Remedies. Lender shail to Borrower prior (o acceleration Bu*‘-
read P ENY covenant or agreement in this Securily [ (bul not prior W acceleration under 13 17
unless applicable law provides otherwise). The nolice ghall specify: (a} the default; (b) the acton required Lo cure Lhe
default: {c) a dale, not less than 30 days from the daic the notice is given W Borrower, by which the defuull must be cured;
and {d) that failure Lo cure the defaull on or before the date specified in Lhe nolice may result in acceleralion of the sums
socured by this Securily lnstrument and sale of the Property. The nolice shall furiber inform Borrower of the nght W
reinslate afler acceleralion and the right to bring @ courl action o assert the non-exisience of a default or any other
defanse of Borrower io acceleration and sule. 1f the defaull is not cured on or before Lhe dale spacified in ihe notice, .ender
al its oplion may require immodiate payment in full of all sums secured by this Security Instrument wilhout furiher
demand and may invoke the power of sale and any olher remedies permittad by applicable law. Lender shall be eniilled to
cotlect all expenses incurred in pursuing the remedies provided in this paragraph 19, including, bul not limiled to,
reasonable atiorney's fees and cosis of tilie evidence.
If Lender invokes the power of sale, Lender shall give a copy of a notice Lo Borrower in the manner provided in
paragraph 14. Lender shall publish the oolice of sule once a week for three conseculive weeks in & newspaper published 1n
.......................... County, Alabama, and thereupon shall sell lhe Properly to the highest bidder al public
auction at Lthe front door of the County Courthouse of this County. Lendor shall deliver to the purchaser Lender’s deed
conveying the Property. Lender or its designee may purchase the Property at any sale. Borrower covenants and agrees
that the proceeds of Lhe sale shall be applied in the following order: (a) Lo all expenses of Lhe sale, including, bul not limited
to, reasonable attorneys’ fees; (b} Lo all sums secured by this Security [nstrument; and (c) any excess Lo the person or
persons Jegally entitlod to it.

20. Lender in Possession. Upon acceleration under paragraph 1dor abandonment of the Property, Lender {in
person, by agent or by judicially appointed receiver) shall be entilled to enter upon, take possession of and manage the
Property and to collect the rents of the Properiy including those pasi due. Any rents collected by Lender or the recaiver
shall be applied first to payment of the costs of management of the Properly and collection of rents, including, but not

limited to, receiver's fees, premiums on receiver's bonds and reasonable nttorneys' fees, and then to the sums secured by
this Security Instrument.

21. Release. Upen payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument withoul charge to Borrower. Borrower shall pay any recordation costs.

29 Waivers Borrower waives all righls of homestead exemplion in the Property and relinquishes all rights of
curtesy and dower in the Property.

23. Riders to this Security Instrumeat. 1f one or more riders are exec uted by Borrower and recorded together with
Lhis Security Instrument, the covenanis and agreements of each such rider shall be incorporated into and shall ame nd and

supplement the covenants and agreements of this Securily Instrument as if the rider(s) were a part of this Security
Instrument. [Check applicable box(es)]

[X] Adjustable Rate Rider Condominium Rider 2-4 Family Rider
Graduated Payment Rider Planned Unit Development Rider
Other{s} [specify]

BY SIGNING BELOW, Borrower accepts and agrees (o the terms and covenants contained in this Security
Instrumnent and in any rider(g) executed Borrower and recorded with jt.

Wilnesses:

'FEAELEERER AR LRE NN B LN i rFrpwprd i d0d gusmh b4 B TYETRIEREE L LD L LR LN

Q5777 B e SO = Al L2
Darcie A. Simmons — Borower

[EplﬂﬂﬂdﬂiﬂilLiﬂHIW]

STATE OF ALABAMA

QQUNTY OF SHELBY

T, COURTNEY H. MASON, JR., a Notary Public in and for said County, in said
State, hereby certify that Ronald L. Simmons and wife, Darcie A. Simmons whose
names they signed to the foregoing conveyance, and who are known to me,
acknowledged before me on this day, that, being inforpedof the contents of the
conveyance, they executed the same voluntarily O s day the same bears—date

Given under my hand and official seal this 12th-dayv—of~MA LAl s

. -

YCRTYEL H. MASON, JR., Notary Public
My Camission Expires: March 10, 1991
THIS INSTRUMENT PREPARED BY:  COURTNEY H. MASCN, JR.

2032 Valleydale Road
Birmingham, Alabama 35244
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A parcel of land containing 12.48 acres in the N.W. 1/4 of
the NE 1/4 and in the NE 1/4 of the NW 1/4 of Section 21
Township 21 South, Range 1 East, shelby County, Alabama;
described as follows: Begln at the Southeast corner of said
NW 1/4 of the NE 1/4, Thence run West along the south line of
said 1/4-1/4 sections 1343.43 feet to a point on a curve on
the east right-of-way of Browney Mill Pond Road (Shelby
County Highway #435.) Thence turh right 86 deg. 44 min. @8
sec. to the tanget of a counter clockwise curve having a
delta angle of 06 deg. 42 min. 18 sec. and radius of 1338.80
feet and run northerly along the arc of said curve 156.53
feet ot the North line of a 3@ foot ingreas, egress and
utility easement. Thence turn right 96 deg. @l min. 57 sec.
and run easterly 247.97 feet along the North line of said
cagsement, thence turn left 11 deg. 52 min. 32 sec. and
continue easterly along the North line of said easement
153.37 feet, thence turn right 08 deg. 84 min. 31 sec. and
continue easterly along the North line of said easement

“4.63 feet, thence turn right 14 deg. 43 min. 24 sec. and
continue easterly along the North line of said easement 89,19
feat to the end of said easement, thence turn left 97 deg. 39
min. 09 sec. and run nerth 788.03 feet, thence turn right 98
deg. 25 min. @28 secC, and run east 991.62 feet, thence turn
right 89 degqg. 34 min. 52 gsec. and run South along the east
line of the NW 1/4 of the NE 1/4 a distance of 490.17 feet ot
the point of beginning. Subject to the benefit and burden of
an easment for ingress, egress and utilities, 32 feet wide,
along the North line of the above described property.
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'RATE RIDER _ ®

(1 Year T2  tndex—~Rats Caps)

THIS ADJUSTABLE RATE RIDER is made this 1280 dayof . ;. May 19.82. andis
incorporaied into and shall is desined to amend and supplemest the Morigage. Deed of Trust or Security Desd (1he

“Security instrument”™) of the same date givea by Lhe lmhmnrl {ihe “Borrower”) 10 secure Borrower’s Adjusiable
Rats Note {the *Nate™) 10, AnSouth, ‘thm... Co nec

...... - - (ths Ludu']d:hunhuudmuin.lhm;d-mbdh
lhl Secun.y Imlrum:nl Ind located at:
Route 2 Box 13-B Columbiana, Alabama 35051
[ Pregorty Addras)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHAMGES IN THE INTEREST RATE
AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S

INTEREST RATE CAN CHAHGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BON-
ROWER MUST PAY.

ADDITIONAL COVENANTS. [n addition 0 the covenanis and agreements made in the Security lastrument, Borrower
and Lender further covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANCGES

The Note provides for an initial interest rate of L1122 %, The Note perovides for changes in the intecest rate and the
monihly payments, as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANCES
(A) Change Dutms

The intecest rate [ will pay may change on the frst day of .......June s 1925, and on that day
every 12th month Lhereafter. Each date on which my intarest rate could change is called 4 "Change Date.”
(B) The 1adex

Beginning with the first Change Date, my interest rate will be based on an Index. The “Indexr™ is the weekly
average yield on United Siates Treasury securities adjusied ta & constamt maturity of | year, a3 made available by the

Federal Reserve Board. The most recent Index figure availabic as of 1he date 45 days before each Change Dase is called
the “Current Index.”

il the Index is no longer available, the Note Holder will choose & new indes which is based upon comparabls .
informaition. The Note Holder will give me notics of this choice.

(C) Cakulaiioa of Chasge

Before each Change Date, the Note Holder will calculate my new interest rate by adding .£¥0 _and three
LAourtha............. percentage points {..48s.0n..... %) 10 the Current Index. The Note Holder will then round the
resull of 1his addition to Lhe nearest one-cighth of one percentage point (0.125%). Subject 1o the limits s1ated in Seclion
4{D) below, this rounded amount will be my new interest rate uniil the neat Changs Data

The Noie Holder will thea determine the amount of 1he monithiy payment that would be sufficient 10 repay the
unpaid principal that | am expected L0 owe at the Change Date in full on the maturily date at my new inlerest rate in
wubstantially equal payments. The resull of this calculation will be the new amaount of my monthly payment.

{D) Limits on Interesi Rate Changes

The interest rate | am requiced 10 pay a1 the irst Change Dats will not be greater than Al an.... .. % orless than
et l 28, %, Thercalter, my interest rate will never be increased or decreased an any single Change Date by mors
than two percentage points {2.0%) from the raie of interasi | bave besn paying for ihe preceding twelve months. My
interest rale will nevey be gresier than 16.125 &

(E) Effective Date of Changee

My new interest rate will become effective on each Change Date. 1 will pay the amount of mvy aew moaihly payment
beginning on the first moathly payment date alier the Change Dats until Lhe amount of my monthiy paymest changes
again.

(F) Netice of Changes |

The Note Holder will deliver or mail 10 me s notice of any changes in my interest rate and the amount of my monihly
payment bdefore the effective date of any change. The notice will include information required by law ta be given me and
slso the iitle and 1elephone number of a person who will answer any question | may have regarding the notics.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant L7 of the Security Instrument is amended 10 resd as follows:

Trassler of 1be Property or a Beneficial Interest in Borrower, I 2ll or 3ny part of the Property or any interest in it is
sold or transferred (or il 8 beneficial interest in Borrower is sold or Uaasferred a8d Borrower is nol & aslural peron)
without Lendes's prior wrilten conseny, Lender may, at its option, require immediate paymealt in full of all sums secured
by this Security Instrument. However, this option shall ast be exercised by Lender if exercise is probibited by feders] law
a3 of the date of this Security lastrument. Lender also shall not sxercise this opisa il: (1) Bormower causes (o be
submitied 10 Lender information required by Lender 1o evaluate the intended iransieres a3 if 2 pew lona wers being made
to the transferee; and (b} Lender reasonably deiermines that Lender's security will not be impsired by the lma
assumption and that Ihe risk of a breach of any covenant or agresmant in this Security lasirumeat is acceplable 10
Lander.

MATISTATE ADJUSTABLE RATE MDEA=—AMM 3=2—Sogle Famiy-=Fannis Mae  Fragdle e Unifonm Inadrunent Form 3111 3/08



- -

. FENE SR

. " T " Lo . - .
L L ) - Loy

To the exient permitied by applicable law, Lender may charge s reascnable fee a4 & condition 1o Lender’s consent to
the loan sssumption, Lender may also require the transferoe 10 sigh AR asbumplion agreement that is scceplabie t0
Leader and thal obligates the transferee 1o kecp all tbe promiscs and agreements made in the Note and in 1bis Secunty
lastrument.  Borrower will coatinue 1o be obligated under the Nots and this Security Instrument uniess Lender relcascs
Bortower in writing.

If Lender exercises the option to requits immediaie payment in full, Lendar shall give Borrower nolice of accelers-
tion. The notice shall provide a period of not less than 30 days [rom the dats the notics is detivared or mailod within
which Borrower must pay ali sums secured by this Securily Instrumem. U Bocrowst fails 10 paYy (hese sums prior o Lhe
capiration of 1his period, Lender may invoke any remedies permitied by this Security Insirumant witbout fuciher aotice
or demand on Borrower.

BY SIGNING BELOW, Borrower a.cspis and ag:ees (o the terme 3ad coveasats coatsined ja this Adjustabls Rats
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