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SR "‘ (/—\1* ﬁs instrument prepared by k.

r | - Gmmunity Insurance, Inc.
) ‘ 7’23 /g. K. Walker, Jr.
STATE OF ALABAMA ) | P. O. Box 1000

COUNTY oOF BLOUNT REAL ESTATE MORTGAGE Blountsville, Al. 35031

KNOW ALL MEN BY THESE PRESENTS, that Kennon R. Patterson and Douglas B. Schauer and
Kennon R. Patterson, Jr., individually and d/b/a Tri-Par, a partnership.
(herelnafter called the Mortgagor) for and in consideration of Indebtedness to  Community Bank

a banking corporation (herainafter called the Mortgagee) in the sumof $ 65,000.00
SixtyfivethnusandandnﬂHUD****************'***********uguars

as evidenced by a promlssory note of even dats herewlth payable to the orderof COmmunity Bank
which bears Interest and |s payable according to the terms of said note and which has a final maturity date on the 29th day of

August ,19 89 | which may be exterided by the parties hereto and in consideration thereof, and in order to secure

\he payment thereof, and of any nthar ¢bligations and indebtednass of Morigagor to the Mortgagee, due or to become dug, now existing
or hereafter contracted as maker, endorser, guaranior, surety, conditional vendee or otherwise, all of which obligations are herelnafter
referred to as *'said indebtedness,” said Mortgager does hereby grant, bargain, sell and convey unto the said Mortgagee, the following

described property stuated In ~ Shelby “County, Alabama, to-wlt:;

Begin at the Southerly corner of Lot 3, Blnc:k "K" of Lyman's Addltmn to
Montevallo, as recorded in Map Box 3, Box 27, in the Shelby County Probate
Office, said point also being the intersection of the Northwest right-of-way

of Nabors Street and the Northeast right-of-way of Plowman Street; thence
Northwesterly along said Northeast right-of-way for 66.00 feet {measured 66.13
feet) ; thence right 89 degrees 53 minutes in a Northeasterly direction 100.00
feet (measured 99.97 feet) to a peoint on the Northeast line of said Lot 3; thence
right 90 degrees 11 minutes in a Southeasterly direction along said Northeast

E line for 66.00 feet (measured 65.90 feet) toc the Easterly most corner of said
~ Lot '3, said point being on said Northwest right-of-way of Nabors Street; thence

wr right 89 degrees 41 minutes in a Southwesteriy direction along said Northwest

& right-of-way 100.00 feet (measured §9.89 feet) to the point of beginning. A
o) Situated in the Town of Montevallo, Shelby County, Alabama.
Nl
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THIS DOES NOT CONSTITUTE OUR HOMESTEAD
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Ngefher with the hereditaments and appurtenances therete belonging, and also together with all equipment and fixtyres now or hereafter
installed thereln by the Morigagor,
% TO HAVE AND TO HOLD the above granted property unto the sald Mortgagee, Mortgagee’s successors, heirs and assigns forever, and
‘%Qr the purpose of further securing the payment of sald Indebtedness and of any other obligatlon of the Mortgagor 1o the Morigagee, dua or
o become due, now existing or hereafter contracted as maker. endorser, guaranior, surety, conditional vendee or otherwlse, the Mor-
tgagor hereby covenants that he is seized of sald real estate in fee simple and has a good right to sell, convey and mortgage the same; that
the praperty Is free from ail encumbrances.

Mortgagor agrees to pay all taxes, llens or assessments heretofore or hereafter levied agalnst sald property before the same becomes
delinguent and agrees to keep the improvementis situated thereon In a reasonable state of repalr and not to commit or permit waste upon
the premises and agrees not to remove any fixtures.

Mortgagor agrees to keep the Improvements Insured against loss or damage by fire, llghitning and tornado for the fair and reasonable
insurablie value thereof In companies satisfactory to the Mortgagee with loss, if any, payable to said Mortgagee, as Mortgagee's interest
rmay appear, and to promply deliver sald policies or any renewal of sald policies o the Mortgagee.

This mortgage shall be in default under this agreement and shall become immediately due and payable forthwith, at the ﬂpﬂun of the
Mortgagee, upon the happening of any one of the following events or conditlons:

1. Upon the fallure or the Mortgagor to pay the indebtedness upon the due date together with all other charges and/or the fallure of the
Mortgagor to make the payments as provided |n this Instrument and the Promissory Nole executed simultaneously herewith.

2. Upon the failure of the Mortgagor 10 insure the said property or to deliver policies of insurance to the Mortgagee as hereln agreed.

3. Upon the fallure of the Morigagor o pay the taxes or assessments which may be assessed against same as they become due and
payable.

4. Upon the fallure of the Martgagor fo pay any liens or claims which may accrue or remain on the sakd property.

5. Upon the Mortgagor causing substantial damage, waste, danger or misuse of said property.

4. This mortgage shall become due and payable forthwith at the optlon of the Mortgagee, if the Mortgagor shall convey away sald
premises or if the title thereto shall become vested In any other person or persons in any manner whatsoever or 1f the Mortgagor causes
anhy other encumbrance of or to the said property.

Upon such defaults Mortgagee may, at Its option, declare all obligatlons secured hereby immediately due and payable.

'f Mortgagor fails to insure said property or to Xeep the sama free from all llens which are or may become prior to the title of the Mor-
tgagee under this morigage, Mortgagee may insure the same or pay said llens and the outlay, If elther, shall become a part of said In-
debtedness. and, at the optlon of the Mortgagee, shall become immediately due and payable.

This conveyance is & mortgage and upon payment of said indebtedness wiin interest thereon, and of any other obligation of the Mor-
tgagar to the Mortgagee, dve or to become due, now existing or hereafter contracied as maker, endorser, guarantor, surety, conditional
vendee or otherwise, ali of which obligations are referred to as “sald indebtedness’’ the same Is 1o be void; but If default is made In the
payment of sald indebtedness or any part therect or interest thereon as the same matures, or if Mortgagor falls to keep and perform any
agreement herein contained, then in either said event, the holder of this mortgage may declare sald indebtedness to be immediately due
and payable and may take possession of sald property and elther with or without taking possession of said property may sell said property
at public outcry to the highest and best bldder for cash at the door of the courthouse is sald county after having given notice of the time,
place and terms of sale by publication of a notlce thereof once a week for three successive weeks In some newspaper published in sald
county, and at any sale under this mortgage, the holder of this morigage may become the purchaser of sald mortgage. and proceeds of
sale applied to the cost and expense thereof, including a reasonable attorney’s fee, to the payment of said indebtedness and advances with

interest thereof, and any bal nce shall z payable 1o the Mortgagor.
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Mortgagor agrees o pay any reasonable attorney’s fee incurred by the holder of this mortgage in any judicial proceeding to which the
holder of this meortgage is a party involving the morigaged property, the lien of this mortgage. or said indebtedness, including a pro- * -
ceeding to foreclose this morigage or to redeem therefrom.

| will pay a late charge equal to 5% of the amount of a payment which is 10 or more days late, but not lesg than $£.50 and not more
than $100.040.

Mortgagor acknowiedges recelpt of a completed copy of a disclosure statement in connection with this loan if such disclosure is required
by law 10 be made, and that all materlal disclosures under the Truth in Lending Act have been glven to him.

The covenants, conditions and agreements hereln contained shall bind, and the benefits and advantages shall inure to the respective

helrs, executors, administrators, successors and asslgns of the partles hereto. Whenever used, the singular number shall Include the
ptural. the plural the singular, and the use of any gender shall include all genders.

IN WITNESS WHEREOF, the undersigned

We hereunto set our signature and seayhls [291' day M\eUQUSt ;
w_88 . | “f . LE
LI P - A TS (Seal)

| | ”"ry/ ' {Seal)
- . .)__.-.._.._.._ w4 {Seal)

-

(Seal)

STATE OF ALABAMA )
COUNTY OF BLOLUNT

. Elaine E. Claburn _ , & Notary Public In and for sald county |s sald
State, hereby certity that__K€nnon R. Patterson, Douglas B. Schauer and Kennon R. Patterson, Jr.

w—~sfhose name_35 are signed to the foregoing conveyance, and who are ___known 1o me acknow-

t]ggdged before me on this day, that being informed of the contents of this conveyance

as have

o

«
% Glven under my hand and official seal, this_____29th day of z Am ,19 88

Notary Public

execuvted the same voluntarily on the day the same bears date.

BOOK

- . e mE—c-c T - - .-

STATE OF ALABAMA )

)
M COUNTY OF )
X0
Lid l, , 8 Notary Public in and for sald County [s sald
ﬁ L
State, hereby certify that
— I
whosa name as ] of
AN _
- a corporatian, is signed to the foregoing conveyance, and who |s known to me, acknowledged before me on this day that being informed of
o3 the contents of such conveyance, he, as such officer and wlith full authority, executed the same voluntarlly for and as the act of sald cor-
poration.
Given under my hand and official seal, this the | __day of ,19_

MNotary Public
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| ADJUSTABLE RATE RIDER L
-' " (TO BE ATTACIED TO MORTCAGES) '

This Adjustable Rate Rider is made this 29thday of August , 1988 |
and 1s incorporated and shall be deemed to amend and supplement the Mortgage (tha Secur-
ity Instrument) of the same date given by the undersigned {the Borrower), to secure the

Borrower 'as Adjustable Rate Note to | _ | ] '
(the lender), of same date (the Note) and covering the property described in the Security
Inst;‘ument and located at: Montevallo, Alabama . :

(property address).

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND HEXHGKHXK
HAYMBVEN OANB/OR INCREASES IN TIHE TERM OF SAID OBLIGATION. |

Additional Covenants, In addition to the covenants and agreements made in the Security
Instrument, Borrower end Lender further covenant and agree asg followa:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

e §55 AT

The note provides for an Initial Rate of intereat 0of10,00 X and the note provides for
changes in the interest rate and monthly payment, as follows: |

(a) Chenge dates |
Beginning in 19 88  yhe rate of interest I will pay may change wxxhaxBixzk

HAFOOE XK Mt daily | | . Each date on which
the rate of interest could change ts calied a "change date”. ) -

(b) The base rate
Any changes in the rate of interest will be based on changes in the base rate.

The base is New York Prime Interest Rate, the same being the New York Prime Interest*

r-“-
.} Rate ag published in The Wall Street Journal from day to day.
* 1f the base 13 no longer available, the Note Holder will choose a new index or

base which i based upon comparable information., The Note Holder will give the notice of

this choice. _ |
-+ » The base figure for thisnote is 10.00 X. It is called the (original base).

The most recently available base figure s of the date of chenge or (change date).
is called the (current bage). a

{c) Calculation of changes . -
Before each change date, the Note liolder will determine any change in my rate

of interest. The Note lolder will calculate the amount of the difference, if any, between
the current base and the original base, If the current base is higher than the original
base, the Note [lolder will add the difference to the initial base of interest. If the
current base is lower than the original bagse, the Note Holder will then round the result
of this addition or subtraction to the nearest one-eighth percentage point (0.125%). This

« P

rounded amount will be the new rate of interest I am required to pay. o
The Note Holder will then determine the new amount of my monthly payment that o
would be sufficient to repay the outstanding principal balance in full on the haturity |
date at my new rate of interest in substantially equal paymenta. The result of this
calculation is called the "full payment amount”, and it will be the new amount. of my -

monthly payment, unless I choose the amount permitted by Section (d) below. --
. " .'J_
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(d) Borrower's Right to Defer payment of certain amounts | _

I may choose to have my monthly payments remain the same and pay the remaining -
balance owing on the final maturity date of my said loan [ ]|: or extend the térm of my .-
loan so that my monthly payments will remain the same but extend the number of monthly
payments to cover any increased amount due to changes in the interest rate [ 1. .

The limited payment amount I choose could be less than the smount of the interest
portion of the full payment amount I would have paid after the (change date). If so, the
Note Holder will subtract the limited payment amount from the amount of interest I would
have paid and will edd the difference to the outstanding principal balance of my loan each
month until the next (change date). The Note Holder will also add interest on the amount
of this difference to my outstanding princtpal balance each month. Until the néxt
change date, when the Note llolder determines my new rate of interest on my then outstand-
in principal balance, the rate of interest on the interest added to principal will be the
rate determined and the method for determining the same as set forth above for the period

I am paying the limited payment amount,

(1)




v
(e} The new rate of interest will become effective on each change date. I will

pay the new amount of my monthly payment each month beginning on the first monthly pay- - E

ment date after the (change date) until the amount of my monthly payment is again
changed or I have fully repaid the loan,

1

(f) Notice of Change :

The Note Holder will mail or deliver to me a notice of my changes and the amount
of my montly payment before the effective date of any change. The notice will iaclude

information required by law to be given me and also the title and telephone number of a
person who can answer any question I may have regarding the notice. |
Except for any notice required under appliceable law to be given in another manner,
(a) Any notice to Borrower provided for im this security instrument, shall
"~ be given by delivering it or by malling it by first class mail, addressfqiip
ed to Borrower at the property address or at such other address that thaﬁ it
Borrower may designate by notice to Lender as provided herein, and
(b) Any notice to Lender shall be given by first class mail to Lender's add- '
ress stated herein or to such other address as Lender may designate by |
notice to Borrower as provided herein. Any notice provided for in this - .
Security Instrument shall be deemed to have been given to Borrower or '
Lender when given in the manner designated herein.

B. SEVERABILITY

ook 222 e 113

In the event that ﬁny prnvisinﬁ or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect the provisions of this
Security Inatrument or the Note which can be given effect without the conflicting

provigion, and to this end the provisions of this Security Instrument and the Note are
declared to be severable, - '

C. LEGISLATION

l-' r1
T

If, after the date hereof, enactment or expiration of applicable laws have the effect -
cither of rendering the provisiona of the Note, the Security Instrument or this Adjustable
tate Rider {other than this paragraph C), unenforceable according to their terms, or all | :
or any part of the sums asecured hereby uncollectable, as otherwise provided in the Security
Instrument and Adjustable Rate Rider, or of diminishing the value of Lenders Security, then
l.ender, at Lender's option, my declare all sums gecured by the Security Instrument to be

immediately due and payable. In such event, Borrower shall not have the right to reinstate
this loan,
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In witness whereof, Borrower has executed th & Ra ¥tder in duplicste on th | | 4
day and date above.
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