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'I'Iyﬁ MOR TGAGE (“Specurity Instrument™ s given on .. .. .- - February 27th,........ beebsarrenra e
19...89  The grantor is .23 ohn J. Badgett, andiwife, Ruby B. Badgett . ... ... i

iiiiiiiiiiiiiiiiiii

............................ ("Botrower™. Vhis Security Instrument is given to COLLATERAL. MORTGAGE. !
1§10, an Alahama limited partnership, and whose address is Birmingham, Alabama ("1.cnder™). '
Borrower owes Lender the principal sum ol One. Hyhdred Twenty. Thousand Dellars and no/100......

.............. i ineeeirer e Dollars (LSS, 120,000.0C | ) This debr is evidenced by Borrower’s note
dated the same date as this Security instrument (Nt k"j‘ which provides for monthly payments, with the full deby, if
not paid earlier. due and pa vableon ... ... March 3 L2009 . This Security Instrument

secures tolender: (o) the repayment of the deb c\'idcnl:ud by the Note. with interest, and all renc wals, exiensionsand
modilications: (b) the payment of ail other sums. with interest. advanced under paragraph 7 10 protect the security of
this Sceurity Instroment: and (¢} the performance at’ Borrower's cosenants and agreements under this Security
nstrument and the Note. Fur this purpose, Barrower does hereby moripage. grant and conyvey to L.ender and Lender's
stecessors and assigns, with power of sale. the tollowing desceribed property tacated in Shelby

C ounty. Alabama

v P
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; : \
Lot 8, according to the Survey of Brook Highlands, First Sector, as recorded in

Map Book 12, page 62, in the Probate Office of Shelby County,Alabama.
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The proceeds of this loan have beer applied on fhe purchase price
of the property described herein conveyed to mortgagors simultaneously
herewith. i )

i !
Reference 18 hereby made to the riJers:m the mortgage which is ,
incorporated herein for all purposes.
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o The AdjustableRateRider or Graduated PaymentRider attached hereto and executed of even date herewith is
" incorporated herein and the covenants and agreements of theR ider shall amend and suppicment the covenants of
thisMortgage,Decdof Trust, SecurityDeedorDeed toSecureDebt(theSecurityInstru ment) as iftheRider were
;) apart thereof. ;
v b .
P d ; ll
3229 Brook Highland Trace  Birminghal
nqu-”1..-.-r.-.--u--.-..--.+.---u+|i:¢5J'lrd;¢t¢]l-||++ FER L) * [c{tr]

. Alabama 352{‘2 (“Property Address™),
t |2y Code] o

which has the address of ..........

To HAVE AND TO HOLD this property unid Lender and Lender’s successors and assigns, forever, together with*all
the improvements now of hereafier erected on the property, and all casements, rights, appurtenances, rents, royalties,
mineral. oil and gas rights and profits, water rights and stock and all fixtures now or hereafier a part of the property. h]l
replacements and additions <hall also be covered by this Security Instrument. All of the foregoing is referred to in this
Security Instrument as the “Property.” |

\ |

BORROWER COVENANTS that Borrower is lawfully seised of the estaic hereby conveyed and has the right to
morigage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record,
Borrower warrants and will defend generaily the title to the Properly against all claims and demands, subject to any
encumbrances of record. L

| _ .
THIS SECURITY ENSTRUMENT combines un‘furm covenants for national use and non-uniform covenants with
limited variations by jurisdiction (o constitute a uniform security instrument covenng real property.

W ' : |
I LAM ARG R TR FRAR—FNMA/PHLMC UNIFORM. INSTRUMENT Form 3001 12/83
ty INDEPPENDENCE  PLAZA . ? | AL 5-5-88
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UNIFORM COVENANTS.  Borrower and Lender covenant and agree as follows:
| 1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shali promptly pay when due
the principal of and interest on the debt evidenced by lhiNute and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or (o a wrilten waiver by Lender, Borrower shall pay
to Lender on the day monthly payments are due under. the Note, until the Note is paid in full, a sum (**Funds™) equal to
one-twelfth of: (a) yearly taxes and assessments which may attain priority over this Security Instrument; (b} yearly
leasehold payments or ground rents on the Property, if any; {(c) yearly hazard insurance premiums; and (d) yearly
mortgage insurance premiums, if any. These items are ¢alled “'escrow items.” Lender may estimate the Funds due on the
basis of current data and reasonable estimates of future dscrow items. . , -

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a federal
ot state agency (including Lender if Lender is such an institution). Lender shall apply the Funds 1o pay the escrow items. Lender
may not charge lor holding and applying the Funds, analyzing the account or verifying the escrow items, unless Lender pays
Borrower interest on the funds and applicable law permits Lender to make such a ‘harge. A charge assessed by Lender in
connection with Borrower's entering into this Security Instrument to pay the cost of a adependent tax reporting service shall
not be a charge for purposes of the preceding s:nttnc:‘?_zﬂnhower and Lender may agree in writing that interest shall be paid on
the Funds. Unless an agreement is made or applicable law requires interest to be p .id, Lender shall not be required to pay

a4 porrower any interest or eamings on the Funds. Lender shall gjve 10 Borrower, without charge, an annual accounting of the
Funds showing credits and debits to the Funds and the purpase for which each debit to the Funds was made. The Funds are
-~ pledged as additional security for the sums secured by this Security Instrument.

o I the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior 10
the due dates of the escrow itemns, shall exceed the amount required to pay the escrow items when due, the excess shall be,
at Borrower's option, either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any

| amount necessary to make up the deficiency in one or more payments as required by Lender. |
, Upon payment in full of all sums secured by this Security Instrument, Lender shall prompily refund to Borrower
g any Funds held by Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply. no later
than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of

application as a credi1 against the sums secured by this Securtty Instrument.

3, Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, 1o late charges due under the Note: second, to prepayment charges due under the
Note: third, to amounts payable under paragraph 2; fourth, (0 interest due; and last, 10 principal due.

4. Charges: Liens, Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
. Property which may attain priority over this Security Insirument, and leasehold payments or ground rents, il any.
- Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
= pay them on time directly to the person owed payment, Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish 10 Lender

— teceipis evidencing the payments. i . \ |
" . Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
“~aigrees in writing to the payment of the obligation secured by the lien in 8 manner acceptabie to Lender; (b) contests in good
"Taith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinmion operate to
“"nrevent the enforcement of the lien or forfeiture of any part of the Property; or {c) secures from the holder of the lien an
agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any part of
the Property is subject to a lien which may attain prionty over this Security Instrument, Lender may give Borrower a
notice identifying the lien. Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days

of the giving of notice. : |

S. Hazard Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term “extended coverage” and any other hazards for which Lender
requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. The
insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s approval which shall*not be
unreasonably withheid. ;

All insurance policies and renewals shall be acceptable to Lender and shall include a siandard mortgage clause,
Lender shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give 1o Lender
all receipts of paid premiums and rencwal notices. In the cvent of loss, Borrower shall give prompt notice to the insurance

carrier and Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the restoration or repair is economically feasible and Lender's security is not lessened. If the
restoration or repair is not economically feasible or Lender’s security would be Jessened, the insurance proceeds shall be
applied to the sums securcd by this Security Instrument, whether or not then due, with any excess paid to Borrower. If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore
the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin
when the notice 1s given. |

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 19 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall pass to Lender to the exient of the sums secured by this Security
Instrument immediately prior to the acquisition. ;

6. Preservation and Maintenance of Property; Leasekolds. Borrower shall not destroy, damage or substantially
change the Property, allow the Property to deteriorate or commit waste. If this Security Instrument is on a leaschold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee litle to the Property, the leasehold and
fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender's Rights in the Property; Mortgage Insurance. If Borrower fails to perform the
covenants and agreements contained in this Security Instrument, or thercisa legal proceeding that may significantly affect
Lender's rights in the Property (such as a proceeding in bankruptcy, probate, for condemnation or to enforce laws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender's rights
in the Property. Lender’s actions may include paying any sums secured by a len which has priority over this Security

- Instrument, appearing in court, paying reasonable attorneys’ fees and entering on the Property to make repairs. Although
Lender may take action under this paragraph 7, Lender does not have todo so.
Y Any armounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
" Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from
the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower
requesting payment.
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If Lender required mortgage insurance as a condition of making the loan secured by this Security Instrument,
Borrower shall pay the premiums required to maintain the insurance in effect until such time as the requirement for the
insurance terminates in accordance with Borrower's and Lender’s written agreement or applicable law.

8. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender
shall give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection. .

9. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in licu of condemnation, are hereby
assigned and shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by
the amonnt of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately
before the taking, divided by (b} the fair market value of the Preperty immediately before the taking. Any balance shall be
paid to Borrower. |

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or -
(o the sums secured by this Security Instrument, whether or not then due. v

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or -
postpone the due date of the monthly payments referred 10 in paragraphs | and 2 or change the amount of such payments.

10. Borrower Not Released; Forbearance By Lender Not a Wailver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
terest of Borrower shall not operate to release the liability of the original Borrower or Borrower's successors in interest.
Lender shall not be required to commence procecdings against any $uccessor in interest or refuse io extend time for
payment or otherwise modify amortization of the sums secured by this Secunty Instrument by reason of any demand made
by the original Borrower or Borrower’s successors in interest.” Any forbearance by Lender in exercising any right or'remedy
shall not be a waiver of or preclude the exercise of any right or remedy.

11. Successors and Assigns Bound; Joint and Several Liability; Co-signers, The covenants and agreements of
this Security Instrument shall bind and benefit the successors and assigng of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower's covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to morigage, grant and convey
that Borrower's interest in the Property under the terms of this Security Instrument; (b} i not personally obligated to pay
the sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree 1o extend,
modify, forbear or make any accommodations with regard to the terms of this Security Instrument ‘or the Note without
that Borrower's consent.

12. Loan Charges. If the loan secured by this § urity Instrument is subject to a law which sets maximum loan
charges, and that law is finally interpreted so that th 'interest or other loan charges coliected or to be collected in
connection with the loan exceed the permitted himits, ﬁum: (a) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; nn{:l (b) any sums already collected from Borrower which exceeded
permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed
under the Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction will be trecated as a
partial prepayment without any prepayment charge undet the Note. -

13. Legislation Affecting Lender's Rights. If enactment or expiration of applicable laws has the effect of
rendering any provision of the Note or this Security Instrument unenforceable according 10 its terms, Lender, &t its option,
may require immediate payment in full of al} sums secured by this Security Instrument and may invoke any remgdies
permitied by paragraph 19. If Lender exercises this optiofi, Lender shall take the steps specified in the second paragraph of
paragraph 17. - |

14. Notlces. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it orby
mailing it by first class mail unless applicabie law requires use of another method. The notice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender. Any patice to Lender shall be given by
first class mail to Lender’'s address stated herein or any other address Lender designates by notice to Borrower. Any notice
provided for in this Security Instrument shall be deemed {0 have been given to Borrower or Lender when given as provided
in this paragraph. |

15. Governing Law; Severability. This Security Instrument shall be governed by federal faw and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Securty Instrument or the

~ Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note
. which can be given effect without the conflicting provisian. To this end the provisions of this Security Instrument and the

. 1
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Note are declared to be severable. |
16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.
7. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any

. interest in it is sold or (ransferred (or il a beneficial interest in Borrower is sold of transferred and Borrower is not a natural
. " person} without Lender’s prior written consent, Lender may, at its option, require immediatc payment in full of all sums

- _secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by

vy federal law as of the date of this Security Instrument.

&

) If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period

&' 7 of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by

-"ﬁ £ [l n
... enforcement of this Security Instrument disconti

-
[

this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any

“remedies permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower's Right to Reinstate. 1{ Borrower mects certain conditions, sorrower shall have the right to have
inued at any time prior to the earlier of: (a) 5 days (or such other period as

. ‘applicable law may specify for reinstatement) before sale of the Property pursuant (o any power of sale contained in this

Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower:
(a) pays Lender all sums which thers would be due under this Security Instrument and the Noite had no acceleration
occurred; (b) cures any default of any other covenants oOf agreements; (c) pays all expenses incurred in enforcing this
Securily Instrument, including, but not limited to, reasonable attorneys’ fees; and (d) takes such action as Lender may
reasonably require to assure that the lien bf this Security Instrument, Lender’s rights in the Properiy and Borrower's
obligation to pay the sums secured by this Security Instrument shall continue unchanged. Upon reinstatement by
Borrower, this Security Instrument and the obligations secured hereby shall remain fully effective as if no acceleration had
occurred. However, this right 1o reinstate shall nol apply in the case of acceleration under paragraphs 13 or 17.

R




Non-UNIFORM COVEN
19. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s

wreach of any covenant or agreement in this Security

default; (c) a date, not less than 30 days from the
and (d} that failure to curc the default on
cecurcd by this Security Instrument and sale of th
relnstate after acceleration and the right
defense of Borrower to acceleration and sale, If the

at its option may require immediate payment in
demand and may invoke the power of

.

! If Lender invokes the power of sale,

par%myld». Lender sh

lllll !illllilﬂilll‘llli

auction at the front door of
conveying the Property. Lender or

ot 229 e 44

to, reasanable attorneys’ fees; (b)
persons legally entitled to it.

person,
‘roperty and 10 collect the rents

shall be applied first 1o payment of the
limited to, receiver’s fees,
this Security Instrument.

costs of

curtesy and dower in the Property.

this Security Instrument, 1

-supplement
Instrument. [Check applicable box(es)]

k | Adjusiable Rate Rider
Graduated Payment Rider

P T

Vo

g

By SiIGNING BELOW, Borrower accepts

Wilnesses:

‘g T7ATE OF ALABAMA
COUNTY OF JEFFERSON

I, the undersigned,

conveyance, they execu

I|i.
.ll .

‘Given under my hand this official se

My Commission Expirea: 4/21/92:

unless applicable law provides otherwise). The notice shall specify: (a) the default;

to bring a court action to assert the non
default is not cured
full of all sums secured by

sale and any other remedics permitted by

o collect all expenses incurred in pursuing the remedies

reasonable attorneys’ fees and costs of title evidence,
Lender shalk give 4 copy

all publish the notice of sale once a week for
..... seeessaressnsersarves COUNLEY) Alabama, and thereuppn ghall sell the Property to

the County Courthouse of this County.
its designee may pu

that the proceeds of the sale shall be applied in the following order: (a) to
to all sums secured by this Security Instrument;
I

20. Lender in Possession. Up-t:mI acceleration under paragraph 19 or abando
by agent or by judicially appointed receiver) shell be entitled to enter upon,
of the Property including those pasi due. Any
management of the
premiums on receiver's bonds and reasonabie aitorneys’ fees, and

|
21. Releasé. Upon payment of all sums secured by this Security Instru
Instrument without charge to Borrower. Borrower sh
13, Waivers. Borrower waives all rights of homestead exemption in the

23. Riders to this Security Instrument. 1f one or more riders are executed by Borrower
he covenants and agreement
the covenants and agreements of this Security Instrument as if

Cnndﬁminium Rider

P Plannéd Unit Development Rider

a Notary Pub

ted the pame VO

'i

ANTS. Borrower and Lender further covenant and agree as follows:

Instrument (but not prior to acceleration under paragraphs 13 and 17
(b) the action required to cure the

which the default must be cured;

or before the date specified in the notice may result in acceleration of the sums
e Property. The notice ghall further inform Borrower of the right to

_existence of a default or any other
on or before the date specified in the notice, Lender
this Security Instrument without further
applicable law. Lender shall be entitled to
provided in this paragraph 19, including, but not limited to,
of a notice to Borrower in the manner provided in
three consecutive weeks In a nEwspaper published in
the highest bidder at public
Lender shall deliver to the purchaser Lender's deed
Borrower covenants and agrees
including, but not limited

the person of

rchase the Property at any sale,
all expenses of the sale,
and (c) an¥ excess to

nment of ithe Property, Lender (in
take possession of and manage the
rents collected by Lender of the receiver

Property and collection of rents, including, but not
then to the sums secured by

ment, Lender shal-l release this Security

all pay any recordation COSIs. ,
Property and relinquishes all rights of

and recorded together with

s of each such rider shall be incorporated into and shall amend and
the rider(s) were a part of this Security

| L

224 Family Rider

Other(s) {specify] Compliance Rider/and Rider to Securlty Instrument

and lngr:ﬁ. 1o the terms and covenants contained in this Security

Instrument and in any rider(s) executed by Borrower angd recorded with it.

1i¢ in and for said County, in said State,

‘hereby certify that John J. Badgett and Ruby B. Badgett
‘whose names/Bigned to the foregoing conveyance, and who are known to me,
jacknuwledged before me on this day that being informed of the contents of this

n the day the same bears date.

luntarily o

:
al thr_ the 2%&\ of February, 1989.
i cjiiﬁsquﬂi___—

.
i

1 This instrument was prepared by:

g
g
|
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Wilii;m H. ﬁﬁibrnuka
704 Independence Plaza
Birmingham, AL 35209
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Deed

by the undersigned {the "Borrower
"Note'!) toO COLLATERAL MORTGAGE, LTD., an Alabama 1imited partnership {the

cf the pame date

and located ati 3229 Brook Highland_Trace
(Property Addreas YL

THE NOTR COKTA

MONTHLY PAYMENT.
AT ANY ONE TIME AND THE MAXIMUM BATE THE BORROWER MUST PAT. -

the Security Instrument , Borrower and Lender
|

THIS
and is incorporatl

TRYEREST RATE AND MORTHLY PAYMENT CHANGES o

W O e g

' . . | ADJ‘USTABLEi RATE RIDER

\DJUSTABLE RATE RIDER is wade this 27th  day of _February 2. 1989 v s
ed into and shall be deemed to amend and supplement tha Mortgage, e
the "Segurity Ingtrument”) of the Same date given

“) to secure Borrower's Adjustable Rate Note (the ..
“Lender") e
Instrument .

of Trust of Security Deed {

and covering the property described in the Security

INS PROVISIONS ALLOWING I CHANGES IN TRE IKTEREST RATE AND THE
THE ROTE LIMITS THE AMQUNT THE BORROWER'S INTEREST RATE CAR CHANGE

o+ !

ADDITIORAL COVENANTS. In ndditinh! to, the covenants and agreements ‘made in
further covenant and agree a8 follows:

[ L IR .o
ar v,

A.
: . : -
The Note provides for an initial interest rate of 8.875 %. The Note provides
for changes in the {nterest rate and the '*imnnthly payments as. follovws: o
;) - ! P - '

| |

4. INTEREST BATE AND MONTHLY PAYMENT CHANGES

w ~f one percentage point (0.125%) 4
it
=
—p
% at the Change Date

5

"3333..5* -

L1
FE N

L

3-1 ARM PROGRAM | | |

(A) Change Dates ' r L‘
The interest rate 1 will pay may ‘change in the first day of 'y,

19 92

ool . .
: . '+’ ‘!‘

March

raa i,

, and on that day every 12th month theresfter. Each date on vhich
terest rate could change is called a “Change Date."” e

my in

- r -
B

(B) The Index - - ERTIYN:
Beginning with the first Change Date, my interest rate will be based On 2N “

{ndex. The "Index" is the weekly average yleld on United States Treasury
securities gdjusted to & constant lmnturity of 1 year, as made available by

the Federal Reserve Board. The most recent Index figure gvailable as of 'th‘-ﬁl

date 45 days before each Change Date! is called the “Current Index.” e

|
1f the Index 1is mo -longe
that is based upon comparable information.

of this cheice.

A

. o . o
r available, the Note Holder will choose & new index
‘" yhe Note Holder will give me notice .

(c) Calculation of Changes - C e
Before each Cha nate, the Note Holder will calculate my mnev {nterest rate

by adding'l‘hﬂa!ﬂnﬁ%ﬁer me points (2.75 %) to the Current  Index. The Note

Holder will then round the result of this addition -to the nearest one-eighth
Subject to the 1imits stated in Section ’

{nterest rate antil the next _'
* 'I"*hi-...;-.:

4(p) below, this rounded amount will be my new
Change Date. : |

! | SRR B

n detemlua the amount of the monthly puymnt'thlt.__

would be sufficlent to repay the ‘unpaid principal that I am expected to Ove
in full on the maturity date at my new {nterest rate Iin
The ' result of this calculation will be the new

The Note Holder will the

substantially equal payments.
amount of my monthly payment.
|

(D) Limits om Interest Rate Changes
The interest rate 1 am required to pay at the first Change Nate will not be

greater than 10.875 % or less than 7,375 #-  Thereafter, ™y interest rate will
never be increased or decreased on any gingle Change pate by more than LwO

percentage points (2.0%) from the rate of interest I have been paying for. the
preceding 12 months., My interest rate will_never be greater than 14,75 % which
{s called the "Maximum Rate', or less than 1375 %, which 1is called the "Minimum

Rate." |

(E) Effective Date of Changes
My nev {nterest rate will become. effective oOn each Change Date. I will pay

the amount of wmy new monthly payment beginning on the - first monthly payment
date after the Change pate until the amount of my monthly payment changes again.

|
deliver oOT mail to me a notice of any changes in =Y interest
e and the amount of my mnnthlf payment be fore the effective date of any
change. The mnotice will include information required by law to be given me
and also the title and telephone number of a person who will answver any question

I may have regarding the notice. !

" (¥) Wotice of Changes
The Note Holder will

T
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by

FIXED INTEREST RATE OPTIOHN |

ELE e E'SS rog

: L
1. cgption to Convert to ¥ized Rate %
1 have a conversion option which 1! can exercise unless I am in default of this

gection Bl or Section B3 belov will not permit me €O do so. The "Conversion

Option' is WY option to convert the interest rate { am required to pay by the -

Note from an adjustable rate to & fixed rate. - .

The conversion can only take plat:'e on the monthly payment date beginning on
the first change date and ending on the third change date. Each payment date
on which my {nterest rate can convert from an adjustable rate to & f{ixed rate
{s called a "Conversion pate.” I can convert =y {nterest rate only ou oO0®

of those twenty-four Conversion Dates. o

1§ I want (O exercise the converslon Option, 1 must first meet certain
conditions, Those conditions are ’:hat: (a) I must give the Note Holder notice
that I am doing so &t least 15 days before the next conversion datej (b) on
the Conversion pate, 1 am not {n default under the Note or the Security

Instrument; (c) by the Converaion Date, I must pay the Note Holder & conversion
fea in the amount of U. 8. 3250.00'; and (d) I must sign and give the Note Holder

any documents the Note Holder requires to effect the conversion. .oy}

" —— L. . . .

2. Calculation of l"i::r.i Rate _
My new fixed interest rate will be equal to the Federal National Mortgage

Associstion's required net yield | as of a date and time of day specified by

the Note Holder for (i) if the briginal term of this Note 1B greater than 15

years, 30~-year fixed-rate mortgages covered by applicable 60~day mandstory
int (0.625%), rounded

delivery coumitments, plus five-eighths of one percentage po
to the nesrest one-eighth of oneé percentage point (0.125%), ot (1) 4f the
original term of this Note is 15 years or less, 15-year fixed-rate mortgages
covered by applicable 60-day mandatory ' delivery commitments, plus five-eighths
of one percentage point (0.625%), rounded to the nearest one~eighth of one
percentage point (0.125%). 1f this required net yield cannot be deterhined
because the appliublu commitments Aare not available, the Nots fiolder will
determine my jnterest rate by using comparable information. My mnev rate
calculated under this Section B2 will not be greater than the Haximum Rate,
nor less than the Minimum Rate, both of which are stated §n Section 4(D) above.
. | ,
3. Reduction of Principal Balance Before Conversion - .
1f the unpaid principal 1 am expected to owe On the Conversion Date will be

greater than the then applicable Federal National Mortgage Association's single-
family limit in effect at the| time of conversion, I camnot  exercise the
Conversion Option unless 1 pay the Rote Holder an amount sufficient toO redoce
ny unpaid priu:ipal to an amount equal to oOr less than the FPederal National

Mortgage Agsoclation's limits. | N L

]
F .

| &. Determination of Hew Payment unt - .
the Note Holder will determine

1§ 1 choose tO exercise the conversion Optlon,
fficient to repay the unpaid

the amount of the monthly payment that would be su
the Conversion Date, or will owve after reducing

jim section B3 above, 4n full on the maturity

date at Dy mnewvw fixed-Tate intereést rate in substantially equal payments. The
result of this caleculation will be the nev amount of my monthly payment.
Beginning with my first monthly | payment after the Conversion Date, I will pay

the new amount &8 Wy monthly payment uptil the maturity date.

|
signing below, BoOTrroOwer accepts and agrees to the terms and covenants contained

in this Adjustable Rate Rider. i

Adjustable gate Rider

(Burrnwers - .

| | __(SEAL)
(Burruunri i

1 :'.

| '- ' .
| (Sign Original only)

m ‘ . |

O S PR
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COMPLIANCE RIDER

This RIDER is a part of and :incurpnrated into the Mortgage, Deed of

Trust, or Security Deed (the "Security Instrument”), dated the 27th day

of February Ly 19 Bg . made and  entered into by
John J. Badgett and Ruby B. Badgett

A . L p——

Borrower(a), and COLLATERAL MORTCAGE, LTD., Lender.

In addition to the covenants and agreements made in the Security.

& | \

Inetrument, Borrower and Lender further covenant and agree as follows:
a

The Security Instrument is amended to add the following:

MTBWHIBBEMIHWMMWWMW
|

QUALIFY FOR AND COMFLY WITH THE RULES, RECULATIONS, AND STANDARDS PERTAINING'

i
TO FRMA/FHLMC OR AN INSTITUTIONAL INVESTOR WITHIN SIXTY DAYS FROM THE DATE

HERECF, AND I¥ UPON REQUESY, THE BORROWERS PAIL TO COOPERATE IN CORRECYING

’ |
ANY ERRORS OR OMISSIONS MADE IN  CONNECTION THEREWITH, BY EXECUTING OR

RE-EXIECUTING, AS THE CASE MAY BE, ANY AND ALl, LOAN CLOSING DOCUMENTATION,

|
INCLUDIRG BUT N¥OT LIMITED TO, THE NOTE AND THE SECURITY INSTRUMENT, THEN

l
THE HOLDER OF THE NOTE SECURED HEREBY MAY, AT ITS OPTIOR, DECLARE ALL 8UMS

SECUNED HEREBY THMMEDIATELY DUE AND PAYABLE.

i -
| g Iﬂﬂ %é;‘gg;agggiﬁéé?fi"'
i Borrower John Badge

' (Typed name of above Borrower)

| Borrover ' uby dgett

800k 229 mce 446

(Typed name of above Borrower)

Conv. Comp. Rider 7/88

_——-—M
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RIDER TO SECURITY INSTRUMENT
' This RIDER is made this Z7th | day of February L 198 | and
{8 incorporated into and ahall be deemed to amend and supplement the Mortgage,
Dead of Trust, or Security Deed (the "Security Instrument”) of the same
date given by the undersigned (the "Barrower”) to secure Borrower's Note

to COLLATERAL MORTCAGE, LTD., an Aldbama limited partmership (the "Lendexr"),

of the same date and covering the property degseribed in the Security
Instrument and located at: .

| _
SZE)anklﬁghhld'hmnelﬂrmthamlﬁhmﬂnlSﬂﬂﬂ:‘

- (Property Addreas) ‘ :

ADDITIONAL ﬂﬂ?ﬂﬂlﬂ!ﬁ. In addition to the covenants and agreements
made in the Security Instrument, Bprrower and Lender further covenant and
agree as follows: |

UNIFORM COVENAKT 2 of the Segurity Instrument requires escrow funde
for taxes and insurance unless a “written waiver" is given by Lender. This
Rider to the Security Instrument is! to be considered such “written waiver."
If all the terms and conditions of this Rider are not met by Borrower and
Borrower 1is in default of the terms and conditions of either this Rider
to Security Instrument or of the Seéurity Instrument itself, then this Rider
myritten walver") shall be null and' void and the terms of Uniform Covenant 2.
of the Security Instrument shall bé subatituted in its entirety~therefure{
all as set out in Paragraph C. below.

A. FUNDS FOR TAXES AND CHARGES. Jurrnwar agrees to pay, within sixty (60)
days after they shall come due and payable, and before any penalty or interest
shall be charged thereon, all general and special taxes, charges, and
agsessments of every kind and nature that may be levied, assessed, or be
or become a lien on the property herein described whether the same be for
atate, county, or city purposes, | and to furnish snnually to Lender,
immediately after payment, certificates or receipts of the proper authorities
showing full payment of the same. |

|
4

1f Rorrower fails or neglects th pay the taxes or assessments now levied
on or against the property, or that may hereafter during the continuance
hereof be laid or imposed thereon, Lender is hereby given the right to pay
and discharge such taxes Or agseassments, without notice, to Borrower. All
amounts so expended by Lender for any of the above purposes, shall be charged
hereunder as principal money secured by the Security Instrument and shall
bear interest at the same rate as the principal indebtedness gecured hereby,
payable upon demand or otherwise as Lender may determine. After any such
advances are made, Lender may apply any funds received hereunder to principal,
advances, or interest, as Lender may determine, and Lender will not be held
toe have waived any rights accruing to Lender by the payment of any sum
hereunder and particularly the right to declare this Security Instrument
in default by the reason of failure of performance of this condition or
the nonpayment of the jindebtedness secured.

g. FUNDS FOR INSURANCE. Borrower ghall keep the improvements now existing
or hereafter erected on the Property insured against loss by fire, hazards
{ncluded within the term maxtended coverage," and any other hazards for
vhich Lender requires insurance. This insurance shall be maintained in
the amounts and for the period required by the Lender. The insurance carrier-
or carriers providing the inauran:e;ahall be chosen by the Borrower subject
to Lender's approval, which approval shall not be withheld unreasonably.
Borrower shall deliver to, Lender an original invoice marked '"paid in full”
by the insurer of the Property Cthirty (30) days prior to the renewal date
of the insurance policy insuring! the Property. The terms of Uniform
Covenant 5 of the Security Ynstrument are in no way abrogated by this Rider
and remain in full force and effect.) -

-
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In the event Borrower fails ltn pay all of the ‘aforesald insurance
premiumas and delivers to Lender evidence of such payment, &s hereinabove

provided, Lender shall have the option to advance the necessary fundas to .

insurance premiums, as herein provided, phall be charged hereunder as
principal money secured by the Sec
at the same rate as the |principal indebtedness secured hereby, payable upon .
demznd or otherwise as Lender may | determine. After any such advanca:’gra B
made, Lender may &apply any funds received hereunder to principal, advances,
or interest, as Lender may determi:'mé, and Lender will not be held to have
walved any rights accruing to Lender by the payment of any sum hereunder
and particularly the right to declare the Security Instrument in default
by reason of the failure of perfnnﬁance' of this condition or the nonpayment
of the indebtedness secured. L

pay ssid 1inasurance premiums, and '{11 amounts so expended by Lender for

C. FAILURE TO PAY. Upon Borrower's '¢ailure to pay the aforesaid taxes,
agsessments, charges, insurance premiums, or any part of them when due,
or upon failure of Borrower to comply with each and every covenant as set
out in Paragraph "A" and "B" above, or upon any defsult in the terms of
the Security Instrument by the Bortower, then this Rider shall become null
and void and UNIFORM COVENANT 2 of the Security Instrument establishing
the "escrow items"” will be suhatitut#d in ites entirety therefor.

| Additionally, 1f there is any !default ag set out above and 1f required
by lLender, Borrower shall fund the "egorow items' im order that there shall
be sufficient funds in the escrow account to pay future taxes and insurance
as and when they become due. Failure to fully fund such estimated amounts
shall constitute an event of default hereunder,

Borrower

|

Borrower

|

Borrowver

rity Instrument and ehall bear interest . |
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' PLANNED UNIT DEVELOPMENT RIDER

TH18 PLANNED UNIT DEVELOPMENT RIDER i8 MAde this .veeeeenrvorees 27th _day of Februar ,19.89

1111111111111111111111111111111111111 tlll#ilil‘

and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed (the
“Security Instrument”) of the same date, given by the undersigned (the “Borrower™) to secure Borrower's Note to ......oveeeeees
" Collateral Mortgage, Ltd. ... s (the “Lender”)

of the same date and covering the described in the Securitg Instrument and located at:
|

OO Oe. 229 Brook Highland Tr 258 H.i.l:.tpir.lah.ﬂm, Alabama 35242 ‘
[] r [ ] Iﬁm lllllllllllllllllllllllllllll T YT LA LR A e T I REE L R L DL L i EEFd NN &

The Property includes, but is not limited to, & parcel of land improved with a dwelling, together with other such parcels and
certain commeon areas and facilities, as described in ....... Recla ration.of. Protective. Covenanka. fox. . Rregk,
....Hig.hlﬂ.nd....ﬂ..Lesidential..auhdiuiain.u..aa..mc:nr.ded...in..Bauk...l%.....pagﬂ..‘25£t....P.I:ﬂbﬂl‘.#...ﬂ.f.iiﬁ
.Shelby. County,.. Alabana...... eeeseetstssasreesstatsse manebiebSR SRR Y AR R SO A S AR AT R R SRRSO SRR PR S A RL LAES RSSO e

{the “Declaration’). The Property is a part of a planned unit development KROWN 88 coc.vvunericvissmerisiunmmmmmmenseeseassessssiriner .
................................................... B.r.ank...H:LgI}l.an ol s U e

(the “PUD"). The Properly also includes Borrower’s interest in the homeowners association or equivalent entity owning or

managing the common arcas and facilities of the PUD (the “Owners Association™) and the uses, bencfits and proceeds of
Borrower’s interest.

PUD COVENANTS, In addition to the covenants hnd agreements made in the Security Instrument, Borrower and
Lender further covenant and agree as follows: | :

A. PUD Obligations. Borrower shall perform all of Borrower's obligations under the PUD’s Constituent
Documents. The “Constituent Documents™ are the : (i) Declaration; (ii) articles of incorporation, trust instrument Or any
cquivalent document which creates the Owners Association; and (iii} any by-laws or other rules or regulations of the Owners
Association. Borrower shall promptly pay, when due, ali dues and assessments imposed pursuant to the Constituent
Documents.

B. Hazard Insurance. So long as the Owners Association maintains, with a generaily accepted insurance carrier, 8
“master” or "blanket" policy insuring the Property which is satisfactory to Lender and which provides insurance coverage
in the amounts, for the periods, and against the hazards Liimder requires, including fire and hazards included within the term

%“extcnded coverage,” then: . |
i (i) Lender waives the provision in Uniform Covenant 2 for the monthly payment to Lender of one-twelfih of

wathe yearly premium instaliments for hazard insurance on the Property; and
& (i) Borrower’s obligation under Uniform Cdvenant 5 to maintain hazard insurance coverage on the Propeity is

ydeemed satisfied to the extent that the required coverage is provided by the Owners Association policy.
a}a Borrower shall give Lender prompt notice of any lapse in required hazard insurance coverage provided by the master

r blanket policy.
In the event of a distribution of hazard insur proceeds in lieu of restoration or repair following a loss to the

%Frnpcrty or to common areas and facilities of the PUD, any procecds payable to Borrower are hereby assigned and shall be

paid to Lender. Lender shall apply the proceeds to the sums secured by the Security Instrument, with any excess paid to
Borrower. | | '

C. Public Lisbility Insurance. Borrower shall take such actions as may be reasonable to insure that the Owners
Association maintains a public liability insurance policy abceptable in form, amount, and extent of coverage to Lender.

D. Condemnation, The proceeds of any award or Flmm for damages, direct or consequential, payable to Borrower in
connection with any condemnation or other taking of all or any part of the Property or the common arcas and facilitics of the
PUD, or for any conveyance in lieu of condemnation, are hereby assigned and shall be paid to Lender. Such proceeds shall
be applied by Lender to the sums secured by the Security Instrument as provided in Uniform Covenant 9.

E. Lender’s Prior Consent. Borrower shall not, except after notice 1o Lender and with Lendes's prior written
consent, either partition or subdivide the Property or consent to:

(i) the abandonment or termination of the PUD, except for abandonment or termination required by law in the
case of substantial desiruction by fire or other casualty or in the case of a taking by condemnation or eminent domain;

(i) any amendment to any provision of the *‘Constituent Documents” if the provision is for the express benefit
of Lender; -
(iii) termination of professional management and assumption of self-management of the Owners Association;
or

(iv) any action which would have the effect of rendering the public liability insurance coverage maintained by

the Owners Association unacceptable to Lender. |
. F. Remedies. If Borrower does not pay PUD dues and assessments when due, then Lender may pay them. Any
amounts disbursed by Lender under this paragraph F shall become additional debt of Borrower secured by the Security
Instrument. Unless Borrower and Lender agree to other terms of payment, these amounis shall bear interest from the date of
disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting payment.

BY SIGNING Bﬂwt{ﬂ_ﬂﬁﬁiiwer accepts and agrees (o the terms and provisions contained in this PUD Rider.

\ .

MULTISTATE PUD RIDER—Singh FImIIy——FHHl!FHl!ﬂG UNIFORM INSTRUMENT Form 3150 12/83




