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OIL, GAS AND MINERAL LEASE

THIS AGREEMENT wade this— _ZUth day of January 19_ 89 _ petwem
Virginig J, Moebes, and h

ederman Brothers—Jackson, Misshsippd

aLa oos B

':e:f (whetber ono or more}, whoss address 1 1337 H_gynt Lé!.!,.l’.‘_ﬁl . . .
4{McKenzie Methane Corporation,; 5847 8an Felipg Road, Suite 4300, Housd TXK 77057

1. Lessor, in conziderstion of Ten and More Dollary, receipt
of which fa bereby scknowledged, nod of the ents of lassea hersinafier contained Mwmmmmmlmuﬂuhﬂ

and agreem
covered hareby for the purposes and with the sxelusive of oring, drilling, mining and rating for, and owning oil snlphar and all other
min#rals {whether or ngt similar to those mentoned), EEM ';rlth the right I:E' make =mnnﬁprm n.ﬁ:‘- hns:ol‘; po kine, ﬂtlhlil'hmlnd willize Eacilities for
nudh-:r:hnr luhlllm ﬂhp:jusl of salt watar, construct atd bridges, dig canals, build tanks, power ltlﬁnnl“dnpuwu linas, telaphone lLines, am houies
and stbher gtruc on $ "

: ployes

Lna "ol Widcturse on td land, wacesary or el in Jemeu's aperationt n eiploriney Siling fo productop, meving Pelf 0 PSCak The

County of Shelby . State of . ﬂlﬂ_b.ﬂﬂ , and s descyibed w follows:
TOWNSHIP 20 SOUTH, RANGE 3 WEST

Section 30: A part of the WX of the SWh%, being the part of said W% of SWY of

said Section, Township and Range that lies on the Weat side of Cahaba
River conteining 25 acres, more or less.

Section 31: ‘The NWY% of NWX% containing 40 acres.
TOWNSHIP 20 SOUTH, RANGE 4 WEST

Section 25: The SEX of SEX containing 39.83 acres; also the SW3 of SEX containing
39.83 acres.

Section 36: The NEX of NE¥% containing 39.54 acres; also the NWy of NEX containing
39.54 acres. '

All of the above described land being situated in Shelby County, Alabama.

It is the intent of the lessors to lease and they do hereby lease all of their interest

in the above mentioned Sections, annshibs and Ranges, whether described correctly
herein or not.

See EXHBIIT A attached hereto and made a part hereof for additional provisions.
|

Source of Title: Book 138, Page 101.

This COVErs el , ln sddition Mhﬂidﬂulbnd,l.lihnﬂ.ﬂ . o facent to ﬁ]ﬁ.htbahndlhwd-u{hdud-
lease also spd udg, T hed > ' NM% {b} u“m- h Lu:r has & sronce right of
or

or ad
{n} owned or clalmed by lemsor Umitation, presci posssision, cevansion wmi or
Icl:qu.illtlun. fnmr agrens to execuls any mﬂm%m requested by lesses for a more complets or accurale duni'iiqon of anid For the pur
iy
iy,

pose of determiniag the amount of spy boous or cther paymant hercunder, said land shall be desmed o contain

i ether actually coniaining more or less, and the sbove recital of acreage in say tract shall be desmed to be the trus acreage thereof, Lessor nccepts the boo
a3 lump sum consideration for this Jemse and all rights, and options I:mm.wﬁu,

ol
Fixe &2k om
0. Uplasm sooner termiosted or Jov lmpthfarnamdﬂnﬂ:upmﬁﬂnmhﬂnf,thhlunmﬂmdnhlum-fmnmﬁhmmr the
date hnugt'f’ﬂcmin:;mr called "primlrrml.:rm", and us long theroafter a1 oporstions, &3 herelnafter defined, are sonducted uwpon said labd with no cesssticn for
mare than ninety (90) consecutive days.

q. As royalty, lessee covonants and sgrees: {a} qualivartnthucudltafm.hthpiw linntnwhichlmnmrmnnmtluwnlh.thueﬁ:lﬂma-
cighth part of all il produced and saved by lesseo from aeid land, or from time g elther case, to hear
T »

to ti
of tuch one-sighth part of such oil st the wells as of the day it is run to the pipe lne or Ilﬂl‘lﬂ-& tanks, lesso
(2) whan med by lossee off said land or in ths menufacture of gasoline er

ol the cost of trenting ofl to render it marketabla pips line ofl; (b) To pay hemsor ofi gad and estin
one-eighth of the amount realized by lesses, m::futad the mouth of tha well, or
other products, the market valus, st the mouth the well, of one-eighth of such gas wnd caslnghead lau: {¢} To pay lessor on all other minerals mined and
'("‘"l matketed or utilized \osnee from said land, one-tenth sither in kind or value at the well or mine at cssee’s election, except that om sulpbur mined and mas-
vos keled the royalty sholl be one dollar $1.00) per long ton, M, st the expiration of the primary term or at any time or times {hereafter, there la any well on
5 yaid land or on lands with which sald lsnd or sny po thereof has pooled, “E:hh of &m&mﬂn: gas or auy other miners] coverad hereby, and all wch
AL wells nre shut-in, this lense shall, povertheless, continue in force as though oparstumsweors being ducted on Yald land for 10 Jong w sald wells are shut-In,
and thereafter this lease mlz be conboued in force a3 if mo shut-in had ed. Lessee covenants and agrees 1o use reasonablp pemce to produce, u
ot market the minersls capable of being produced from aaid wells, hut in the exercise of such diligence, lessca ¢hall not be obligated te inttall or furnish facili-
(.l::ltiu other than well facllitics and ordio ‘ense Encilldes of flow lines, rator, and lemse tank, and lhl{rnnt be uired tossttle lshor trovhle or to markst
m gas upon termu unacceptoble to lesses. “12' at apy Hme or Hmes alfter the expirstion of the primary term. a such 1% are shut-in for a period of nibety con-
secutive days, and during such time there are no operations on taid land, [then of or helore the expiration of said ninety day period, lessoe shall pay or
tender, by check or dralt of lessss, as rovelty, & sum oqual to one dollar (§1.00) for each acre of land then covered bereby. Lassea ghall make like payments
or tenders at of beforo the end of each annlversary of the expiration of said ninety da qle:iud if npon such annjversary this leass i3 being continued in force
wolely by reason of the provisions of this sub-paragraph. Each such payment or tender s ba mads to the parties who st the time of payment would be en-

E‘i Htled o receive the royaltes which would be pald under this Jeasse if the wella wers producing, or may be deposited to such partios credit in the

- Colonial Bank Bank

[ ] ] ;

at B 1 ; e A &arT ;:t hmuuu?ﬂ. ﬂ:iuh phalt mn;i:huu as the hﬂ“&““rgﬁﬂ uti changes in the Imm
eraliip of shut-in royalty. at an A t s pays OF tem shut-in rovalty, 0 or more parties are, or < io on Vo EAIND, -
muy,pin lieu of nnyyntgar mul‘.hud{rf DA t herein quiaaa. pay or teoder such shut-in royalty, in the manner abave lpedhed. sither jointly to such parties
or sepusately to each in sccordance with their respective uwnanhi{u thereof, a1 ledsee may slect, Any payment bereunder may be mads check or
draft of lessen deposited in the mall or delivered to the party entitled to raceive payment or to & depository bank provided for above oo or before the last dats
for puyment. Hﬂ-t&:ing herein shall impair iestes’s right to release as provi in paragraph 5 hereof. In the event of asrignment of this leass in whols or In
part, liability {or paymenkt hereundor shall rest exclusively on the then owner Or owner: of this lease, severally as to aczeage owned by cach.

4, Lessce i hore :rmtedthnriht,ntiunpﬂnn.mpnnlnruniﬂnntlnrmrplrtnf:ﬂdhndmduftﬂlluuuhmynrﬂlmjﬂmh or horzoes
thereunder, with other lands, lease or I:uu. or portion or portions thereof, or minaral or harizon thergpunder, so s 0 satablish unlts ¢ontainiog not more than
80 surface scres plun 10% acreage tolerance; provided, however, a unit may be established or an exisHng unit may be eolarged to contaln not more than 840
acres plus 10% acreage tolerance, if unitized only as Lo g8s or only as to gAs and }iquid hvdrocerbons {(condensate] which are not s ligquld in the subsurface
reservoir. 1F larger units sré required, under anoy mgnvammmul rule or erder, for the drilling or operation of & well at & regular Jocation, or for obtaining
maxirnum aliowsble, from any wﬁ to bo drilled, drilling, or alread drﬂlu-d‘.:gr such unit may he sstablished or eninrged, to conform to the sire

1 ¥ ; required

el rovermnmental order or rule, Lesses phall sxercisa s d as to each desired wnit by execuling sn instrument {dentifying such unit and filog §t for

re::uni: in tha public office in which this lease Is rm:-d-:d m of said ons may he exercised by lesses from time to Hme, and whether befors or after

' yproduction has been establisbed either ocn anid land or on ths portion of land inciuded fn the unit or on other Iand unitized thercwith and oy auch it
may include any well to be driled, being drilled ar already nnm;.;]eted. A unit established hereunder shall ba valld znd effective for all purpotes of this
lease oven though thers may be land or mineral, 1oyalty or laasehold interssts in land within the unit which sre not poaled or unitized. Any operations con-
ducted on any part of such wunitized land shall be considered, [or all 23, axcept tha payment of mr:lgé operations conducted under this lesse, There
sholl be allocated to the land covered by thit leass fncludad in any fuc that rticn of the total production of unitizod minerals from wells in the
unit, after deducting any used in leass or wnit operations, which the aumber of surface acred in the land ¢oversd by this leaste included In the unit bears to
tha total number of surface acres in the unit, The production so sllocated sbhall be considared for all purposes, Includiog the payment or delivery of mﬁnlty, aver=
rdiag royalty, and sny other payments oul of production, 1o be the entice Erudu:tlnn of unitized minesals from the porticn of said land covered hereby and
included in such unit in the same mannér al thod produced from said Jans under ibe torms of thiy lease. Tha owner of the revenionary esiate of any torm
coyolty or mineral estate agrees that the accrusl ¢ rovales ?unua.nt to this pnn;ﬂr:ph or of shut-in roz:lﬁu from n well on the unit shall satisfy any limitation
of term requiring production of oil or ges. The formation of such unit shall not have the effect of ¢ ;ingutlhu ownsrship of mny shut-in production royshty
which mny become payable under this lomse. Melther hall it impnir tha right of lemes to relvase from & leass all or any portion of sald land, sacept
that lessce may pot so releass as to lands within a unit while there are Hoos therson for unitized p:ln:r-lt unless all lod lemses are releazed me to
iands within the unit. Lenee may dissolve any unit established hersunder ftling for record in the public office where this s i recorded » declarstion to
that effect, i at that time no pperationd are baing conducted thoreon onitired minerals, Sub 1o the provisfons of this paragraph 4, a unik once
nstablished hereunder shall remaln in force so long 43 any lease subject reto shall remain io foroe. A unit may ba o established, od or dissolved dure
ing the life of this lence.

5 Lagses may at any lime snd from Hme to timp sxecute and de to leseor or fils for secord m releass of releases of thls lenss as to any part or

all of maid land or of any minersl or borizon tharpunder, and therebhy be od of all obligationa .t;:tn tha nle:llﬁl :umh:: :::uint::?.u

. This PAID-UPLEASE.Inﬁmaiduuﬂmnfthadmmh ymant, Lemtor agrees Latsea & oot Jobligs _w"m
plwi:ﬂhd haui?n.. to commence @r contoue any operstions during the term. Whenever used in this lease the word dons™ shall micen opérhe-
tions for and any of the following: drilling, teating, completing, reworkin : §, despening, p‘.lug:l‘.né back or ing a woll in search for or in
i endeavor t.:t.i tll:htnin production of oil, Fns, m&plmr or o&wr minerals, excavating & mine, production oil, gas, phur or other mineral, whathor or not
in paylng quantites. .

. Lass b the e, fre [mmhr.ﬂﬂm.nﬁnrthn!mh-w'lmﬂ and of oil and gas trom said land in o7 oparations
l;nan:uzldnr. ll:a.rh-u e ﬂthdg.ﬂtnmrﬂm-mmnﬂmrlﬂﬂm-phﬂ sald Mhmuhwnﬂmm

o weil shall

on
unmnﬂm;u:mmmnmmm-dwmm%m.m-m e

by It operatio g cropa and Hmber on sald land.




8 The d and sstats of party hereto may be aidgned from time to time im whaole
obligations, and conxidemstons of iomse shall extend to and be binding
change or division in the ownership of said land, roval ot other moneyy . :
the rights of lostee, Including, but not Limited to, the loca and drilling of wells - ] t;'
constructive knowledgs or notice thereof of or to lemses, lts sucoesson or "ﬂﬁ" or

other moneys, or tho right to receive the same, bowsoever effected, shall be b ding u|pan the then record owner of this leass uodl thirty (30
has been furnlshed to such record owner at his or ity priocipal ghﬂ:n of busjuess by lessor or lmsor’s beirx, sveccesson, or ausi nobice such ¢ E! or
division, supported by esither originals or duly mrtlﬁecr copies of the instoanents which have been properly filod for record which evidenca such ug
ot division, and of such court records and procesdings, transcripts, or other documents as shall be necessary In the opinion of such record owner to estab
the validity of such chbange or division. If any such cheoge in ownership occurs by rearvm of the death of tha owper, lmzes may, noverthaless, pay o
tender kuch royalties, or other monsys, or part thersof, to the credit of the decedmnt in & depmeitory bank ed

9. In the event lessor cooniders that lessee has not complied with all it obligations bersunder, both express and ifﬁlud. Yostor shall notify lessee in writ-
ing, setting out specifically in whal respects lessee has breac thiy contract, Letses shall then have sixty (80) days M

Il mest or commences to meet all or any part of the breaches lllegud by lessor. The secvice of said shall ba precedent to the bringing of any action
Ly lessor on sald leass for any causs, and no such on shall bs brought unt! the lapte of sixty (80) days aftar acvvice of such notice on . Neither
thie service of aald noHcoe oor the doing of any acta by s slmed to meet all or any of the l.l.loni braanches shall be deemsd an sdmimion or presumpton
that Jesses hog failed to perform all its obligetions or. Should it asserted in anmy notics given to the jesos under the provisions of thii paregraph
that levsew bea falled to comply with any im ohlige or covyenant hereof, thiv Josse shall not be subject to cancellation for any such caude uwt after final
Judicial ascertainment that auch failure sxists and ae hat then been siforded a rcasopsble time to prevent cancellstion by complying with aund dis-
vhurging s obligations w1 to which lessee hat been j ially determined to be in default. If this loate 14 cancelled for sny cause, it s sevartheless remain
in forve and effect sy to (1) aufficient acroage areund sach well as to which there are operations to comptitute a drilling or mazimum allowabla unit under

-l

ppplicable governmental reguiations, (but in no event then forty acres}, such actoage to be designuted by lesson as nearly as practicable in the form of
a square centered at the well, or such shape as n exsting spacin s require; and (%) any part of said land included io & pooled unit o which
there pre operations. Lesses shall alse bavs such essements on smid lan wie DEcessury 10 operations om the acreage 50 r

10, Lessor hereby warrsnts and agrees tp defend title to 1ald land againat the clalmy of all pecsoru whomsosver. Lessors rights and interasts hereunder
shall bo choarged primarily with any murt?:u. taxes or other liens, or intercst and other charges on said land, but lessor agrees that lassco shall have the
Gulit at any bme to pay or reduce sams for lessor, elther before or after paturity, aod be subrogated to the rights of tha bholder thereof and to deduct

Q‘"iummmis so poid $rom royalties or other paymentz payabls or which may become payable to lessor and/or assigns undar this leaso. Lessee it hereby given the
r-..rjght to acqguire for its own beoefit, deeds, lewses, or assignments covering en terest or clalm in sald land which lessee or sny other fmrtr contends is oul-
slauding and not covered hereby and even though such outstanding interest or claim be invalld or adverso to lessor. I this Isase covers m less interest in the ail,
thur, or other minerals in #l) or any pant of sajd land than the entire and undivided fes simpls estate (whethor Jessor's interest is herein specified of

Lytol), o no interest therein, then the royaltes, and other moneys accruing from any mn to which this lesse covers less than such full I-ﬂlEl'Hkulhlll be
t'Zpoid ooly in the proportion which the interest thersin, if any, covered by this lease, to the whole aod undivided fee Ilﬂ:r{h edlate therein. royalty
=Tintarcst coverad by this lease {whether or not owned lessor) shall be paid out of tho royalty hereln provided. This loase shall ba binding upon each party

who sxccutes jt without regard to whether it is executed by all those named hercin as lassor.

kKas, §u

11. If, whils this laase is in force, at, or wfier the expiration of ths primary term hereof, it & not being continved In forca by reason of ths shut-in
'CD-"'EI-] provisions of paragraph 3 hersof, and lesses is oot conducting operation1 on sald land g rexson of (1) any law, order, rul¢ or re aton, (whether o
ﬂmt subsequently determined to be lovalld) or (2} sny other cause, whether similar or dissimilar, {exzcept financial} beyond the reasona ls control of lessew,

he primary teom heteof shall be extended undl the Hgt sonjversary date herecf oecurring nloety (80) or mofe days following the remova) of much dalay-
(N Jog cause, and this lease may be oxtended thereafter operations a5 if puch delay had not occurrsd.

E’—'IN WITNESS WHEHREOQF, thhs lnstrument L sxecuted oo the Jdate [irst 'Ilbuu written.
|

@ | _
i N
i Mioebes -5.5.7 N
Y s
__ car1 . Mocbes 5.5 /NN
TJOINT OR SINGLE ACKNOWLEDGMENT T
{MISSISSIFPL-! BAMA-FLORIIIA)
STATE OF Alabama '
COUNTY OF Jefferson

1hmhynurmy.th-tnnthi-dmburmm-.n___ﬂntaqr_ﬂuhlic

duly -uth?ﬂuﬂ in .thu state and county sforesald to take sckpowlsdgments, percoally appeared
Virginia J. Moebes and husband, Carl G. Moebes

to me koown tu be the person 8 deacribed in and whiy executed the foregolng instrumemt and fhe ¥
acknowladged belgie me that, being informed of the ts of the same, . £ ln}- voluntarity signed and dellvered
the within and foragolng instrument on the day snd ¥sar therein mentoxsd.
Given unde: my hand wud officis]l seal, this 20th __duy of _.lanua.r_y — . éj F-.. AD., - 1

* W

{Affiz Seal) @0’%& - ‘
Notary Public
{Titie of Official)
My commission expires __lu_lﬂ_Z;ﬂ_ég-l in_sxid !“MM_“ L = =t
WITNESS ACINOWLEDCMENT
(MISSISSIPPI-ALABAMA-FLORIDA)

STATE OF
COUNTY OF

i, a inudlquhudnmﬂdjuﬂ:dhﬁm.hluhrm&lt

1

s subscribing witness to the foregoing lnstrument, known (0 me, appeared before me oo thiz day, and belng sworn, statsd that

the grantor{s}, baving besn ioformed of the oomtents recf, voluntarily ted sod delivered the seme in his pressuce. sod in the prsenos of the othe
subscribing witness, nlla the day the zame beary datsy; l‘hgthﬁ attested thae :mn the presence of the grantor{s), and of the other witness, and that such otha
wilness gubicribed his pame a4 » wimess o hiz presence,

{Subscribing Wibtness)
Given under my hand snd official seal, this day of ' . 19
( Affix Seal)

{Tithe of _ﬂﬂldli]'
My commission crpires in and for : County,

4
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EXHIBIT A

12, 1In Paragraph 1 of this Lease which sets forth the substances covered
and conveyed by this Lease and describes the lands to which this Lease is
applicable, which paragraph is commonly known as the granting clause, there
ghall be added at the conclusion of the paragraph the following sentence:

"The word gas as used herein shall also include coalbed gas, methane,
occluded natural gas and any other naturally occurring gases contained in
or associated with any coal seam, vein, bed, strata or deposit.”

13. Lessor specifically grants to Lessee ac much of the surface coal deposit

as is reasonably necessary to drill and produce the occluded natural gas found
in the coal seams. In addition, it is understood and agreed that in order to
obtain maximum efficient recovery of occluded natural gas froin coal seams,
Lessee may hydraulically fracture or stimulate the cocal seams and adjacent rock.
Lesgee shall be specifically relieved of any and all damages of any nature

for any stimulation, and Lessor hereby forever releases and discharges Lessee,
its euccessors and assigns from any and all liability for such damages, includ-
ing loss of coal. |

14. Any coal mining Lease or other mineral Lease, whether it be for surface
mining or underground operations, executed subsequent to this Lease shall

be expressly subject to the rights of the Lessee under the terms and conditions
of this Lease,

SIGNED FOR IDENTIFICATION AND APPROVAL:

Carl G. Moebes

QIATE OF ALA. SHELBY CL. |
1 CERTIFY THIS \. besd Tax i.__@____ﬂ?_,_
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