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State of Alabama

Mortgage

’ CORRECTTIVE

FHA Case No.
011:3093412—203~251v749

N My

T'he State of Alabama,

Shelby County. - ¥ Y
Know All Men by These Presanis:
I'hat whereas the undersignad

,of the City of Helena

and Siate of Alabama

Marvin Reese Cann and wife, Nancy Braid Cann
, County of Shelby

has become justly indebted unto

Secor Bank, Federal Savings Bank

, party of the firat part (hereinafter called the Moarigagor),
e

, & corparation organized and existing under the lawe of the United States of Amej'f:ica

, party of the second part (hereinafter called the Mortgagee), in the full

«um of NINETY EIGHT THOUSAND NINETY ONE AND UD/].GG -

money lent “g&&‘ﬂﬁ}fﬂ%fﬁbﬁﬂ“ﬁ‘ﬁf‘e’tﬂﬂ@fﬂ of Nine

Dollars ($ 98,091.00 b

and One-Half per centum (9,500 %)

per apnum fintil paid, for which amouni the Mortgagor has signnd and delivered unto the gaid Mortgages a certain promissory note
bearing even dale with these presents, the said principal and interest to be payahle at the office ofSecor Bank, Federal %

n 201 Office Park Drive, Birmingham, Rlabama 35223

may designate in writing, in monthly ingtallments of FETET HUNDRED :P
]/ e usta a d?
, commencing on tha Iire gy o une

Doliars ($ B24.80

, or at such other place as the holder

19 89, and on the first day of each month thereafter until the principal and interest are fully paid, except that the final payment of

Cprincipal and interest, if not sooner paid, shall be due and payahle on Lhe first day of M.ay

, 2019

C{O Whereas the suid Mortgagor is desircus of gecuring the prompt payment of said note and the gaveral inglallments of principal, in-
C':lﬂrcst, and monthly payments hareinafter provided for, and any additiona) indebiedness accruing to the Mortgagee on account of any
Lad
‘Auture payments, advances, or expanditures made by the Mortgagee as hereinafter provided:
Fy -,

Now, Therelore, in consideration of the premises and the B

am of One Dollur ($1) e the undersigned Mottgagor 1n hand patd by

{™he Mortgagee, the receipt whereof is hereby acknowledged, and for

the purpose of gecuring the prompt payment of said indebtedneess

« it becomes due the said Mortgagor does hereby grant, bargan, sell and convey unto the said Mortgagee the following described
renl property situated in  Shelby County, Atabama, to wit: .
- =Lot 95, according to the map and survey of Stratford Place, Phase II, Final
Splat, as recorded in Map Book 12 page 81 in the Probate Office of Shelby
County, Alabama; being situated in Shelby County, Alabama. Mineral and mining
rights excepted.

The proceeds of this loan have been applied on the purchase price of the herein
cvydescribed property.

A’ .

i |
THIS MORTGAGE IS BEING RE-RECORDED TO ADD THE INCORPORATION STATE OF LENDER
AND TO CORRECT THE ADJUSTABLE RATE RIDER IN SECTION 2.

BOOR 235 PALE 53

Including range/oven, dishwasher and fan hood.

together with the hereditaments and appurtenances thereunto belonging, and algo together with all equipment and fixtures for heating
and lighting now or hereafter installed therein by the Mortgagor.

To Have and to Hold the same with all the rights, privileges, and appurtenances thereunlo belonging or in anywise appertaining un-
to the aaid Mortzages and assigns of the Morigagee forever.

And the Mortgagor hereby covenants that they are seized of said real property in fee simple, and h ave  a good right to sell
and convey the same; that the property is free from al! encumbrances and that the Mortgugor, and Mortgagor's heira, executors,

administrators, next-to-kin, and assigns will forever defend the same unto the Mortgagee and assigns against the claims of all persons
whomsoever; xgagyings Bank

Thia form is used mn connection with mortgages insured under the one-to-Tour family provisions of the National Housing Act whith
require a One-Time Morigage Insurance Premium payment including section 203(b) and {3} in accordance with regulations for
those programs.
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This Mortgage is Made, however, subject to the following
covenanis, conditions, and agreements, that 18 to say:

1. That the Mortgagor will promptly pay the principal of and
interest on the indeblednese evidenced by the said note, at the

titnes and in the manner therein provided. Privilege is reserved to

pay the debt, in whole or in pari, on any installment due date,

2, Together with and in addition Lo the monthly payments of
principal and interest payable under the terms of the note sacured
hereby, the Mortgagor will pay to the Mortgagee, on the first
day of each month unti! said note is fully paid, the following
suma!

(1) A sum equal to the ground rents, if any, next due, plue the
premiums that wil) next become due and payabie on policles of
fire and other hazard insurance covering the mortgaged property,
plus taxes and assessments next due on the mortgaged property
tull ng estimated by the Mortgagese) less all sums already paid
therefore divided by the number of months to elapse before one
month ptior to the date when such ground rents, premiums, taxes
and assessments will become delinquent, such sums to be held by
Morigugee in trust Lo pay said ground rents, premiums, taxes
and special assessments; and

(h) a}! payments mentioned in the two preceding subsections of
thig paragraph and ail payments to be made under the note
secured hereby sha!l be added together and the aggregatle amount
thereof shall be paid each month in a single payment to ba ap-

plied by the Morigagee to the following items in the order set
forth:

(I) ground rents, taxes, special assessments, fire and other
haziard insurance premiums;

(I7) interest on Lhe note secured hereby;
([1I} amertization of the principal of said note; and
(IV} late charge

Any deficiency in the amount of any such aggregate monthly
payment shall, unless made good by the Mortgagor prior to the
due date of the next such payment, constitute an event of default
under this mortgage. The Mortgage may coliect a "late charge”
not to exceed four centa (4¢) for each dollar (§1) of each pay-
ment mora than fiflcen (15) days in arrears to cover the extra ex-
penge invelved in handiing delinquent paymaents.

3. If the total of the payments made by the Mortgagor under
(a) of paragraph 2 preceding ehall exceed the amount of the
payments actually made by the Mortgagee for ground rents.
taxes, assessmenis and insurance premiume, ag the case may he,
such oxcess, if the loan is current, at the option of the Mort-
gagor, shall be credited on the subsequent paymenis to be made
by the Morigagor, or refurded to the Mortgagor. 1[, however,
the monthly payments made by the Mortgagor under (a) of
paragraph 2 preceding shall not be sulficient Lo pay ground rents,
taxes, assesgments, and insurance premiums, as the case may be,
when the same shall become due and payable, then the Mort-
gagor will pay to the Mortgagee any amount necessary o make
up the daficiency, an or before the date when payment of such
ground rents, taxes, agsessments, or ingurance premiums shall be
due. If at any time the Mortgagor shall tender to the Mortgagee,
in payment of the entire indebtedness represented thereby, the
Mortgagee shall, in computing the amount of such indebtedress,
eredit to the account of the Mortgagor any halance remaining in
thae funds accumulated under the provisions of (a) of paragraph 2
hereof. If there shall be a default under any of the provisions of
this mortgage resulting in a public sale of the premises covered
hereby or if the Morigagee acquired ths property otherwise after

default, the Mortgagee shall apply, at the time of commencement
of such proceedings or at the time the property is otherwise ac-
guired, the balance then remaining in the fundg accumulated
under {a) of paragraph 2 preceding, as a credit against the
amount of principal then remaining unpaid under said note.

4. If the Morigagee shall be made party to any suil invelving
the title to Lhe property hereby conveyed and employs an at-
torney to represent it therein, or if the Morigagee employs an at-
torney to assist in settling or removing any cloud on the title to
the property hereby conveyed that purports to be superior to tha
lien of this mortgage in any respect, the Mortgagor will pay to
the Mortgagee, when the same bscomes due, such attorney’s fee
ag may be reagonable for such services, and if such fee is paid or
incurred by the Mortgagee the same shall bs secured by the lien
of this motigage in addition to the indebtedness specially secured
hereby and shall bear interest from the date it 15 paid or incurred
and shall be at once due and payable.

5. So long as any of the indebtedness gecured hereby shall re-
main unpaid, in whole or in part, the Mortgagor agrees Lo keep
gaid premises and the improvements thereon 1n good conditions,
and to pay all assessments that may be levied or accrue upon said
property, and alt other charges that may become lisns upon said
pretnises, and not 1o permit any lien, which might take
precedence ovar the lien of this mortgage, Lo accrue and remain
on said premises, or any part theteof, or on the improvements
thereon.

6. The Mortgagor agrees to pay all taxes and assessments that
may be assessed upon said property and all taxes except inceme
taxes that may be assessed upon the Mortgagee's interest thareoh
or upon this mortgage or the moneys gecurcd hereby, any law to
the contrary notwithstanding. Upon any viclation of this under-
Laking, or the pasgage of any law imposing upon the Mortgagee
the payment of any part of the taxes aforesaid, or upon the ren-
dition by any cour? of last resort of a decision that the undertak-
ing to pay the taxes us aforesaid is legally inoperative, then, in
any such event, the debt hereby secured shall at the Morigapee's
option, become inm:nediately due and payable, without deduction,
any law heretofore or hereafier enacted to the contrary
notwithstanding. '

‘. That the Mortgagor will keep the improvements now existing
or hareafter erected on the morigaged property, insured as may
be required from Lime to time by the Morigagee against loge by
fire and other hazards, casualties and contingencies 11 such
amounts and for such periods as may be required by the Mort-
gagee and will pay promptly, when due, any premiums on such
insurance provisian for payment of which has nol been made
hereinbefore. All insurance shall be carried in companies approv-
ed by the Mortgagee and the policies and renewals thereol shall
be held by the Morigagee and have attached thereto loss payable
clauses in favor of and in form acceptable to the Mortgagee. In
avent of loss Mortgagor will give immmediate notice by mail to the
Mortgagee, who may make proof of loss if not made promptly
by Mortgagor, and each insurance company concerned 1s hereby
authorized snd directed to make payment for such loss directly to
the Mortgagee instead of to the Mortgagor and the Morigagee
jointly, and the insurance proceeds, or any part thereof, may be
applied by the Mortgagee at its option either to the reduction of
the indebtedness herehy secured or to the restoration or repair of
the property damaged. In event of foreclosure of this morigagee
or other transfer of title to the mortgage: property 1n extinquish-
ment of the indebtedness secured hereby, all right, title and in-
terest of the Mor Lyagor in and to any insurance policies then in
force shall pass to the purchaser or graniee,

A, 5.

Initial(s)
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% I the M{;:*Léagar fails to insure said property as hereinabovo
provided, or 10 pay all or uny part of the taxes or asgagements
levied, acerued, or assessed upon or against said property or the
ndebtedness secured hereby, or any intarest of the Mortgagee In
rither, or fails to pay immediately and discharge any and all
liens, debts, andfor charges which might become liens superior to
the lien of this morigage, the Mortgagee may, at ils optiot, n-
<ure snid property andfor pay enid taxes, assessments, debts,
Liens, andfor charges, and any money which the Mortgagee shall
have so paid or become obligated to pay shall constitute a debt
to the Mortgagee additional to the debi hereby specially secured,
<hall be secured by this mortgage, ghall bear legal interest from
d.te paid or incurrad, and, at the option of the Mortgagee shall
be iminediately due and payable.

9. No failure of the Mortgagee to exerciga any optian herein
piven Lo declare the maturity of tha debt hereby gecured shall be
Liken or construed as s waiver of its right to exercize such option

m:w Lo declare such maturity be reason of any past or present

> Jdef.ult on the part of the Mortgagor; and the procurement of in-
c"“""”.-;urﬂrmﬂ or the payment of taxes or other liens, debts, or charges
C{i‘ny the Mertgagee shatl not be taken or construed as a walver of
—ars right to declore the maturity of the indebtedness heraby

a’wpeured by reason of the Mailure of the Morigagor to procure
rﬁ._.qm:h insurance or to pay such taxes, debts, liens, or charges.

E\S 1. Ag long as any of the indebtedness hereby secured shall re-
niain unpaid the Morigagor will neither commit nor permit waste

wentt Lhe premises hereby conveyed; and upon the commission of
‘2.ny waste thereon the Morigagee may, aL its option, dectare the

. ,uire indebtedness hereby secured to be at once due and payable,
“Jor will the Mortgagor remove any of the fixtures on the
iremises hereby conveyed go long as any of the indebtedness
horeby secured shall renain unpaid,

L 1. If the Morigagor shall muake defanit in the payment of any
of Lhe indebtedness hereby secured, or in the performance of any
oF the tering or conditions heraby, all the rents, income, and pro-
fits fromn the premiges are hereby transferrad, asgigned, set over,
and conveyed Lo the Morigagee, and the Mortgages may proceed
to colleet the rent, income, and profits from Lthe premises upon
such default, sither with or without the appointment of &
receiver: but the Mortgagee shall not hereby become bound by
the Lertng of any lease then exisling on the premises by electing to
collect the rents thereunder, but may at any time lerminale the
wnma. Any rents, income, and profits collected by the Mortgugee
orior o foreclosure of this indebtedness, less the cost of collect-
g Lthe same, including any rea! estate commission or attorney's
fee incurred, shall be credited first, on the advances with interest
thereon, then upon the interest, and the remainder, if any, upon
the principal debt hereby secured.

12, ‘That if the premises, or uny part thereof, be condemned
nnder any power ¢f eminent domain, or acquired for a public
nse, the dumages, procecds, and the consideration for such ac-
qmisition, to the extent of the full amount of indebtedness upon
ting morlgage, and the note secured hereby remaining unpaid, are
hereby assigned by the Mortgagor to the Morigagee and shall be
i aid ferthwith to the Mortgagee to be applied by 1L on account
of the indebtedness secnred hereby, whether due or not.

13. Any promise made by the Morigagor herein to pay money
may be enforced by a suit at taw, and the security of this mort-
rage shall not be waived thereby, and as to such debis the Mort-
cagor waives all right of exemption undar the Constitution and
lwws of Alabama as wo personal property and agrees to pay a
reagohable attorney's fee for the collection thereol.

14. In consideration of the making of the loan secured by this
morigage, the Mortgajor, being all of the undergigned, covenant
and agree that, in respect of the indebledness gecured herelby,
they will forever waive, and they do hereby waive and give up all
benefits, privileges, options, and rights of every kind and nature
given to or which inure to the benefit or advantage of the under-
signed, or either of the undersigned if more Lthan one, under and
by virtue of House Bill No. 422 of the Legislature of Alabama of
1935, enacted into law and approved on June 24, 1335, common-
ly referred to as the Deficiency Judgment Act; and further agree
to waive and forego any like or similar rights, benefits, and op-
tions heresfter conferred upon mortgage debtors by law hereafter
enacted; and furthar covenant and agree that the indebtedness

hereby secured, and all extensiong and renewals thereof, and this
mortgage shall each be enforceable in accordance with their

respeciive terms and conditions, without reference Lo and in spite
of any provigions Lo the contrary in said Act of the lLegisluture
of Alabama, and any and all other laws of like or similar pur-

porl which may hereafier be enacted.

15. The covenants, conditions, and agreements herein contain-

ed shall bind, and the benelits and advantages shall inure to, the
respective heirs, executors, administiralors, successors, ard assigne
of the parties hereto. Wherever used, the singislar number shat!
include the plural, the plural the singular, und the use of any
gender shall include all penders,

16. The Mortgagor further agrees that should this morigage
an‘t the note secured hereby not be eligible for insurance

under the National Housing Act within 60 days
from the date hereof (written statement of any officer of the
Department of Housing and Urban Development or authorized

agent of the Secretary of Housing and Urban Development dated
subsequent to the allotted days’

time from Lhe date of this mortgage, declining to insure said note
and this mortgage being deemed conclugive proof of such in-
eligibility), the Mortgagee or the holder of the note may, at 1&g
option, declare all sums secured hereby immediately due and
payable. Notwithstanding the foregoing, this option thay not be
exercised by the Mort;zagee when the ineligibility for insurance
under the National Housing Act is due to the beneficiary’s [nilure
to remil the mortgage insurance premium to the Departinent of
Housing and Urban Development.

days

17. If the Mortgage shall well and truly pay and discharge the
indebtedness hereby secured as it shall become due and payable
and shall ds and perform all acts and agreements to be done and
performed by the Mortgagor under the termg and provisions of
thig mortgage, then this conveyance shall be and become null and
void.

18. But if the Mortgagor shall fail to pay, or cause to be paid,
as il matures, the indebtedness hereby secured or any part
thereof, according to the terms thereof, or if the Mortgagor shall
fail to do or perform any other act or thing herein required or
agreed to be done or per{formed, or if the interest of the Mort-
gagee in said property becomes endangered by reason of the en-
forcement of any prior lien or encummbrance therecn, then, in any
such event, the whole indebtedness hereby secured ghal) im-
mediately become due and payable and this mortgage sub’»ct Lo
foreclosure, at the option of the Mortgagee, without notice, and
the Mortgagee shall have the right and is hereby authorized to
enter upon and Lake possession of said property, and after or
without taking possession, to sell before the Courthouse

door in the city of CoOlumbiana :
County of ShElbY , Alabama,

Irmbalis) p\,rt..- NFJL:_P—-*

e e

Page 3 of &

HUD-92100M-1 {3-86 Edition}




meis
AT

SR

A PART

COND TETSINS, ofEr

THIS MORTGAGE.

at public cutery, for cash, first giving notlice of the time, place,
and termg of said sale by publication once a week for thres suc-
cessive weeks prior Lo said sale in some newspaper of general cir-
culotien publighed in gaid county, and, upon the payment of the
purchase money, the Mortgages or any person conducting said
sale for it 18 authorized Lo execute to the purchaser at said sale a
deed 1o the propariy eo purchased, and such purchaser shall not
iy held to inquire as to the application of the proceeds of such
sale. The Mortgagea may bid at the gale and purchase said pro-

poerly, if the highest bidder therefor.

ADJUSTABLE RATE RIDER ATTACHED HERETO AND MADE
HEREQF FOR ADDITIONAL TERMS, COVENANTS AND

**SEE RIDER ATTACHED HERETO AND MADE A PART HEREIN,
oUr

handS and sealS

19. The proceeds of said gale shall be applied: First, to the ex-
penses of advertising and selling, including reagonable attorney's
fees; second, to the repayment of any money, with interest
thercon, which the Morigagee may have paid or become liable to
pay or which it may then be necessary to pay for taxes,
assessmants, insurance pandfor other charges, liens, or debts
hereinabove provided; third, to the payment and satisfaction of
the indebtedness hereby specially secured with interest, bhut in-
terest to date of sale only shall be charged; fourth, the balance,
if any, shall be paid to the Mortgagor. IF this mortgape be
foreclosed in Chancery, reasonable attorney’s fees for foreclosing
the same ghall be paid out of the proceeds of the sale.

r't.--'

this the f,/f‘_-_-;f..,r 21st  dayof April , 19 89

[Seall 1%\.&5%1&;} &’U" VN [Beal]

MATULn
[Seal] [Seall
State of Alabama } ox
Shelby County County

1, the undersigned , & notary public in and for said county, in said Stata,
hereby certify that Marwvin Reese Cann and wife, Nancy Braid Cann

whose names Jre signed to the foregoing conveyance, and who are known to me, acknowledged before me on this
O duy that, being informed of the contents of this conveyance, thE'_'f arily on the day the game
D hears date,
LD
w 3 [ [
g"—"f Given under my hand and official seal this 21st 19 89
D
D Notary Public
AN,
. Thig instrument was prepared by:
=
o
(Name)__ QOURTNEY H, MBOON, JR, (Address)_ 2032 Valleydale Road
Birmingham, Alabama 35244
Siale of Algbams
County } 88
%I, Judge of Probate Court of said County, do hereby certify that the foregoing
cyeonveyance was filed for registration in thig office on the day of , 19 .
':-::-'_"und was recorded in Vol , Hecord of Deeds, papes on the day of , 19
aEat o'clock M.
(™
C Judge of Probata
é"ere
o)
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Yor use only with an Adjustable
Rate Mortgage, pDeed of Trust ©C
Security Deed {insured under
gsection 203 (b}, 203(x) (first
i1ien only} or 234{(c} of the
Hational Housing Act, using the
Margin method.

ADJUSTABLE RATE RIDER

TqIS ADJUSTABSLE RATE RIDER is made-this 2lst  day
Apr

, 19 8% , and 1is incorporated into and shall be

- deemed tO amend and supplement rhe Mortgage, Deed of Trust or

CF’Security Deed ("Mortgage”}, of even date herewit
2 undersigned {'Hcrtqagu:'} to gecure Mortgagqor's Adjust

el

» and

=}

1.
r~—
o
Ve
Ve
P
N.
s 2.
© [ A
1
®
o
3.

ivrr ™ 111!. fT-"' M s T ) (11!’85)

% yote {"Note”), of evaen date
™ {*Mortgagee™}, CO

Q Mortgage, Mortgador and Mortgagee hereby

h, glven by the
able Rate
herewith, to Secor Bank, Federal Savings Bank
vering the premises described in the Mortgage
located at 116 Braxton Way, Helena, Alabama 35080 .

Notwithstanding anything to the contrary set forth in the
agree to the following:

¢ NINE AND ONE-HALF

Under the NWote, the {nitial stated interest rate ©
per centum | 9.5 t) per annum (“Initial Interest Rate'} ©On

the unpald principal balance is subject to change, as
hereinafter described. When the interest rate changes, the
equal monthly installments of principal and Interest also
will be adjusted, 3s hereinafter provided, SO that—each
fnstallment will be {n an amount necessary to fully amortize
the unpald principal halance of the Note, at the new adjusted
{interest rate, over the remaining term of the Hote.

The first adjusime
1g required) will Be effect
sdats ,

of the flrst inztallment payment under thc_Hate], and
thereafter each adjustment to the interest rate will be made

effective on that day of each succeeding Yyear during the tern
of the Mortgage ("Change Date®).

Bach adjustment " to the interest rate will be made based up&n
the following method of enplcvying tne weekly avarzge yield on

Onlted States Treasury securlties adjusted to 2 constant
year ("1ndex’; the tndex is published in the

Bulletin and made available by the United
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most recently av
the Change Date
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o gnd one points ( 2-5 %; the “Margin®)} will be

added to the Curre
will be rounded to

percentage point (0.

Margin P
scalculated ynterest Rate”

The calculated Tnteres

. tnterest Rate and &
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te, it will be determined

whather or not an {nterest rate adjustment must be made, and
the amount of the justed {nterest rate, if any, as

follows:

Ag of each Change Da

t of the Index will be determined, using the
ail1able figqure, thirty (30} days before

(*Current Index").

half percentage
nt Index and the sum of this addition

the nearest one-eighth of one
12%1). ‘The rounded sum, of the
dex, will be called the

1us the current In
for each Change Date.

t Rate will be compared to the
rned immediately prior to the
current Change Date (such interest rate being called
rhe "Existing Interest rate"). Then, the new adjusted
interest rate, if any, vill be determined as follows:

jnterest rate being ea

Tnterest Rate is the same as
the interest rate will not

LA "f

(i} If the Calculated
the Existing Interest Rate,
change.
rerice between the Calculated
he Existing Interest Rate 1s less
o one percentage point, the nevw adjusted
111 be equal to the CalculattdmInteregt
Rate (subject to the maximum allowable change over the

term of the Mortgage of five pe:centag:_puint:, in.
either direction, from the Initial Interest Rate,

herein called the "5% Cap”).

ated Interest Rate exceeds the

pxisting Interest Rate by more than one percentage
point, the new adjusted {nterest rate will be equal to
one p::centage,paint higher than the Existing Interest

Rate {subject to the 5% Cap).

(1§} If the dlffe

than or aqual t
interest rate ¥

(111) If the Calcul

ted Interest Rate i{a legss than the

e by more than one percentage
ed interest rate will be equal tO

less than the rx{sting Interest
5v Cap).

(1v} If the Calcula
gxisting Interest Rat
point, the new adjust
one percentage polint
Rate (subjeckt to the




(A) Hntwithstnnding an

(

(£) The method set forth in

-----
R i

vehing contalnad in this Adjustable
t Wwill any nev adjusted {nterest
rate be mOIE than five percentagt {5%) points higher orf

lower than the Initial interest Rate. 1f any increasec
or decreaset in the gxisting Tnterest Rate would cause

the nev adjusted intecrest rate
the new adjusted {nterest rate will be limited to five

percentade (5%¢) polnts higher or lowet, whichever 1is
applicable, than the Initial Interest Rate.

pate Rider, in no even

se will perform the functions required under
1(a), (b) and (c) to determine the apnount

if any. AnRY such new

e} Mortgag
Subparagraphs

of the nevw adjusted rate.
adjusted interest rate will become effective on the

change Date and thereaftel will be deemed to be the
Existing rnterest Rate. The new Existing interest Rate

will remaln {n effect until the next change Date on
which the interée

this paragraph 3 of this

ider, for determining whether or not
an adjustment must be made to the-Exicting interest
Rate {ncorporates the effects of the provisions of 24
ch,203.49{=}(1) and 234.79(e) (1) which require that
changes ln the Index 1n excess of one percentage point
pust be carrled OVEL for inclusion in adjustmcniiftn

the Existing interest Rate in subseguent years:’

adjustable rRate R

{3) If‘thé‘lndez.is nc longer available, Mortgagese will be
required to yse any index p:escriheﬂ by-thc-nepa:tnent
pevelopment. Mortgagee will

notify Mortgagot in wr any such substltute
index {(giving all necessary {nformation for Mortgagor

to obtain guch index) and after the date of such notice
the gubstitute indeXx will be deemed tO be the Index

hereunder.

(2} 1f the £xisting tnterest Rate changes on any change

pate, HMortgagec Hill.recalculate *he monthlY installment
payments of principal and interest to determine the amount

which would be necessary vy repay in full, on the maturity
date, the unpald principal balance (which unpaid principal
balance will be deemed tO he the amount due on such Change
Date assuming there has been RO de fault In 2RY payrment ©fn the
Note but that all prepayments on the Hote have been taken
1istlng_1nter:5t Rate, in equal

{nto acco nt), at the ne¥ E
monthly payments. on or before rhe Change Date, Hortgaget
r written notice (*Adjustment Hotice™) of

will glve Mortgago
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any change in the Exi{sting Interest Rate and of the revised
amount of the monthly installment payments of principal and
{nterest, calculated as provided above,. Each Adjustrent
Notlce will set forth (i) the date the Adjustment Notlce is=s
glven, (il) the Change pate, {(111) the new Exlsting Interest
nate ag adjusted on the Change Date, {iv} the amount of the
adjusted monthly fnstallment payments, calculated as provided
above, (v} the Current Index, (vi) the method of calculating
the adjustment to the monthly installment payments, and (vii}
any other information which may be required by law from time

te time.

(b} Mortgagor agrees to pay the adjusted monthly
installment amcunt beginning on the first payment date which
occurs at least thirty (30) days after Hortgagee has given
the Adjustrent Rotice to Mortgagor. HMertgagor will continue
to pay the adjusted monthly [nstallment amount set forth in
the last Adjustment Notice given by Mortgagee to Mortgagor
until the first payment date which occurs at least thirty
{30) days After Mortgagee has given a further Adjustment
Notice to Mortgagor. Notwithstanding anything to the
contrary contained in this Adjustable Rate Rider or the
Mortgage, Mortgagor will be relieved of any obligation to
pay, and Mortgagee will have forfejted its right to collect,
any increase in the monthly inetallment amount (caused by the
recalculation of such amount under Subparagraph 4{a)) for any
paymnent date occurring less than thirty (30) days before
Mortgagee has given the applicable Adjustment Notice to

" Mortgagor.

{c) Rotwithstanding anythlng contained in this Adjustable
Rate Rider, in the evenht that ({1} the Existing Interest Rate...—
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vas reduced- on a Change Date, and (11} Mortgagee falled to
give the Adjustment Notice when required, and (iii)
Mortgagor, consegquently, has made any monthly instaliment
payments in excess of the amount which would have been set
fSrth in such Adjustment Notlce ("Excess Paymants®}, then
Mortgagor, at Mortgagor's sole option, may either (1) demand
the return from Mortgagee (who for the purposes of this
gsentence will be deemed tO be the mortgagee, or mortgagees,
who recefived such Excess Paynents. whether or not any such
mortgagee subsequently assigned the Mortgage} of ali or any
portion of such Excess Payments, with interest thereon at a
rate equal to the Index on the Change Date when the Existing
Interest Rata was 350 reduced, from the date each such Excess

Payment was made by Mortgagor to repayment, or (2) request
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that all or any
with all interest rhereon

applled as paymen

Hothing contained In this
Mortgagee to
an increase

changes to t
through adjus

{or decrease)

portion of

ts against Ppr

calculated

guch EXcess FPayments,
as provided above,

incipal.
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together

be

accomplish an

adjusctable Rate kider
rate adjustment through

{nterest
to the unpa

he Existing Interest Rate
tment to Mortga

will permit

{d principal balance.
may only be reflected

gor's monthly {nstallment )
terest, a5 provided for herein.

cipal and in

payments of prin

By SIGNING BELOW,

3

Hﬂrtgagﬁr accepts an
d in this adjustable

d agrees to the terms
Rate Rider.

P (Seal)
Mortgagor )
Marvin Reese Cann .

Sealj

MOL
Nancy Bgaid

'__
2
.
-
L
'
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ASSUMPTION RIDER
This rider is a part of and incorporated into the
Security Instrument (Mortgage, Deed of Trust, Security Deed)
dated the 21st day of _ april ¢ 1989
made and entered intc by Marvin Reese Cann, and wife, Nancy _ _
Braid Cann ; borrower {mortgagor) and
) s lender,
imnrtgageei.
The Security Instrument is amended to add the following:
The mortgagee shall, with the prior approval of the
Federal Housing Commissioner, or his designee, declare
all sums secured by this security instrument to be
immediately due and payable if all or a part cf the
property is sold or otherwise transferred (other than by
g devise, descent or operation of law) by the mortgagor,
v o pursuant to a contract of sale executed not later than
D, 12 months after the date on which the security
_%_‘ instrument is executed, to a purchaser whose credit has
< not been approved in accordance with the requirements of
Ty} the Commissioner.
)
AN {
Y L Mortgagor  MARVIN REERSE CANN
SIE B ey TS
{ CERTIL \yns FiLte MARVIN REESE CANN ____
A\ wﬁﬁﬂﬂﬂﬁﬂ {Typed name of above signatory) ;
2 s MFB ' *
cy 89 T KJ ’
2 pd /ff i I Mortgago Al
S o v o PROBATE | gag ANCY BRAID CANN .
I~ JU0GE a
EE; T___*HmmﬂLBRAUlimﬁH .
Typed name of above signatory)
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