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MORTGAGE . *

THIS MORTGAGE (*Sccurity Instrument™) is givenon MABCH 3, ... . ..., beeareeaarnsreaarnnae Veann
19.89.... The grantor is . SALLY. L. .LUCAS, . AN UNMARRIED WOMAN........... bt seranane criireaanns
............................ (“Borrower™). This Sccurity Instrument is given 1o COLLATERAL. MORTGAGE.

111, an Alabama limited partnership, and whose adilress is Birmingham. Alabama (" cnder™).
Borrower owes Leader she principal sum of FORTY THOUSAND N HUNDRED DOLLARS AND NO/100

............................................................

............................... Dollurs (U115, 5&0_,90000 «..... )} This debt is evidenced by Borrower's note
dated the same date as this Security lastrument (*Note™), which pravides for monthly payments, with the full debt. if
nol paid carlier. due and pavableon ., ....... ABRIL 1, 2019 .. ... ......... . This Security Instrument

secures o Lender (a) the repayment of the debt e idenced by the Note, with interess, and a1l renc wals, extensions and
madilications: (h) the payment of altother sums. with interest. advanced under paragraph 7 to protect the security of
this Security Instrument: and (¢) the performance d4f Borrower's covenants and agreements under this Security
Instrument ind the Note. For this purpose. Borrower does bereby mortgage. grant and-convey to Lender and l.ender's
saceessors and avigns, with power of sile, the following described property located ir SHELBY

County. Alibama:

LOT 59, ACCORDING TO THE MAP AND SURVEY OF CAHABA MANOR TOWN HOMES, FIRST
ADDITION, AS RECORDED IN MAP BOOK 7, PAGE 57, IN THE PROBATE OFFICE OF
SHELBY COUNTY, ALABAMA. @

REFERENCE IS HEREBY £ ADJUSTABLE RATE RIDER WHICH IS ATTACHED HERETO AND
MADE A PART HEREOF.

REFERENCE IS HEREBY TQ, THE COMPLIANCE RIDER WHICH I35 ATTACHED HERETO A‘N]'f .
MADE A PART HEREOF. i - |
]

THIS IS A PURCHASE MONEY MORTGAGE, THE PROCEEDS OF WHICH HAVE BEEN APPLIED
OWARD THE PURCHASE PRICE OF THE ABOVE DESCRIBED PROPERTY AND CONVEYED TO
ORTGAGORS SIMULTANEOUSLY HEREWITH.

Ot 2

o |
o |
EThc AdjustableRateRider or Graduated Paymcntliid:r attached hercto and executed of even date herewith is

Sincorporated herein and the covenants and agreemerits of theR ider shall amend and supplement the covenants of

“thisMortgage, Deedof Trust, SecurityDeed orDeed toSecureDebt(theSccuritylnstrument) as if theR ider were
a part thereof '_
i
|

. | |
which has the address of .........526, CAHABA MANOR TRAIL . . . ...  PELHAM s
. ) [Streni] [City]
. Alabamﬂ Iiiliillillialﬁl‘ZI&lltllI--II!Ii!iii'i"illii'll'l‘ll'l'lrﬁ (‘.Prnp:ﬂ}, Addrm“);
|Zip Code] :

To HavE AND TO HOLD this property untS.ehder and Lender's successors and assigns, forever, together with all

.~ the improvements now or hereafter erected on the property, and all casemenis, rights, appurtenances, rents, royalties,

mineral, oit and gas rights and profits, water rights and stock and all fixtures now or hereafter a part of the property. All

replacements and additions shall atso be covered by this Security Instrument. All of the foregoing is referred to in this
Sceurity Instrument as the “Property.™ |

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to
morigage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the tit!s to the Property against all claims and demands, subject (0 any
encumbrances of record. Y -

THIS SECURITY INSTRUMENT combines unifo covenants for national use and non-uniform covenanis with
limited variations by jurisdiction to constitute a unit‘nrmgcurity instrument covering real property.
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UNIFORM COVENANTS. Borrower and Lender 'iuvcnanl and agree as follows: | .

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due
the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay
to Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum (“Funds”'} equal to
one-twelfth of: (a) yearly taxes and assessments which may aitain priority over this Security Instrument; (b) yearly
leaschold payments or ground rents an the Property| if any; (¢) yearly hazard insurance premiums; and (d) yearly
mortgage insurance premiums, if any. These items are dalled “escrow items.” Lender may estimate the Funds due on the
basis of current data and reasonable estimates of future ekcrow items.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a federal-
or state agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay the escrow items. Lender
may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless Lender pays
Borrower interest on the funds and applicable law permils Lender to make such a ~harge. A charge assessed by Lender in

onnection with Borrower's entering into this Security Insttument to pay the cost ofa. .ndependent tax reporting service shall

ot be a charge for purposes of the preceding sent:nce\.jﬂnrmwer and Lender may agree in writing that interest shall be paid on

(\ Jhe Funds. Unless an agreement is made or applicable laW requires interest 10 be p.«d, Lender shall not be required to pay

., Botrower any interest or camings on the Funds. Lender shall give 10 Borrower, without charge, an annual accounting of the

EFunds showing credits and debits to the Funds and the purpose for which each debit to the Funds was made. The Funds are
—3pledged as additional security lor the surs secured by this Security Instrument, |

e If the amount of the Funds held by Lender, mgL'lhtr with the future monthly payments of Funds payable prior to
.\ (he due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shali be,
s 2l Borrower's option, ¢ither promptly tepaid to Borrower or credited to Borrower on monthly payments of Funds. If the
& amount of the Funds held by Lender is not sufficient to'pay the escrow items when due, Borrower shali pay to Lender any
amount necessary (o make up the deficiency in one or mpre payments as required by Lender. |
I Upon payment in full of ali sums secured by this Security Instrument, Lender shall promptly refund to Borrower
.+ any Funds held by Lender. If under patagraph 19 the Property is s0i or acquired by Lender, Lender shall apply, no later
“than immedsately prior to the sale of the Property or H;acquiiitiun by Lender, any Funds held by Lender at the time of
- application as a credit against the sums secured by this urity Instrument.
e 3. Application of Payments, Unless applicable law provides otherwise, all payments received by Lender under
- .- paragraphs 1 and 2 shall be applicd: first, to late charges due under the Note; second, to prepayment charges duc under the
-4 Note; third, to amounts payable under paragraph 2; fourth, to interest due; and last, to principal due.
' 4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and imposilions attributable 10 the
" Property which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any.
~ . Borrower shall pay these obligations in the manner provided in paragraph 2, or il not paid in that manner, Borrower shall
" " pay them on time directly to the person owed payment. Borrower shatl promptly furnish to Lender all notices of amounts
to be paid under this paragraph. If Borrower makes these payments directly, Borrower shail promptly furnish to pender
receipts evidencing the payments. . | h!

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation sccured by the lien in a manner acceptable to Lender; (b) contests in good
faith the Jien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate (0
prevent the enforcement of the lien or forfeiture of any part of the Property; or (c) secures from the hotder of the liecn an
agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any part of
the Property is subject to a lien which may aitain priority over this Security Instrument, Lender may give Borrower a
notice identifying the licn. Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days
of the giving of notice. |

5. Hazard Insurance. Borrower shall keep the improvements now existing or hereafter erecied on the Property
insured against Joss by fire, hazards included within the term “extended coverage” and any other hazards for which Lender
requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. The
insurance cagrier providing the insurance shall be chosen by Borrower subject to Lender's approval which shall not be
unreasonably withheld.

All insurance policies and renewals shall be acl*eptablc 1o Lender and shafl include a standard morigage clause.
Lender shall have the right 1o hold the policies and renewals. If Lender requices, Borrower shall promptly give 1o Lender
all receipts of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance
carrier and Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lander and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the
restoration or repair is not economically feasible or Lender’s secunty would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or noi then due, with any excess paid to Borrower. If
Barrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has

offered 1o settle a claim, then Lender may collect the ingurance proceeds. Lender may usc the proceeds to repair or restore
the Property or to pay sums secured by this Securnity Instrument, whether or not then due. The 30-day period will begin
when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any spplication of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs | and 2 or change the amount of the payments. If
under paragraph 19 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting
from damage 10 the Property prior to the acquisition shall pass to Lender to the extenl of the sums secured by this Security
Instrument immediately prior to the acquisition.

6. Preservation and Msintenance of Pruptrtr;ll.euehnlds. Borrower shall not destroy, damage or substantizally
change the Property, ailow the Property to deteriorate or commit waste. If this Security Instrument is on a leaschold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires lee title to the Property. the leasehold and
fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender's Rights in the Property; Mortgage Insurance, It Borrower fails to perform the
covenants and agreements contained in this Security Instrument, or thereis a legal proceeding that may significantly affect
Lender's rights in the Property (such as a proceeding in bankruptcy, probate, for condemnation or to enforce laws or
regulations), then Lender may do and pay for whatever is necessary 1o protect the value of the Property and Lender's rights
in the Property. Lender’s actions may include paying any sums secured by a lien which has priority over this Security
Instrument, appearing in court, paying reasonable attoimeys’ fees and entering on the Property to make repairs. Although
Lender may take action under this paragraph 7, Lender.does not have 1o do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from
the date of disbursement at the Note rate and shall be payablc, with interest, upon notice from Lender to Borrower
requesting payment.




If Lender required mortgage insurance as a condition of making the loan secured by this Security Instrument,
Borrower shall pay the premiums required to maintain the insurance in effect until such time as the requirement for the
insurance terminates in accordance with Borrower’s and Lender’s writien agreement of applicable law.

8. Inspection. Lender or its agent may make reasonabie entries upon and inspections of the Property. Lender
shall give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

9. Condemnsation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in licu of condemnation, are hereby
assigned and shall be paid to Lender. ;

In the event of a tota! taking of the Property, the proceeds shall be applicd to the sums sccured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds multiplied by the following fraction: (a) the tota! amount of the sums secured immediately
before the taking, divided by (b) the fair market value of the Property immediately before the taking. Any balance shall be
paid to Borrower. i '

If the Property is abandoned by Borrower, or if, aher notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the datc the notice is
given, Lender is authorized 10 collect and apply the proceeds, at its option, either to restoration or repair of the Property or
to the sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

10. Borrower Not Released: Forbearance By Lender Not & Waiver, Exitension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any Successor in
interest of Borrower shall not operate to release the liability of the original Borrower or Borrower’s successors in interest.
Lender shall not be required to commence procecdings against any successor in interest or refuse to extend time for
payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made
by the original Borrower or Borrower's successors in interest. Any forbearance by Lender in exercising any right oryemedy
shall not be a waiver of or preclude the exercise of any right or remedy.

11. Successors and Assigns Bound; Joint and Several Lisbility; Co-signers. The covenants and agreements of
this Security Instrument shall bind and benefit the successors and assigns.of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower's covenants and agreements shall be joint and several. Any Borrower who co-signs this Secunty
Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey
that Borrower's interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to gay
the sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree 10 exi¢nd,
modify, forbear or make any accommodations with regard 10 the terms of this Secunity Instrument or the Note without

€\ }hat Borrower's consent, )

12. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan
harges, and that law is finally interpreted so that the interest or other loan charges collecied or to be coliected in

ﬁcnnnectiun with the loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount
5neccssary to reduce the charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded
c,jpermined limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed
under the Note or by making a direct payment to Borrower. if a refund reduces principal, the reduction will be treated as a
partial prepayment without any prepayment charge under the Note.
= 13. Legislation Affecting Lender’s Rights. Il enactment or expiration of applicable laws has the effect of
2 rendering any provision of the Note or this Security Instrument unenforceable according to its terms, Lender, at its option,
may require immediate payment in full of all sums secured by this Security Instrument and may invoke any remedies
permitted by paragraph 19. If Lender exercises this option, Lender shall take the steps specified in the second paragraph of
paragraph 7. |

14, Notices. Any notice 1o Borrower provided chr in this Security Instrument shafl be given by delivering it or by
mailing it by first class mail unless applicable Jaw requires use of another method. The notice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shali be given by
first class mail to Lender’s address siated herein or any other address Lender designates by notice to Borrower. Any notice
provided for in this Security Instrument shall be deemed 19 have been given to Borrower or Lender when given as provided
in this paragraph. 1

. 15. Governing Law; Severability, This Security;Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property Is located. In the event that any provision or clause of this Security Instrument or the
Note conflicts with applicable law, such conflict shall not! affect other provisions of this Security Instrument or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the
Noie are declared 10 be severable.

16, Borrower's Copy. Borrower shall be given oL\c conformed copy of the Note and of this Security Instrument.

. 17. Transfor of the Property or a Beneficial Interest in Borrower. If ali or any part of the Property or any

. interest in it is sold or transferred (or if a beneficial interest in Borrower 15 sold or transferred and Borrower is not & natura)
person) without Lender’s prior writien consent, Lender may, at its option, requite immediate payment in full of all sums
secured by this Security Instrument. However, this optidn shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Security Instrument. | |

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument. 1f Borrower fails 1o pay these sums prior to the expiration of this period, Lender may invoke any
remedies permtitted by this Security Instrument without further notice or demand on Borrower.

18, Borrower's Right to Reinstate, If Borrower tneets certain conditions, sorrower shall have the right to have
enforcement of this Security Instrument discontinued at apy time prior to the earlier of: (a) 5 days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower:
(1) pays Lender all sums which then would be due under this Security Instrument and the Note had no acceleration
occurred: (b) cures any default of any other covenanis or agreements; (c) pays all expenses incurred in enforcing this

, Security Instrument, inciuding, but not limited to, reasohable attorneys’ fees; and (d) takes such aciion as Lender may

\ reasonably require 1o assure that the lien of this Security Instrument, Lender’s rights in the Property and Borrower's
| obligation to pay the sums secured by this Security Instrument shall continue unchanged. Upon reinstaiement by
Borrower, this Security Instrument and the obligations ured hereby shall remain fully effective asif no acceleration had
; accurred. However, this right to reinstafe shall not applm the case of acceleration under paragraphs 13 or 17.

I
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NON-UNIFORM COVENANTS. Bc‘vrmwer and Lender further covenant and agree as follows:

19, Acceleration; Remedies, Lénder shall give notice to Borrower prior to acceleration following Borrower’s
breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraphs 13 and 17
unless appliceble law provides otherwise). The notice shall specify: () the default; (b) the action required to cure the
default; (c) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured;
and (d) that failure to cure the default on or before the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument and sale of the Property. The notice shall further inform Borrower of the right to
reinstate after acceleration and the right to bring a court action to assert the non-existence of a default or any other
defense of Dorrower to acceleration and sale. If the defaplt is not cured on or before the date specified in the notice, Lender
at its option may require immediste payment in full of all sums secured by this Security Instrument without further
demand and may invoke the power of sale and any other remedies permitted by applicable law, Lender shall be entitled to
collect all expenses incurred In pursuing the remedids provided in this paragraph 19, including, but not limited to,
reasonable attorneys’ fees and costs of title evidence, l

If Lender invokes the power of sale, Lender shall give a copy of a notice to Borrower in the manner provided in
paragraph 14, Lender shall publish the notice of sale once a week for three consecutive weeks in a newspaper published in
...... SHELBY ovoverrseresmssnnenens. County, Alabama, and thereupon shall sell the Property to the highest bidder at public
auction at the front door of the County Courthouse of this County. Lender shall deliver to the purchaser Lender’s deed
conveying the Property, Lender or its designee may pﬁrchase the Property at any sale, Borrower covenants and agrees
that the proceeds of the sale shall be applied in the following order: (a) to all expenses of the sale, including, but not limited

o, reasonable attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the person or
rsons legally entitled to it

s 20. Lender in Possession. Upon acceleration uder paragraph 19 or abandonment of the Property, Lender (in
%pﬂl‘ﬁﬂn, by agent or by judicially appointed receiver) shall be entitled to enter upon, take poséession of and manage the
¢—yProperty and to collect the rents of the Property including those past due. Any rents collected by Lender or the receiver
¢~ shall be applied first to payment of the costs of management of the Property and collection of rents, including, but not

A\Jlimited 1o, receiver's fees, premiums on receiver’s bonds and reasonable attorneys’ fees, and then to the sums secured by
this Security Instrument,

21. Releasd, Upon payment of all sums s.e:cureL by this Security Instrument, Lender shall release this Security
@ [nstrument without charge 1o Borrower. Borrower shall pay any recordation costs.

22. Walvers. Borrower waives all rights of homestead exemption in the Property and relinquishes all rights of
curtesy and dower in the Property. i _

23. Riders to this Security Instrument. If one or;more riders are exccuted by Borrower and recorded together with
this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and

supplement the covenants and agreements of this Security Instrument as if the nider(s) were a part of this Sequrity
Instrument. [Check applicable box(es)] - : :

\
X Adjusiable Raie Rider | Conddminium Rider 2-4 Family Rider
Graduated Payment Ridcr; Plann¢d Unit Development Rider
I

X} Other(s) [specify] COMPLIANCE RIDER

BY SIGNING BELOW, Borrower accepts and agress to the terms and covenants contained in this Security

Instrument and in any rider(s) executed by Borrower and recorded with it.

. ' |
Wiinesses:

) -'
| SALLY E. LUCAS ~Borrower

YT i T I T I AR A R N RO T T I T I A L R e FE N R ER R PR R L LR R RO LR R L LY """'""‘""'""""'""""‘""""."".(mn

[Space Below This Line For Acknowledgment)

State of Alasbama !
County of jJafferson E

On this 4,4 day of Maych | 1986 , I, the undersigned, a Notary
Public in and for said county and in said state, hereby certify that
SALLY L. LUCAS, AN UNMARRIED WOMAN , whose nsme(s) 18 signed

to the foregoing conveyance, and who 18 known to me, acknowledged before me that
being informed of the contents of the conveyance, 8 he executed the same voluntarily
and as her act on the day the same bears date,

Given under my hand and seal of office this the _ 3rd day of March 1989,

My Coumission Expires: 10/21/91

Thias instrument was prepared by: _ Return to:
Anthony D. Snable Snable and Tucker
2700 Highway 280 South, Suite 101 « 2700 Highway 280 South, Suite 101

Birmingham, Alabama 35223 1, Birmingham, Alabama 35223
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| COMPLIANCE RIDER :

|
| .
This RIDER is a part of and {ncorporated into the Mortgage, Deed of

Trust, or Security Deed (the "Ser.:!urity Instrument”), dated the 3rd day

of March _ s 19 39! . made and entered into by

SALLY L. LUCAS, AN UNMARRIED WOMAN

Borrower{s), and COLLATERAL MITGAG!B. LID., Lender.

v
n

“
In addition to the covenanés and agreements made in the Security

Instrument, Borrower and Lender further covenant and agree as follows:

I
The Security Instrument is amended to add the following:

THAT SBOULD THIS SECURITY INSTRUMENT AND THE WOTE SECURED HEREEY NOT

QUALIFY FOR AND COMFLY WITH THE RULES, REGULATIONS, AND STANDARDS PERTAINING

2 20nse 234

C3 10 ymu/FELMC OR AN IMSTITUTIORAL ' INVESTOR WITHIN SIXTY DAYS FROM THE DATE
§m,mnnmnqm'r mmmsnnmmomanmmmm
ANY ERENORS OR (MISSIONS MADE nt COMNECTION THEREWITH, BY EXECUTING OR
 IE-KXECUTING, 48 THE CASE MAY n:..| ANY nmmmmsm DOCTMENTATION,
}‘ncmnmmmmmrmm.mhmmmumxnmmn THEN
yHE HOLDER OF THE WOTE SECURED HEREEY MAY, AT ITS OPTION, DECLARE ALL SUMS

_ SECURED HEREBY TMMEDIATELY DUE AND PAYABLE.

SALLY L. LUCAS

(Typed name of above Borrower)

4

Borrower

{Typed name of above Borrover)
- | - Vo -

r—_———————
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¥ ,. ADJUSTABLE BATE RIDER
i ' (1-Year Treasury Index - Rate Caps)
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THIS ADJUSTABLE RATE RIDER is made this '3RD 'day of - MARCH 19 89
and 18 incorporated into and shall He deemed to amend and supplement the' Mortgage,
Deed of Trust or Security Deed (the| "Security Instrument”) of the same date given
by the undersigned (the “"Borrower") 'to secure Borrower's Adjustable Rate Note (the
""Hote") to COLLATERAL MORTGAGE, LTD.4 an Alabama l{mited partnership (the '"Lender")
of the game date and covering the property described in the Becurity Instrument

. and . located at: ' 4 .

Property Address

. *HE NWOTE CONTAINS PROVISIONS ALLOWING FOR CHANCES IN THE INTEREST RATE
AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S

INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMDM RATE THE BORROWER
' MUST PAY, - |

| ! :I_ | :.' |

rho +

! L

'" " ADDITIONAL COVERARTS, In addition to the covenanta and agreements made in

' the Security Instrument, Borrower and Lender further covenant and agree as follows:
'A.’ INTEREST RATE AND MONTHLY PAYMENT CHANGES | - .
The Note provides for an initial interest rate of 8,50 %. The Note provides for
changes in the interest rate and the ﬁanthly payments, as follows:

'4. INTEREST RATE AND MONTHLY PAYMENT CHANCES
"~ (A) Change Dates |
The interest rate I will pay may change on the firet day of APRIL s
19 9p , and on that day every 12th month thereafter. Each date on which
‘ my interest rate could change inicalled a "Change Date."
(B) The Index | l | -
Beginning with the first Change Date, my interest rate will be based on an
Index. - The "Index"” is the wekkly average yield on United States Treasury
" gecurities adjusted to a constent maturity of 1 year, as made available by
the Pederal Reserve Board. The most recent Index figure available a f the -
date 45 days before each Change Date is called the "Current Index."

1f the Index is no longer available, the Note Holder will choose a n
which is based upon cumparahld information. The HNote Holder will
notice of this choice.

1ndé;
e me

O
(C) Calculation of Changes ‘ - o "
Before each Change Date, the Ndte Holder will calculate my new 1ntarglt rate’
by adding TWO AND 75/100 perce?taga pointe (2,75 %) to the Current Index.
The Note Holder will then round the result of this addition to the nearest
one-eighth of one percentage point (0.125%). Subject to the limits btated
in Section 4(D) below, this roupded amount will be my new interest rate until
the pext Change Date. '

The Note Bolder will then deteLine the amount of the monthly payment that
would be sufficient to repay the unpaid principal that I am expected to owe
at the Change Date in full on the maturity date at my new {nterest rate in
substantially equal payments. |The result of this calculation will be the
new amount of my monthly payment.

(D) Limits on Interest Rate Changes -
The interest rate I am required to pay at the first Change Date will not be
greater than 10,50 % or less ‘than 6,50 %. Thereafter, my interest rate
will never be increased or decrteased on any single Change Date by more than
two percentage points (2.07) from the rate of interest I have been paying for
the preceding twelve wmonths. My interest rate will never be greater than
%, which is called the| "Maximum Rate" or less than _§.50 %, which
{s called the "Minimum Rate.” .

(E) Effective Date of Changes .
My new interest rate will become effective on each Change Date. I will pay
the amount of my new monthly payment beginning on the firest monthly payment
date after the Change Date until the amount of my monthly payment changes
again. i

(F) NMotice of Chauges '

The Note Holder will deliver dr mail to me a notice of any changes in my
{nterest rate and the amount of my monthly payment before the effective date
of any change. The notice will include information required by law to be
given me and also the title and telephene number of a person who will answer

any question 1 may have regarding the notice.

CONVERTIBLE SOUTHERN DELUXE
ADJUSTABLE-RATE RIDER

B R
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B. FIXED INTEREST RATE OPTION |
: 1. Option to Convert to Fixed Rate |
I have.,a conversion option which I can exercise unless I am in default of this
... Bectigp ®Bl or Section B below will not permit me to do so. The "Conversion

Option'y, 15 my option to unnuert; ‘the interest rate I am required to pay by the
‘Note from an adjustable rate to a fixed rate. ‘

“ " " The conversion can '::;ﬁly take piue on. the monthly payment date, beginning om
‘the firat change date and ending on the "fifth change date. Each payment
date on which my interest rate can convert from an ad justable rate to a fixed

.rate is called a "Conversion Dste.” 1 cam convert wy interest rate only on
" ome of those forty-eight Conversion Dates. Cd

1f I want to exercise the dnnverlinn Option, I wmust first meeat certain
conditions. Those conditions ave that: (a) I must give the Note Holder notice
that I am doing so at least 15 days before the next conversion datej (b) on
. the Conversion Date, I am not in default under the Note or the Security
Instrument; (¢) by- the Conversign Date, I wmust pay the Note Holder a conversion
fee in the amount of U.S. 325(3.?}; and (d) I must eign and 31{:-. the Note Holder
any documents the Note Holder requires to effect the cunverntnmt -
2. Calculation of Fixed Rate o

My new fixed interest rate will be equal to the Federal National Mortgage

Asgociation's required mnet yield as of a date and time of day specified by

the Note Holder for (1) if the original term of this Note is greater than 15

years, 30-year fixed-rate mortgages covered by applicable 60-day mandatory

delivery commitments, plus five-eighths of one percentage point (0.625%), rounded

to the mneareat one-eighth of one percentage point (0.125%2), or (ii) 1f the

original term of this Note fs 15 years or less, 15-year fixed-rate mortgages

covered by applicable 60-day m.ei_ndatnry delivery commitments, plus five-eighths

of one percentage point (0.625%), rounded to the nearest one-eighth of one

- percentage point (0.125%). 1f this required net yield cannot be detgrmined

S because the applicable cumitmhnta are not available, the, Note Holder will

‘ .determine my interept rate by ueing comparable information. My new rate

" alculated under this Section B2 will not be greater than the HMaximum Rate,

nor less than the Mipimum Rate,i both of which are stated in Section ﬁ(]}abmu.

{11 be

: \ 3. Reduction of Principal llnlanLn Before Conversion
L If the unpaid principal I am éxpected to owe on the Converaion Dates
b greater than the then npplicablq Federal National Mortgage Association’ ngle-
family limit in effect at the time of conversion, I cannot exe e the
Conversion Option unless I pay the Note Holder an amount sufficient fo“reduce* .
wy unpaid principal to amn m%t equal to or less than the Federal Mational,
Mortgage Association’s limits. |

4. Determination of New Payment Amount
I1f 1 choose to exercise the Conversion Option, the Note Holder will determine
the amount of the monthly payment that would be sufficient to repay the unpaid
principal I am expected to owe on the Conversion Date, or will owe after reducing
my unpaid principal ae set out in Section B3 above, in full on the maturity
date at my new fixed-rate interest rate in substantially equal payments. The
result of this calculation will be the new amount of my monthly payment.
Beginning with my first monthly payment after the Conversion Date, I will pay
the new amount as my monthly payment until the maturity date.
By signing below, Borrower accepts .and agrees to the terms and covenants contained
in this Adjustable Rate Rider.

(SEAL)
1. Desd Tax § _ Y L. LUCAS
2. mg T /35 | (SEAL)
3. Recording Fee /. 2: &2 ' TBorrower) -
4 indexing Fee _J:2 2 | (SEAL)

TOTAL

'ZL"-?"' . i TBorrower) ‘ i

& SHELRY CD. *-
S'!H%E”t’; ( ¢ " (Sign Original Only)
A ATRUMENT WAS Tile

i
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