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(For Use in Alabama)

CONSTRUCTION LOANM

ALABAMA
MORTGACE, ASSICHMENT OF
_SHELBY County RENTS AND SECURITY AGREEMENT
COLLATERAL MAY INCLWDE FIXTURES;

SECURES FUTURE ADVAMNCES v111CH
MAY BE MADE OM A REVOLVING,

| EQUITY LINE OF CREDIT BASLS

o ety
S ~

‘oIS MORTGACE, ASSIGNMENT OF CENTS AND SECURITY AGREEMENT

7 (hereinafter refarred Lo as this nMortgage" ), made &S of the 4th

day of _ MM . 1989, by and amond ven l.okey Homes, Inc., @

TaXASs cnrpnraﬂfi_;n, Taving a mai l1ing address of 1000 Bering prive,
cuite 220, BBouston, Texas 7705 [hereinnl’tur referred o
collectively as "mortgagor") and General FElectric Capital
Corporation, & Mew York corporation, having an offlce located akt
Two Calleria Tower, Suite 1750, 13455 Moel Roud, L.B. 24, Dallas,

Texas 75240 (hereinaftex referred to as tMortgagee).

WITNESSETH:

F T il . - & . il —— 1 3

WHEREAS, Mortgagee ijs obligated YO lend, and has lonned, toO

the Mortgagor the sum of
Two Hundred Thirty Thousand, Four Hundred and no/10Q* *x*** DOLLARS

TR L el

[$°230,400.00 ). =1 Mortgagol 3s thereby : . debted to Mortgagee in

ehe said sum of TWO Hundred Thirtﬂ'ﬂwﬂﬂ?uﬁ.ﬁen@l;ﬁﬂ_aﬂ@‘ ng/100% _

D e e — -l 1 7 ——] l—

DOLLARS (3, 230,400.00 ), as evidenced by a hote from Mortgagol to

-ﬂ'—

Mortiacgee in anid amount and of even date (the "note®), with |
interest thereon and payable as dageribrd thereln; and

WHEREAS, ﬁ;vtgacjnr desires. to secure the pnyment of the HMHote&
with interest and any ryenewals or extensions theveof, in vhole orv
«f in part, and of the additional payments heveinafter arireed to be

macde, by & conveyance of tha lands and a grant of the security

interests hereinaftey described,

MOW, THEREFORL, to secure the rapayment of the indebtedness

Eé avidenced by such Mote and any extensions OU renewals thereof, the
performance of such other obligations of Mortgagor ag  pet forth
herein and the payment of all other sums nerein covenanted to he
% paid, Mortgagor hereby irrevocably gyrants, transfers, conveys and
assigns to Mortyadqee, its successors and assigns,  undel and
auhject to the terms and conditlions hereinafter set forth, all

{¢+s right, title and interest. in and to thug&Lg{:rtnin tracts of
raal property located in the County of __— -, State of
Alabama, described in Exhibit A attached hereto and incorporated

_-—----d--r—-—.._-—-—--ll

- nerein by reference (collectively, the uproperty").
fﬁ: . TOGETHER WITH, all rents, issues, profits, royalties, incone,
o accounts, general intangibles and other penefits’ derived fyom the
Propevty {cnllectively. the "Rents"), subject to the pright, powev
and aunthority herein given to Mortgagor to collect and apply such
rRents. The Rents have alzo been assigned to Mortgagee pursuant to
that certain pssignment of Rents and Leases of even date heréwith

(the tpasignment”).

]
LEE T

TOGETHER WITH, all leasehnld'e:' ate, right, title and inter-
est of the Mortgagor in and to all -cases or sublenses covering

the Property or any portion thereof now or hereafter existing ot
entared into, and all right, title and jnterest of Mortygagor

thereunder, including, without limitation, all cash ov security

'
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deposits, advance rentals and deposits of payments of similar
nature.

TOGETHER WITH, all interests, estate or other claims, both in

law and in equity, which Mortgagor nNowW has Or may hereafter
acquire in the Property. - | - »

TOGETHER WITH, all of the interest of Mortgagor in all ease-
ments, rights-of-way, licenses, operating agreements,---strips and
acres of land, streets, Wways, alleys, passages, sewer rights,
waters, water COUrSes, water rights and powers, oil -and gas and
other minerals, fiowers, shrubs, crops, trees, timber and other
emblements noW Or hereafter located on the Property Or under or
albove the same or any part or parcel rnhereof, and all estates,
rights, titles, interasts, privileges, liberties, tenements,
hereditaments and appurtenances, reversion and reversions, remain-
der and remainders, whatsoever, in any way belonging, relating or
appertaining to the Property or any part thereof, or which hereaf~-
ter shall in any way belong, relate oOr be appu::tenant thereto,
whether now owned or hereafter acquired by Mortgagor, including,
without limitation, all such interests located on ©Or appurtenant

to the Property more particularly described in Exhibit A attached
nereto and incorporated herein by reference.

TOCETHER WITH, all right, title and interest of Mortygagorl,
now owned or hereafter acguired, in and to any land lying within
the right-of-way of any street, openh Or proposed, adjoininyg the
Property, and any and all sidewalks, alleys and strips of -land

yyadjacent to or used in connection with the Property.

g . TOGETHER WITH, any and all buildings, structures and improve-s
%mentﬁ of every nature whatsoever oW or hereafter erected or
situated on the Propertiy, including, but not limited toO, the
[~ fixtures, attachments, appliances, equipment, machinery, and other
articles attached toO eaid buildings and improvements, which items

are necessary for the operation and maintenance of the Property
» (collectively, the "improvements"}.

= TOGETHER WITH, all right, title and interest of Mortgagor in
and to all tangible personal property. (the "Personal Property")
owned by Mortgagor and now or at any time hereafter located on or
at -the Property or used in connection therewith, including, but
-pnot limited to, all goods, building supplies and materials, Books

and records, chattels, macliinery, tools, insurance proceeds,
equipment (including fire sprinklers and alarm systems, air
conditioning, heating, plumbing, refrigerating, electronic

‘monitoring, entertainment, recreational, window OF structural
wucleaning rigs, maintenance, equipment for exclusion of vermin oOr
asinsects and removal of dust, eguipment for handling refuse OY
rugarbage, equipment for the purpose of supplying or distributing
wwelectricity, gas, water, air and light, and all other equipment of
- -avery kind); alevators and related equipment, alil indoor and
outdoor furniture (including tables, chairs, planters, " desks,
gofas, shelves, lockers and cabinets}, wall beds, wall safes,
furnishings, appliances (including ice makers, refrigeyators,
disposals, compactors, fans, heaters, stoves, water heaters and
incinerators), inventory, rugs, carpets and other floor coverings,
draperies and drapery rods and brackets, awnings, window shades,

vanetian blinds, curtains, lamps, chandeliers Aan. otlher lighting
fixtures and office maintenance and other supplies.

TOGETHER WITH, all the estate, interest, right, title, other

claime or demands with respect to the proceeds of insurance in
effect with respect thereto, wl}ich Mortgagor now has or may

10.7.88 - 2 -
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hereafter acqguire in the Mortgaged Estate (a8 hereinafter
defined), and any and all awards made for the taking by eminent

domain, or by any proceeding or purchase in lieu therecf, of the

whole or any part of the Mortgaged Estate (as hereinafter
defined). -

TOGETHER WITH, all extensions, additiors, imprgbements,
betterments, after-acquired property, renewals, replacements and
substitutions, or proceeds from a permitted sale of any of the

=foregoing, and all the right, title and interest of.Mortgager in
“#any such fixtures, machinery, equipment, appliances;~vehicles and
-personal property subject to or covered by any prior Mortgage,
sgecurity agreement, conditional sales contract, chattel mortygage
or similar lien or c¢laim, together with the benefit of any
deposits or payments now or hereafter made by Mortgagor or on
hahalf of Mortgagor, all right, title or interest of Mortgagor in
any tradenames, trademarks, servicemarks, logos and goodwill
related thereto which in any way now or hereafter belorng, relate
or appertain to the Mortgaged Estate or any improvements thereon
or any part thereof whether now or hereafter acquired by
Mortgagor; any letter of credit securing any obligation of
Mortgagor under the Loan Documente: and all inventory, accounts,
chattel paper, documents, eguipment, fixtures, farm products,
consumer goods and general intangibles constituting proceeds

acquired with cash proceeds of any of the Mortgaged Estate assets
das;ribed herein.

The entire estate, Property, Improvements, Personal Property,
Rents, and other interests hereby conveyed to Mortgagee may be
referred to herein as the "Mortgaged Estate'.

gg TO HAVE AND TC HOLD the Mortgaged Estate unto and to the use

gnf-the Mortgagee, it8 successors and assigns, absolutely and in
a fee simple. *

rg* Mortgagor covenants with Mortgagee that it is seized of the
Property in fee simple and has the right to convey the same; that
it will warrant and defend the same against the claims of all
persons whomsoever and that the Property is free and clear of all
a encumbrances except those, if any, set forth in Exhibit B attached
hereto and incorporated herein by reference.

THE MORTGAGED ESTATE IS GRANTED TO THE MORTCAGEE
FOR THE PURPOSE OF SECURING:

A. Payment of the indebtedness in the total principal
amount  of Two Hundred Thirty Thousand, Four Hundred and no/100 DOLLARS

($ 230,400.00 ), with interest thereon, evidenced by the Note of

~waven date herewith in the amount of _Two Hundred Thirky Thousand. Four
wni. Hundred and no/lODOLLARS ($_ 230,400.00 ) payable t¢ Mortyagyee and

vexecuted by Mortgagor, which has been delivered to :and is payable

-

iAo the order of Mortgagee, and which by this reference is hereby

. ~made a part hergof, and any and all modifications, -extensions and

renewals thereof. The interest and principal shall be due and
payable in monthly installments as provided in the Note.

B. Payment of all sums advanced by Mortgagee to protect the
Mortgaged Estate, ‘with interest thereon at the rate then effective

under the Note or the highest contract rate permitted by ¢ »plica-
ble law, whichever is less. |

. C. Payment of all other sums, with interest thereon, which
are presently or may hereafter be loaned to Mortgagor, or its

' BUCCEessOors or assigns, by Mortgagee, when evidenced by a
? .
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R+ A l on and rweapair,
ally altar (excapt suth altaratlaons aw ALY Dé
é:u:; rrflnlnnnl lnr E-qulntinnl} any =i irtﬁ-
_ mplete pramptly and in good snd whrkasnlik
nnar any bullding ot othar lmprovemant whick mny be nun.trﬂit.ﬁ
to promptly restore In iike manner any of the
be demagad ar destroyed thaceon, antl to pay
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1.03 Paguirad Yneurspcs. : "
3
ta} That st wi) times Mortgagor wil ...
Ii-l:rtr::::l l:w.u:-}: 'r“"““ dll"ld [ar aueh ;I:::E:‘E} Tf.r l:.Flll
; quira and #ith an |
companban  approved by said " nsuranca GCompany ot

Mortguoesi (1) "ARl Aimk"
replacament cost Inmursnes in the init 1 ;
of ths smount of the Nots o s nicial aum e e (160%] of

r one hundred percent {1 I
tha replacamsent coat of Ehe lnprnv--lntn and {IEEELn:I
Froperky, insuring agsinet lean By fira, lightning,
windatern, hall, suplesian, sprinklar Jeakage, vandallom,
malielous mischief and sudh pthar caaualtiss and hastards ms
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gln covarsd by such insurihed, (11 durlng tha geursd of

Mortyager ahill
malntain or cause to be palntained pulider's tisk to tha

sutant of Ehe yvalua, (3] Tiped 1ndursnce,
Hortyayor prassnta dogumentary evidenca that Do

as delfinad by tha Fadaral INBUrBhGCE rdminintraklon purawant
te tha Fedaral flood Dlesatar Prﬂtlﬂtlﬁnﬁﬁﬁl ef 1973 (F.L.
g1-234}) an mapped by ths Unlted Btates Da aremant of Housing
snd Urban pavelopasnt {er & gimilar Tadeypl agency o7
dapagtmant), in the mad mum AmOunt obtasinabls up Lo tha
anount of the Losn, {4} compkahenplive Osnasat Liablliry and
Indasnity Insurancd {ingluding tha ac-Called sasumsd and
contractunl Bisnilik inaursncaj ian tha initinl amount of
$1,000,000.00, (5) 4 thera ars ARy prafsurt firad wahiclisn
within the PropaTty, Broad Form poliler and Mashinary
insurance on mll Equipment and objects oustomarlly covarsd by
auch insursnce ravidihy [or full repair snd paplacemant Soat
covaragys, and (& during ths making of sny altsratlons &I
{nprovesenta %o ths Proparty, (1} ownsr's "Contingant Liabil-
{ty* inaurancd covaring aleims not coversd by tha gansral
conprahansive {pnsurshcs ralarrad to sbova snd [11) Worker'se
Companuation Insurancd cavsting all peraons angayad ih mahing
auch llll!ltlﬁnl ot impravamante.

Mortgagor furthar agrass te Ksap in force and sflack
gugh othar insuranas covarages aAs mey ba reisonsbly requirad
by Hertgaghe te protact {ts interest in tha Fropatiy.
Hortgages ahall slso be antitled %o raquirs Hortgagar to
iperasis COVEFATS ampunts under arinting LRsurAnEs polialen
fvom Tims to time ta protaat Movtgagas's Inkarsat in the
froparcy. Each ipsuranca policy shall provids that the
policy may Ret ba cancellad, modified oV amendud by any Perey
encapt aftey Hovtgagas has recelved Llftssn [15) dwys prior
veittan notice fram the insurst of the propossd cancallintion,
nodd [ leation or mmanduant| and sach inpurRitce CoRpiny Jeawing
sny ¢f the raquirsd puliciss must have & wgaat!s® raking of A
1% {or squivalent b much rwating ayatam js disgontinued of
ravinad). Ths arlginale of il poliiclies requitad haralnabove
[or dupllcate asriginatn) shall Ba d-ﬂ:nit-d and remain st all
(34

times on depeslt with Hortgagai, rtqagan’s sysnk, at the
following addradne

ganarsl Tleotrio Capital corparation
Twa Callsplin Towar

fuite 3750

11455 Hoal Rosd, L.B, 24

Dallas, Taxas 75240

511 insutanca pellciss raqulred undar this Bactien 1.03{s)

Hortgegas AS AN additienal Jnwsurasd and shelkl
provide that in the svant of loss tha prosssds tharafrod
anall bBa firpst paysbla to Hertgagea, Each - pollcy shall
contaln such EaInB, provislons phd shdorssmanth &9 ghallk be
spproved 6F pagulred Dby Mortysgae and ghall <coutain &
MnonconEriputing mertgrges lana pavable ciavea” In faver af
Martgages and in form and subatanda eatinfactory 1)
Hortgigen, Resnawnrin of such policiss lor apprepriate
cortificatan avidancing ranswais], togaether with satisfactory
avidence of pRymant of all pramjunmn, ahinll b= delijvsrsd to

Mortgagas at lasst giftaan (15} dsys pelora any wuch
{nsurancs Ahall explra,
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Meitgigan) on The day F-ioo i 1IAREAR L. -

andjfor jntarest are payabie undat the Hetw, wntil cha Mets 1w
pakd in full, sn smount agusl to ane-twsl fth i1/13h) & tha
total #;nnunl prasiuns  OR gll  Insurancd palbcien Ehat
‘Wortgagor ia vaguired I8 maintaln under Sastion .93 s}
above. Bueh paynsnts alsall ba made, hxid and gud in tha

aamé manfiaf and on tha sams Serms and conditions &a daponiks

for impualitiens RES asda, hald and uned umdnt gsotion 1.07(a)
-z balow. &
fa

1.04 auTANE n:sgd . 'That after the hlpp:hing af any
enpunlty to the Hortgage atats or any pect tharaof, Mortgager

phall givs proapt urictan notlce tharacl to the IREUrInca CArTlar
snd te Warigegel.

In the event any aush loss SEGUTN,
to vacalve and ratsin »ll aurpancs precesds to ba
Mortgagas, ot Mortgapen's optlen, ¢ thar [&) after
#11 of Lts snpsnecd, includiny costs =nd ressonibly
the indsbtadnans sacurad haraby 1in such ordsr
aa Mortyagss may dstarmine or (B] t8 Pay fur tha replacamint,
raphir or raatoration of the Propscrty snd laprovendantd Plrtllllf
or tetxlbly desircysd to & gonditlan and upoh such terms of paymant
Ap aay bs patisfactary Lo Horkgmgia. Alftar tha coaplation of any
rastoratien oK COpRirT parmittnd by MaTtgages, tha bilanca
rapaining iIn guch seccount, §F any, shall, at Hortgages's eption,
pa appliad sgainat tha Becureil Obligetians, ancapt that i
Mortgagor has basn raquired to mike & deposilt with raapect to such
apaly or raptoration, then RAY ramaining [unds in auch secount
ahall, wpon the conplatioen of cepalr © castoration, be dl sbuvaed
tg Mortgager ke the eutent of Borrdhims dsposit, pEler ta the
applicaticn chareof to the gacursd Coligations. Yhara shall Ba ho
obljgatisn of Mortgagus to pay ARY incarsst on tha inIUTARCE
procesds or ARY addltional dapoaics made narsundar by Harigagor.

Hocktgagha shall ba

Mortgager hepaby sanfgns ko Hartyagas all monius racovarsble
under «kch such inauranca policy and authorissd anch inpurencs
coapany th Makd paymant for sil auch loxded dipectly to Nortynies
inatsad of to Morkyrgen apd Hortyegar jeintiy. 1n tha avant Mny
{nALFAnGE Eompiny failn to disbursld {psurshce Prosasds dicectly
and molaly to Hobtgages put disbursss instesd elthar o MorTtgaysr
alone bor to Mectgagst and Mortgages jolntly, fovegayor AJTEER
ismadintaly %o srananlart anads sndocan  Buch procesds o Porkgeged,
and upon AhY fptlure of Horbdagoyr tg do #a, Horlgajas may axaculs
guch translisrs and sndarssmants tor and in the naaid of Hortyagor,
and Mortyagor hacaby {rravezably appolnks Mortgayes ap Mortyagoer's
agunt and sttornay=-1p-fact £or sueh Ppurposas. Maptyayor Whadl
n-eocperabe whith Mortgayea fn obLtaininy f[oF Mortgagss the panallin

«rgf any Lpsursnca or othay procasds Lawfully of aguitably payable
wapn Hartgegas in cennaation with the tranweation ::Et--plnt-d by
«igtha L[oan pogsumanty

_+*phligntien of MWorkgager ta Hortgmoks

ad ths collsetion of any indsbradnains oF

fnaourrad thaveunder,
Mortosgaa's option, Mortqagha shell bs entitlad gnd Morigeusr
haraby suthoritss partgagss ek Mortoaysr's axpanes, to taha all
nacapsdry and prapar aLaps (ineiuding, without Llimitatlien. the
angaging, at Nortgeger's sRpAnsd, of nappraissrs to condutt
yndapandant appralasls on bshalf of Mortgaged and tha anyaging, st
Mortysger's axpahid, af sttornayh and asther profssaionals and
conduliantal Lo ebtain any inmrahoe ar othar Pproceads, and
Mortgrgas 1@ haraby ‘autherizad and sntitlag to coppronias OF
adjudt sy lows andar Eny such insurancs palicy.

1
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Mathiny harsin contalined shall be deamad L& SRCURE Hortygaghr

Il rlpnlring or maintaining the Mortgagad Estats ad previdad in
gastion 1.01 hecaof oF rantoring all damage or dustrTuction te tha

Hartysyed Eatacs, rayardlend af wvhathst of net thara »

ra lpaurancs

procasds availabla or whathar any such procesds atd sufficlant 10

amaunE|

and the spplicatiom BE relasus Ry Mortgages af #ny

jmsutance procesds ahall pot curs ar wWalvs any dalsult oxr notlca

at dafsult under this Morcgeags &r invalidats sny sct
to svch potlca.

-
L
af tovaclosura o

dons puracshnt

1.05 A n{_ﬁgllql;g upon Fopacjasucd. Iﬁ ths avint
.

rtgaga &l atheyr crankler of ticls or

aaslgnmant of ths Mortgagad Xstata in aucinguishmant, in whola or
in parg, of the gacuced Obligations, a1l rlght, title andd Intervat

al MHertgager

in and ta all policies of ipauranes raquirsd by

gection 1,00 sbove ehall Ipure to the bane it ol and pass o thi

auccaanor in intarest to Mortgager or the purchassg oF grantas 14
the Mortgagad Fatate.
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{a} MWortgagor indemnifiss Hortgaged ageinaty  [1) »n¥
and ail cleins fe¥ prakuraya, leasing, finders or similar
[sus which may bs meds ralating to tha 1éan ascurad harshy oF

the MHoertgaged Eastats and {11} any and &1l lisbility,
ol lgationa, LbERAS, damages, pensitisen, aglalma, wsctiond,
sqults, sosts and AXpPANSES {Ineluding 1ta ransonable

sttornays’ feen) af whatsver hind or natura which Ray ba

ineurrad by, orF At any time sessrtead agaluit
portgayas In ARy wWaY ralating to er arlising eut of tha ollfsr,

enle or Laawse of the MWortgsged gstatas andfoy tha uks ind
sccupaticn of any af tha Moertgaged Tetasls ancunbepad by this
Horignryd] prnuld-di howavar, that such Indamnity lhlrl notk
apply to Mortgagyed g own acls or omlasions ov thoss sl ite

ayants oF employsas acting in the R&ECpE of thalc agancy OF
amploymant.

i) 1L Mortgsgae 12 srds 4 porty defendant o any
1itiystion cancarning this Hortgeys or Tha mortysgad Eelals
ar any park thacenl er intarssi charain, or the sccupincy
tharaof by Hortbymybr. than Martgager alnkl indemnify, daland
and hold Mextqsgee harmtess from all lisbllity by rapson ol
anid Mitigation, ingiuding rasanansble acxorneys' fesw snd
axpanssp {pcurrad by MHerijagis in any auch iieigatian,
uhiatiisr or not ARY guch 1itigstion in pfnll:uttd to judgmant,
1f Mortgiges GOMEENOeR &R action againpt Mapcgager t& enforea
any of the Leras heranl OoF LACKUEN of ths breich by Hortgaycr
of wsny of the termi nayaof oF [or the racovery of any BUR
sacuired heraby, ancept in casan wvhere tha court [inds that
Mortgages has Dedin gut ity of wrongful, torituJous soivducl BOF
has wctad in bad falith, the Mottqager mhall pay to HorTulges
yassciable actornays' ([nes snd aRpensifl and tha piyht ke
wich mttornays' fass and expanned shall e desmed to hava
scerusd an’ Tha conmsncement of such sctisn snd ahall be
anforcesbia whathar or not such action im prodscutad ko
judgmanit. 1F Mert agor braschas BARY tars of this MHortjgage,
Mortgagan may empley . Jagal coupael to protact 1%9 rlghts
narsundar, and in the avent of such sapleysant following any
preath by Wertguget, Mortgagor shall pPRY Mortqages rassensbld
attornsyas' f[aas and sxpepidd jncucred by Mortyagan, whathar

or not an sctien i actuslly commenced ngainat Mortgegor by
rassen of suth bresch.




cbtajned by, Nortgager Jrom lts
commatcln lhﬁ-rr El

ite bast -xfforts

. ¢
{ic}) ¥ Id-l whiver of asubrogation can be
insuranon <chirlar bt

rates {(and Wortgagor promlsss to tisa
te wsacurs such waiver of subrogation},

Mortgages waives any ahd sll right to elalm er recover

againat Nortgayes, ltm

sfficera, amploysss, agenta and

raprensntatives for loss of or demage s Mertgayer, tha
Mortgaged Estata, Mortgauor's propecty that le net pert of

- the Hﬂlt?lﬂld Estaks or the
.. Mortgagoe'as

others undar
insuted ayainet or

proparty of

cenktrol GAURS

from any

raquired to be insured sgsinst by tha provisiohs of thle
Hurtﬂlﬂl;

paid vithout nokiea,
or dafensa smd withbukt asbatemant,

d} A}l sump paysble by Rortgsgor hersundar shail be
it amand, esuntacclaim, matoff, daductlon
suspsnuion, dalsrmant,

diminutien or raducktisn, snd thes obligaktlens and liabilitianm

of MHortgegor
disacharged or

providad tharain) by

haraundar

shall In pne way be
othurvlan

affactad (excapt aa
rasson &l {1)

¥slonnat,
axpreaaly
any damage t& pr

dentyuctlon of eor any condemnation or similar taking ol the
Mortgagud Eatats or any part thersof, Lil] any rastriction or

pravantion of or intarfersnos with any
Eatate or "any part therscly ([11})

sncunbranos
improvesants or

uss of the Hortgsged
any +titley datlezt or
avictien rom  the Proparty or tha
any part tharsel by Gtitle paremount or

or ANy

otherwisa) {iv) sny bankruptcy, imsolvancy, reorgsnitstion,

campasitien,

adjustaant, oissolution, iigquidation, or eothar

1lke procssding raleting to Mortgages, or any nmction taken
with respact te this Hoctyage by mny trustes or racelver af

Hoyvtgugad, oF by sny dourt,
that Hortgegor has, or might have, agsinst Hortgagea, ivi)

n such procsading) (v) any clalm

any defsult or failure on the part of Mortyagae to parfors ot
comply with apy of tha tarma hecaol or of ény othar agreendnt

with Hoertyayar) eor Jvil
whathar simllsy or

ahy okthar occurrencd whatasaver,
{asimiinr %o the fersgelny, whathay e&r

nat Markgager shall hava notice or knowledys of any of tha

{oraysing.

Except as axpressly provided hareln, Hertgager

welvas nll rpights now or heranftsr conferrad by statute o

LW
b Il |

10. 7.

sook 23 1 -mess HOR

10.7,

atharwiae 3 kny
dinjinution,

prysble by Moxteqager,
1.07 Iaxss snd Ispepjgion).

abatamEnt, suapanaion, defeacment,
or teduation ef &py s Begursd harsby and

() Mortyagor agrase to pay, at lepst twenty [20]) dayn

prier to delinqusnzy, All spplicsble real proparty tanas and
anpgnsASnTs, gansral and IPI1III, watar and sewnr charges,
all applicable paymants iIn

sppilosble tamea and anassaments of any Rind or nature
wiinEwoNvarK,

fau af tasas, and all othsr
including, without limitation, mongovarnmuntsl
javias or ansasiments such as meintensnos chargah, owner
sspccintion duem or charges &r fess, levisn or Charyges

rasulting from covensnts, gonditions snd rvantriotions affagk-

ing tha Mortgaged Estats, which wre sssanasd or fmposad upon
the Moctgaged Estata or any part thersol asr Hartgager's .
intsrant in the Mortgaged Estate, or bacoms due and paysbis,
and which ¢rsate, may orsate or aAppear to ovasta a llen upon
the Mortgsged Eatats, or any part thersol, & upon any
Farsonal Peoparty, squipsant or othar faeility vesd in the
cpsTation or miinkensnos tharcaesf {all of which tanse,
sansmamknts and sthar goverpaantsl uhlrﬂil of 1ike naturs ars
harsundas ruferced te¢ na Yimponltions™]; provided, however
that 1€, by lew, any such laposition is paysble, Br may at

the option ef the taxps b
Mortgager may pay the eima, togethsr with —mactllnents,

togqether
intersst on the wvnpsid Dbalanc bl with any sccrusd

a ol
inetallsants an the same becons dus -:1:;, hl!Pﬂlltlﬁnh in

afory any [irna
Prnalty, dinterssk or ozt may ba addad -
honpeymant of any such in:tllln!nt and 1¢r hereta for the

rast,
(bl ) at any tima aftar ths dat -
sseevsed or impossd {1] & tan or aswess harwof thers shull be

Estates in llau of or In sdadition te o hooiti g ortanged

tha Impori
bi' Martgugor pursusnt to subsaction {s) ﬁr-nt;l{?:: Filiﬁnbl:
:-::3!:& hi:r"u} J:::-d-:n :.-:..1"““ imposed on Mortoages 'and
Bocured Gbligstions, elm Or in part sn the amount of tha

th |
Lves shall ba dasmed to ;:‘ ,;Llim;:;h“ tuxes, Ammassmants or

thin the tara “iam -
tione" as definad in subssstien {s} heraof, and HnrtE:;::
shall pay and diecharge the samé as herein providad with
.::Ip::tp:; t.ttn'rlg::gt of Impoxfitions| and 1§ Hartyagor fall
ak [
Bacured Soit ntlnnl,‘ + L% ths :ﬁtinn of Morkgagee, ol

toyn
theveon, shal gather wi all sccrusd interssg

immudintaly bac
t¢ tha contrary haral ¥ bacoma due and payabls., Anythling

bl

] ﬂﬂ'tﬂlthltlﬂﬂiﬂﬂ. Hﬂﬂ-ﬂiqur shall have °
ne obligakion te
income, axcess Prﬂﬂ:‘; ::!' franchiss, astets, inheritance,

simil
on the Bscured Obligations, sr tax leviad an Wortgsgss or

(e} Subjsct to the provisions of subsaeti
(#) of this EBsgtion 1.07, Mortgager ﬂi?lnlntl‘:: II’T:]I.'n::;

Mortgagee, wafter aspecific rveguast
than twanty {20) qu to Mortgager, mat latap

duys prior to tha date
puymént of such Impositlon woeuld bae d.lin&ﬁfﬁ;.vﬁgfﬁkcgft
recaipts of tha spprepriats tarking sutharity, or other proat

sstlsfactory to Hortgsges, a¥idenging the paysants thatasf.

(d) Hortyager shall  have the

right
delinguency oecurs ta cantast or objerk t?: thuh'.i:::nt .:¥
validie of any such Iwposition by uappreprista legal
procasdings, but this ashall not ba des

med ar constirusd

wWaY &b rallaving, modifying or axtanding Hnrtqiunr':‘nuign::{
ke pa nnr such Imposition nt tha time and in the manner
provided in this Section 1,87, unlesss 11} Hortgager has

E:u:‘pii::;:ﬁit::n ::un o Mortgapes of Mortgagor’s intant

#agt to an 1}
Mortgsges's eatisfaciion pPopitien, and unlase to

conglusivaly cparats to FTI:E:\;' lagal precssdings ahall

the sala of the H
Eatats or any part tharsof te natisfy sush I!p#l:ti::t::?::
to final detatmination of such procesdings; ox (i1} Mortgagor
ahall furnish & good and sulfigiant beond or wsurety an

tequasted by and sstiafasts
to Mortgagen's pries wetterd oo Mortungae; or {181} eubject

tten conaant, MNortgagor shall hpva
providad a good and sufficlant und-rt;hinq LY miy ba raquired
oF parmitted by lav to accomplish s stay of such procesdinga,

{s] MNotwithastanding tha previsions of I;‘Elittiﬂn in}

sbove, Mortgageor mhalt pay to Mortgages jupsh the raguast of

Mortgages) on the 4
and ‘oK 1ﬂlitllt .== Ay monthly instsllmenta of principe!

payable under the Mote t
Fald in full, an amount agusl te Inl*t#li!gﬂ ﬂ%;ﬁgﬁ ﬂ::-ta:
bhhual Iepeasitions satimetad by Mortgageu to pay at Jaast
:I;iii:{.t.: n]r d;:;‘::tlu; t.n‘t.hﬂr dalingqusnay tha In:tnunnt
ue in Ed ol tawaa,- 4

E:rtg-qnd Estate. Martgager rurthar lqr;nn"::n d::u:-n :“
tult:'.:::t'-.ntii.ﬁr 4thar documents relating to Ispopitions

| or malled dirsctly to Mortgages. Upon radaipt of

1 rar ===
e ol
e -

statemante oF othar in:un_ P
e has dupomised sufficient (untTURIE Morteuoes
purasusnt to this Section 21.07, at of ths fundy o
unts us may ba dua tharaundasr o
AR time and fOr any resach
depositad with Mertgesges. 1f at any are ®r will b
the  funda dapowited with HMHortgsgas o pubsaguent]
insufficient to pay such mousts £s may Thih LU hall
Jagor shi
bs dus, Mortgagss ahsll potlfy Mortgsgor o A liney wIth
jemediately deposlt sn amount 4 al t: .“:nithiﬂi CanEsined
Hartgages. Hotvithatanding the nrngn ng. o rustas of such
nerain shell causs Martgsgea to he Costec B T . es of the
funds ar th be ﬂhllq.t.d te pay any ARSUR rausht te thia
- amgunt af funds deaposited with Hﬁtlili;‘i :u“ sy or allow
Saction 1.07. Mortysges shall pot ba golige P ndin
hald y PBoertgegas pa d
any Shtersat on ARy Suss nd and Mortgages may
disburasment or appiicatian havey .:' ol Impositions such
ispound or ressrve fer [ulure paymen in 1ts resssnsble
I sucth paymsnts as Mortyages may, 1IN
Biucration, " deve pecpac. Jppiflat shi Baltn o3 US
rincipal of or intAres tuagss (ewciusive of that
rtgsyer ([all to deposit vith Mertysy t1ed by Hortgagae
which has bean spplied by Morty
Pﬁltrﬁn af ssid paymantd t en the Sacuvad Obllystione}
en the principal of oF interas feions at lasst thirty
auns suCficiant to fully pay auch Impos st
thareof, Mortgigan RAY,
(30} daye bafara dalinguenc bifuation to do 80,
tion, but without sny sbliga
sdvancsiny fasinca Toauised o ake 2P St S S0V, IES
advancas, 44 wsny, she . &b idad; or at
in «fMvhera providad)
espaysble to Hortgagsa &g heteth WAT ST cheut amsking any
the option of Mortyayes, tha s hrid hy it wpen &ny
advenca uhatavar, apply any sums A ¥
d hereby. Sheuld eny
sbligstion of tha Haortgsyor Bacurs f the Mertgayar in thd
defsult pecur or exist on the part o ¥ p \uatlohs
¢ any Bf Kortyagor‘s ehllgs
'Eﬂ::“ih: rug::[:rr.;ﬁ. Loan m‘%m-nu, Huru:u::u way ;: 44
time at Mertgagas’s eptlon, appiy apy sumd @ ad
Ranty of tha Horigeg
hands recajved pursusnt harsto, of " 1 obligations in such
Estats or othervisa, upen =ny Securs v or
Ject. Ths Feceipt, uae
mannar and ordsr ae MHortgages may & te Mortgsgma
14 by Morkgager te
spplication ol any pugh Bims Flﬂ to affact ths msturicy of
harsundar shall not ba cofiatrud ol  tha
this Mortgage &r any
any Indabtadnans sscured by a3 of ths Loan
s sf Mortgages under the Ters
;::ﬂ::n::.uﬁﬁtz; of the ebligsticas of Mortgagar.

iy upon

or shall raimburss Mortgagas, prompt

d-nw:'inhghm‘{-?:lqn tharafer, for nll mertgage e

privilegs Eaxsd that Hnrtqqundnj be reguirsd Lo paY

e respsct to this Mertgsge; and, LY ecured
- £ at the optisn of Morigagus, &

*:: ;;iT::::;n:Tr :::::hir with a1l wmecesuad intarast tharfaedn,
e ahall immedistaly bacoms dus snd paysble. i

' { utiiity chargas in-
1.08 tigs., To psy whan dus sl
currad by Mlan for t:

-;",‘;.1

gas, electrizity, watsr or ssuver warvicas

charges Ars liena theraon.

Ta pay

P;umm%%!uﬁluﬁﬁﬂ.mﬂﬂiﬂex .
whih tﬂt‘.1 ents &Nd ©that peaymants and perfors all sovanants

10.7,88 - 10 -

- a
_ e - —
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and sgiéamanta contzined Iin sny lesss, sublazss or ground lessd
undar which Hortgrper le tanant which say constitule & porkion ef
orF an Interast In the Mertgagad Estate; not to surrender, assign
or subleass any such lease, wublesme or ground lesss, nor taks any
othar motion which would effeact or parmit ths tesrmination of any
auch lenss, sublassn, or ground leaps. HMNorkgegyer covanants Lo
furnlsh o Mortgagas within tan {10) duys aftar the date when such
renkts or othar paymants arey dus and peyabla by Mortgagor racslpte
er othar avidence satisfactory to Morbgages avidanolng the paymant
';Ilhlnnl'.. x-

« 1.10 Aectlens Affacting Hortguagad atn. To appasr in and
contadt any action or procesdipng purporting to affect the sezurity
haraof ar ths rights or powvers of Mortgsyss end o pay mll costs
and axpsnses,;, including the sost of avidence of Gtitls and

attorpays' feaw, in any such action of procasding in which
Mortysges may appear,

1.11 Aet]on f Mortgrges to Praserva Wortgsyad En .
That should Mortgager %ll to Ilﬁf shy paymint or to do Any I%i‘il
and in tha manner providsd in any of tha Loan Documents, Martgegpen

in ite oun discretion, without obligation te de 30 end without
notics ko ar dessnd upon Hertgagor and without ralassing Hortgager
from any sbhligation, wuy sahe #r do the aams in such munner and to
mith whitént a3 Hortgagas may desm Dacamasry Eb protact Lhe
sdcuUrity heorast, In connaction tharswith [without liwiting ite
genata) powsts], Hartgages shall have snd s haraby ylvan the
right, but nét the obligation: (§) e sntar wpen and taks
possnasion of ths Morcgeged Estatepr (i1) to make wdditions,
altaratione, repairs and isprovamanty té ths Martiaied Tetats that
It tonsiders necedsdry of propay to kesp the Martgaged Estata in
pood eandltion and vapairy {i1i) ta sppear and rlrtlﬁlpltl in any
actlon or procesding affsoting or which may sffect the aselurity
harsafl ar tha righte or powars of Mortgagea, inz2luding, but npot
limlted to, eminent demain, Inselvency, <ode anforcamsnt of
AIrsNgaments or procsasdings invelving a bankrupt or decadant; {1V}
to pay, purchasa, content, ar compremisa sny apcusmbrancs, elain,
charge, lian &r debt which in its Judgmant may sffsct O spoesrs
to affect the sacurity of this Mortgege or be priér or suparler
herete, encept ss otharwiee lplnltln;ilr providad harsin; and ¥}
in swarcising asuch powvara, €0 pPay MECAIBATY axpandasd, including
amployment of counsai or othey fecansacy or deslrablea conaulitants.
Any assunts disbursad by Martgiges pursusnt to this Ssction 1.1}),
with dinterast tharson, shall becoma & portlon of the Bascured
Obligatlons. Unlsss Mertgager and Morktgegas agras to other terms
of payment, such amounte shall bs payablé upsn notice frea
Hortysyse te Mortyagor reguesting payment Lhereof and ahail baar
interast f£rom the dakte af disburssmant st tha "Defasutt fntaresc”
‘ruta stated dn tha Noks, Mortgagor shall have the right to rapay
tauchl amounty d1sbursed by Morecgadea pursuant to this Raction 1.11

#in wvhala or in part at any time. Mothing contalned in this

~Exttlen 1.11 shsll resguire Morkgagsa ta Incur Wny sxpinks of to da

‘any abot,

1.112 mn{:ﬂ_ngl_uum.mf To fully and faithfully
satinfy and parierm the ¢

gationa of Mortgager <ontsined in
Mortoager's léan spplicatien, tha Commitssnt Warcanties, sny auch

application and commitmant betwean Mertgagor and any sesbgnex of
Mortgagde, asch sgeam snt of Mortgasgse Lncocporatwd by rafarancs
tharain or heacein, and any modiflcation vr smandmsnt thsracf, All
yeprassntationn, warrantias and covenants of Mortgagor zontainmed
tharein or incorparntad herein or therein by rceference shall
nurvive tha elosing snd funding of the losn evidenced by tha Hota
sl shall remain  continuing ebligatiens, “warrsntiss and

m.ﬂ:n - il =

filing

1f Mortgage falle mm t&

4 bansflt of tha Mortphged Eatatas or
artgagsd Eatate Jor
which may Begome 2 charge ar 1ien againet tha M Iu:ngnh-d t: l:h'
ainilar
tate and 411 ather sssenssants oF chargas »f »
::::g:q‘:h:ﬁh:r.puhlin or prlvats, affscting the Mortgaged l::-::
or nnr'pnrtiun theraof, whathar or bhut such tianas, assrnemeht
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rapranentationTRGE Koctyayer for'an lony s sny portich of the
chbligationn sstuyed by this Mortgage ramslns outatanding. If and

to the sstent that thera are any discrepanclss snd inconsistancles
batusan the termeef tha Loan Documanta and the Comml tmank Wartan-
tiam, tha tectms of ths Losn Decunants shsll gontrel,

1.13 Eminsnt anlln. Mortgager ahall premptly netlly
Hurtq:qul of sny action or progending relating to any condennation
aor oitha¥y En

%ing of tha Fropstty or Ilnprovemsnts .or
~thareof, and MHortyagor ahall

“‘activn or procssding u

Hortguged in wrlting. At Mortgugea's option, Hartgagss shall ba
entitled, snd Mortgager hereby suthorisem Martgagqes ak Mortgagor's
axpenss, to take all nacsswary and propar atepl {including,
without limitetion, sbgaging, At Mortgagor's expanas, appralsera
to candoct indapsndent lp;tlilnll on behadlf of Moctgages and
sngaping attapneys &nd other profasslionsls and cansullanta) to
appest in, prosscuts, compronisa and discharys any such actien ar
procesdlng, A8 furthar sacurlity Cor tha paymant ¢f the Indabtad-
vtsa and parfotmrnce of tha obligatlonu, covenants and syraanents
secured haveby, Hertqgagyse haraby apsbyne to Mortyayes all judg-
ments, aWwnrda, or demeges ot asttlemants hevsafter mnade raculting
frem condamnation proceedinge or in liau ol ank kaking ef the
Froperty oF Impravamenta ar any pact thures! updsr ths povar of
eminent domain, et for any demays, vhabthsr csused by such Laking
or ctherwhse, to thy PropaTty of Improvaments thareon or any pars
thersol oF of any strastas sppurtenant theraste, inoludinyg any sward
for change 6f grads of straata, HMartgagas ahall have the tfﬂhl to
spply sny such sums or BRY part thacaof so rvacalved slthar i1
sftay paymsnt of sll of its sXpanmEab, ipciuding coste and rakidoh-
able attornays' [ses, to the Seourad Obijgations in such ordear as
Bortyayas may detarmine op (1l1] to the rantoration er vepalr of
the Propsrty and lmprevemsnts, In such Bannec &R it slucts,

.14 hddj}ign_nl_jg#ﬂtr. That in tha event Hortgayes at
any time hoids saditional security for any of the Excured Chliga-
Litny, it may snfarce tha ssla thatsof ar otharuina realitsé upon

the wama, at 1te option, sither pafores or ¢ohcurrantly haravith or
altayr & male in made harsundey,

1.1% !Hg%fgg!l!_!ﬂ!_ﬂ!ll!ﬂf. The covenahths, c¢onditlienn,
cbllystlons, and agresments keraln canteinad shall run with ths

Lard untll %his Hortgags in ralaased of rvecurd) and they shaill
Bind, snd ths benefits and sdvantages hareof ahall inure ta ihas
banetit of the parktlss hereto apd Ehaelr respactiva succeldors in
ritla, wnd ether aanignas or futura owners of the Mortgeaged Ellata
or this Martqgags, as the cass may bs., The terms "Mortgagas" and
"woctyagar” shall smesn wnd include sll of the same ceapactivaly.

any patt
sppenr Iin and prosacutsa any such

e 1,36 Jpepsstienn. That Mortgagas, ot ita aganta, ripra-
v~ wentatlvey BF wWorkere sre suthorised to enter ak ahy rensdonsble
‘tima upen oF In any part of tha Martgsged Eskats for the purposs
“of inspacting the sems apd for the puirposa of parfarming any of

it acks 1t 3a suthovizad teo paprform undar the tecsa ol shy of ths
Laan Documanks.

1.17 Lisng. To psy and pramptly dischargs, st Mortgagor'a
cont and sapensa, pll Lisns, ancunmbrancas and charyss upoin the
Mortgaged Eateka, except ma 8 1ciflionlly permitted harsunder, or
any pirt tharanf ar intaraat thersin, provided that the sxfstenca
ol any machania's, laboraris, materislman's, supplisr’a er
vendov'e liah or right thsrate shall not constitute » violatlen of

his Sackion 1.17 1f paymant i3 not yst due under tha contrack
hich i tha feundstion tharsof and if such sontract dods not
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sE;Eil one paymant ([nr mors than ehicty {30) days after tha
purlzru-nng ﬁ;trinl. Mortgagor shill have ths right teo contsst In
apd faith tha v-lldt:x of any such lLien, ancumbrance or charge,

vided Koriumger shall first Jeposit with Moptgagyes 8 bond oC

st pecurity matiatectory te Hortgagsa $n  #uch aaouUnt &8

tguyas shall- require &F shall esuse anid \ianMmeumbrancs ot
chiargd to be cancellad of raverd By deponlting Into court the
amount thersof, and providad furthsr shat Mortgager shall
thecanftar diligantl procesd to caule such lien, éepncumbrance &U
rharge to ba r--&v-g and dlscharged, IE Hortgngor shall (aill to
diacharge any much lianm, ancumbranas or chargs, than, -in saditlion
to any othar right er ranady of Hortgegas, Hortyayss may, but
ahall not ba ohligatad €6, diacharge the AR, sither by paying
the smouht olsimed te Bba dus, ot by procuring the discharye of
such tian by depositing in coutt & bBopd for tha ampunt £laimed ot
ctharwise yiving ascurity for such ciaim, @F in such manndF [T Y
or may ba prasoribad By 1av.

.14 Mortgages's Powaps. That vithout sffacting the lisn or
chargn of s Hortgaga upon may partien of the Martysgad Estata
mot than or theratofora rejassed &8 sscurity for tha full amount
of all unpaid ebligations, Hovtgayes may, Irom tine to Eims :nd
wiupout notlea, [1] Tulanas Gny pazean 1{abia heykundstr, [11)
axtand the maturlty OF siter any of Etha Lerms of any such
obligation, Litd] grenk othay Indulyences, (1v] raleansm oF racof-
yey, ©r ¢causs to ba ralesaad or reconveysd &t ANy tima &t
Mortysges's option, any psrosl, porticon or ail of the Hopkquyed
Eetatw, |w} takm or relesda &Ny cther or sddition:l sacurlty fer
any ochligation hersin mentioned, oF jvi} make goapositicons or
othar arrangsmante with debtors In zelatlion tharsto,

1.39 Dagks and Eecords.

A hat Mortgager shall Nasp and maintaln st all timen
Bt Hn‘rt!u-:nr‘- ndd:u- statad in this Hortgsya or ak lut.:'g
athar plica A HOTLgLges SRy approve in welking, somplats an
accurats bools af Beoounts and racerds adaguata to gaflack
correctly the Tepulis of ths opatstien e the Hoptyeped
retats and copiss of all wrlttan contraots, lesksk and othst
{natcumant s which weflsak tha Mortyaysd Estats. Mortgagea
ayrass that coplap of such racords shell s hept at
Hortgagos's addrase in Howston, Texas. Buch bosks, Tacards,
contracta, leassn end othat lnskrumants shall ba subjsct teo
axaminetion and inapagtion et any paasonsble tims DY
Mortgageda. -

{u] That within ninety {90) daya aftar the and of sach
calandar yuay Hectyagor shall furnish te Hartgsgea opatating
v atatamante £eor Khe Hurh?nqtd gatakts and for HMopigager
- captified ns & Erus, &£88p atea and assurate atatamant of the
o pparatians pf ths Hertgagad fatakts snd Hertgagor by an
im indepandant certifiad publie¢ azcauntant, Tha fors of ind the
. detsll af sald opsrating atatements shall be accaptable tD
Martqeges. 1€ tha [orm of and the detsll af such atatemants
ars not acouptable to Mortgagan, or i Mortgegor fmils to
furniuh pald stabtemants, Mortgagaes mhall havs the riyht o
audit tha beohs mnd records of the Property on the pramimss
thareof, all ak Moregagor's SXpERkd.

{e) That within ninaty {90} days aftar the end of =ach
calander yuar, Hortqagor shall furniah ta Mortgagew a TonRt
schadula fox tha Mortgagad Ewtaeln, cartified by Mortgrgor,
showing [or esach Censnt, the tenmnk's nane, Ethe Bpace
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niasss atharwise directed or Sonsantsd %a by -

' iifa tha 1sada saplratien date, tne fent payasbis and he
pa ]

'éﬁﬁ
(d} That upon xequest af Mart.qages Jn vriting and
within pat more than thirty [30] days (rom tha date notice Jb
malled to Morkgagor, MWortgagor shasll provide MHorigeges wikth

coples of wll documents Eagussisd Dby Rorktqagess prepared in
ths form snd the mannar called for in such request and a8 kY
ceasonabl ralate to the Hortgaged Tatsts or the
~ constructien, wuse, maintansnse, oparstion or gondition
£1I-  theraof, or the financial conditien of Mortgagor or any park
- obligated on the Hots, includipg, withsut limltatien, l1¥
- Jasasan or leasahold interasta granted ko or by Mortysgor,
rant rells and tenant lists, rent and damaya deposit ladguzs,
operating statamants, pratit and lows atatements mnd Balancs
sheasts, [lnansinl wetsteamants of Hurtqn1rr or income Kax
returns f(lucluding querterly raturns), shy or mil of which
. doeuments mhall ba certified as» trus and sccurats by

Mertgager, and for tha pariod or paricds specified by -
Moaregagas.

A

1.20 [Filings_and Regordings. That Mortgagyor shall promptly
cavtie this Bortgage and the Assignmant snd  any sippl amants,
amendnants, or modlficaticns tharete and finsheing stetepants anel
continuation statements under tha Unifers Comsstilal Code and
othor instruments with respect tharsto to ba flled, reylsteyed and
racordad {and whan and 1f necawsary to be refiled, ra=rayiatared
or re-racordad} in such place oF places &n ERYy ba taquired by any
Jav In erder to crasts, parfect or protsck the Jien of and securi-
ty interant craatad by this Hortgaga and thi‘%lllﬂ“ﬂlﬂt. and Lo
protact tha walldlty thersol and te publizh nestice tharsol and to
protect and malntain the estata, right, Interedt, ¢laim and desand

of Morkgages in, to snd undar the Moptyaged Eatata, the Rents and
jaasss dendribsd in the Asailgnment. :

1.2} 7T amgs., That sk the requeskt of Hevtyayen,
Hortysyer ahes anscute & certificsta in forn matisfsclory to
Mortgeges listing the tresde nases under which Mortyagor intends tb
opstats tha Hortgayed Tetata, and reprasanting and warrenting that
Mortgayoey dosn business undsr no othay trads paman with respact Lo
ths Morkygaged Estate. Mortgeyor shail fdmmedistsly nstily
Moregages in writing of any shanye in sald trads nemsd, and wiil,
upan ragussk of Mortqages, sxécuta any additionnl finencing

stakamants and othay certificates reviaed te raflact tha chanys In
trade RAmE,

[

1.22 ~  Mertysces's Might to Approvs Gertain Lesges,  Nat-
withatanding enything %o thh Contrary, Elglpt hffﬁ" tha prier
written approval of Mortysgea, Mortgager shall antar into no lasse
1glntivn to the Morkyaged Eatats oOF any portlon thatraof.

o+« 1,23 onthip. That neither thls Mortgags, the othar
‘Lasn Documants, nNor any sgressents, instruments, decusants or
tranasctions contemplatad heraby o tharaby, nor Any stataments or
reprasantations mads by Martgagses putsuant to any of tha fovegolng
ot othurwise, shull In any teapsat be intarvpreted, desmsd or
constrund mm making Mortgager and Mortgages partnafs er joint
venturars with ons another, or as creatlng o6y Eonstituting any
El:tnlrlhlp, joint ventura, sssooiation mr ather rfuch ralatienalilp

stvéesn Mortgsger and Mortgages, and Horigeger shall not maka &Ny
sontrey aassrtion, sontention, olesim or csuntaralaim In any
sotisn, mult ar other lagst prosssding Invelvipg sithar Hartgaget
or Hortgagse or the Hortgagad Estate or otharviss, nor shall
Mortgsgok Mmake mny such contrary rapressntation ks any pardon
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vhetsaaver, —MOTTaRgor hersby axpramely (1] recognices  that

holdsr of the MHots and am ths Maortgegaa of thia
:::::::::' h:.l;-h-ln interasi Jn tha Martgqaiond Estats antageni skis
te Mortyagar) (§1}) walvesd any right to = judieinl  or -t?:z
acgounting prior te the sccalaration er foroclopure of or exars
of any othar ramadied goncatning the Haote, the Comajetmant Latisr,
thils Martgage or tha athar Loan Dosumanty; snd (11)) sgrass H
{ndeanl [y, defend and hold Mortgagess haTmlaws from snd aguinak @
.chalmn, actione, auits, judgmants wnd damards {in:l?dinq. without
{imitation, sttorpays’ [sqp, ooutk cosks and Brokers' coasfusions}
Brought hy any papson o antity on mccount of eor in connactlon
with anything dons OF gquf farsd to bs dons, oar any reprastntationd
aads ot eiffared to ba pada, By Mortgagor {n conpectien with tha
scquisitien, ownacahlp, sonabkrugtion or opuration of tha Mortgegad
Eatath.

V24 st of Fropyrty. That unlass vaguired by spplicable
1 aw ut unttE& Hurtﬂquf'ﬁf; otharwisn sycaad in wrlting, Hortygagor
shall net allow chahges im tha naturs of the pseupancy of udd 114
slileh tha Martyaged Estats wasd tntandhd st the Lime this MeyYbgapa
was axecuted, Horbgegor shall not initiste &F srqulesce in &
changs in the sening cipmnitlention of tha Mortgaged Estats orf -
subjsst the Mortysgyad Eatate te restrictiva covansnts without
Hortgapes'n wrilktan consant,

artgager will mt all timas comply with all laws, ordinances,
nrd:-r':. :?ulqu. raguintiens shd ragquiraments of skl uuutrnnmul
sutharitiss now of harenftar affecting or pattaininy in sny f‘f to
tlie Mortgaysd Estatas or Aany part tharsol eor the uwae and opsratien
theraaf., wWitheut Limiting tlia Laragoing In #hy WAY, HoLtysyor
shall, ao long s any indsbtedness sacured h-r-h{ rassine thI:d.
ba 111 full complience with all provislens of laws prohipiting
dlscximinstion in housing &n che pasis of racs, color, :rfnd or
netlenal oriybn, ineiuding, but not 1imited to, the ragulramante
of Ticia YILI of the 1988 Civil Rights Aet.

rosgor further will at a1l vimas Meup in full forek and
i |ll|ut¢rl:=: fadaral, atata, sunicipal and ether goveinaants
approvala, licensas and oartiflicatan &% may be necesasry Lrom tiss
to tims te comply with all snvirenmental, soolegicsl and stlisr
yovernmentsl gaguiransnts [whather mnov axiaking of hatainsftar
ansckad or adapted] Talating to the Hortysged [Estate :r
Mortesgor's use and SESupancy theraof, snd on raguest shall
furnlah Aortgagas procf of guth complisnca.

l!!I%P_H! lﬂ%!ifnﬂ!Tszi ante, WIEY
' ﬁﬂ_!::‘ rationg. o Lthe ak o ta Mnow E?Iui lrfht wi,

nd
ortasyat, 1L puccasnors and esalgng, covarnantd, warrants &
"r-prznznt; that aftar conducting an appropriaks Incuiry conslstent
v'uith good commercial and gustomary practice:
b Lt
b 3} Na pellutanks or gthar tenig or hagardous substanes
e, iicludianﬁny solid, ligquid, gsdscus, &L tharmal irritant
or contaminant, auchh sn empkse, VRPAT, soet, fvnus, acide,
I slkalis, chaajcsls or wests {including msthrisin RO ba
- cacyclad, yaconditionad af raclaimad) (collnctivaly | sub=
ptancaa”™}] have Dbesn or ahaxll bs discharged, disparsed,
yalassad, atorsd, trantad, generated, diaposad of, nf.lllﬁund
to sRCADA {eollestively referrad to as the "inclden } on oF
in ths Fropstiy or Isprovaments. excapt thosa subsi.néds, i
any., that have paan identifled (by aubstance lecstion and
dats of incident} on attachad to thiw Agrasmant,
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() Mo sabawtas par asbaptes=éonteining matarialy have
Dean Installsd, used, incorporated inte, er dispssad &f an ag
in the Froparty or Improvasenta,

(¢ Ho polyclilorinated biphanyls {"PCAR") aras Jecstad
el or in the Proparty or Improveman 2, In ths form of slac-
Exiesl transaformers, fluorescent 15ght Eixtures with bal=«
Inats, cooling olls, or any ather device or form, ..

id] Mo underground Rtaraga tanke ars located on ar in
the Proparty or vars locatad on tha Froparkty and fubrequantly
Temovad or flled, axcapt thase tanks ¢ have besn [dantie-
flad by wlze, location, age, substancs eantained tharein,

and whethar in sxiatence, removed op fillad} on Exhibic ¢
sttached te this Agrasmant,

TS

{=] Mo Invastigation, adminiatrative ordar, consant
erdsr and agrasmant, Meigetion, &r settlamant {cellactivaly
refectrad to as the “actlon™) with FRAPNEL Lo subctancew da
Propossd, thrastenad, snticlpated or 1in axlntence with
Yaipect to tha Fropesty or | ravements, srcipt the sctionis)
idantified an Exhibit & attachad to this Ayresmant.

(] Tha Property snd the Improvemants and Mortgsgor's
eparatians tharwon ara in Rompliance with all applicabla
federal, state and loaxt Btitutes, laws and regulstians., Mo
notice han been served on Movtgayor, Irom muy sntlity, govern-
mental body, er individusl eliiming sy viglstlon of any law,
vegulstion, ordinance op code, ar desmandipg paymsnt op
tankribution for snvironmants] damsge or Infury te natursl
FasouUrces, asxcspt thoss notiows idantified on E!!!Ii.'?.ILE
Bttached o thias Agrassant. Coplas af any such naticas
vacelved wmitatr msttlament shall be larvarded %o Markgagan
within thres |3} days uf thalr racdaipt,

Fallurs to comply with sny proaviasion in this Parsgraph 1,34,
inaluding fallure to lullf and sceurataly complsete any Exhibit arp
sttachsant dascribad, shall be desmed to ba an Evant of Dafaulk
undar this Hortgaye.

Mortgager, idte siccensors and aesigne, agess  teo defand,
indamnify and hold harmlens Mortgages and its dirsctors, officara,
amploysss, Slants, conkractors, rub-gontractors, licanssnn,
invitens, Suctessors and sssigns from and againat any mw al)}
Cleims, damands, Judpmenta, damages, actione, csumes of setion,
Injurises, adminlstrative erdare, sonsant agreasant and ordéce,
Illhllltiu; panaltisa, conkas and aXpaneed of any kil whstaoavat,
Analuding clalmp arinaing out of Lleas of Life, Infury ea Peteons,
JAFapIrty, or businass or dnanygs to neturel resourcenm in connagtien

<With the ectivities or Mortgeger, its predacessars in Intazhsat,
-Ehlyd parties who have traspanend on tha Psaparty, or partiam In »

Lantragtunl celationahip with Martasyor, or any of tham, whathar

6r not accsslensd wholly or in Perk by any eondition; accldant or
SVAnt dauasd By any act or emlanion of Mortgsgea, whichy

(1) arises out of the actual, alleged or thrastensd
dischargs, disparssl, relasms, LOragy, trestsenk, gansra-
tlon, dispoesal or dhoaps of pollutants or othay toxie or
hasardoun substancas, Including any solid, ligquid, gasstous or

‘ thermal feritant op contauinant, ineludipg smckn, vapor,
00k, fumss, aclda, slkalis, chamicals and waate {including
matariale to ba racycled, resanditionad or raclatmed); eor
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(1) setunliy ap allegedly ariges out af tha use,
spaciiication, ar inciusion aof ARy product, wmaturial of
.process gontaining chanicals, ths fallure to detact the
*RiNtanes ar proportien oL ghamiaals in #ha sail, aiy,
surface -watay or Yioundwatear, oap the periormanca or Inllure
Lo Parfora tha abatemsnk ef any pollutisn SOUrce 4t thas
replacemsht of remcva] of ARy soll, water, surfuacy watsr, or
Yroundwatar eantaining chanfcala, ..

X

r.  Martguger, fts Miccasaars and BEaigne,

discharge whan and aa the ssms bacoms dus end Payibla, any and 41}
such fJudguents er alaims for damages, panalties or etharv)ss
AORinet Mortyages describnd in thia PAFagcaph 1.2%, shall paid
Mortgages harmlans for thosa Judgments ar gla ue, and whall sasumg
the burdan spd kpansd af dafending al} suite, administrativeg
proowadings, and negotintiona of sny description With any and ali
PpACaons, 11tiaal saubdivisfons op RoVarnment agancies arining sut
of sny of tha SECUrrences set forth harajp. Ths provisfons of
this Baetlon shall survive Fapaynent of tha Becurad Ohligatiana,

1.26  Mertqagor dkﬁun Hﬁﬁjlh""" That frem time ta

time, without affecting the ob gitlen of Mortgugsr te P&y dnd
rlorm Lhs Bacurad Obllgationas and te obuervas the

BUiYeyor Conksinad In this Mortgige and ths ¢ther Loan Dooumanks

shall bear, PaY and

Bacuiwd Obligations ard  wigliout Affacting the Llien o 1lan
priotity of this Mertgage an the Martgagsd Extats, Mortgagane may,
at Hnltﬂlgtl'l aption, wlithout tiving notice to ar ehtaining the
ondant of Martgager gy of Il'l" Junler Yianholder or eranter snd
without Lisbilley on Hortpagea's Part, antund the tims for
el the Baourad Obligations ar 4hy part tharaot,
p-runu thaceon, relesze inyane dlabla on gny of tha BSesursd
Obligations, SCE0pL & renawal pote ap hotam Eharafor, mediyt the
taras snd Elms for payment af ths Sacurad Ohligations, rt‘{nn
from thia Mortgays any part af ths MHartgaped Eataty, tuks or
Felessa pthar ey sdditional sacurity, Faconvay any part of ths
Mertgaged Eataia, €onsent ta any map-op Plat of thas Hortgagad
Eatate, asnsent to the granting of Any saswmant, jodn in iny
litinliﬁn ar subordination Agrmamant gnd ayras In writing with
MorLgsger to modlfy tlis rate of Interant or paricd of anortization
of the Hote er changs ths Amount of the menthly Ingtalimants
aysble theraunder, PFrovided, howavar, Hortgager shall Pay
YEgpuer & reanonabln aervies charge, together with such title
Inmurence pramiume ang dttornays’ f[eea 2 may incurrad at

b
Mortyugee's optiocn, for any such setion if takan st Morvigayss'a
t-q“..tl

Payment
reducs tha

P

1.21 ) _
Moreossin 1o SSHIRCI Nt Mlvar thar wny  fostuarance by

ght ar ramady hersunder, ag
thaiwine afforded by applicalila law, shill nao

\ t be a wvalvar of or
pretluds the SHevclun o0 apy right or

resedy harsundar, The

PYOCULemant of Inasursnce or by PAYREnt of Eaxes or othes liens or
Eherll by Martgsges shal} hot ba & walveriof Marfgagua's right teo
acsn

Aty the MALUrity of the Sacurel Obligetions,

recalpt of ap AvATrde, insutanes pracasdn, condeanstl

or damagaz ynder Eactizna 1.0, 1.04, 1.08, tl
[ ]

ahell not oparats to EuEd or walve Mortgager
¢f tha Sscurad Obligaticny.

1.18 [Fgu!% Cartific « That Mortgagar ahall within tan
{10} gaya &f 3 Vilttan uiﬁl from Hortysyes fuenialn Mortysges

with a written statsmant, duly schknow ) edgwil,
amount &f ths Sacurged Obligatlons and any

Mortgagea's
oh procaads
1 and 1.13 harapf
dsfanlt in paymant

sakting toreh the
vight of Ral-off,
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d.

counterclaim’ oOF other defense which may exist or be claimed by
Mortgagoer against the secured Obligations and the obligations of
Mortgagoy under this Mortgage and other Loan Documents.

> .

1.29 Taxation of Deeds of Trust. That in the event - of the
enactment of Aany law deducting from the value of the Mortgaged
Fstate any mortgagse lisn thereon oT imposing upon Mortgagee the
payment of all or -part of the taxes, charges Or _assessments
previously paid by Mortgagor pursuant to this Mortygage Or changing
the law relating to the taxation of mortgages OI deeds of trust,
debts secured by mortgages oOr deeds eof <trust oOr Mortgagyee's
interest in the Mortgaged Estate 80 ab tc impose new incidents of
tax on Mortgagee, thaen Mortgagor shall pay such taxes or
assessments Or ghall reimburse Mortgagee therefor; provided,
however, if in the opinion of counsel to HRortgagee such payment
cannot lawfully be made by Mortgagor, +hen Mortygagee may, at
Mortgagee's option, declare the Secured Obligations to be
immediately due and payable and invoke any remedies permitted by

article IV of this Mortgage, all without prior notice t0o
Mortgagor. . |

1.30 Advances., This Mortgage secures all present and future
loan disbursements made by Mortgagee to Mortgagoyr. The amount of
the present di sbursement secured . hereby is
Two Hundred Thirty Thousand, Four Hundred and nQ/ LOQ* % &k DOLLARS
($_ 230,400.00 : howvever, said amount may be increased by such
additional sums and amounts as may be advanced by Mortyagese
pursuant to the provisions of this Mortgage, and all such

additional sums and amounts shall be deemed necessary expenditures
for the protection of the Mortgaged Estate.

1.30 Use of Loan Proceeds. Mortgagor warrants and
represents to Mortgagee that the loan evidenced by the Note and
secured by this Mortgage is a business loan obtained solely for
the purposes of carrying on the business of Mortgagor.

ARTICLE II -
ASSIGNMENT OF RENTS, 1SSUES AND PROFITS

2 01 Assignment of Rents. Mortgagor hereby assigns and
transfers to Mortgagee all the Rents, issues and profits of the
Mortgaged Estate, and hereby gives to and confers upocon Mortgagee
the right, powelr and authority to collect such Rents, issues and
profits. Mortgagor jrrevocably appoints Mortgagee its true and
iawful attorney-in-fact, at the option of Mortgagee at any time
and from time to time, to demand, receive and enforce payment, to
give receipis, releases and satisfactions, and to sue, in the name
of Mortgagor or Mortgagee, for all such Rents, issues and profits,

‘and apply the same to the indebtedness secured hereby; provided,

howaver, that Mortgagor shall have the right to collect such

'_',Bents, jgsues and profits (but not more than one |1] month in

“advance) prior to or at any time there is not an Event of Default

under this Mortgage oOF any of the other Loan Documents. The
assiqnmen%;nf the Rents, jsgues and profits of the Mortgaged
Estate in-this Article 1] is intended to be an absolute, present
assignment from Mortgagor to Mortgagee and not merely the passing
sf a security interest. The Rents, issues and profits are hereby
assigned absalutely by Mortgagor to Mortgagee contingent only upen

the occurrence of an Event of Default under this Mortgage or any
of the other Loan Documents.

2.02’ Assignment of security Deposits. Mortgagor  hereby
assigns to Mortgagee all security deposits received by Mortgagor
or any agent of Moxrtgagor. Prior to default hereunder and demand
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hy Mortgd 'lm“' of such macvrity deposits to 1% or (R4

Its In A
tgayor shall malntaln the sacuricy daspoa

::;:3:::' :n:i?hhh scetunt in a bank scceptabla %o Hnrtglua:;
Cpon dsitvery of wueh mecvrity dapapits t4 BRSO TLoin

dapoelts puUYEUARE LD |
:2:;:::;.“;? ;:f:n l'lrﬂlll l:llpﬂl::l.tl wake uht;l:-dhhyiHn:tﬂi:ut;muﬂ.:‘g
accordancs With spplicebia law, provided, haveVer, 0 e the

ng 1isbls to any lasass of any P
;1;:}:;11[“:‘;“;::::- for tha szeturn ol lnr sacurity deposlt in n:y
amount in excess of tha amount daliversd 1to Mortgayan ”:r
Mortghgor, Mortgages shall not bs sbligated te place any ucu:r E
daponslite ﬂ-ld hy it in an intarsit besring accdunt wnalapk TEQUIEE
hy spplicabla lavw.

flict % 4
1th s _hyaigrmapt. IR tha svent {a} D
[ :un}ﬂ:t E%til:'dlln the l!plﬁi?i;; n;:h:::‘;:r ll-.n':; Tdnﬂl.l:r::'i;. ::

T jth esxacute
;:::qn:::.lnd.:;: Assignmant :u' hr;i;;t:n .mlnr::;ﬂ: :1:;:1:: {';1
the Landar elects Lo AXeEsS TR oo
feanss wWithout than nacess Y
separats Amaignmant of Rants and aanag L e ke tarmn by
exarcining rlyhte and ramadins undar tt gns Lhe e and
A ament of Rents snd Lensanm ¥
:.:‘ l::.lpl:!ri.lti:}l:’::ﬂlplMII‘H‘- aof the remsdisn in Article 11 herask.

t of Dalault
:11!§|: 1] gli palfpult. Upen any Evan

undirLE:r‘ «]';!En ] 119{571'1? Scunsnis, MHortgagem WY, rt l::r":i::

without notlce, -lth-rm:n ﬂ-hnntn'ﬂ:Erdlu::tth? '51‘1:.“ cpives
A COUrt & W ad
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posssssion of the Mortgyhge ata 'il LA e e fasues e

ue for or otharwlss co att & .

:::IP::,- l:lc‘ludl.nq thons p-:n. dus :an"ﬂ:n“éaﬂﬁ tiﬂ:f I.ll::l :;r;l,'
d axpsnees of opers

::1':::::;:'. I::-. u;nri any indabptadnens pacured h-r-hyi :::SI 1:'::;:}

ardar eh Mortgages WLy ““-lml' tttl;nntiln]ﬁ“::;;jngﬂp-nluliIun by

§ or tha aptsring
‘:;I::‘t-l:nr?t'ﬂqﬁﬂ:i-tht-. or t:..!lplﬁ:‘.liﬁ:ti:::ln:h:?;it:u‘lt.l!-:::::é:‘;
1] alault &
;t'i;u:?:di::'-:; ::i uu;:”;n rappanae ta sush dataullt or pursuant

to suth notice of dafsult.

secoh H- KeREERTe

., Moet or hataby grante
3,01 Crastlan. iqﬂuuthﬂ“; etgag

1 Preparty that
& bAGY ACAR tha Farsonk
::.ﬂ:mﬂ:' pert of tha wortqgegad Estits, ln:ludiﬁu.d :::h:&;;
LimlEe om0 o .“i Pl:‘P'“‘J’t nlf-r.::?tl:rr It.:::“:‘r unnnr at tha
N thareo
;:2;:1::;-::: :1:- ;:::':;u. af sscuring all cbligationn of HMertqagob
-in any of the Loan Documsnte.

' ty of Mortgagex
R -nmzﬁm&muﬂ.eﬁﬂ-ﬁ'-"—?ﬂ%;;r areby WAFTANLS,

R gagor arsby
Eunﬂiﬁugi—rﬁf-ml“ e toilova

raprasants and GOVADED

t-"d h“r.‘h?;
xeapt for tha ascurity intarast Qran .

Hnrtqi;ir EI. End ad to pertionn of tha Farsonal ?rﬂpiltk :?

ba stguired slftay the dats harsol uludbn."t.ht”-::- ::2":'1“

tha Psrsonal Proparty, frus from mny EdVe , F1ey
yuim thaceon of Bny

intarest, ansumbrencé OF advaren © Faon S AT nder.

ancapt st speniflcslly parm tt

::::;:;::*! v.’ulnl Pnnl;ﬂy Mortgayes of, and will d-l-m:!l :Iﬂ

Parsonal Troparty sagainak, nll =inimna and damands ©

10.1.88 - 1% -

f:::::'; at sny time cluiming _She ssamn or any
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::hl deamad l}-itﬁ‘:_t!érpﬂ-%f; h::"fl-ll:llltrfh. following events shall
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dus and Flﬁ;lﬂil;uu to psy when and s the sams ahsll bacoms

ANy rapularly schaduled paymant of Ipt

::t:rlhlfnipdul' or & glil'lll’l to pay for mara tﬂnn t:; Ilgi.;:;:
plldrh":u:;-: ‘\:rlntnun nn.:ln other amounts raguived ke be
I nstcunaare et o “:r: aks or under any wi the Sscurlty

principul and Inkarest, ragulacly acheduled paymants of

of Mortgagar eon=

Ih) Mertgeger, ec any ownar of all o
:E:“I:Im;tquq-d Estate, shail [ila & vnlun:s,:;wpr:ﬂpll:: ?:
Sankt ptey or shall give notics to sny governmentsl body of
i ‘h“nicr eF pending insolyency or suapenalon of opdrations
flls shy patition er apawer sswkiny or lnquliulm;
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interast

Pr Ecnvay or in any
writtah consant ol Mortyages, operty without the prior

(111
Faraonal Fropscty of aqusl sr i'l'llhrpEum‘:,r- raplacad with

i» mnot bought far and shall

oF housshold purposas, but
ahall ba bought and waad lahlpr for t:-

k
Froperty, and Mortgager HHI“ Y will be Japt on or st tha

tha prier write ane of
Mortgmges, extspt thosa [tsms :I r:::-:-::f‘;:t o
Ky that ara consumad or werm out in ardi 0ot

AAYY wiega, all of
Parsonal Propart promptly raplaced by Moykgeysr with othar

i
in sny taorganleatien, nunqumt,-hl.ﬁ djvat+
menk, ligquidetlon, dissolutlion or si laf htwall
undar any prassnt &r [uturs fadaral, scats er othar statuls,
1aw or cequlation ralating to banhruptey, Insolvency or other
sellafl for dehtor; or ahall ssek or conamnt to or scqulapce
In the appolntment of sny trustes, recsiver, or liguidstor of
Martgagor or of akl or any part of the Mortgaged Iatste, Or
of any or all of the royeltlss, cevenues, Rents, lesiep ot
., profits theracf, or shakl make any general seslgnmant foxr the
“~ bensflt of ersditors or shall fail, or shall sdmit in writing

tts tnabllity, to pay 1ts dabta ganarnlly &s they becoma dus)
ar

{¢] A court of compabtent jurisdiction shall antar en
ardar [ineiuding, buk pet limlit ta, an erdar {or r=ilsel),

{udgmant, or decraa spproving a pstition [iled aguinet
Mortgager asaking any reorgapnization, dissaluwtion er nimiler
relief under any pressnt or futurs federal, etats sr athes
atatuts, lew or sagulation ralating to bankruptcy, insolvancy
or othar raliefl far debtors, and (wherse applicable}l such
arder, judgmsnt or deéras ahall remaln unvacstsd snd unetsysd
for an sygregata of slxty (40} deys (whathar et net Consasu-
tive] frem the Lirst dabts of antry therssl) or any btrustes,
yacalver or liguidator of Mortgager or of all or any pari of
tha Mactgaged Eatsta, ar af any or all ef the royaltiss,
cavenush, Rants, imsuss or profits thereof, shall bs sppoink-
od witheut the sonsent or acqulascanss of Martgager and such
appeintmeant shall xemadin mlmlﬂ and wnstaysd for an
sgyragete’ of sinky (80} dw-'[uh‘ 4T OF hot consscuklvalp or

[d] A writ af esacutlion or stbtachment or sny mimilar
process shall ba ilasusd or levisd agalnat all er sny park ol
ac intaveat In the Mortosged Eatate, or any judgment Invelvs-
ing menutary damages shall be antaped syninet Mortyager which
phiall becoms 2 llian on the Mertysyad Eetsts or any portlon
thavraaf or interent thersin and such sxscution, sttachment or
ainilar process or judgmant in not ralamesd, bonded, astle-
fled, wvaceted or atayed within sixty [(60)] days altar ita
antry or levy; provided, howavar, thst &0 lang as Marigeyex
conkaats such eascutlon, attachmant or procesy in qosad [slth,
the Hortgages's )isn 13 nat impailted or affeckted, and the
Mortgaged Extata ar the relavant part thareni is nat sold

pursusnt ta such pressss or llen, default shall rot ba deansd
to axnlatk; ar

{a) Theras has sscurrad & braach of or default wnder any
term, covanant, agresment, condition, provisiaen, represanis-
tion or warranty containad in this Mortgeqge, the Hots, tha

_' Cosmitmant Warrantisa or any &f tha ether Loan Documantd or
:nzlnrt tharsaf, whathay or mot reaferred te |pn thia Ssctlon
. i or

(£} Emsspt fer Jamens approved by Mortgeges aa pravided
harain, mortgager shall »sll., cenvay, assslgn, wmorlysgs,
wncuabax, pledgs, grant any sacurity Intacest in, or teanslar
possananry tighta In, ar cehtract to sall, convey, nmsalygn,
mortgage, pledgs, aneusbar, grent any sacurity intersst inm,
&1 tranafar possansery vighte in tha Mortgaged Estate or en¥
pottien therecf, er sny inkterast in ths Mortgywyed EFataka,
vithoux Martgages's prior writtsn coénsant, whither veluntar-
ily, $nveluntarlily or by operatien &f 1law, or In Ehs avint
any squity intayast in snd te any sntikty or pacecu conskl-
tuting en owner af all or any pertion &f the Mortqgeged Estuts
should bes sopnvayad, assigned or obthescwies transfarred,
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without tha prloer writtan eenssnt of Hortgayes, whathar
voluntarily, lnvoluntsrily er by aparstion of Lsw, eny Buch
unspprevad convaysnes, assignment, mortgeqgi, pladgs, ansum-
prancea, sals, trenaslesr or grant of any ascurity interesli Inm
the Moartgaged Estate of in the Mortgayor ahsll canstifute &
dafault undsr tha tarms ol this Mortgaya, and Mortgages may
than, ar st any tims thersafter, deaclars tha Bscurad Dbliga~
tions imaadiataly dus snd payable. Subjact to sxcaptiana &nd
1imitations mat forth below, this proviwsien shall apply to
atch and svary such sale, transler, Convyeyancs oF &ncum-
branca, regardiass of whethar or not Mortgages has conaantad
ar walvad its rights (which it shall not ba deanad to hiva
donw unless tn welting}, whather by actlien &r non-ackion, In

connectien wlith any pravicus ssle, treneler, Canveyance &1
ancusbrenés, whathiI one or ROFS| or

lg) Tallure of Mortgagor to setiafy mny conditien
conteined ko any lettar of credit securlng any pbllgatiqgns af
Mortgager undar the Loan Documants.

4.02  Ascataratisp usen Dyfsu _ureﬂﬂ emedjsy.  Upan
tha occutrance of any Evant & DI‘}IIJ vh}:

ramaina uncursd at
ths and af any applicabls cure pariod sftar requirad netics, I

any, provided hereunder for cura, HNortgsges My declare all
indebtadnass secured heraby te be dus and paysble, and Ehe sima
shall tharaupsn bacoms dus asnd payible withsut any prasentasnt,
dusand, protest or netice of any hind, Thecaaftar, Mortgeges mRYyIl

{s] Either In psceen or by sysnt, with ar without
brinying any astien or procsading, or by a recalvar appolnted
by & sourt and witheut cagard to tha adequacy of 1tm sscuri-
ty, antar upon and taks possesalon of tihe Hortyayad Estats,
or any part thersaf, in its &un nsma or in tha nema ol
Mortgayes, and do any acEs which 1t dasms neZ+Badry of
deslrable to praserve the valus, markatability or rantabildty
of the Mortgaged Estats, or part thavaol or Intsrent thareln,
incrasse the income tharsirom or protsct the sacu7 bty hersef,
and, with war withsut taking posaxenton of the Mortgagad
Eatats, sus [or or etharvwias solject the Rants, Jrsuan and
prafits tharesf, including thozs Henka, issunn and proflits
past dus snd unpaid, and apply the wmams, lasp costs end
sxpenusa of eoperakish mnd sollasction including attarnays
fees, upon tha BSacurad Obiigatiena, all in such erdar an
Hortgsyea may detarmines. Entering upon ahd kakiny pomsaision
sl tha Morcgagead Estats, eollscting sugh Ranta, Inaues ll_"d
profits and applying tham an aforaveid shall net Lurse Br
waiya any defauit er netlea af dafsult hervaundar oy Anvelis

dats any act dons in responss to duch dafsuly or pursuant ko
“- sueh notica of dsfault, and notwlthatanding ths countiminnce

in posssanion of the Mortgayed Estate or Lhe collattion,

" raceipt and sppliceation of Ments, issuan and profits, Hortgar-

gas shall by sntitled te axsrcise avary right previdsd for in
any of ths Losn Documants or by law upan oCcurrencs of any

Tuant of Dafault, inofuding ths right ks axacclue tha power
ol sslmy

ib} Commance an action to foraclons this Mortigegs,
appoint & ceceiver, or spacifically enfores any af tha
covena..ts hacatf ar caums tha Morkgagné ta [oracloam this
Mortgags by power of asle]

(¢} Enarclsns any oF all af ths ramsdiea avsllablae to &
securad party under the Unlforn comnarcial Coda of Alabams,

’ including but not limited %o
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(1) parssnally or hy mai theraaf, &x Lelng subatantially ov miterially Umpairad) wnd
rppolntad racaivar, take puruulunvul l.'lnll a:f-n:r n?u:;: Pl‘wldl:l [upther, howsyer, in no svent aliéll any curs righits swk
Parsanal Preperty wnd exclude theratrem Mortgsysr snd farth abows preciuda orf dalsy Wdrigayes in the sxavelias of any
all othars rclsiming undar Hartyager, and thersalftar rights ey remadlass or {from incurzing any axpensad a3 Morigqeqes
hold, atorcs, uas, oparats, menags, maintain snd control shai]l desm nacsnvrry in order Lo prevant a aubatantisl oy matevial
make repaics, caplacamants, sitarations, sdditions apd impairmunt vf Ltha Morkgugad Estate or tha value thareol.
imprevemants to and sxacciaw all rights and powsts of
Mortgaqar in respagt to ths Personal Prepsrty cor an 4,04 [eraclosups by tiulr gf Bals. Should Mertdaged alact
pert thareel. In the evant Mortguges demands or Itg to- faracioss by axaccias of tha pouvar ol galn harain conlainad,
tampte to take posswnsion of the Parasnal Prapacty inm

the asnarcise ol any rights undar any of th

s Lo -
Martgagor promimar and H by vor
ovar and dallver
Mortguges)

manta,

(2}

Hithout notles to or demand upon Mortgagor,

agradn to prompitly turn

Mottgages shall ba authorizad, &t its gption, whethar or nnE
possansion of tha Martjagad Eatate in tahdhi, afear giving 21 days

noticea by publication snce 3 veak for thras consacutive veshs of
coaplates possazelon  thareo! o the time, plecs and tarme of aach such sale by publizezion in Bile

navapapar pubiishad in ths county whaveln the Mortyayed Eatabs {&1

any purtlnn thareof to be snld) i Jocetad, to mall the Mortgeged

Estete {ar such portien tharasl &n Mortgagas may from time Lo kima
peia much peymsnts and da such acktes s Mortgages nay

desm nacessary to protact its sscurity jintares

¥ in th
Faraonal Froparty, Insluding wikheut H};iutinn, p:;rinqi.
purchaslng, contssting or ceapremislng any sncumbrance
sherges or lian which §n prler to sr supericr to the

Mortgugese, its eucCaslors R

slgct to sall} $n front of Eh

which tha Mortgsgad Estats (or any portlen khacme! to be acld) i
lecated, at publis sutery,

s courthouss dest of any county in

te the highest bidder [or caah.

nd mesigns, may bid st any asle er

aslan had under tha teras of this Morkgages and may purehane kha
Iltufiti inktersat granted hareunder, snd fn axaretaing Mortysysd Estata, of any partlon tharsol, 1iI tha highast kiddwr
Any suEh powars &r sutharity to pay all enpanssn in- tharsfer. Tha purchasst at any such ssla or ssales ahall be dnder
curred in canneution therewlkh) no ebligacion to sas ko tha property lpsllnltiﬁn of the purchass
{3 monsy, At any f[erecloauta sala, sny poltion or all el the Mort-

Raquire Metigagor to assemble th
Froparty, or any portion tharasl, st & » Fersonmal

gaysd Eatats, resl, parsanal or sized, may ba offsaved far sale 1n

1 dasl parcals or an wawmé for onw total prloe, the precesds of sny such
by Mortgagea and veasonably convanisnt :n.::th‘;ﬂ:-i::‘:

und promptly te dalivar

Hortysgee or to an AaYant ar ra

presantative deslyustad b
It. Mortgegeda ahd jite aganks and rlprllintltlgti :huif
Elvt the right to entey upon sny er all of Mortgagor'a

remises and Froperty to axercles Mortysges's rights

sraunder)

auczh Fersconal Preparty to

salé o0 masss to ba atgounted fer in one aceeunt witheut dJlstinc-
tion batvesen ths jtams includad tharein or without sachyning ke
thew any propettion eof auch precseds, Hortgsgar haraby walving the
appllcstian of any deectrins of marahalllhy or like procesding, In
came Mortgugan, im the exarceiss ol tha podar af male harsln given,
alagts to sall ths Hertgugad Estat: AN portions of parcals, salaa

theresf may ba hald Irem tima to time, and ths pawvar of mpim
granked hecain shall nok bs fully sxercised wniil ali the Morts

i1 lenas or otharwies 4di sysd Eatsts not pravicusly pold whatl havs basn sold eor alli Lha
:;:u'n-l l'rulpl;l:r at public sale, with or mi::;utg::w::; Secured Obligations ensll hava baen paid in full.
erEona roparty st the places of
sugh farmd and Ih such mannay P“ ngt“;:i.ht;ndd.:'::f provided, howevar, 1f Mortgagor shall psy and parform el of
mine., Mortyagas may bs & Purchaasr at any wuch sl ite cbilgatiens wunder ths Loan Documants (ineluding, withaut
iy U ! .+ “iimitation, peying the full smount du1 undar ti; Hote In :f::r;
nisss the Farsonal Proparty i dancs with 1ts terms, togathar with intersst areon, &N n
thraatens to deoline apeedlily l;“hlla; ;i’T:1:¥.EI:y;: l yanevsls or axtspsions thersoef in whels or in psrt, as wall e any
customsrily sold on n recognissd markast, Mortgegas shall \ | pdvarcan mads by Mortgegas fer Lhe protactian of the Heriyagad
give Horigugor at lesst tan {30} days prior wrlitten Eatsts, snd Paylng all the ether Becuyad obligskions In fulll, and
:nti:l ;[rgh. tima snd plece of any itz mwnla of the shall somply with sll its envnw:rtl, 11341 lndh::¥dtfl:rzln:2;
ardonal Proparty or sthar intanded d tained in this Mortgage, than thile €onvayancs ahe * huU
. 03 Y d disposltion thereel. ‘ void and mhall Be E'ng‘fl" of vacsrd at the ragquast snd 4t the
- fﬂ!l_ Frovinione Thareln te h ¥ coat of MOrtguger.
Jnpotuwithstanding, Mortgagar shall net be deamsd to Ji'incﬁrfiﬂff
aid Mortgagas sgreads hot ko accelersta tha balance of tha Bacuréd ’ 4.0% ﬁpﬂgi?iﬂtiiﬁ!I‘glF!{!!ﬁ; i1t an avent of default
Obiigations for fwilure of Mortgagor ke perform any nonmonatary . described in Saction 4.0) of tnis Hortgays shall bave sccurred iod
“:Ij“'tiﬂ“ dus Mortgages under any of tha Loan Decumants, proviudsd te eoptinuing, Mertgugaa s & mattes of right and without netice
thet Mertgager cures said dafault within thirty (30} days sftar to Mertysgor or anyons clalming under Mortgagor, and without
raceipt of wriktan notice from Mortpegas smeapt In vegatd te the then valus ef tha Hortgaged Estata oF tha intarsst

Ehe av
smaryancy which by ite naturs would raguice & shortss :ur:":.iinﬁﬁ

. of Wortgagor therein, ahall
pravided, howavar, Hertgagor ehall not have the tight &o surs any

II:IE‘!: nenmanatary obtigation dus Mortgages wundar the Losn Docu-
- ., alect to iInmediataly asccalerate

ind Mortgagaw

have tha right to apply to any eourt
‘having jurlisdiction ko appoint & recaivar of racdaivacs of the
Martgagad Estets, asnd Mortgagor hersby irrsvecsbly condents to

) such appaintment apd walves ‘natioa of any application tharafer.
bslance of the Becurad Obligations, in the wvent Mortyagas d-t:lrl: Ry

mipam that {i) the {afjure af Mort t
tiry obligations invelves fraud or miareps o h honmans

fasent
er waAsts or the Ehraat ,r sntation an thea park

of Mortgager,
Entats or [i1] the Mortgeged Estatas,
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“ba atharviss sacured, whet

Any such recelver or racalvars ahnll have all tha ususl powsrn and
dutiss of recaivars in Llike erx aimilar casan snd all Che pevirs
and dutlas of Mortgagas in cses ol aniry, ab provided in Bactlon

winta Eo the Mortgagad §,01{s), and shall continus as such and snarciass sll lUFh pavers

ef an¥ par% o the valus

10.7%.08
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untll the data &f confirnation of wals of tha Mortgaded Estats,
uplasp-auch ragaivarahip is soonar tarninsced.

4,08 !l!lﬂlﬁh_ﬂiiilﬁilﬂliﬂl- Morktgages ahall be enkitled te
snforcs payment and pariormanca of any inushiedness or ohllyations
sacurad haraBby and to axercisas sll righls and powars undar this
Hortgage or under sny Loan Document or aother sgresmant or any lawn
now or havasfetar 4n forze, netulthstanding that soms «f the
indabtednens and obiligations ssoursd haraby may pow or herasftsr

har by smortangs, Markgage, pladgs, llen,
asuigneent ey otherwiss, Hulthsr the acceptanca of this Martgags
nar it snfarcamant, whathar by court action #r purswant te ths
powsr of sale or othsy powsrs hareln contalined, shall prajudion of
in Ahy Manner affsct Mertgagas's right to rexliks upon et enlerce
any othar secucity mow or hersaftsr held by Mortgages, it baing
agresad that Mortgugeds shall ba antitiad o snforos this MHorigans
and any othar sscurity now &r hevesftar held hy Mertgages in nueh
opder end manner an Mortgages mty Im ite abealute discration
dataraine. Ko remady harain confarrad upon or reservad to MNertga-
gas is Intendad to ba sxcluslvs of any othsr rasady harsin ar by
lav provided or ta preclude of sny othar wemsdy harsin or b

in sdditien %o avery, athar cemedy given barsunder &r hov &r
hetanftar axiating =t faw o in aquity or by statutes. Every pover
or remady given hy any ef ths Loan Dofumants te Morktgeges whiah
Mortgages may ba otharvise antitled, say be sxérdalssd, conourrants
iy orf Aindaspsndantiy, (rom kime to tisse and ss offsn w9 may ba

deansd sapsdisnt by Martgages and Hortgagse mAY PUCAUS ncenslss
tant camedian,

| HIH%I

.01 W . THIES RORTGACE SMALL BE OOVERNED 5Y TIIE
LAMS OF YH TE O BAMA. 1M THE EVENT THAT AHY FROVISIOH DR

CLAUSE OF ANY OF TUE LOAN DOCUMERTS CONFLICTS WITH APFLICAMLE
LAWE, SUCH CONFLICTS BHALL HOT AFFLCT OTIER PROYVIEIONE OF BOCH
LOAN DOCUMENTS WHILU XM BRE OIVEN EFFECT WITHOUT THT COWFLICEING
FROVISION, AND TO THIS EHD TAL PROVISIONS OF THL LOAN DOCUMENTS
ME DECLAED TO BE SLVERABLE, TYHIS MORTOAUR CAMMNOT 3E WAIVED,
CHAMGED, DIBCHARGED OR TEMMINATED ORALLY, BUT ORLY WY AN INETAU-
MENT ¥ WRAITIHG SIGHED BY THE PARTY MIATRIT WHOM ENTOACIMENY or
AHY WAIVER, CHARGE, DISCUAROE O TERMIHATIOH 135 SOUGHT.

§.02 qﬁgigggg;lj_ﬂ;ixgi_gj_giigfg. Mortgsger walvas the
banafit of & awe now enlszing wr that he

rasftsr may bs snnakad
providing for (it sny sppralesmant bafers sale of why portion af

ths Mortgiged Estats & {11) imn any may saxtanding tha tims for
the snforcesant of tha cellestizn of ths MNota or tha dabt ayls
dencad tharaby or crasting or sxtanding s paried of radamptian
JAron any sals mads in collecting asld dedt. To the full axtent
Mortgigor may de so, Mortgagor agramss that Morkgager vill noc =t
any tilme insist upon, plesd, elelm or taks tha baneflt or sdven-
tege of aby law now or hsrasfter in farcs providing fer any
sppreisemant, valustion, wstay, eatansien or radespiioan, and
Moctgager's helra, davissss fraprasankatives, auccapsors shd
ssalgne, and far any snd wll persons svar ¢leiming any intersat in
ths Mortgagsd Estate, & the axtent parsitted by luaw, haraby
waivas and ralansan 515 righta of himestesd, cedeaption,’ valus-
tion, appraisament, atay of enacution, netice of alecilen to
meturs or declsrs dus the whole of the Eecursd Obligstisns and
marsnaiiing in the event of forsolosurs of Ethe liens hersby
srantad. ?I sny lav refarrad to in this Section $.01 snd now in
foraa, of whieh Mertgeger, Mortgagar'a auccesscrs énd ssaigns o&F

ln-?..n - :-!‘ -

law .
provided or parmitted, but «sth shall Ba sunulstive and shall be -

- 3 = M



5
7
&
5

A mm e — . T

sspite this Sactisn $.02,
phall herasicer bs reapaslisd to be in forea, auch )Jaw

shill not tharesftar he dasmed to predluds the applicstion of this
Baction §,07. Mertgugar axpressly walvas apd relinguishas any snd
il rights snd vamsdies which Mortgiger may have or ba able Lo

ssnsrt by reseon of the Llava of the Steka of Alsbaas paritaining te
tha rightes and ramading of suratise. ' :

5.0} hil&;‘%&?“'il'lﬂifIll" 1t §» tha Intwnt of Mortgagor
"and Mortgagea in e axscution of this Mortgags, thd Hota, othar

Losn Docusants and a1l othazr instrusents wsacuring .ths Hots to
contract in atplet conplianca with the usury lawa of thy Btats of
Borth Carelins snd ths applicabla Laws &f any sthar stats govarn-~
ing the lean evidaenced by the MHeta, In [furtharanca thersof,
Mortgagas and Mortgagor stipulate asnd sgres that pone af tha Caras
sd provisions containad in the Loan Documents shall aver ba
conatiried to oraste » contraat {or the uss, focbentTanca or detaps
tion of monay raquiring paymant of interast at & rate in axsess af
ths mixisum intareat rvate parmitted to be charged by tha lave of
the Btate o! Horth Carcline and tha applicable laws of ary sther

atats govarning ths loan evidenced by Ehs Mota, Mortgager or any
!?t;:nlfg, sndorasr or oftner party #ow of harasiter bacoalng
sbis for

the payment of the Hete shall nevar ba lisble for
unaathnd intarest on ths Hots and shall naver ba regquired to pay
intarsst on the Hote a2t & rate Ln encana #f the existing itnisrest
that may ba lawfully cherged undar tha lsus af tha Ktats of North
Carslina snd the applicabls laws of sny ather stata, snd thr
proviaionn of this Baction 5.£) ahall sontral over sll sthar
pravisiens of the Hote and any ethsr instrument exscutsd In
gennettion herawlth which may bs in spparent cenflict harawith,

In the avent any heldar of tha Hote ahal]l énlleckt monies which lr-.

geamed o sonititute intscedt wvhich would otherwies imcrasss tha
affactiva intarant rata en ths MHote ko & rate Lo exvens &f that
parmjttad to Be eharged by the daws ¢f the Etaté of Hoerth Carelina
snd tha applicabla laws of sny othar state, all doch sums desmed
to conmtituts Intarsst in encess of the legsl rats shall ba
immedintely applied to reduca ths sutatanding principal belantcéd of

5
thae Hete or, st Hortgagea's option, l'ltﬂl'l'lif to Mortygagor upsn
such datersination.

5.04 Motlges., Whenevar Mortgiges or Martgagor shell desirs
to giva or asrve any natlice, demsnd, reguest or obther communica=
tion with rsspect to this Mortgage, aach such notics, damand,
rI,HIIl ol other eemmunication ahell be i writing snd shall be
sffoctlva if the sime 19 daliverad by psracnal sarvics, svacnight
dajivaty aapvioa { «r Tadaval Eupress} or mailed by registsraed
or sariifisd United States mall, postags prepaid. Tetuin recelipt
taguastad, addreswsd o the addreas set forth at the beginning of
Ehis Mortgage, Twe {2) buainase days sfter ths data of daponiting
any Sueh nobtiom In tha United Btatan meil shall be deamad the data
of racaipt, and falluce or rafusal of the sddresnes to sceapt auch
mail ahall notr mffact the wvelldity of such noklce. Eithar party
may st many time change ite sddress for such motioss by delivering

or salling to the othar pacties herato, anm aforesaid, s notice of
such change,

5.05 iflilinl. Tha eoavar Ppigs, tible of coptents snd
captions or handings st the beginning ef each Article and Sactien

herecf ara for ths tcuvenlanéa of the parties and ara pot a part
oef this Martgags.

%.04 Iafll1§Efxﬁil*gliflln_:ﬁ: ong. If the llen &f this
Hortgags i invalid or uhnenforceable ax '

ta any part of tha Morce

gagad Estats, the unsecursd or parcislly secured perctlon of the

10.7.08 e 34
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dabt shall be eompletely pald prieor te tha payment of the yemain-
ing and sacurad or partislly secured portion of the debif snd sll
., paymants wads on tha debt, whather veluntury oF updaf foraclosurse
of oithar enfercamsnt sctlanm oxr preosducs, shall be conaldared to
hava Yasn [iget paid on and spplisad te tha full pesyment of that

srtisn of the debt which la noet securad er Iully segurad by the
‘Iin af this Hortgage.

5,07 Mybrpgstion. Ta tha exkant that procasds 4f the Mota
ars usad & pay any oubtstanding lisn, charge or prier sncusbranca
sgrinat tha Mortgaged Eatate, sucth procssds have been or will ba
advanced by Mortgagss at Mortysgor's request and Mortyeges shall
be subrogatad to any and all rights snd llans awned by any owner
or holdsr of such outstanding llane, charges and prier sncumbrang-

ob, lrcespactiva of whether aaid llans, charges er encusbrances
ars ralannsd.,

5.08 Mo Mypust. If bath tha lassor’s snd lacsas’s sstates
undst any lewase of any partien thareeof which conetitutas s part of
tha Mortgyuged Entate mhall at any tims bacoms vested In sne owner,
this MHortgaga end tha llan ¢xsatad harsby shall pot ba destroysd

A o m b —— T ——

-

or tarminated by spplication of the decteine of merger and, in °

auell avant, Mortgspas ahall continue te have and snjoy all of tha
vighte and privileges of Mortgayas as to the sapacats astatas,

5.09 kordinatian, Nen-Rigturbancs, end Attogppmant. ALl
Lasasa with ;?iﬁiglptn the Mortgagesd Estats shall bs suwbordinata
to Mortgages's wmacurity interest in and Lien wpoan the Hortgayed
Bstata, previded that Mortgagss sgrees thet should it forveclons on
the Hots securad heceby 3t shall allew asch lasasa to centinus

ulet njoymant of ths lesssd pramisss provided that sald lemzes
s not then in default undar the leass snd such lessss has axscut-
ad such subordination, non=~disturbencs and sttornmant sgreamasnt aa
Mortgapse should rsguirs, under which ssid lassaw shrll promiss to
racognizs Morkysgaw as landlord and shell accord Morigages all of
the landlord's riphts undar tha lasss should Mortgages asmeri ita
rights undsr this Mortgages or the Assigmmant.

5.10, Futurs Ad gA. This Mortgays shall secure &
saximym aygregate principal smsunt of sdvencea that may be puk-
atanding haraundar of Five Miklion Deollars {453,000,000.00) st any
ona. Ah long ae Mortgager is net in defmult undar the tacma of
the Sscirad Indsbtadness ot Loan Documants, or sny ons of them,
Mortgaysy is obligatad and ethervias  contractuslly bewnd to

revids advanssa to Hortgagar in smoubts up to Fiva HRitllen
1havrs {9%,.000,000,.00) ap provided in the Secured [ndabtednssn or
Lasn Dogumants of relsted documents, provided such advances shall
bs mads on or befara ten [10) yeare Erom the dsta hereol. Any
capaymants of principsl will reducs the smount ol advances counted
against the limlt of Fiva Millien Dellsra (45,000,000,00).
Without limiting sny othar pravislen haresof, dabts, obligations
and othar Sscurad [ndabbtedness or Losan Documents securad haraby
shall inesluday {a) all existing indabtadnass of Martgagor to
Mertygages avidancad by any of the documants describad abovs) (b)
81} fucture advancas thet may be subasguently made by Mortqayss as
provided in any of tha documants relsridnced abova) and (2] aldl
othal indebtednums, i1f any. of Mortgeger to Mertyaged now dua or
te becoms dus or harsaftar centractad pursuant to any of anld
docunants. This Moertgupa is given 1o sacure futurs ocbligationa
which may bs incurrad haraundsr including, witheout limitatioh,
pecledic sdvances and payments oh & ravegving basie which will be
mads from tima ko time, it Being undhrstood by Mortygager and
Mortgagsas that all futurs sdvanass snd rFesdvancas an & rsvelving
basly will be sscurad %o tha sane axtant ae tha originsl
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obligations hereunder. Five Million Dollars ($5,000,000.00), the
maximum amount to be advanced hereunder, jncluding present as well
as future advances, shall not exceed the principal amount of Five
Million Dollars (§5,000,000.00) (excluding such advances as may be
made by the Mortgagee under the terms of the documents referenced
above for the protection of collateral, payment of taxes and
impositions, attorneys’ fees and costs and other stims which
Mortgagor is required by the terms of the said documents to repay
to Mortgagee). Furthermore, +he amount of any readvance under the
documents described above on a revolving basis shall not be
included in such computation; provided, however, that at no time
shall the total indebtedness secured hereby at any one time exceed
the maximum principal sum of Five Million Dollars and No/100
Dollars (5%5,000,000.00), together with interest thereon, attor-
neys' fees and costs and other sums for the protection of collat-
eral, payment of impositions and taxes and similar sums advanced
by Mortgagee which Mortgagor is required to reimburse under the
provisions of +this Mortgage. All such advances shall be made
prior to a date constituting the tenth {10th) anniversary hereof
“nd shall be considered "obligatory" under applicable law.

IN WITNESS WHEREOF, Mortgagor, intending to be legally bound,
has caused this Mortgage to be executed by all of its duly author-
ized . under seal, as of the day and vyear first

above writzen.

KEN LOKEY HOMES, INC.

,/d%iAAAJ by: X

Secretary

l._..l-l"

| CORPORATE SEAL)

sk 237 nc675
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STATE OF ALABAMA

COUNTY oF SHELBX

I, the undersigned authority, a Notary Public in and for said
County in said State, hereby certify that _ﬁeﬂﬂd&%
whose name as \LigngrQ:J Y of KEN LOKE

i———— — o _
HOMES, INC., a Texas corporation, 1is signed to the foregoing

instrument and who is known to me, acknowledged before me on this
day that, being informed of the contents of said instrument, he,
as such officer and with full authority, executed the same volun-
tarily for and as the act of said corpeoration.

Given under my hand and official seal this th day of
m_li ! 1989-

-

NOTARY PUBLIC

(NOTARIAL SEAL]

. DO
My Commission expires: Notry Peste, £21: 4w

q "'2_ S- "&G) _ | My Commiission Expires 3-25-83:

This Instrument Was Prepared By:

George F. Maynard

Maynard, Cooper, Fierson & Gale, P.C,
Twelfth Floor Watts Building
Birmingham, Alabamafﬁ35203

sk 231 meD76
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EXHTBRIT "A"

DESCRTIPTION OF PROPERTY

All that certain property located in SHEIBY County, State of ALABAMA, described
as follows:

Lots 8, 9, and 29, according to the survey of Stratford Place,
Phase II, as recorded in Map Book 12 page 91 in the Probate
Office of Shelby County, Alabama; being situated in Shelby
County, Alabama. Mineral and mining rights excepted.
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