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Dan Clark,\/&mﬁ Flint Ri", Suite G-112, Fairfield, [JEN6: BF

Prodocers 88 {D/T0)——Psld . wderm Brothers—Jackson, Misaissi
With Poolin m e I / a an I stissippl
Milaslasippi- Alabama-Flerida /5 |
OIL, GAS AND MINERAL LEASE
THIS AGREEMENT made s o OLh dny of JANUALY 1989 | betwem
f‘ .
¢ (whethar 1. whoes address s _ 321 Burbank Dr., Birmingham, AL 35226
l:lill o k), W [ ] 1 > | - - TI m?
(%1 : logpea, WITNESSETH:
I Ten arnd More Dellam, receipt
Hwﬁnﬁhﬂhﬁtm:mm&m and agreements of lessee hersinafter contained dunhn-hrmhluﬂdlumtnhnu'thlmd
ez et ik b ot bt o Ly St e e iy S S S v Sl 23,18 oS
K ot ' O e i ok od, ’
ﬁ::}::: or ‘I'uh:u:lrl:: Ehpl:-lll of salt w:t:r. vonstruct reads and ::id:u. dig canals, build tanks, power ! p:' linas, telephine Hnes, smploves housas

siations, pow
an chures . drilling f velng, oring and transporting minerals
reicoed. fram i TadY covared vy Tor aty othar g adiucine” thereto, ¥ e Vand covered beceby, Berchn calied Ceatd Tandor & located in fhe
County of Shelby . Staty of Alabama sad is deperibad as follows:
TOWNSHIP 20 SOUTH, RANGE 3 WEST

Section 30: A part of the Wk of the SWY%, being the part of said Wk of SWY of
said Section, Township and Range that 1ies on the West side of Cahaba
River containing 25 acres, more or less.

Section 31: The NWk of NWX%, containing 40 acres.
TOWNSHIP 20 SOUTH, RANGE &4 WEST

Section 25: The SEY% of SEY% containing #9.33 acres; also the S5W% of SE% containing
39.83 acres. .

Section 36: The NEY of NE%X containing 39.54 acres; also the WWX% of NE} containing
39.54 acres. :

All of the above described land being situated in Shelby County, Alabama.

It is the intent of the lessors to lease and they do hereby lease all of their interest

in the above mentioned Sections, Townships and Ranges, whether described correctly
herein or not.

' E§ See EXHIBIT A attached hereto and made d part hereof for addtiional provisions.
& .

Source of Title: Book 138, Page 10l.

I m . o nd tﬂllmlhﬂi' deseribad and
Erumwcmmﬁ%hlﬂﬂuuﬁﬂmw&hﬁﬂmﬂﬂmm}“nh_inilii‘n land 4 1" bed and
:nquhitiun.menmhumﬂnmf:nppmdﬁmmmtmnmrlhrlmuhrnmmﬂuuwmdﬂmwﬂmﬂuﬂ . For tha pur-

armining the smount of any bonus or other puymeat hersunder, land shall be dessed b oominin 4 —BCTH,
ﬁ:ﬂﬂrd::tmur -:gnuinin: mnrurnr}:l spd the above recital of acrenge any tract shall be deomed to be the bras acreags recf. Lessor accepts the bonws

| considerstion for this leass and all rights, end options be : .
e Unler m:huwf.tﬂlhu:hﬂmdnhimlmltmﬂﬂmmm-

2. Unl termioated or lon k in force under other
date ham:{ﬁe:zﬂﬁ:u called “prlmrylt:rmzftud w Joog thersafter as operations, as bersinafier defined, are coodocted upon sald land with no cessation for

wmore than pluety {80) coosecubive days, '

) alty, lessee covenmnis and eod: {a) To dsliver to the oredit of lessor, in the pipe ling to which lewsee may connect ibv wells, the nl ong-
tlght% pt'-t rgi' .ﬁ’nu produced and seaved legzae from said land, or from time (0 Lime, st the option of lases, to rnur Iessor the average posiod mﬂmﬂm
of such ons-eighth part of such odl at tho wells a2 o iy run to the pipe line or storsge tanks, lessor’s Interest, in elther case, to bear one-sighth
of the cost of treating oll to render it marketable pipe line oi 0 pay lessor om gsd and casinghead gas produced from said land (1) when sold by lesies,
one-cighth of the amount realized by lewses, computed at tha mouth of the well, or (2) whan used by Jesseo off snid Iand or in the manufacture of gasoline or
other products, the market valus, at the mouth ofu the well, of one-eighth of such gns and casicghead m {c) To pay lessor on all other minerals minsd and
marketed or utillzed by lessee from sald land, one-tenth either or valuye st the well or mine at o's election, except that on sulphur minpd and mar-
keted the rovalty shall bs one dollar (31.00) per long ton. 1, at the umﬂm of the primary term or al any tme nwm theroafter, there is any well oo
said land or on lands with which said land or wny po thereof has pooled, capable of producing gas ot any ot mineral covered hmbyhlnd all such
wolls are shut-in, this Jeass shal], nevertheless, aomtinug in force ms though operation: were being conducted on said land for so tong as said wells are shud-in,
and therealier this lease may be continued in forca as If no shut-in had oceurrad. Lastee covenants and sgrees to use reasonable gence 10 pmiumiutiliu,
pr moacket the minemls c:pnglu of being produced from said wells, but fn the exercise of such diligence, legses shall not be obligated to install or fumish facili-
Hes other than well facilites and urd.lu?r logse facllides of flow lines, tor, and lease tank, and shall oot be r red o zeitle labor trouble or to market

. gas upon terms unacceptnble o lesses. I, at muy tme or Hme after the ration of the primary term, sll such wells are shut-in for & perfod of ninsty con-

iva days, and d such Hme there are no opergtons on maid land, 'then st or before the expimation of said ninery duy period, lessoe shall pay or
::ﬁﬁgr.'hrnzllwc? or ~|'.lilﬂl"l:i of lessee, a3 ravalty, a sum equsl to¢ one dollar { Ql.ﬂp} for each scre of land then covered hereby. Lesico s make like paymemts
or tenclars at or before the end of sach anniversary of the sxpiration of sald oinety dli.‘[']“‘ad if upon such anniversary this Jease b5 being continued in force
solcly by reason of the provislons of this sub-paragraph. Each such payment or tender ha made to the partdes who at the time of payment would be an-

tilled to recelve the royalbes which would be pald under this leass if the walls ' ware producing, or may be deposited to such parties credit in the
Am South Bank - Hoover ; - Bank

[] [] |
. Elrmlngham, Alabama 35283 3 or ]l.Jtl inml?"' which shall continue as the _ h;iuﬁetmrg:l?d :;; chan in thnmnwn-
: - . lassnn ¢ or tendars shut-in roya fw0 Of mole parties are, or < i )] Y8 same,

Enrﬂrmfpmufuzl:l.uﬂ.n J?ﬂ?ﬂ EM ‘;fﬂl:f ﬂ:ﬂt mmpl? ., pay or tend m.ruet{' shut-In royalty, n the manner ebove s h-ﬂ, sither joiotly to such partes
or separately to each in accordance wltinmhah i Ve OWTLSLE . a5 lsasse may elect, Any payment hersunder may be made check or
dralt of lesseo deposited ln the meil or delivered to the party sntitled to ve payment or to a depository baak provided for above on or hefore Inst deta
for paymeant. Nntll,;ln: herein shall impalr lessee’s rght to release o3 in paragraph & bhersof. In the evemi of amignwent of this lesss in whole or In
part, ﬁ:‘ﬁiﬁty for payment bereundsr shall rest sxclusively on the then ownér or owners of this leass, savemally a1 to acreage owoed by sach,

4, Legaee is hareby gramted the right, at its option, to pool or unitize or any part of sald land znd of this lease as to sny or all minemsls or horizcoa
thereunder, with other i,alﬁl. lease or lenses, or portion or portions thereof, of miperal or borizon thercunder, s0 a1 to establish unita cootaining not mors than
B0 surlace acrew pius 10% screage tolerance; provided, however, a unit may bo established or an existing unit may bo enlarged to contaln not more than 840
acies Hus 10% mcreago tolerunce, 1f unitized only as to ges or only as to gas and liguid hydrocarbons (condsnsate) which are not a lquid in the subsurface
reservosr, IF larger units Bro required, under mny governments] mle or order, for the drilling or operation of & well at & regular locaton, or for obtaining
masimum |1I-:M'I§In, from any w:ﬂ by ba driiled, dﬂllga. or alrandy drilled, any such unit may be established or enlarged. to conform to the size raquired by
sucli govermmentn] order or rule, Leswses shall oxerciye rm_?ld a as to each desired unit by erecuting an Insbrument jdectifying such unit and filing & for
recunf in the public offlce in which thia lease ls ed. of said ohtigas gay be azercised by lemass from tme to time, and whether before ar after
production has been established elther on said land or on the portion of sald land included in the unit or on other land unitized therewith and say such unit
may include oy well to be drilled, being drilled or already completed. A unit established Bereunder shall be valid and effective for all purposes of this
Irase even though thers may be land or minersl, royalty or leasehold interdsts in land within the wnit which are not povled or unitized, Any operations com-
ducted on any part of such unitized land shall be considered, for all 81, oscept the payment of royalty, opemtions conducted under this lease, Thare
rhall be nllocoted to the !and covered by thls lease included in any such it thwm of the total pro&uctiun of unitized minerals from wells in the
anit. after deducting any used In leass or unit operatons, which the number of marface wores in the land coversd by this leage included in the unit beanm to
the total number of surface acres in the unit, The produ 0 allocatnd shall be considered for all purposss, including the payment or delbvery of M{l]l?. over-
riding vovalty, and any other payments out of production, to be the entire production of unitized minerals from the portion of said land covered hereby and
included in auch unjt in the zame l'l'lll.lllln-ﬂ'l' ad l?ﬂ:{h l nead From itild“m d under Eur tmnf h:tf-ill . Thnm swner of the reversionary sttate of any term
o a that the astua T ok uant to paragraph or of 1
ravalty or mineral satals agrass t b | i i 'Lwn vl *tf“t
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of term requiring production of oil or gas. The formation of such unit s ok

which may become payable under this Jewse, Neither 11 §t impair the right of lexace release ar

that lﬂlu: may not f; release as to lands within & unit while there are operations thereon For umitized mineraly unless all E:l-d leases wxw released a5 1o
lands within the unlt. Leossee may dissolve any unit established hereunder filing for record in the publie office whare this & iz racorded a declaration to
that effect, if &t that tims no operstions sre belny conducted thereon fof unitized minerals. Subject to the provisions of this parsgraph 4, s unit ounce
established bersunder sholl remain in force so long as mny lesse subject 'llurl thall remain o fores, A odE;d or dizzolved dur-
Ing the lifs of this lease.

5. Lo i time and from time to Hme exsculs and d s to lessor or file for vecord a release or leate az to any part or
all of aaid mdﬁrn? m‘:rﬂne:ﬂ or borizon thersunder, and thereby be od of oll ohligations as to the relesssd .

. Thix AID-UP LEASE. In considerstion of the down cash payment, Lossor agress that Lessee sball oot be obligated except s otherwise
pmvignd hn;.ﬁfn"m: ?mfmﬁn“ ar contipue any operations during 'I::Ih: tm-n;. "Iﬂl"hmn:; :In:lul in thﬂ nthn 'uiﬂ &p:uthnl" shall mewn opers-
for and t owing: drilling, testing, complsting, rewor . recomplatin sepenin ugyin
:i:?n;n;:wur ::ﬂ:nghina pl?nducﬁn:; of oil, gas, u%lphur or ngl'm' minnnﬁs. ascavating » mine, production -} m‘
in paylog gquantitse. .
T. Lessoe shall bave the use, free from royalty, of water, othor than Tassor’s water wells, and of oil and gas udhmmdhn:'!nlnnpnﬂm
Y he right at ﬁmm;:mavﬂl -ndH:tnrnphququudhc £ the right to draw FomoY§
?Iau“::ﬁ':hﬂ-mdrﬂhdlwl nn:h“nrt thmﬂltﬁﬂ fa:tnrm the hovas or .Ium BOW OO land without the consent of the lessor. Lasses shall pay for damages :ﬁ
by its operstions to growing ¢vopd and timber on said lacd.
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8. The rights and estate of any party barete may be aszigued from timd
obligationg, afd considermtions of tih leass shall sxtand

chanye or divisivs io the owoenhip of said land, royaltes, or other moneyy
{0 :juhtt% of m‘dhdudm:ii butthm:t l%mil_!ad tt-ur, m fl-l:lnl‘lll:iI on mnd drilling qfi ) .
tonstructive edgo or ooklce thereof of or o e, [l suctessors or ge or

uthes monays, oF thn:rinht ta recaive the rame, bowsoever oifectad, shall Iﬂ’hﬁcﬁn: mﬂu then racord owner of this lease untl thirty
has been fumizhed to tuch tecord oﬁnar at his or lts principal place of business by

Jivision, supported by either originals or duly certified coples of the instruments which have besa propely
or division, and of such court records and proceedings, transeripts, or other documents as thell be necessary in

the validity of such change or division, If any such change in owmership occurs by reasom of the death of tho owner, .
tender such rovaltes, or other moneys, or part thereof, to the credit of the decedant In a depotitory bank provided for above.

9. [n the event lessor considers that lesses hay not nnmEllad with all its obligations hersunder, beth
ing, setting out specificelly in what respects lessoo has breachbad thls contract, Lesseo shall theo bave sixty (80) raceipt of said notHce within whirh
I 1neat or commence to meet all or any part of the breaches ll]egrad by lossor. The sorvice of said n hul]:. beo | :
by lessor on sald lease for any cause, and no such on shall be bBrought untl the Iapse of sizty {80) days after service of yuch notics oo lessos, Nei
the service of 3o0id nobce oor the doing of any acta by ve aimed to meet gll or aoy of the alleged breaches shall ba deemed an admiszion or presumplion
that lesspe has failad to perform all its obligations hergunder. Should it be asgerted lnil notice given to the lesses under the provisions of thia paragraph
that lessea hay failed to comply with any implied ohliga or covenant hereof, this lease s not be subject to cancsllation for any such cause e!ﬁ:'!?l after
iudiciul ascartainment that such fallure exists and lﬁlﬂ hat then been afforded & Feascmable time to prevent cancellation by complylng with aud dis-
churging s obligations s to which lesses has been judicially determined to be in defaule, I1f this lesse is cancalled for any caude, it = oevertheless rermain
in foreo and ellect at to (1) sufficient acreage around each well as to which there are operstions to congbitute s drilllng or maximum aliowable unit under
applicable governmental regulations, (but in no ““:bE’ than Forty acres), such acreage to be designated by leares a1 dearly as practicable in the form of

a sqquare centered ot the well, or such thape as then exsting spacing rules require; and (2) any part of said lsnd included in a pooled unit on which
there ura operations. Lesseo shall also Liave such casemonts on said land as aro necessary to opeorabions oo the acresge 2o retrined,

1. Lussor hereby warrapts and agrees to defend titls to sald land sgeinst the claims of all persons whomsosver. Lessor's rights and inferests hereunder
shall he charged primarily with any mortgages, taxes pr other liens, or interest and other charges on said laod, but lessor agrees that lessee shall have the
righit st any Lme to pay or reduce same for lexsor, either before or after maturity, and be subrogated to the rights of tha holder thereof and to deduct
aeounts so pald from royalties or other payments payable or which may becoms payeble to lessor and/or assigny undos this lease. Lesiec is horeby given the
right 1o ncl.huiru for ita own benefit, deads, leoses, or jgnments covering any mntersst or claim in iaid land which lesses or sny other Flltf contends i3 out-
itmdin{g and not covered hereby and even though fuch butstanding interest or claim be invalid or adverse to lessor, If thir lease covers a less interest in the oil,
izas, sulphur, ar other minerals in #ll or any pact of said land than the entire snd undivided foe simple estate (whether Isssor’s intorest i3 herein specified or
not), or na interest therein, then the royaltes, and other moneys accruing from any part w1 to which this lease covers lesz than such full interest, shall ba
puid only in the proportion which the intsrest therein, if any, covered by this lease, bears to the whaole and undivided feo simpie estate therein, All royalty

intezest covered by this lease (whetlier or not owned lessord shall bo paid out of the royalty hesein provided. This lazte » be binding upon each party
who exceutes it without regnrd to whether it in exscuted by all those named herein an lessor,

11. If, while this leass in in force, at, ar after the expiration of the primary term hareol, it is not being continued in force by remson of the shut-in
well provisions of pacagraph 3 hereof, ond lesses is oot conducting operationt on said land by reason of (1)} any law, order, rule or e ton, (whether or
not snbsequently determined to be iovalid) or (2) any other cause, whether similar or dissimilar, {(except inancisl} beyond the reasonable control of leisos,
the primary term hereof shall be oxtended unbl the First anniversary date bereof octurming ninety {80) or more days following the removal of such delay-
ing rause, and this lease may be extended thersafter by operations as if such delay had pot oocurred,
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[N WITNESS WHEREQY, this instrument Imﬂﬂi on tha date First abova written.

(SEAL)
{SEAL)
— e = = =
JOINT OR SINCLE ACKNOWLEDGMENT
{MISSISSIFPI-ALABAMA-FLORIDA)
STATE OF Algbam
COUNTY OF Jefferson |
|
I hereby cartlfy, that on this day, bafors me, u .. Notary Public
duly authorized in the state and county sforsaaid to take sckmowledgmen personaily appearsd
June D.. Jones .
o me known to Le the person ducﬂhadin-ndwh!u szecuted the foregeing nstrument and £ ha
scknowledged belore mo that, being informed of the contents of the tame, . ahe voluntarily signed and delivamd
the within and forogoing instrument on the day and ysar therein mentioned.
Given under siy hand and official seal, this —_ 20Lh day of — JAOQUALY . AD, 1989

(Aflix Seal) ’a.gg; o ,Edaﬂ-m-—)

1

WITNESS ACKNOWLEDGMENT
(MISSISSTPPI-ALABAMA-FLORIDA)

STATE OF
COUNTY OF

S A in and for the aforesald jurisdiction, hareby certfy that

; subscribing witnets to the foregoing instrument, Imown to me, appearnd belfore me on this day, mod bedng #wom, stated that

the grantor(s), having been informad of the contents therecf, voluntardly executed and delivered the same in his prasence, and in the ece of the otber

subscritdng witness, oo the day the samnes bears date; that he attested the same in the prescnce of the grantor({s), and of tho other witness, and that such other
witness gubscribed his pame as a witnoss o his presecce,

(Subscariblng Witness)
Given uwader my hand sod official seal, this day of 1%
{Af{ix Seal)
{Titie of OEcal)
My commisson eapires in and for County,
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EKHIBIT A

12. In Paragraph 1 of this Lease which sets forth the
substances covered and conveyed by this Lease and describes
the lands to which this ase is applicable, which paragraph
is commonly known as the granting clause, there shall be

added at the conclusion of the paragraph the following
sentence:

"The word gas as used herein shall also include
coalbed gas, methane, occluded natural gas and any other

naturally occurring gases contained in or associated with
any coal seam, vein, bed* strata or deposit."

13. Lessor specifically grants to Lessee so much of
the surface coal deposit as is reasonably necessary to drill
and produce the occluded natural gas found in the coal
seams, In addition, it is understood and agreed that in
order to obtain wmaximum efficient recovery of occluded
natural gas from coal seams, Lessee may hydraulically
fracture or stimulate the coal seams and adjacent rock.
Lessee shall be specifically relieved of any and all damages
or any nature for any such stimulation, and Lessor hereby
forever releases and discharges Lessee, its successors and

assigns from any and all 1liability for such damages,
including loss of coal.

14. Any coal mining Lease or other mineral Lease,
whether it be for surface mining or underground operations,
executed subsequent to this Lease shal)l be expressly subject

to the rights of the Lessee under the terms and conditions
of this Lease.

SIGNED FOR IDENTIFICATION AND APPROVAL:

;é June D. Junég'

STATE OF ALA. SHELEY T, b Tor § 150
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