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'yE'/rian Clark, 6200 Funti R Suite G-112, Fairfield 645815 cafA
1 Up - Hedermoan Brot Mivsl;
OIL, GAS AND MINERAL LEASE
‘THIE ACREEMENT mads thi 23rd Aay o December Il_ﬁﬁ, batwemn
Betty M ﬂenderaun widow of Thomas S. Hendersnn _
lessor {whethe: m:wml.“nﬂmh:MMWﬂﬁhﬂ,M‘“

bl

L n 4
Lessor, |n consideration of & - GE

Dotlary,
of h.'lchhlu knowledged, and [ the hmm.ﬂnmhbd]dmm mmmmmmm
mv:rm:l bersh rihr “ o abd -Itg the nnluiﬂm Inﬂnl. driling, mining and operatin W snd ovwning ias, maiphur wnd all other
mineraly {whl.hn nr oot ﬁhr to thoss mﬂm-dl. I: the dight to mh ﬂh lay n’p- Yines, sstablish and wtilipe facilites For
luijl: h:: lllhtllffl;l E:;EI lun.fn Ir.ll.l.ll witer, construct l.nd h:i:;ﬂur;dil Hﬂlll E - [ power Hnes, .uhphnn‘:ﬂllnu. -Iipln_:li
;nmdumdfmmthﬂ:dmd nrl.urnthnr ldj?nmtth-utn m‘hndmced'g?:hr.gcdnmﬁd" land”, & located In the
County of Shellgy . State of Alabama and i described us followw:

See EXHIBIT A attached hereto and made a part hereof for additional provisions.

Sea EXHIBIT B attached hereto and made part herenf for the description of the
lands covered by this lease.

Source of Title: Book 941 , Page gi4 ]

This alsc eovers and in sddition shove described, all Yaud, i eny, adjscent to er adjotuing the land above described and
{l}nlanu:dnrehhmdhr Py = h!'"h ﬁ.m m#ﬁm&twthlnﬂh'ﬁﬂ has & srence right of
scquisiton. Letsor agroee au-mhlnrl Mmuﬂqdhrhmhrnmmﬂuﬁwmuhdunipﬂmﬂuﬁ . For the por-

290,74
pos ernioing the amount of bos othsr paymant hereunder, sald land shall be desmad Lo conbain ACTE,
wh:ﬂ?:frﬂlﬁmlllr r.'gnlllninl more ur";:u. ..:'.-;'1 the above recital of acrenge ln uny I:uctllhll be doemed 1o be the brue atreage therec!. Lessor n{?ﬁb ihs hoous
Yaars

ulumplummmiduuﬂmimthhmm:uﬂlhh.mdnpunmhﬂmmdu iy

2, Unlsay soaner terminsted ﬂrlnnwiﬁ# foros undar othar g bareoi, this lease sball remain in force for & term WiEF

date hereol, herelnafer callod “primary temm™, long thereawfter u tors, a1 hereinafier defined, are conductad upon said land with no cossation For
mosa than pinety {(B0) comsecutive days,

and s
covenants and i {a)y To deliver to tha cyedit of lessor, inthpip-l.imtﬁv'hithlmumrmnnaﬂ Its wells, the equal one-
slghth p‘:rltrg .l',]l?nlll“;::dumd and llvﬁd.g } from sald land, or from tme 10 tlmn. at the opton of Imnn. E }ssscor the average posted m:ﬁ:ﬂ
of such ono-elghth part of such oll st the wtﬂlunithudlrithnmtqthupipﬁunanrltﬁuehnkl lopror's interst, [n edthar cazs, 1o bear
of the cost of treatng oil to rewder |t musketable pipo line pay lessor on gas and casin gas produced from ‘said land {1} when sold by lesses,
one-eighth of ths amount realized by lessow, com :. of the well or [El when wied by lesses off sald land or in the manufucturs of gatoline or
other products, tbe market value, &t the mouth the well, of one-eighth of such gas and casinghead gas; (¢) To pay lessor on all other minerals mined and
marketed or utlized lasaea from sald land, one-tenth or r valys at thu well or mine at lessas’s election, except that on sulphur mined and maz-
keted the royalty sholl be one nlhr &Il lIJ-lJ] per long ton. If, at tha o Hon of the primary term or at sany time or times thereafter, thers is any well m
vaid land or on lands with which sald land or sny thereof bas pooled, capable nf ﬂm-dudng gEny nr other minaral covered bereby, and all such
S walls are :hut-hﬁ t?ll lease nhﬁlll nu&:rth;lai:l,‘ ROG in inrcnh t-i': ﬁhgu:h npemﬁum weore be t.mﬂducud F'l.': n mhnd" .I:;:u Iﬂgﬂiu mid ".;I.n ara nhut-ln,
m ntinue orce as #f no abu B Lessee covenants and a ble
urdmiﬁﬁﬁ“{ﬂ t:ﬂil‘ur:rl“:up: le zfmhainn produced from said wells, but in nnrr.‘:hu of such diligence, lesson shall not be obligeted Lo imtnll or hu-n{:'h faci-
Hes other than well facilities mnd o loase facilitips of flow lines, rator, nnd lula tank, and shail pot be required to Hlﬂ! labar tmuhh m' to markat
KBl upon termu unaccoptabls to lum If, at sany tmo or timos -Itur t.hu imtiun rimacy term, sl such wells ars shut-ln for a period of ninety ocon-
secubive days, and d UIEH nuch Hoe there are no operations on said than af u:r ofe the expiration of sald ninety duy Pﬁ‘ﬁm Jesson lhﬂl pay or
tender, by check ar drlft of loyseo, ss royalty, a sum squal te one dnlhr 1.00) for unh acre of land then covered barehy. make Uke payments
nr tenders at or before tha end of sach versary of the ﬂpiutlnn of mn-uty dli‘lﬁﬂud if upon such anniversary this Jeass B being contiousd in force
selcly by renson of the provisions of thls sub-paragreph. Each such pl}"mmt or tonder ¢ ba made to the parties who at the time of payment would be an-

tilled ta rnneivn the rovalder which would be pald woder this lease if the wellt wers produciag, or may h depoafted to ruch parties credit in the
- 11 Bank

at 1 ' Al 352 '|tf]':. gh_f:mﬂmri. ﬂiﬂ:h shall continue ma the rle hﬁﬂrguh:l ﬁcﬁm in the mm—

hut- ] i ut any time i loases urhmlm:ut l.'ﬂ'}"i O more partisd are, or c o ve nme,
:nrﬂlpinnfli‘ﬂuuunmr}:tﬁﬂ method {l peyment htrulnﬂrr;ﬂdnd pnr nr tend shut-in royslty, in the manner shove :pediied sither inlntl o such pa.rl:lu
or separately o each in mccordance wit{nmthnl.l mlpﬂ:liv- ownenhl ' ll lnlm may elact, Anr pamant bereunder may be chack
droft of lesses deposited in the mlil or delivered to the party entitled tn recelve payment or to & depoaitory bank provided for above on or hdﬂu last Il.ll'.l-
for payment. Nothing herein shall impalr losseo’s right to releats w3 in paragraph & hrml’ In m event of asignmenmt of this jease In whole or In
part, liability Ior payment hereunder shall rost ezclusively on the then ownér or owners of this leass, severally i3 acreage owned by each.

2
4, Lestes is hero lrutadthﬂ:ht.ltiunpﬂm.hpmlmuniﬂun]]nrl.nrplrtninid mdullﬂl as to any or all minsmls or bhorfrons

may

enints

leases, or portion or portions thereof, or mineral or borizon thercunder, so blilh units containing not more than
.tﬁl;‘.j]m:ﬂgg .:Ir:r]: fﬂ:’ laj’i’ud‘-nmulrnhmnu? rpmﬂdnd hewever, & unit may ba gptablished or an existing unlt bi snlarged to comtain not mors than 640
acres plus lﬂ% acreage tolerance, if unll:ind only a8 to gus or only as to gas and liguid h;drncuhnn: {eond which are not & ligoid in the subsurface

}
reservolr, gl units ars required, under any llﬁomm“| mla or arder, for the g’ amf:; of & well ut & regular location, or for obtuining
o,

Il from any well to ba drilled, 4 drillad, any such onit may or mhr:ad to ¢conform to the size required by
“ﬂ:ﬁm‘.ﬁﬂﬁuﬂ:fm nn;ur or rulu Leizes |h|uni‘m¢iu " as to sach desived unit by executing an instrumemt unﬂfﬂng such oanlt and FAling it for
raconl in the public offlce in which this lenss is ul of said eptions mtr ba szarcisad hr lossse from time to time and whethar before or after
production has beon established eitber on said land nr th-n pnrﬁnn of said Jand included in ths unit or on otber land unitized therswith and any such unit

being drilled o JL ‘upit sytablished bereunder shall be valid and sffective for all pwposes of
f:::e mtf'el:ld':l;?:};:hw:t{}:r? rﬁrydlﬂl ﬁnd nrimintrnl, n‘:ﬂ“f Qr Ime%ald interests in land within the unit which are not pooled or unitized. Any cperatioms con-
ducted on any port of such unitized land shell be considered, for all HIL:IEHPI: the paymeémit of rovalty bpcrlhm conducted under this Jesse.
shall be allocated to the fand covered by this lesss Included in any :ucﬁ? ot of the otal on of unitized minerals from welly in the
unit, after deducting aoy vaed ia leats Or ot operalong, b e tod shell ho considered for sl punposes, ”“'1:'311"' e et o ivary of .:H.,.
[ o By A .} ¥
::]cﬂ::u“m;lnuﬁ. En;rn:n:l ::y lzt'l-n:rﬂ ;}'m;ntﬂs out of prfd to be the entire ducton of unitized minerals from thu portion of said land mcmﬂn{

g?e

hou umdlrnm ald land under the tmuithhhul The ocemer of the reversionary estets of mrtnrm
m'.‘ir; li:rmnﬁ::‘s?nﬂ:na ﬂ:ﬁ"ﬁﬁ.ﬂﬂ:ﬂm" :] of roveltiem umt‘tn this pluru::ph or nf shut m e from a we H i the wunit shall satisfy any limitation
m‘y term requiring production of il or gas. The Iurm:ﬂun uch unit shall not have the effect the owparship of any shut-in production royalty
which mnoy bacoms payable unr.hr thizs leass, Nedther lhl“ it impair the vight of leasew o rilﬂur Imm leass all or any pordon of said jend, except
that lessee may not 30 releass as to lmnds within & unit while there are Hops thereon for unitizsd minerals uplesy sll lad lepses are roleased ax o
lands withln the unde, Lessss may dissolve any unit sstabllthed hereunder Iil.'ln: for record In the public office whera this s it recorded a declaration 1o
that effect, if at that Hms 1o operatdons are being cooducted therson unitized minerpls. Subject te the provisions of thiy pln?nph 4, a unit once
sstablished hersunder sholl remain in force so Jong a1 sny lease subject shall remain in force. A unit msy be 30 establlzhed, modified or dissolved dor-
ing the Uis of thiz lesse. '
d f e to mtimddﬂi to lessor or flls For rocord a reloase or releases of this leass as to any part or
o wid 0 of o2 pleerl e yiom Shomeadel, ST Whndhy b miarsd ol wipion 13 o (e Mt Lo o . e thars
PAID.UF LEASE. In iderstion uf t.hu down cash payment, t not obligated » ~ a
pmvidud hnr::iln.tn mmmﬁnu or continue any operatiomy during I:ﬂE::. vy Lerm. m:?i-d in this h-:th- “‘llri - cration m'hu mu}lnlr m
pwing: d-‘ﬂm' tﬂﬁn‘ leﬂ I’I‘H"W pld:in ’ ﬂ;ﬂpﬁ.{n “'ﬁp back . soarch
Enﬁ:‘:ﬂ? E?uﬂnti? ;Eaducti}u of uill’ g, nﬁphur or or ﬂl:inl'l mine, producton ofl, Eas, phar or other mineral, wheiher or mot
in paylog quantities,
T. Lesseo shall bave the we, free from royalty, of sater, other m‘dmlnum’lmw-ﬂn and of oll and gas From said land in all operations
hereundar, Lasses shall have tha right at any time to remova all

4 the
No well shall be drilled nesrer than 200 feet to the houss or bam now on said hndﬂthﬂulth-mnuntni lossor. Liosses shall pay for damages
by its operations ta growing crops and tinber on sald land.

For recording purposes this lease contains 145.37 net acres.
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8. Tha ri and estats of any party bersto may be mssigned from time to Lime in whole or in apd as 1o uny minsal or borizon. All of the covenantis,
obligatious, lmwidluﬂun: of &.-Is lengs shall extend to and be binding upon the partics hereto, their bedirs, succestors, MTigns, and rocosssive nﬂm
change or division i the ownenhip of mid land, royalties, or other moneyn, or any part thereof, howsosver effacted, increass the obligatons or

tho righty of lessee, Including, but ot mited to, the Incation and drilling of wells and the mesywrament of production, Notwithstanding sny otber actunl or
constructive knowledge or notice thersof of or to lessse, its successors or anigns, Do nhanqd: or division in the ownenhip of said land ot of the royaltice, or
other moneys, or the tight to receiva the same, bowsoever effected, shall hu'hinc[i.n: ¢ then record owner of this loate until thirty [ﬂﬂ; days after thare
has Leen Fumished to such record owoer at his or i principal place of business by lessor or lesor's heits, auccesson, of ashigni, nokce guch change or
division, supported by ecither originals or duly certified copies of the instrufnents which have bean properly flled jor recoxd which evidence such

or divisiva, aod of such court records and procesdings, transcripts, or other dotuments us shall be necessary in the opinion of such rocord owner 1o eatab
the validity of such change or division, 1 apy such change in ¢wnership occun by meason of the desth of the owoer, leses may, pevorthalass, pay or
tender such rovalties, or other moneys, er part thereof, to the credit of the decedent in a depository bank provided for above.

0. In the event lestor conslders that lesses haz not mmEl:Iud with all its obligations hersunder, both ess and implied, lossor shall notify lessee in writ-
ing, sefting out apecifically in what respacts lesses has breached this contract, Lesies shall then bhave aizty (80) daye ¢ receipt of said notice within which
tu meet or comumence to meet all or suy part of the breaches aileged by lawsor. The secvice of said no shall be pracedent to the !:lﬂnpnw any action
Ly lessor on sald leass for any cause, and no such mction shall be brought until the lapse of sixty (80) days safter sarvice of such notice on ea. Neither
the service of pald notics vor the doing of any acts by ts gimed o m sll or any of the alleged breaches sball be decmed an admlssion or presumption
thul lesice hon Feiled to podorm all it obligetions barqunder. Should it b agierted in any potice given to the lesses under the provisions of this paragraph
ihat lesses has falled to comply with any implisd obligation or covenant heregf, this lopse shall mot be subject to cancellation for any such caws szcepl aftar final
judicinl ascertalnment thet such Fallure exists and lessee has then been afforded p reasonable time to prevent caocellation by complying with aud Al
chasging i obllgations as to which Jesses has beon judicially determined ta be in default, If this leage i3 eancellad for sny cause, it & nevertheless remain
iy lorce and effect as to (1) sufficlent acreage around each well ms to which there are operations to copstitute & driilling or maxmum allowsbls unit undesr
applicable governmental regulations, (but in no sveot than forty ncres), such acreage to be designated by lssies as nearly a practicable in the form of
a sguare centersd at the well, or such shape ax then existing Ifipﬂl::i.n les requirs; and (2) any part of iaid land included in s pooled umit om which
there are operationd. Leasses .iull alss have guch easements on gald lan ars DacessAry to operations on the acreage so retaioed.

10. lLesstor hareby warranty and agrees to defend title to seid land a the claims of all persons whomsoever, Lessor's rights and interests bereundesr
shalt be charged primarily with aay mortgages, tazes or other liens, or inierest and other < es on said land, but Lasor sgrees that lesscp shall have tha
right at any Gma to pay or reduce same for lassor, eithor before or after aturity, and be su tsd to the rights of the holder thereof and to deduct
pmounts 50 paid from royalties or other payments payable or which may bf:ml bla to letsor and/or assigns undor this Iease. Lessee is bereby given tha
right to mcquire for its own benefit, deeds, leases, or hssignments covering an baroet or claim in said land which lssses or any other party cont is out-
Ltm;dinf and not covarsd hereby and even though such putitanding interest or ¢ be in or adverss to lessor. If this lease covers a less interest in the oil,
Was, sulphur, or other minerals in ail or wny part of said land than the entire and undivided fes sinple estats (whether lessor’s interest ia hersin specified o«
not), or po interest thersin, then the royalties, and other moneys pceruing | from any pant as ¢ covers Jess than such Full Interest, shall ba
paid ooly is the proportion which the interest thereln, if any, covered by this lesse, bears to d undivided fee simple eatats therein. All royslty

inlerest coverad by this lease (whether or not nwnndt:ré' lesgor} shall be patd out of the royalty herein provided. This lease 3 ba binding upon sach parly
who exccutes it without regard to whether it is axecuted by all those named herein as '

11. If, whils this lesse is in force, at, or after the expiration of the primary term hereof, §t I not being continued in force by resson of the shul-in
well provisions of paragraph 3 bereof, and lessee is pot conducting operations on said land ? reason of (1) mny law, order, Tuls or 1 tHon, (whether or
not subsequently determined to be {nvalid} or {2) any other cause, whethdr similar or dissimilar, (except financial) beyond the ressonabls contral of lesses,
the primary term hercof shall be extended until the §irst ponnjveriary date hersof occurring ninety (80) or mors deys following tha remova]l of such delay-
ing vause, and this leats may be extended thereafter by operations as if such dolay had not eccurred,

IN WITNESS WHEREOF, this lostrument {1 executed on the dato first above written.

B2 7 Aoioa
Betty M. Henderson, -S.S.# I

(SEAL)

{SEAL)

JOINT OR SINGLE ACKNOWLEDGMENT
(MISSISSIPFI-ALABAMA-FLORIDA}

|

i
|
|
L

' COUNTY OF Jefferson

Ihmbyunﬁr,th.tmthud-r.hﬁmm.._um:ar_)dul?lic

duly authodzed in the state and county sforesaid to tike lchnwlad:mmﬂl. personaily appeared
Betty M. Henderson

toc mo known to be the persom described in snd who executed the foregoing instament and B he

acknowledged beloro me that, being informed of the contents of the ama, . 8 he vohmtarily sigeed snd deliversd
thie within and foregoing instrumeant on the dsy and year thorein men .

Civen under my hasd and official seal, this . 231d day of December ' AD, 19 88

{Affiz Seal) F‘W

Notary Fublic

{Title of Oicial)
My commlssion mrgr- —‘LJ‘P__E_.__—ZB" 1=.991 in and for wtﬁ — = —
(MSOISEI PP ALABAMA-FLORIDA)
STATE OF
COUNTY OF
I & in and for the aforesald jurisdiction, bereby certify that

a subscribing withess to the foregelng Instrument, mown to me, appeared bafore me on this day, and being swom, stated that

th ant , having been inf udufthnumtnuthurm{,wluntndlrmhd-nddnuvﬂdthnmhmplmmdhtbumﬂthuﬂhﬁ
lu?ngiibl:ﬂ:&rnnl. l;lil the day :Lmnmt bears dats: that be attosted the same Lo the presence of the grantorisl, and of the other ., and that such othas
witness subseribed bl pame s a wimess fn his presemce.

{ Suhecribing Wimess)
Civen under my bapd snd official seal, this day of s 19— .
{ Afflx Seal)

{Title of Offlcial)
My commission expires
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EXHIBIT A

12, In Paragraph 1 of this Lease which sets forth the
substances covered and conveyed by this Lease and describes

the lands to which this Lkase is applicable, which paragraph

is commonly known as the granting clause, there shall be

added at the conclusion of the paragraph the following
sentence:

"The word gas as used herein shall also include
coalbed gas, methane, occluded natural gas and any other

naturally occurring gases contained in or associated with
any coal seam, vein, bed, strata or deposit."

13. Lessor specifically grants to Lessee so much of
the surface coal deposit as is reasonabhly necessary toc drill
and produce the occluded natural gas found in the coal
seams. In addition, it is understood and agreed that in
order to obtain maximum efficient recovery of occluded
natural gas from coal seams, Lessee may hydraulically
fracture or stimulate the coal seams and adjacent rock.
Lessee shall be specifically relieved of any and all damages
or any nature for any such stimulation, and Lessor hereby
forever releases and discharges Lessee, its successors and

assigns from any and all liability for such damages,
including loss of coal.

14. "Any coal mining Lease or other mineral Lease,
whether it be for surface mining or underground operations,

executed subsequent to this Lease shall be expressly subject

to the rights of the Lessee under the terms and conditions
cf this Lease.

SIGNED FOR IDENTIFICATION AND APPROVAL:

M. Henderson.




EXHIBIT B -

This Exhibit B is attached to and by reference made a part of that certain 0il,

Gas and Mineral Lease dated December 23, 1988, between Betty M. Henderson, Widow
of Thomas 8. Henderson » @8 Lessor, and McKenzie Methane Corporation, as

Lessee,

Section 19:

Sectiaon
s
N o
L
|
<9
=
EE% Section
N,
: -
, —
: ot
i 0
é ] Section
Section

12:

13:

14:

24 :

TOWNSHIP

22 SOUTH, RANGE

3 WEST

2.18 acs,
4.31 acs.
1.45 acs,
1.75 acs,
2.95 acs.
in the SEY% of the SW% of

.18 ae,

under
under
under
under

under

lot
lot
lot
lot
lot

sold
sold
sold
sold
sold

under lot sold
2.11 acs. under lot sold
in the SWY% of the SWk of

to Sylvester Garner

to Allen Callie and James Wilson

to James and Florence Gaines

to Jim and Ida Redding and Barbara Short

to William and Catherine Williams, all being
Section 19, Township 22 South, Range 3 West.

to James and Florence Gaines
to William and Catherine Williams, all being
Section 19, Township 22 South, Range 3 West.

12,93 acs. under land uuld to Paul Crenshaw, being in the NE% of the
SWY% of Section 19,

2.28 acs., under road right-of-way sold to Shelby County on April 19,

1950, being in the SW% of the NW) of Section 19, Township 22 South,
Range 3 West,

TOWNSHIP 22 SOUTH, RANGE 4 WEST

Township 22 South, Range 3 West,

10
40
20
20
10

20
20
10
40

acs,
acs,
acs,
acs.
8csa.

acs,
acs,
acs.,
acs

in
in
in
in
in

in
in
in
in

1.25 acs,

the
the
the
the
the

NE% of the SWX of the NW);
SWY of the SWk:

Sk of the SWY of the NW);
N% of the NWY of the SWX
SWY% of the NWY% of the SW).

the W% of the NWY of the NWk;

the
the
the

N% of the SWY% of the NWk;
SW% of the SWY of the NW%;
NW% of the SWk:

in the NEZ of the SWY:

2.46 ace, in the SE% of the SW% under right-of-way deeded to Shelby
County, on April 19, 1950.

40 acs. 1n the SEX of the NEk;
20 acs. in the EX¥ of the NEY% of the SEY%,

1.83 acs.
.85 ac.

2.78
1.43

in the NE% of the NEY% under road right-of-way sold to Shelby Co.
in the SE¥% of the NEY under road right-of-way sold to Shelby Co.

acs, in the NWY% of the NE¥ under road right-of-way sold to Shelby Co.
acs. in the NE% of the NW% under road right-of-way sold to Shelby Co,

on April 19, 1950,

All of the above described land being in the aggregate 290,74 acres, more or less,
located in Shelby County, Alabama.

It 1s the intent of the lessor to lease and she does hereby lease all of her interest
in the above mentioned Sections, Township, and Ranges, whether described correctly
herein or not.

SIGNED FOR IDENTIFICATION:

B on Hordorro—

Betty M. Henderson

STATE OF ALA. SHELRY G
CERTIFY THIS
LS TRUKENT WAS Fitd

89 APR 27 PH 1: 2k

JUDGE OF PROBATE
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3 ﬂirs _2 A7
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